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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523 WJL
THE ROMAN CATHOLIC BISHOP OF Chapter 11

OAKLAND, a California corporation sole,
NOTICE OF REVISED FORMS OF PLAN
Debtor. SOLICITATION DOCUMENTS

Judge: Hon. William J. Lafferty

The Roman Catholic Bishop of Oakland, a California corporation sole, and the debtor and debtor

in possession (the “Debtor” or “RCBO”) in the above-captioned chapter 11 bankruptcy case (the “Chapter

11 Case” or the “Bankruptcy Case™), hereby files this notice of (a) forms of Ballots for Voting Classes;

(b) form of Confirmation Hearing Notice; (c¢) form of Notice of Non-Voting Status; and (d) revised form
of proposed order approving the Disclosure Statement (as defined below).!
On November 8, 2024, the Debtor filed the Debtor’s Plan of Reorganization [Docket No. 1444]

(the “Original Plan”) and accompanying Disclosure Statement for the Debtor’s Plan of Reorganization
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[Docket No. 1445] (the “Original Disclosure Statement”). The Debtor has subsequently filed multiple

amended versions of its Plan and Disclosure Statement. Most recently, on March 27, 2026, the Debtor
served its Debtor’s Modified Fourth Amended Plan of Reorganization Dated March 27, 2026 [filed on
March 29, 2026 at Docket No. 2758] (as may be modified from time to time, the “Plan”) and
accompanying Disclosure Statement for the Debtor’s Modified Fourth Amended Plan of Reorganization.

On May 1, 2026, the Debtor filed the First Amended Disclosure Statement for the Debtor’s
Modified Fourth Amended Plan of Reorganization [Docket No. 2880]. On May 8, 2026, the Debtor filed
its final solicitation version of the First Amended Disclosure Statement for the Debtor’s Modified Fourth

Amended Plan of Reorganization at Docket No. 2902 (the “Disclosure Statement”).

The Debtor seeks authority to solicit votes on the Plan.

Attached hereto as Exhibit 1 is a redline of the final solicitation version of the Disclosure
Statement, showing changes from the version filed on May 1, 2026.

Attached hereto as Exhibit 2 the form of Ballot for Class 1 Claim (RCC Secured Claim).

Attached hereto as Exhibit 3 the form of Ballot for Class 4 Claims (Abuse Claims).

Attached hereto as Exhibit 4 the form of Ballot for Class 5 Claims (Unknown Abuse Claims).

Attached hereto as Exhibit 5 the form of Confirmation Hearing Notice.

Attached hereto as Exhibit 6 is the Committee’s Proposed final form of letter to Holders of Class
4 Claims stating the Committee position on the Plan.?

Attached hereto as Exhibit 7 is a redline of the Debtor’s proposed order approving the Disclosure
Statement and Solicitation Procedures, in a form the Committee has approved, showing changes from the
version filed by the Debtor on May 1, 2026 [Docket No. 2881].

The Debtor respectfully requests that the Court enter its proposed order approving the Disclosure

Statement and the forms of Ballots and Notices attached hereto.

2 The Debtor does not agree with the positions stated in the Committee’s letter but has agreed to include it in the form attached
hereto.

NOTICE OF REVISED FORMS OF PLAN SOLICITATION DOCUMENTS
Case: 23-40523 Doc# 2906 Filed: 05/O§/é2f3 Entered: 05/08/26 13:08:09 Page 2 of




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

DATED: May 8, 2026 FOLEY & LARDNER LLP

Eileen R. Ridley

Shane J. Moses

Ann Marie Uetz

Matthew D. Lee

Geoffrey S. Goodman

David B. Goroff

Mark C. Moore

/s/ Shane J. Moses
SHANE J. MOSES

Counsel for the Debtor
and Debtor in Possession
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NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523
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ARTICLE I
EXECUTIVE SUMMARY

The Roman Catholic Bishop of Oakland, a California corporation sole (the “Debtor” or “RCBO”)
is responsible for coordinating the mission of the Roman Catholic Church within the geographical
boundary of the Diocese of Oakland. Beginning in the late Twentieth Century, it came to light that some
people working for or associated with the Roman Catholic Church—priests, bishops, laypersons, and
volunteers—had been sexually abusing children and vulnerable adults for decades. This crisis shocked the
world. It also exposed Church institutions worldwide, including the Debtor, to significant tort liability. As
will be described in greater detail, the Debtor filed bankruptcy as a means of addressing its liability for
these depraved actions against some of the most vulnerable members of society.

