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IN THE UNITED STATES BANKRUPTCY COURT FOR THE 
MIDDLE DISTRICT OF FLORIDA 

TAMPA DIVISION 
 
IN RE:      ) 
      )  CASE NOS. 89-9715-8P1 
HILLSBOROUGH HOLDINGS   )  through 89-9746-8P1    
CORPORATION, ET AL.,   )  and NO. 90-11997-9P1 
      ) 
  Debtors.   ) 
____________________________________) 
      )      
HILLSBOROUGH HOLDINGS  ) 
CORPORATION, ET AL.,   ) 
      ) 
  Plaintiffs,   ) 
      ) 
 v.     )  ADVERSARY NO. 91-313 
      ) 
UNITED STATES OF AMERICA,  ) 
      ) 
  Defendant.   ) 
 

UNITED STATES’ MOTION FOR ENTRY OF JUDGMENT   
 
 Hillsborough Holdings Corporation, et al (Plaintiffs) submitted to the United States 

(Defendant) an offer to settle all tax issues pending in this litigation.  The Defendant accepted the 

offer and now moves the Court to enter a judgment consistent with the terms of the settlement.  

A copy of the Proposed Judgment is attached as Exhibit 1. 

 After confirmation of the Consensual Plan of Reorganization, the Court entered an Order 

on Joint Stipulation Between Debtors and United States Regarding the Objection of the United 

States to Confirmation of the Consensual Plan, which incorporated the Joint Stipulation Between 

Debtors and United States Regarding the Objection of the United States to Confirmation of the 

Consensual Plan.  Ex. 2.  Pursuant to that order, the Court retained jurisdiction to “determine the 
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validity and amount of all pending tax claims and Adversary Proceeding No. 91-313.”  Ex. 2, 

Joint Stipulation, p. 5, para. 11. 

  For several years, since at least 2010, the parties have been working to reach a settlement 

of the issues in this case and the adversary proceeding, which over the years were resolved either 

by decision of this Court or by agreement between the parties.  On June 9, 2010, the Court 

entered a Final Judgment (Doc. No. 400) which it vacated on June 22, 2010, in its Order 

Vacating Final Judgment (Order).  Doc. No. 403.  In that Order (Doc. 403) the Court directed 

that: [t]he parties shall submit directly to chambers a proposed final judgment addressing all 

issues that have been resolved through proceedings before this Court or by agreement of the 

parties for all taxable years under this Court’s jurisdiction.” Id. p. 2.  After the date of the Order, 

the Court held numerous status hearings at which the parties advised the Court of their progress 

to settle issues so that they could submit a proposed final judgment. 

 The parties have now reached a final settlement of the issues before the Court.  By letter 

dated December 17, 2013, the Plaintiffs confirmed their offer to “resolve all pending issues for 

the tax years beginning with the August 31, 1983 tax year and ending with the May 31, 1995 tax 

year, the last tax year pending before the Bankruptcy Court.” (Offer) Bowles Dec., Ex. A.  That 

Offer was accepted on behalf of the Attorney General by letter of June 8, 2015.  Bowles Dec., 

Ex. B.  Included with that letter was a Stipulation for Entry of Judgment on Plaintiffs’ Complaint 

for Determination of Tax Liability, and for Determination of the Validity, Extent, and Priority of 

Liens. Id.  Also included was a [Proposed] Judgment. Id.  Those documents contained total tax 

liability amounts by year with interest computed to December 14, 2014, which reflect the 

settlement of all of the issues decided by the Court and resolved by agreement of the parties. 
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 To determine those tax liability figures, before the Offer was accepted, there were 

communications between Mr. Richard Bowles of the Office of Review of the Tax Division, DOJ 

and employees of PricewaterhouseCoopers (PwC), the accounting firm retained to assist counsel 

for the Plaintiffs, for the purpose of computing the tax figures to be incorporated in a proposed 

final judgment for the Court.  There was considerable discussion between Mr. Bowles and 

representatives of PwC during the pendency of the offer. Bowles Dec., para. 5.  The government 

provided PwC tax computations on September 10, 2014, that reflected the government’s 

understanding of the offer.  PwC reviewed those computations, and based on discussions 

between PwC and Mr. Bowles, the government provided PwC revised tax computations on 

November 21, 2014, that changed three items at PwC’s request. Id., para.6.  The government 

provided PwC interest computations on December 9, 2014. Id., para. 7.  PwC reviewed those 

computations and disputed two more items.  There were discussions between PwC and Mr. 

