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UNITED STATES BANKRUPTCY COURT
DISTRICT OF MASSACHUSETTS

Inre:

TELEXFREE, LLC,
TELEXFREE, INC. and
TELEXFREE FINANCIAL, INC.,

TelexFree.

STEPHEN B. DARR AS TRUSTEE

OF THE ESTATES OF TELEXFREE, LLC,
TELEXFREE, INC. and TELEXFREE
FINANCIAL, INC.,,

Plaintiffs,

V.

RITA DOS SANTOS, INDIVIDUALLY AND
AS PUTATIVE CLASS REPRESENTATIVE,
AND MARIA MURDOCH, ANGELA
BATISTA JIMENEZ, ELISANGELA
OLIVEIRA AND DIOGO DE ARAUGO, AS
PUTATIVE CLASS REPRESENTATIVES,

Defendants.

Chapter 11 Cases
14-40987-MSH
14-40988-MSH
14-40989-MSH

Jointly Administered

Adversary Proceeding
No. 15-04055

AFFIDAVIT OF STEPHEN B. DARR IN OPPOSITION TO THE PIEC
MOTION FOR SUMMARY JUDGMENT AND IN SUPPORT OF THE
TRUSTEE’S CROSS-MOTION FOR SUMMARY JUDGMENT

I, Stephen B. Darr, as the duly appointed Chapter 11 Trustee (the “Trustee”) of the

Estates of TelexFree, LLC, TelexFree, Inc. and TelexFree Financial, Inc. (collectively,

fo Filed: 9/2/2016

“TelexFree”), having been duly appointed by Order of the Court dated June 6, 1014, and being

duly sworn, depose and state that:
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1. I am a Managing Director with the Business Advisory Practice of Huron
Consulting Group. I have more than 35 years of experience providing accounting, auditing and
financial consulting services to business organizations many of which are experiencing
significant financial and operating difficulties. I am a Certified Public Accountant in
Massachusetts and New Hampshire, a Certified Insolvency and Restructuring Advisor and hold
certifications in both Financial Forensics and Distressed Business Valuation, as well as other
professional qualifications.

g2t The statements provided herein are based upon information and knowledge I have
derived through my involvement in these Chapter 11 cases. During the course of my
investigative duties in these cases, my colleagues and I have examined the Debtors’ books and
records, as well as documents produced by third parties in response to numerous motions for
Federal Rule of Bankruptcy Procedure 2004 examinations. I and my professionals have
conducted interviews of the Debtors’ former employees and consultants, as well as professionals
retained by the Debtors during the Chapter 11 cases. I have also reviewed the docket in these
cases and related civil and criminal actions pending before the United States District Court for
the District of Massachusetts.

3 I have previously filed affidavits in support of the Motion by Chapter 11 Trustee
for Entry of Order Finding that Debtors Engaged in Ponzi and Pyramid Scheme and Related
Relief (the “Ponzi Motion”) and the Verified Complaint initiating the Darr v. Dos Santos
Adversary Proceeding. I reaffirm each of the statements contained therein and those affidavits
are incorporated by reference herein. [See Docket No. 623 and Adversary Proceeding No. 15-

04055, Docket No. 3].
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4, On November 25, 2015, the Court, on motion by the Trustee and after notice and
hearing, entered an Order, as amended on December 21, 2015, determining TelexFree
perpetrated a fraud upon the public, primarily targeting the immigrant community. TelexFree’s
fraud was premised upon the sale of membership plans to individuals and incorporated elements
of both a Ponzi and pyramid scheme. [Docket No. 668].

5. The Ponzi aspect of the fraud involved the promise of astronomical returns to all
Promoters who purchased a membership plan in TelexFree, merely for posting meaningless
internet advertisements. By posting these advertisements, among other things, Promoters could
“carn” credits with TelexFree that were redeemable for cash. The more membership plans that a
Promoter acquired, the faster that Promoter could acquire credits. Each time a Promoter
purchased a membership plan he/she was assigned a “User Account.” Many Promoters had
multiple User Accounts.