Providing fair and equitable compensation for survivors of abuse and reorganizing to enable the
Debtor to continue its mission to serve the needs of the faithful within the Diocese of Oakland are the
focal points of the Debtor’s Modified Fourth Amended Plan of Reorganization (the “Debtor Plan™).!

The tragedy of the abuse perpetrated by those purporting to do the missionary work of the Church
is impossible to overstate. Instead of fulfilling the Church’s mission, these perpetrators inflicted harm and
suffering. The abuse was and is inexcusable. It not only deeply impacted the survivors, but it also affected
the faithful and the community the Debtor serves.

The Debtor filed its bankruptcy case on May 8, 2023. The Debtor Plan is the product of years of
reflection by the Debtor on its past, present, and future missions, its acknowledged need to financially and
spiritually atone for the crimes of others, and its desire to bolster its already-strong protocols and policies
for ensuring the protection of the most vulnerable members of our community from abuse and to remove
perpetrators from ministry. The Debtor is prepared to pay a significant, nine-figure settlement to survivors
over a period of three-and-a-half years. It is willing to sell a considerable percentage of its real estate—
including up to thirteen houses of worship or pastoral centers—to generate sufficient funds to pay fair
compensation to survivors. The Debtor Plan will, if confirmed, provide the highest per-claim average
payout (not including insurance recoveries) to survivors of any similarly-sized diocesan bankruptcy filed
in the United States. It will also permit all parties, including the Debtor and all survivors, to continue the
healing and reconciliation process that has been ongoing for decades and may never truly end.

This bankruptcy case has two possible outcomes: (i) confirmation of the Debtor Plan, in which
case all Abuse Claimants will receive a cash distribution from a trust set up for their benefit and be granted
the right to pursue, if they choose, additional recovery from the Debtor’s insurers or (ii) dismissal of the
bankruptcy case, in which case no trust will be established and over 330 Abuse Claimants will return to
the state court system to wait their turn for a jury trial. The Committee embraced dismissal when it
withdrew its own proposed plan, asserting in its Notice filed at Docket No. 2854, that “dismissal of this
Chapter 11 Case to allow Survivors to pursue their state law rights is a far more fair and equitable method
to resolve Abuse Claims than what is proposed in the Diocese Plan, or even in the Committee Plan...” Id.
at 2:25-3:3. The Committee Letter attached hereto argues directly in favor of dismissal.

Survivors must understand that dismissal of the bankruptcy case would likely eliminate any
meaningful recovery for the vast majority of Survivors and would set them back years, possibly decades,
by sending them back into the state-court system with no guarantee of recovery. Those at the front of the
line—whose trials are scheduled first—will necessarily recover more from the Debtor’s limited resources,
including insurance, than those at the back of the line. In a pool of more than 330 claimants, the “back of

! Capitalized terms not defined herein shall have the meanings ascribed to them in the Debtor Plan.

FIRST AMENDED DISCLOSURE STATEMENT IN SUPPORT OF
DEBTOR’S MODIFIED FOURTH AMENDED PLAN OF REORGANIZATION
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the line” is most of you. Moreover, currently only orne trial against the Debtor by a Survivor has occurred.
No more trials are scheduled to proceed in 2026, and only five are scheduled to proceed to trial in 2027.
At this pace, Survivors at the back of the line could wait decades for their day in court, let alone a financial
recovery. Some may never recover anything at all, not because their claims lack merit, but because the
Debtor’s assets and insurance will have been consumed by those who reached the courthouse first.