Bowles, and by March 9, 2015, a resolution of those two remaining items was reached and it was 

agreed that PwC would not raise any additional objections for purposes of finalizing the tax 

computations. Id., para. 8. 

 The government then updated the tax and interest computations and provided them to 

PwC on March 17, 2015.  Before April 10, 2015, PwC reviewed those computations and agreed 

that they accurately reflected these discussions. Id., para. 9.  As discussed above, the resulting 

figures are those contained in the Stipulation for Entry of Judgment and Proposed Judgment 

which Mr. Bowles sent to PwC on March 17, 2015.  Those are also the figures contained in the 

Proposed Judgment attached hereto. Ex. 1. 
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CONCLUSION 

 For the foregoing reasons, this Court should enter judgment to effectuate the settlement 

reached between the parties as directed by order of the Court, Doc. 403.  A proposed form of 

judgment is attached for the Court’s consideration. Ex. 1.  The Defendant requests that the Court 

schedule a hearing on this motion. 

 

 

       A. LEE BENTLEY, III 
       Acting United States Attorney 
 
 
 
      By:   s/ Robert L. Welsh                               
       ROBERT L. WELSH 
       Trial Attorney, Tax Division 
       U.S. Department of Justice 
       P.O. Box 14198, Ben Franklin Station 
       Washington, D.C.  20044  
       Telephone:  (202) 514-6068, -5887 
       E-mail: Robert.L.Welsh@usdoj.gov 
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CERTIFICATE OF SERVICE 
 
 IT IS HEREBY CERTIFIED that the foregoing United States’ Motion for Entry of 
Judgment has this 24th day of June, 2015 been filed with the CM/ECF system.  Copies will be 
emailed to the below listed attorneys and the CM/ECF system will automatically serve a copy to 
those attorneys registered with it:  
 
 Don M. Stichter 
 Stichter, Riedel, Blain & Prosser, P.A. 
 110 East Madison Street - Suite 200 
 Tampa, Florida 33602 
 dstichter@srbp.com 
 
 Stephen D. Gardner, Esquire 
 Cooley LLP   
 1114 Avenue of the Americas 
 New York, NY 10036-7798 
 sgardner@cooley.com 
 
 

  s/ Robert L. Welsh                           
ROBERT L. WELSH 
Trial Attorney, Tax Division 
U.S. Department of Justice 
P.O. Box 14198, Ben Franklin Station 
Washington, D.C. 20044  
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IN THE UNITED STATES BANKRUPTCY COURT FOR THE 
MIDDLE DISTRICT OF FLORIDA 

TAMPA DIVISION 
 
IN RE:      ) 
      )  CASE NOS. 89-9715-8P1 
HILLSBOROUGH HOLDINGS   )  through 89-9746-8P1    
CORPORATION, ET AL.,   )  and NO. 90-11997-9P1 
      ) 
  Debtors.   ) 
____________________________________) 
      )      
HILLSBOROUGH HOLDINGS  ) 
CORPORATION, ET AL.,   ) 
      ) 
  Plaintiffs,   ) 
      ) 
 v.     )  ADVERSARY NO. 91-313 
      ) 
UNITED STATES OF AMERICA,  ) 
      ) 
  Defendant.   ) 
 

DECLARATION OF RICHARD BOWLES   

I, Richard Bowles, hereby declare pursuant to Title 28, United States Code, Section 1746, as 
follows: 

1. I am employed by the United States Department of Justice as a trial attorney.  I am 
assigned to the Office of Review within the Department’s Tax Division.  The Office of 
Review independently considers settlement offers in large, complex civil tax cases in 
order to advise high-ranking Department officials as to appropriate action on these offers. 

2. I was assigned to review the offer submitted by plaintiffs in the above-captioned case. 

3. The government received a letter from plaintiffs’ counsel dated December 17, 2013, 
confirming the terms of their settlement offer.  A copy of that letter is attached to this 
declaration as Exhibit A. 

4. Plaintiffs’ settlement offer was accepted on behalf of the Attorney General by letter dated 
June 8, 2015.  Enclosed with that letter were a stipulation for entry of judgment and a 
proposed judgment for plaintiffs’ counsel to execute.  A copy of that letter with its 
enclosures is attached to this declaration as Exhibit B. 
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5. During my review of the plaintiffs’ offer, I communicated frequently with representatives 
of PricewaterhouseCoopers (PwC), the accounting firm retained to assist counsel for 
plaintiffs in this matter. 