6. The pyramid aspect of the fraud was the promise to compensate Promoters for
recruiting individuals into the TelexFree scheme. Although TelexFree was structured as a multi-
level marketing company, there was no need for Promoters to buy or sell the internet telephone
product it offered. As with most pyramid schemes, the more individuals that one recruited, the
more money that the recruiting Promoter could make. For example, for each new recruit, a
Promoter would receive a “fast start” bonus, either of $20 or $100, depending upon the type of
membership plan that the Promoter sold. Further, once an individual was recruited into a
Promoter’s pyramid, the Promoter would earn credits as each of his/her ‘downline’ recruits
became Promoters themselves by selling memberships to their own new recruits. TelexFree

encouraged this “team building” activity by offering “team builder bonus” compensation, which
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a Promoter could earn by, among other things, recruiting ten (10) additional Promoters into the
scheme.

7. The pyramid aspects of the TelexFree fraud was prominently featured in
TelexFree’s website content, PowerPoint presentations, internet videos, and in-person
recruitment meetings. All of these materials extolled the virtues of developing a Promoter’s
pyramid in order to maximize compensation. Examples of TelexFree’s presentation materials to
prospective Promoters are annexed as Exhibit A.

8. A Promoter’s activity in recruiting individuals into the scheme and accounting for
the membership fees collected and credits redeemed by Promoters was detailed in the Debtors’
books and records (hereinafter referred to as “SIG™) and reported in TelexFree’s financial
statements.

9. One of the principal methods by which TelexFree encouraged and enabled the
recruitment of new Promoters was by permitting existing Promoters to earn credits by recruiting
individuals into the program and redeeming those credits, referred to by TelexFree as
“commissions” or “agent commission,” from the fees paid by new recruits.

10.  Pursuant to this, an individual could purchase a membership plan from TelexFree
through a Promoter. TelexFree would then issue an invoice for the purchase of a membership
plan being sold to that individual through a Promoter. The Promoter collected from the recruited
individual the amount of membership fee set forth on the invoice as agent for TelexFree. The
Promoter could redeem his earned credits from the membership fee the Promoter collected from
the newly recruited individual. The Triangular Transaction was reflected on SIG, the invoice
was marked satisfied, Promoter credits were reduced, and the new recruit became a member of

the TelexFree program and could begin recruiting others.
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11.  The economic substance of the Triangular Transaction was, in fact, a payment of
the membership fee to TelexFree and a payment by TelexFree to the Promoter in exchange for
recruiting a new individual into the program.

12.  The Triangular Transaction was the predominant method of entry into the
TelexFree system. Invoices associated with the sale of membership plans or phone packages had
a total value of $3,073,471,326. Of this amount, approximately $2,700,000, or nearly ninety
percent (90%) of the membership fees sold by TelexFree were effected through Triangular
Transactions.

13.  The membership fee paid by an individual to a Promoter was income to TelexFree
and treated by TelexFree on its financial statements as such. Annexed hereto as Exhibit B is the
TelexFree Profit and Loss Statement for yearend 2013.

14.  Similarly, any credits redeemed by the Promoter from the collected memberships
in a Triangular Transaction was an expense of TelexFree and treated on TelexFree’s financial
records as such under the category of “Agent Commission.”

15.  TelexFree’s Profit and Loss Statement for 2013 expressly separated TelexFree’s
revenue into 2 categories: (1) “payments through bank,” which is a direct payment from the
individual purchasing a membership program from TelexFree, and (2) “payments through
system,” which is a payment of a membership fee received by TelexFree through Triangular
Transactions.

16.  The Profit and Loss Statement for TelexFree for calendar year 2013 reflects $119
million in income “paid through bank”, reflecting membership fees paid by individuals directly

to TelexFree to join the program. Scheduled on the Income Statement is an additional $572
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million in income “paid through system”. That entry reflects membership fees collected by
Promoter from individuals through a Triangular Transaction.

17.  The Profit and Loss Statement separately identifies expenses attributable to
Triangular Transactions as commissions paid to Promoters in Triangular Transactions. The
Income Statement reflects an expense of $572 million for “Agent Commission — paid through
system”, representing payments received by Promoters as part of a Triangular Transaction.

18.  The treatment on the Profit and Loss Statement appropriately reflects the
economic substance of the Triangular Transactions. The membership fees collected by a
Promoter were revenue of TelexFree, e.g., property of TelexFree, and the corresponding
distribution to Promoters was treated as an expense, e.g., payment by TelexFree of an “agent’s
commission”.