The Committee asserts the Debtor has over a billion dollars in assets. It does not, but assume it
did. If the outcome of the Woodall Trial—a $16 million verdict subject to remittitur and appeal—is the
floor for similar claims, approximately 60 might get paid from the Debtor’s alleged assets, probably
significantly fewer. That leaves hundreds of Survivors only pursuing insurance recoveries, which itself]
requires proving coverage, potentially proving bad faith (including with possible appeals), and navigating
finite policy limits, all of which takes years and money that Survivors at the back of the line may not have.
Thus, for the vast majority, the realistic outcome of dismissal is not a $16 million verdict. It is no verdict,
no settlement, and no recovery. Zero. The math is indisputable: if claims are worth what the Woodall
verdict suggests, the Debtor’s assets—all of them—cannot satisfy all claims. Some Survivors will be left
with nothing. And, this still assumes every single Church is closed, and every asset is sold. The Debtor
would be liquidated and cease to exist as a religious entity, leaving half a million parishioners in the East
Bay without a home to practice their faith.

The Debtor Plan, by contrast, provides a mechanism for a// Survivors to recover from the
Survivors’ Trust within 3.5 years and to pursue insurance through the Litigation Option, avoiding an
inequitable race-to-the-courthouse outcome by pooling contributions into a trust that distributes equitably
to all Survivors, regardless of when their claims are processed, while preserving every Survivor’s right to
pursue insurance recoveries individually. Given what the Committee has said is its guiding principle,
allowing “Survivors to pursue their state law rights,” see Committee Withdrawal at 2:26-3:1, Survivors
might expect the Committee to embrace a Debtor Plan that does exactly that while providing the certainty
of equitable cash distributions to all Survivors. The unilateral decision by the nine members of the
Committee to reject this treatment, jeopardizing the claims of hundreds likely behind them in the state-
court jury trial queue, should be evaluated carefully by every Survivor before casting a vote.

The Committee has told the Bankruptcy Court that if the Debtor Plan is confirmed, it will appeal,
dragging out recoveries for all. This is an outcome it can control, and it wants to use your vote to justify
its intent. This outcome only injects further delay and prejudices recoveries to Survivors. Every vote in
favor of the Debtor Plan is a vote for certainty, equity for all claimants not some lucky few, and an end to
decades of waiting. A vote against the Debtor Plan, or no vote at all, moves the case closer to a dismissal
in which the only certainty is that most Survivors will receive nothing.

A. Survivors’ Trust Assets / Plan Contributions

The Debtor Plan contemplates certain cash contributions to a trust established to compensate abuse
survivors (the “Survivors’ Trust”) over a 3.5-year period of not less than approximately $180.0 million,
of which not less than $47.7 million will be contributed on the Effective Date. As part of this effort, a non-
debtor, the Roman Catholic Welfare Corporation of Oakland (“RCWC”) shall make a contribution on the
Effective Date of approximately $7.7 million. This money, and an additional $22.3 million in
contributions from RCWC, will be placed in the RCWC Escrow for eventual distribution to Abuse
Claimants on the condition that those holding Claims against it execute the RCWC Release. The Effective
Date is anticipated to occur on or about August 1, 2026.

The Debtor Plan further contemplates assignments to the Survivors’ Trust of: 1) the Debtor’s rights
and obligations under its insurance policies with Non-Settling Insurers,? 2) the Causes of Action asserted

2 For the avoidance of doubt, “Insurers” under the Debtor Plan does not include the California Insurance

FIRST AMENDED DISCLOSURE STATEMENT IN SUPPORT OF
DEBTOR’S MODIFIED FOURTH AMENDED PLAN OF REORGANIZATION
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in the Restricted Assets Adversary Proceeding, and 3) existing (as of the Effective Date) extracontractual
(i.e., bad faith) claims brought in the Coverage Action against certain insurers, to the Survivors’ Trust.
The insurance assignment, in particular, will allow Abuse Claimants to immediately pursue additional
recoveries against Non-Settling Insurers through litigation in state court. Under the Debtor Plan, every
Survivor may proceed with their state-court case to pursue additional individual recoveries from Insurers
if they so choose. There are no exceptions to this maxim and no gatekeeping by the Survivors’ Trustee.
Survivors do not need anyone’s permission or to be selected or prioritized. If a Survivor chooses the
Litigation Option, he or she may go forward.