6. On September 10, 2014, I provided to PwC tax computations that reflected my 
understanding of plaintiffs’ offer.  PwC reviewed those computations, and during 
discussions I had with PwC, PwC requested that three items be changed.  I provided PwC 
revised tax computations on November 21, 2014, reflecting those changes. 

7. On December 9, 2014, I provided PwC interest computations.  Those interest 
computations were based on the tax computations I had provided on November 21, 2014.  

8. After PwC’s review of the tax and interest computations I had provided them, PwC 
disputed two more items.  I discussed a proposed resolution of those two items with PwC.  
By March 9, 2015, PwC stated that the proposed resolution of those two items which we 
had discussed was acceptable.  PwC also agreed not to raise additional objections to the 
computations.   

9. As a result, my office prepared updated tax and interest computations reflecting the 
resolution of the two items referenced in Paragraph 8.  On March 17, 2015, I provided 
these updated tax and interest computations to PwC.  Before April 10, 2015, PwC 
reviewed those computations and agreed that they accurately reflected our discussions. 

10. Repeatedly, after April 10, 2015, and as recently as June 4, 2015, during my 
conversations with PwC representatives, PwC confirmed that plaintiffs’ offer was still a 
“live offer.”  

11. The figures contained in the stipulation for entry of judgment and proposed judgment, 
which are part of Exhibit B, came directly from the computations I provided to PwC on 
March 17, 2015. 

 

June 23, 2015 

s // Richard Bowles  
Richard Bowles 
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IN THE UNITED STATES BANKRUPTCY COURT FOR THE 
MIDDLE DISTRICT OF FLORIDA 

TAMPA DIVISION 
 
IN RE:      ) 
      )  CASE NOS. 89-9715-8P1 
HILLSBOROUGH HOLDINGS   )  through 89-9746-8P1 
CORPORATION, ET AL.,   )  and NO. 90-11997-9P1 
      ) 
  Debtors.   ) 
___________________________________ ) 
      ) 
HILLSBOROUGH HOLDINGS  ) 
CORPORATION, ET AL.,   ) 
      ) 
  Plaintiffs,   ) 
      ) 
 v.     )  ADVERSARY NO. 91-313 
      ) 
UNITED STATES OF AMERICA,  ) 
      ) 
  Defendant.   ) 
 
    

[PROPOSED] JUDGMENT 

Based on the stipulation entered between the parties to this adversary proceeding 

and for good cause shown, the Stipulation For Entry Of Judgment On Plaintiffs’ 

Complaint For Determination Of Tax Liability, And For Determination Of The Validity, 

Extent, And Priority Of Liens is APPROVED.  Judgment is entered as follows: 

The debtor’s federal corporate income tax liabilities, net of payments to date, for 

the following tax periods are as follows, computed as of December 19, 2014: 
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Tax Period Ended Liability as of December 19, 2014 

 

8/31/1983 -0- 

8/31/1984 $79,165,799.33 

8/31/1985 $36,571,037.41 

8/31/1986 $6,484,950.92 

8/31/1987 $37,191,939.69 

5/31/1988 -0- 

5/31/1989 -0- 

5/31/1990 -0- 

5/31/1991 $6,994,989.85 

5/31/1992 $4,044,984.66 

5/31/1993 $11,655,887.45 

5/31/1994 $361,847.44 

5/31/1995 -0- 

  Interest shall accrue from December 19, 2014, at a rate of 11 percent compounded 

quarterly on amounts listed above as due for the tax periods ended 8/31/1984, 8/31/1985, 

8/31/1986, and 8/31/1987 until fully paid.   

Interest shall accrue from December 19, 2014, at the floating rate provided in 

Section 6621 of the Internal Revenue Code (26 U.S.C.) on amounts listed above as due 

for the tax periods ended 5/31/1991, 5/31/1992, 5/31/1993, and 5/31/1994 until fully 

paid. 
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 The tax liabilities in this adversary proceeding will maintain their priority status in 

any subsequent case, including, but not limited to a subsequent bankruptcy case.   

 The court retains jurisdiction to enforce this settlement and judgment.  Each party 

is to bear its own fees and costs, including attorneys’ fees and expenses. 

 

 DONE and ORDERED this _______________________________________. 

 

     ____________________________________ 
     K. RODNEY MAY 
     UNITED STATES BANKRUPTCY JUDGE 
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