19.  TelexFree issued IRS Forms 1099 to Promoters in calendar year 2013 for income
earned by Promoters from their involvement in TelexFree for that year.

20.  The 1099 forms reported as income to Promoters both credits redeemed directly
with TelexFree and income earned by Promoters for recruiting individuals into the scheme
through Triangular Transactions.

21.  The 1099 forms are further evidence of the economic substance of the Triangular
Transaction, money paid by an individual to Promoters for a membership is treated as income to
TelexFree, and the retention by the Promoters of those membership fees is treated as income to
the Promoter and an expense of TelexFree.

22. In the Ponzi Motion, I described the mechanics of the TelexFree system,

including the integral nature of the Triangular Transactions.
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23. A central premise of the Ponzi Motion I filed that was approved by the Court was
that claims should not be limited to payments made by individuals directly to TelexFree to join
the program but needed to include fees collected from individuals and cash paid to promoters as
part of the Triangular Transactions.

24.  The Order entered by the Court directed the use of the Net Equity formula for
determining allowance of claims includes both aspects of the Triangular Transactions [docket
entry no. 687]. This formulation for allowance of claims provides that fees collected by
Promoters from individuals would be deemed to have been paid to TelexFree and the amount
retained by a Promoter was deemed a payment by TelexFree to the Promoter.

25.  The Net Equity calculation recognizes that individuals recruited into the
TelexFree program through a Triangular Transaction transferred money to TelexFree in
exchange for the right to participate in the TelexFree program and the right to earn credits,
thereby creating an obligation between TelexFree and that recruited individual which should be
treated on the same basis as an individual who had paid the membership fee directly to
TelexFree.

26. The “Net Losers” in the scheme are thereby treated equally under the Net Equity
determination regardless of how their investment was made.

27.  Similarly, it was important that the claims of Promoters who recruited the
individuals into the program and collected a “commission” for doing so should be reduced to
reflect amounts paid to, and retained by, them through Triangular Transactions in order to avoid
a windfall.

28.  The Ponzi Motion set forth the inequities that would result if Triangular

Transactions were not included in the calculation of the amount of a Promoter’s claim.
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29. First, the individual recruited by the Promoter would be denied a claim for
amounts paid to the Promoter to purchase a membership plan from the Debtors.

30.  This would have created an inequitable result since a substantial portion of Net
Losers would be denied compensation because they were recruited into the scheme through a
Triangular Transaction as opposed to having been recruited directly by TelexFree.

31.  Second, the Promoter who recruited the individual into the scheme would profit
by having redeemed credits through retaining the recruited individual’s membership fee without
a corresponding reduction in the Promoter’s claim amount to reflect this payment.

32.  These inequities are rectified by including the Triangular Transactions in the
calculation of Net Winners and Net Losers.

33.  The approval of the Net Equity formula for determining claims in the case
appropriately addresses the equities of the case by recognizing the economic realities of the
Triangular Transaction.

34.  1have commenced two class actions seeking to recover from Net Winners,
amounts they received through direct and Triangular Transactions in excess of amounts they
contributed into the TelexFree program, under theories of both fraudulent transfer and
preferential transfer.

35.  The first class action adversary proceeding, Adv. Proc. No. 16-4006, was
commenced against all Net Winners who are alleged to reside within the United States. I
estimate that there are 14,818 Net Winners falling within this category. I named 105 participants
as individual Defendants and proposed class representatives in the domestic class action, who are
believed to be Net Winners in the aggregate amount of approximately $109 million. A

substantial portion of the $109 million is attributable to the Triangular Transactions.
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36.  The second class action adversary proceeding, Adv. Proc. No. 16-4007, was
commenced against all Net Winners who are alleged to reside outside of the United States. I
estimate that there are 78,487 Net Winners falling within this category. I have named 96
participants as individual Defendants and proposed class representatives in the foreign class
action, who are believed to be Net Winners in the aggregate amount of approximately $76
million. A substantial portion of the $76 million is attributable to the Triangular Transactions.

37. Inthese Adversary Proceedings, I seek recoveries on behalf of all Net Losers,
including those who lost money through direct transactions, Triangular Transactions, or any
combination thereof. A predicate to my pursuit of recoveries from Net Winners arising from
Triangular Transactions is a finding that the membership fees paid to and retained by recruiting
Promoters in Triangular Transactions comprised property in which TelexFree has an interest.
Based upon my investigation, when the economic substance of the Triangular Transactions is
considered, the payments received by the Promoters in Triangular Transactions constitutes
property of the TelexFree estates and are recoverable by me as fraudulent transfers or
preferential transfers.