The Debtor Plan further contemplates enhancements to the Debtor’s existing protocols and
practices for the protection of youth and vulnerable adults embodied in the Child Protection Protocols for
the Roman Catholic Bishop of Oakland, California attached hereto as Exhibit A and summarized below.

i. Contributions from the Debtor and RCWC.

To compensate the victims and survivors of sexual abuse, the Debtor Plan establishes a Survivors’
Trust funded with the Survivors’ Trust Assets. The Survivors’ Trustee will liquidate the Survivors’ Trust
Assets and distribute the proceeds to the Holders of Abuse Claims and Unknown Abuse Claims pursuant
to the procedures contained in the Survivors’ Trust Distribution Plan (previously filed at Dkt. No. 2004),
as modified.? The Survivors’ Trust will be created on the Effective Date of the Debtor Plan for the purpose
of paying distributions to Holders of Class 4 and Class 5 Claims, the two Classes of Abuse Claims under
the Debtor Plan.

The Survivors’ Trust will be funded with (a) $150 million in cash contributed by the Reorganized
Debtor over a 3.5-year period, (b) $30 million in cash contributed by RCWC through an escrow
arrangement which will distribute funds to be made available to Abuse Clalmants if those Abuse
Claimants asserting claims against RCWC grant RCWC post-confirmation releases,* and (c) the proceeds
of any settlements by and between the Debtor and any Non-Settling Insurers that become Settling Insurers.
The Debtor will also contribute and assign to the Survivors’ Trust the rights and obligations of the Debtor
in the Non-Settling Insurer Policies. Generally, except with respect to the amount (increased) and timing
(accelerated) of contributions thereto, the provisions in the Debtor Plan relating to the establishment,
rights, duties, and obligations of the Survivors’ Trust have not changed from the Third Amended Plan.

More specifically, the Survivors’ Trust or RCWC Escrow will receive the following contributions
from the Debtor or RCWC on the following schedule:

° On the Effective Date:

@ From the Debtor: $40.0 million in cash plus any remaining balance of the proposed
DIP borrowing after satisfaction of all professional and administrative claims (the

Guarantee Association (“CIGA”).

3 Distributions to Abuse Claimants may be subject to fee agreements between Holders of Abuse Claims
and their legal counsel. The Debtor has no information on any such agreements. Legal counsel to Holders
of Abuse Claims must comply with Rules 1.5 and 1.5.1 of the California Rules of Professional Conduct
and Cal. Bus. & Prof. Code § 6147 in connection with any fees charged to Holders of Abuse Claims.

* The Non-Binding Term Sheet filed at Docket No. 2521 contemplated a $50 million contribution by
RCWC contingent on RCWC receiving support for, and filing, a pre-negotiated bankruptcy case and
joining in a consensual Plan of Reorganization. That Plan did not materialize. Importantly, RCWC’s
contribution of $30 million is more than the $28.5 million it proposed to contribute in the Debtor’s Third
Amended Plan.

FIRST AMENDED DISCLOSURE STATEMENT IN SUPPORT OF
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“Initial Debtor Contribution”); and,
o From RCWC: $7.7 million in cash.

o On or before the first anniversary of the Effective Date:
o) From the Debtor: no less than $6.0 million in cash; and,
o From RCWC: no less than $3.0 million in cash.
J On or before the second anniversary of the Effective Date:
o) From the Debtor: no less than $5.9 million in cash; and,
o From RCWC: no less than $6.0 million in cash; and,
o On or before the date that is six months after the third anniversary of the Effective Date:
@ From the Debtor: the lesser of the remaining amount of the Debtor’s $150 million

aggregate contribution or approximately $98.1 million in cash; and,

@ From RCWC: the lesser of the remaining amount of the RCWC’s $30 million
aggregate contribution or approximately $13.3 million in cash.

The Debtor’s contribution to the Survivors’ Trust will be facilitated in part by an additional $40
million new-money loan from Roman Catholic Cemeteries of the Diocese of Oakland (“RCC”), a non-
profit religious corporation that is voluntarily participating in the Debtor Plan, as part of a refinance of a
total of $55 million in new money provided to the Debtor after the Petition Date. Remaining amounts will
come from the Debtor’s unrestricted cash and proceeds raised from future sales of real estate owned by
the Debtor or Adventus, one of the Non-Debtor Catholic Entities. RCWC’s contribution will come from
unrestricted cash and proceeds raised from the future sale of real estate owned by RCWC. The
contributions from the Debtor and RCWC to the Survivors’ Trust will be $180.0 million in the aggregate.

On the Effective Date, the Survivors’ Trust will segregate $3.7 million of the Initial Debtor
Contribution into the Unknown Abuse Claims Reserve for the benefit of Holders of Class 5 Claims.
Thereafter, the Survivors’ Trust will segregate the following into the Unknown Abuse Claims Reserve:

° On the second anniversary of the Effective Date: no less than $1.0 million in cash; and,

J On the date that is three years and six months after the Effective Date: the lesser of $3.0
million in cash or the remaining amount necessary for the total amount segregated for
Holders of Class 5 Claims to be $7.7 million.

Any amounts remaining in the Unknown Abuse Claims Reserve after the fifth anniversary of the Effective
Date shall be returned to the Survivors’ Trust for distribution to Holders of Class 4 Claims.

ii. The Restricted Assets Adversary

On November 20, 2024, the Committee filed Adversary No. 24-04051 which was styled, as later
amended, The Official Committee of Unsecured Creditors of the Roman Catholic Bishop of Oakland v.
The Roman Catholic Bishop of Oakland and the Oakland Parochial Fund, Inc. (the “Restricted Assets
Adversary Proceeding”). Generally, the First Amended Adversary Complaint [Dkt. No. 36] seeks various
forms of relief directed at approximately $38 million in assets that the Debtor asserted were restricted,
held in trust, or otherwise unavailable for use to pay creditors on the Petition Date.

To date, the Restricted Assets Adversary Proceeding has not been tried or otherwise resolved, and
only limited discovery has occurred. The Debtor has answered the First Amended Adversary Complaint,
maintains its prior position with respect to the assets at issue, and will vigorously defend against the
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Committee’s assertions. More importantly, however, the Debtor and Committee now agree that the
Restricted Assets Adversary Proceeding cannot be tried in the Bankruptcy Court in the timeframe
established for potential confirmation of the Debtor Plan.

To address that reality, the Debtor Plan proposes to assign the claims and causes of action in the
Restricted Assets Adversary Proceeding to the Survivors’ Trust for resolution in due course post-
confirmation. The Debtor Plan further contemplates that any still-existing funds or other property deemed
to be unrestricted or otherwise available for use to pay creditors in the Restricted Assets Adversary
Proceeding shall be contributed by the Debtor to the Survivors’ Trust in order to accelerate—but not
increase—the Debtor’s post-Effective Date contributions; provided, however, that in no event shall the
Debtor be required to contribute any amounts in the Debtor’s reserve accounts necessary for preservation
of existing insurance coverage or the payment of insurance premiums.

As an illustrative example: assume the Restricted Assets Adversary Proceeding generates a final,
nonappealable order stating that $15 million in allegedly restricted funds are, in fact, unrestricted, exist,
and are available for use to pay the Debtor’s creditors. Assume also that the order issues before the second
anniversary of the Effective Date. The Debtor would increase the contribution on the second anniversary
from $5.9 million to $20.9 million, accelerating potential payments to Sexual Abuse Claimants. Later
required contributions from the Debtor would decrease commensurately.

ii. Debtor Contribution Deeds of Trust.