38. Each of the Defendants named in this Adversary Proceeding were plaintiffs in
actions pending before the United States District Court for the District of Massachusetts or
United States District Court for the District of Arizona. Each represented in their pleadings that
they were Net Losers. Each further represented they were representative of Net Losers who
suffered losses as a result of Triangular Transactions.

39, An examination of the Defendants’ account history reveals, however, that these

representations are in some instances inaccurate.
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40. In advancing these claims, the Defendants have also alleged at various times to
have had no involvement or affiliation with the TelexFree operations.

41. A review of the facts, however, indicates that the Defendants have in each
instance been intimately involved in the TelexFree scheme.

42, For example, Maria Murdoch testified in Court at an evidentiary hearing in
October 2015 that she had invested approximately $25,000 in the TelexFree scheme but that she
had no contact with the Debtors, never became a member of TelexFree, and never received an
invoice. See Transcript of Hearing on Ponzi Motion, attached as Exhibit G to Trustee’s
Statement of Undisputed Facts.

43, The Debtors’ books and records reflect, however, that Ms. Murdock maintained
seventy-five (75) accounts (“User Accounts™) with the Debtors, with each User Account
representing the purchase of a plan. Annexed as Exhibit C is Murdock’s account statement with
the Debtors.

44, In fact, all of the Defendants had multiple User Accounts with TelexFree as
follows: Rita Dos Santos: 12; Angela Bautista Jiminez: 55; Elisangela Oliveira: 3; Diogio De
Araugo: 65; and Celio Da Silva: 142. Each of the Defendants had the opportunity to earn
credits and to recruit other individuals into the scheme. Annexed as Exhibit D are collectively
Accounts for Defendants except Murdock.

45.  Inthe case of Dos Santos, not only did she open multiple User Accounts with
TelexFree but she received $8,035.91 in payments directly from TelexFree. See Excerpts from
SIG and relevant bank statements annexed hereto as Exhibit E.

46. The evidence of these payments directly contradicts representations made by the

Defendants in the multi-district litigation that Dos Santos never received any money from

10
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TelexFree. See In re TelexFree Securities Litigation, MDL No. 4:14-md-2566 (D. Mass.) (the
“MDL Action™), Docket No. 253-1, q 38.

47. Indeed, some of the Defendants are actually Net Winners in the TelexFree
scheme. The Debtors’ records indicate that Da Silva was a Net Winner in the amount of $15,343
and Jiminez was a Net Winner in the amount of $347.80. See Exhibit D.

I attest that, to the best of my knowledge, the foregoing is true and accurate based upon

my personal knowledge, the investigation conducted on my behalf and the documents produced
during the course of these proceedings and the public record.

Dated: September 2, 2016 %ﬁt« é Z/‘/ﬁ/
StephenB. Darr

Chapter 11 Trustee

714596

11
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You eatn 8 mes as much per cycle

LeftTeam | RightTeam Qualified
ADDITIONAL |- ADDITIONAL . AD CENTRAL
i| AD CENTRAL | AD CENTRAL | = Cycles

- Additional AD Certraf's that growin the s‘;mngés‘t‘ log will alays be-accunuiating waiting for the formation of
cycles with the ADCENTRAL in the weakestlep -and will be paid M:Bn those oydlos. pocur.

B To recelv/e {his behus the Prpmqte( rqqst be guqme;f
2dlrec{~ q‘mﬂ(‘ad promolers (kaitand r@hyg:msmééﬂmws?amramm :

L
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A Page 26 of 37

TEAM EARNINGS

DIRECT customer commission (Enrolfedzby you)

and INDREG T customer commission (Enrolfed by-your team)

Levels i of Promolers Commsion Per level Monthly Residual Income l

Diri

T

http://image.slidesharecdn.com/telexfreeenpppdf-13111212... 4/14/2014
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) TelexFREE

5y qne actzve customer account.

16
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EAM kAF?NiNGS

TEAM BUILDER POOL BONUS

. 'F{eceive 2% of the company’s monthly business volume divided equally among a/!
qualified TEAM BUILDERS. o)

The maximum TEAM BUILDER bonus. is U $39 600

il aw’lﬂpﬂmﬁmﬂm customer accotint & 10 direct. Qualified ACD Families ek
MR _ (each with 5 direct custormers) L R

|/

http://image.slidesharecdn.com/telexfreeenpppdf-13111212... 4/14/2014
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A Page 29 of 37

RIGHT

ADCentral ADCentral
Complete 22 ADCentral cycles in 20 days, within the same monih.

(personally or by team), you will share 1% of the company's business volume
with others that qualify.

Qualification: 2 direet Promolers (left and right] plus an' active customer account.

_\
o>

http://image.slidesharecdn.com/telexfreeenpppdf-13111212... 4/14/2014
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Case 1:14-cv-11858-NMG Document 19-24 Filed 04/17/14 Page 6 of 6

m. : Earn USS20 per cycle each time you
; doesn‘t Bmﬁmﬁ if they are direct, indirect, or gotten by transfe

ilv income for this earnine:

Lo KL L Lrut'b-o o

ER % §

register 1 ADCentral in your left and 1

-y oy

Vo

in your right;
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A Page 33 of 37
Case 1:14-cv-11858-NMG Document 19-25 Filed 04/17/14 Page 1 of 6

Team Esq.

B

ADCENTRAL ADCENTRAL

ADICIONAIS

Maximum daily income for ADCENTRAL additional by leveling is of 768 ciclos
Emmd 5,360) where the AdCentral additional that are leftin the mﬂwosmmsmﬂm_am will'allways be accumulated
waiting for cycles to form with the AdCentral Time from the other side and will be paid on the following days.-




Case 1:14-cv-11858-NMG Document 19-25 Filed 04/17/14 Page 2 of 6

Al )
See H:_m..m_E.CwP.:@z wit

|
i

t:Beneficics de

Ni is | N° Minimo de Afiliados

A Page 34 of 37

must have 5

Case 15-04055 Doc 49-1 Filed 09/02/16 Entered 09/02/16 15:15:22 Desc Exhibit
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" Receive 2% ove ﬁérmﬂxo r
 network, direct or indirect .
up to the 62level, is receiving
from Telexfree in money for

A Page 35 of 37

Case 15-04055 Doc 49-1 Filed 09/02/16 Entered 09/02/16 15:15:22 Desc Exhibit
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Case 1:14-cv-11858-NMG Document 19-25 Filed 04/17/14 Page 4 of 6

Everyone who reaches 22 ciclos of ADCENTRAL for 20 days, within the same month
Individually or by group will receive 1% of the business volume of the company,
_asextra bonus, will be divided equally among every one qualified

e e —————

g |j%”aﬂmﬂ|mﬂﬂﬁq.m h, . ———na - - - S— S— - R i e et e el i e ——————————————

oA R Are
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A Page 37 of 37

| m.mmfﬁoﬁzgmﬁ@ﬁ..m .o:. .
Will receive the share of 2% from the revenue oﬁ . as..“E
among all the ﬁmbz m.cFDmmm unt

Case 15-04055 Doc 49-1 Filed 09/02/16 Entered 09/02/16 15:15:22 Desc Exhibit
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Telexfree LLC

Profit and Loss
January - December 2013

Income
Income

Income - paid through bank

Income - paid through system

Income from Ympactus

Total Income

Total Income

Total

0.00

119,468,920.12

572,240,960.21

174,183,644.66

865,893,524.99

865,893,524.99

Cost of Goods Sold
Direct Inbound Dial & Access Numbers 15,256.18
Telecom & Database Network Expense 397,322.12
Termination 1,850,898.35
Total Cost of Goods Sold 2,263,476.65

Gross Profit

863,630,048.34

Expenses
Advertising 16,568.75
Agent Commission - paid through bank 50,670,290.64

Agent Commission - paid through system

§71,917,743.23

Bad Debts 186,344,897.61
Bank Charges 255,369.15
Charitable Contributions 7,500.00
Credit Card Fees 16.10
Depreciation 9,575.10
Events 109,454.62
Filing and registered agent fees 1,579.00
Income tax expense