As additional security for the Debtor’s post-Effective Date contributions to the Survivors’ Trust
(anticipated to be approximately $110 million), the Debtor Plan contemplates that the Debtor shall grant
the Survivors’ Trust liens on certain real property. The liens shall be memorialized in deeds of trust to be
executed and delivered on the Effective Date. Such real property shall be valued by Hilco Real Estate,
LLC in an amount of no less than one hundred percent (100%) of the aggregate post-Effective Date Debtor
contributions. At the closing of any sale of any property upon which the Survivors’ Trust has a lien, the
Survivors’ Trust shall deliver and the Debtor (or its agent or representative) shall record a release of the
applicable deed of trust. Upon completion of the Debtor’s post-Effective Date contributions, all remaining
deeds of trust (if any) shall be released.

The contemplated deeds of trust provide additional certainty and security for the Debtor’s post-
Effective Date contributions, reflecting the time necessary for the Debtor to market and sell the real estate
and other property necessary to facilitate its future contributions. Section 9.3.1.4 also contemplates that
the Debtor shall transfer the net proceeds (after reimbursement of closing costs and attorney’s fees to the
Debtor, if any) realized from the sale of any Trust Collateral Property (as defined therein) to the Survivors’
Trust contemporaneously with the closing of such sale, potentially accelerating the Debtor’s contributions.

iv. The RCWC Escrow.

RCWC is not a debtor in the Chapter 11 Case and will make its voluntary contributions into an
escrow account managed by a third party (the “RCWC Escrow”). The Survivors’ Trust may withdraw
amounts from the RCWC Escrow in accordance with the Survivors’ Trust Documents and the escrow
agreement between the Survivors’ Trust, RCWC, and the escrow agent. Those documents shall provide
that distributions from the RCWC Escrow shall only be made on account of Holders of Class 4 Claims
whom the Abuse Claims Reviewer determines asserted a valid, compensable Claim against RCWC in the
Holder’s Proof of Claim. Such withdrawals from the RCWC Escrow shall not commence until after the
Preliminary Abuse Claim Allowance Deadline. The escrow agreement shall provide the Survivors’ Trust
may withdraw from the RCWC Escrow no more than the pro rata share of the RCWC Escrow_balance
designated for each Holder of an Abuse Claim asserted against RCWC who has executed and returned to
RCWC a written form release of RCWC for all conduct occurring on or before the Effective Date of the
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Debtor Plan (a “RCWC Release™). The pro rata share of each Holder shall be determined by the Survivors’
Trustee.

RCWTC is a non-debtor pursuant to the Supreme Court’s decision in Harrington v. Purdue Pharma
L.P.,603 U.S. 204 (2024). The RCWC Escrow construct is designed to allow RCWC to obtain consensual
releases from Abuse Claimants holding Claims against it while enhancing the recovery to all Abuse
Claimants by approximately 20% (RCWC’s contribution of $30 million being 20% of $150 million). In
the event all Abuse Claimants holding Claims against RCWC execute a RCWC Release, any amount
remaining in the RCWC Escrow shall thereupon be transferred to the Survivors’ Trust for distribution to
all Abuse Claimants. If any amount remains in the RCWC Escrow as of the three and a half-year
anniversary of the Effective Date and not all RCWC Abuse Claimants have executed RCWC Releases,
the escrow agent shall return such amount to RCWC no later than thirty (30) calendar days after the later
of (i) the three and a half-year anniversary of the Effective Date or (i) distribution to the Survivors’ Trust
of all payments to Holders of Allowed Class 4 Claims who executed and returned to RCWC a RCWC
Release on or before the three and a half-year anniversary of the Effective Date.