Federal Income Tax Expense 16,025,349.00

State income and franchise taxes 2,969,510.80
Total Income tax expense 18,994,859.80
Interest Expense 14,127.09
Meals and Entertainment 2,861.52
Merchant Fees 1,038,788.45
Miscellaneous 33,151.36
Office Expenses 13,408.21
Office Rental 10,603.92
Office Supplies 1,956.33
Payroll Expenses

Payroll Fees 545.10



Case 15-04055 Doc 49-2 Filed 09/02/16 Entered 09/02/16 15:15:22 Desc Exhibit

Payroll Reimbursement Expense

Payroll Salaries
Payroll Tax Expense
Total Payroll Expenses

Personnel
Postage & Delivery
Product Development
Professional Fees
Accounting
Attorney
Total Professional Fees
Promotion Expense
Refund
Chargebacks
Charged Twice
Fraud

Total Refund

Small Items Not Capitalized

Software Development

Subcontractor

Technology Consultant
Professional Consultant IT

Total Technology Consultant

Telecom tax expense
Travel

Travel Meals
Website Domain

Total Expenses

Net Operating Income
Other Income
Interest Earned
Total Other Income
Other Expenses
Loss on Investment
Other Expenses
Penalties & Settlements
Total Other Expenses
Net Other Income

Net Income

B Page?2of2

58,006.04
3,507.21
. 2,951.97

65,010.32
18,750.00
113.77
6,000.00
225,256.49
43,289.38
162,801.09

431,346.96
110,893.86
733,638.50
666,390.91

46,353.20
646,292.90

2,092,675.51
728.16
81,287.50
50,524.82

440,682.36

440,682.36
23,403.93
135,569.09
21.99
649.81

832,900,408.96

30,729,639.38

2,731.65

2,731.65

48,662.88
0.00
186,719.86

235,382.74

232,651.09

30,496,988.29

Monday, Jun 16, 2014 12:57:50 PM PDT GMT-4 - Cash Basis
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Bank of America, N.A. ) Page 1 of 4%
P.O. Box 25118 Statement Period
Tampa, FL 33622-5118 03/01/13 through 03/31/13
B PPA 0AA43 0052415

Enclosures 0
Account Number 0046 3516 7408

Bus Platinum Privileges
l"IIIIllI"IIIIIIIIIIIIIIIIIII[']I.I'"||I‘ll|||ll||||llllll|

01493 001 SCH999 0
TELEXFREE INC

225 CEDAR HILL ST STE 200
MARLBOROUGH, MA 01752-5900

Our Online Banking service allaws you to check balances, track account activity and more.
With Online Banking you ecan also view up to 18 months of this statement online.
Enroll at www .bankofamerica.com/smallbusiness.

Bus Platinum Privileges Relationship
Business Economy Checking

TELEXFREE INC

Your Account at a Glanece

Account Number XXXX XXXX 7408 Statement Beginning Balance $703,931.86
Statement Period 03/01/13 through 03/31/13 Amount of Deposits/Credits $2,286,020.37
Number of Deposits/Credits 123 Amount of Withdrawals/Debits $1,468,296.80
Number of Withdrawals/Debits 901 Statement Ending Balance $1,531,655.43
Number of Deposited Items 14

Average Ledger Balance $1,240,473.09
Nurmber of Days in Cycle 31

Confidential BANA 2004 000374
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TELEXFREE INC

E Page3of5

Page 21 of 49

Statement Period
03/01/13 through 03/31/13
B PPA 0A 4
Enclosures 0

Account Number 0046 3516 7408

Withdrawals and Debits - Continued
Other Debits

Date Bank

Posted Amount ($) Description Reference

03/12 2,090.00 Transfer Telexfree Inc:Drucila Felisherto 957103127507446
Confirmetion# 2810442612

03/12 1,670.00 Transfer Telexfree Inc:Nan Liu 957103127503054
Confirmation# 4011471123

03/12 1,574.91 Transfer Telexfree Inc:Fabio Medeiros 957103127535167
Confirmation# 4011096173

03/12 1,470.00 Transfer Telexfree Inc:Anderson Costa Campo 957103127539574
Confirmation# 4009585008

03/12 1,440.00 Transfer Telexfree Inc:Vanessa R Goncalves 957103127529666
Confirmation# 4009529102

03/12 1,400.13 Transfer Telexfree Inc:Lee A Williams 957103127565414
Confirmation# 4011828363

03/12 1,390.00 Transfer Telexfree Inc:Marcio Santos Lima 957103127535296
Confirmation# 2811657208

03/12 1,381.00 Transfer Telexfree Inc:leila brum ferrara 957103127584772
Confirmation# 4011940631

03/12 1,218.63 Transfer Telexfree Inc:Santos Group Inc SBan 957103127589818
Confirmation# 4009857389

03/12 1,200.91 Transfer Telexfree Inc:Alberto A De Jesus 957103127510314
Confirmation# 4009436073

03/12 1,194.91 Transfer Telexfree Inc:Rita De Cassia Dog S8 957103127569570
Confirmation# 4010754379

03/12 990.00 Transfer Telexfree Inc:Deilton G Barbosa 957103127586253
Confirmation# 2810338667

03/12 990.00 Transfer Telexfree Inc:Paul N Tharpe 957103127550263
Confirmation# 2811179128

03/12 954.91 Transfer Telexfree Inc:Raul Serrano 957103127582006

) Confirmation# 4010818337

03/12 91543 Transfer Telexfree Inc:Italo Magalhaes Azev 957103127596671
Confirmation# 4011434136

03/12 890.00 Transfer Telexfree Inc:Carlos Contreras 957103127572946
Confirmation# 4009769832

03/12 848.83 Transfer Telexfree Inc:valdinei de lima tei 957103127543826
Confirmation# 4009609456 :

03/12 787.00 Transfer Telexfree Inc:Antonio G Oliveira 957103127559386
Confirmation# 4009696304

03/12 690.00 Transfer Telexfree Inc:Marcio Santos Lima 957103127527214
Confirmation# 40116807246

03/12 675.00 Transfer Telexfree Inc:Osmar P Millard Jr 957103127581149
Confirmation# 2811346985

03/12 674.91 Transfer Telexfree Inc:Randy J Fiscus 957103127595980
Confirmation# 2810891512

03/12 658.91 Transfer Telexfree Inc:Legacy Solutions 957103127575938
Confirmation# 4011890705

03/12 610.00 Transfer Telexfree Inc:dose R Lemus 957103127549448
Confirmation# 4011736819

03/12 590.00 Transfer Telexfree Inc;warren standard 957103127506900
Confirmation# 4009415406

03/12 590.00 Transfer Telexfree Inc:Amber J Santos 957103127532944
Confirmation# 4009547802

03/12 590.00 Transfer Telexfree Inc:Bryan Juliatti 957103127566136
Confirmation# 4009733363

03/12 530.00 Transfer Telexfree Inc:Rudolph Kremer 957103127531624

Confidential

Confirmation# 4010563228

0052435

BANA 2004 000394
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Commercial Account
Statement

1-800-862-6200 8 OF 39

Call Citizens' PhoneBank anytime for account information,

current rates and answers to your questions. Beginning April 01, 2013
through April 30, 2013

Commercial Checking continued from previous page

Other Debits (continued) TELEXFREE LLC

Date Item No, Amount Description Business Checking
04/11 003027543 5,990.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps 132421-802-6
04/11 003027570 4,000.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027547 3,890.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027589 3,875.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027541 3,681.51 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027591 3,372.06 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 000027849 3,298.06 Outgoing Wire Transfer

(Mts No.130411007006)
04/11 003027558 3,011.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027611 3,000,.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027621 2,993.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027617 2,868.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 000027848 2,780.00 Outgoing Wire Transfer

(Mts No,130411007010)
04/11 003027620 2,600.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027662 2,540.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027584 2,350.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027572 2,162.55 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027556 2,072.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027631 2,009,00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 000027834 2,002.02 Outgoing Wire Transfer

(Mts No.130411007014)
04/11 003027614 1,990.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027573 1,825.01 Telexfree Llc ACH Trans 130411 ~Sett-Mm Gps
04/11 003027555 1,798.32 Telexfree Llc ACH Trans 130411 ~Sett-Mm Gps
04/11 003027578 1,791.11 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps

----- 04/11 003027593 1,775.92 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps

04/11 003027544 1,697.01 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027615 1,660.91 Telexfree Llc ACH Trans 130411 =-Sett-Mm Gps
04/11 003027636 1,582.21 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027574 1,565.60 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027561 1,474.91 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027607 1,450.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027613 1,385,91 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027610 1,370.11 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027696 1,315.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027585 1,287.00 Telexfree Llc ACH Trans 130411 -Sett-Mmn Gps
04/11 000027839 1,272.00 Outgeing Wire Transfer

(Mts No.130411007021)
04/11 000027837 1,214.91 Outgoing Wire Transfer

(Mts No.130411007019)
04/11 000027842 1,211.01 Outgoing Wire Transfer

(Mts No.130411007016)
04/11 003027560 1,190.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027581 1,181,.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027582 1,151.52 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027633 1,138.81 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027595 1,084.00 Telexfree ILlc ACH Trans 130411 -Sett-Mm Gps
04/11 000027852 1,022,00 Outgoing Wire Transfer

(Mts No.130411007004)
04/11 003027569 990.00 Telexfree Llc ACH Trans 130411l ~-Sett-Mm Gps
04/11 003027586 980.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027549 910.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027559 898.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027601 890.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027624 850,00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027647 839,10 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027635 780.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027597 740.10 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps
04/11 003027567 730.00 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps

04/11 003027622 721.82 Telexfree Llc ACH Trans 130411 -Sett-Mm Gps

. —— mpmaem N s
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Date
05/03

05/03
05/03

05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06

05/06

05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06

05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06
05/06

1-800-862-6200

Call Citizens'

Item No.
000036711

000036709

000036710

006869491
006869571
006869473
006869598
006869563
006869564
006869567
006869461
006869443
006869600
006869490
006869450
006869488
006869578
006869515
006869527
006869471
006869532
006869492
006869441
006869528
006869470
006869430
006869460
006869457
006869568
006869565
006869456
006869579
025758912

006869572
006869536
006869569
006869574
006869593
006869581
006869455
006869548
006869469
006869585
006869427
006869517
006869549
006869434
006869440
006869487
006869516
006869476
006869459
006869543
006869576
006869596
006869512

Other Debits (continued)

Amount
6,622.00

2,000.00
763.00

12,500.00
8,333.37
6,976.18
5,090.00
4,812.00
4,655,05
4,598,39
4,500,55
4,106,82
3,800.00
3,771.45
3,615.01
3,500.33
3,490.00
3,344,901
3,331.91
3,309.45
3,171.82
3,000.00
2,990.00
2,890.00
2,673.11
2,490.00
2,250.40
1,908.00
1,890.00
1,749.80
1,581,00
1,425.91
1,359,82

1,290.00
1,240.00
1,190.00
1,190.,00
1,167.00
1,160.92
1,145.82
1,090,00
1,061.30
1,025.01
990.00
990,00
990,00
950,00
947,01
938,01
891,01
890,00
870.00
833.82
820.12
790.00
760.00

Description

Commercial Checking continued from previous page
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Outgoing Wire Transfer
(Mts No.130503009036)
Outgoing Wire Transfer
(Mts No.130503009037)
Outgoing Wire Transfer
(Mts No.130503009035)

Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Taelexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Settlement Of

Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Teaelexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc
Telexfree Llc

ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH

Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans

130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506

Mm Gps Batch Eff
Comp Name Telexfree Llc

ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH
ACH

Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans
Trans

Comp ID

130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506
130506

PhoneBank anytime for account information,
current rates and answers to your questions.

Commercial Account
Statement

2 OF 44

Beginning May 01, 2013
through May 31, 2013

-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett.-Mm Gps
~Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
~Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mmn Gps
-Sett~-Mm Gps
-Sett-Mm Gps
~-Sett-Mn Gps
-Sett-Mm Gps
-Sett-Mn Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mn Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
~Sett-Mm Gps
~Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
~-Sett-Mn Gps
04/29/2013

-Sett-Mm Gps
-Sett-Mn Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
~Sett-Mm Gps
-Sett-Mmn Gps
-Sett-Mm Gps
-Sett-Mu Gps
~Sett-Mm Gps
~Sett-Mm Gps
~Sett-Mn Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett~-Mm Gps
-Sett-Mm Gps
-Sett-Mn Gps
~-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mm Gps
-Sett-Mn Gps
-Sett-Mm Gps

320051309
Account 13119004825292 Returned R13 Never Received Debit

TELEXFREE LLC
Business Checking
132421-802-6
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