V. Potential Settling Insurer Contributions and the Insurance Assignment.

Like the Debtor’s Third Amended Plan, the Debtor Plan contemplates a complete, insurance-
neutral assignment of the Debtor’s rights and obligations under the Abuse Insurance Policies—but not the
Policies themselves—to the Survivors’ Trust upon the Effective Date. The Debtor Plan—chiefly, but not
exclusively, Article VIII thereof-reflects, in the Debtor’s view, the agreed-upon term sheet with the
Insurers reached in November 2024.°

The Debtor Plan removes prior proposed settlements with various Insurers from the Fourth
Amended Plan but retains the possibility that Non-Settling Insurers may become Settling Insurers if they
agree to make a cash contribution to the Survivors’ Trust. Settlement proceeds resulting therefrom to be
used to further supplement recoveries to Trust Claims. To the extent no settlement with a particular Non-
Settling Insurer is achieved, like every version of the Debtor’s prior plans, the Debtor Plan establishes a
framework for post-confirmation litigation for Trust Claimants seeking recovery from Non-Settling
Insurers through the Litigation Option.

B. The Debtor Plan Is Fair And Equitable

The aggregate contributions from the Debtor, RCWC, and the Settling Insurers accomplish the
dual goals of fairly compensating Holders of Abuse Claims and allowing the Debtor to continue its mission
to serve the Catholic faithful and those who need its services and ministries in the East Bay area. The
Debtor Plan is fair and equitable for three primary reasons:

First, the contributions from the Debtor, RCWC, and the Settling Insurers exceed, in the aggregate
and on a per-Abuse Claim basis, contributions in recent diocesan bankruptcy cases comparable to this
one. The total amount to be contributed to the Survivors’ Trust under the Debtor Plan is approximately
$180.0 million, including approximately $47.7 million on the Effective Date. These contributions compare
as follows to similar diocesan or religious order bankruptcy cases:

5 Certain Insurers have indicated that they do not agree with this assertion.
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Case Name/No. Date Plan No. of Average per- Average per- Average per-

confirmed survivor | claim recovery | survivor claim | survivor claim
claims from Debtor/ recovery from recovery, total
NDCE® insurance

In re The Roman Catholic Bishop | 3/5/2015 388 $16,753 $37,081 $53,834

of Helena, Montana, 14-60074

(Bankr. D. Mt.)

In re Archdiocese of Milwaukee, 11/13/2015 352 $30,114 $30,966 $61,080

11-20059 (Bankr. E.D. Wis.)

In re The Archdiocese of Saint 9/25/2018 450 $88,889 $377,778 $466,667

Paul and Minneapolis, 15-30125

(Bankr. D. Minn.)

In re The Roman Catholic 10/19/2022 255 $98,039 $107,059 $205,098

Archdiocese of Agana, 19-00010

(Bankr. D. Guam)

In re The Diocese of Camden, 3/14/2024 324 $270,062 $285,4947 $555,556

New Jersey, 20-21257 (Bankr.

D.N.J)

In re The Roman Catholic Diocese | 12/4/2024 565 $415,584 $151,372 $566,956

of Rockville Centre, New York,

20-12345 (Bankr. S.D.N.Y.)

In re The Roman Catholic Diocese | 9/26/2025 374 $267,380 unknown unknown

of Syracuse, New York, 20-30663 (insurance (insurance

(Bankr. N.D.N.Y.) assignment) assignment)

In re The Diocese of Rochester, 9/5/2025 471 $116,773 $406,263 $523,036

19-20905 (Bankr. W.D.N.Y.)

In re The Roman Catholic Church | 12/8/2025 660 $295,1328 unknown unknown

of the Archdiocese of New ($44,356 plus ($339,488 plus

Orleans, 20-10846 (Bankr. E.D. insurance insurance

La.) assignment) assignment)

In re Franciscan Friars of TBD 99 $202,020 unknown unknown

California, Inc., 23-41723 (Bankr. (insurance (insurance

N.D. Cal.) assignment) assignment)

In re The Roman Catholic TBD 345 $521,739° unknown unknown

Bishop of Oakland, 23-40523 (scheduling (insurance (insurance

(Bankr. N.D. Cal.) order to be assignment) assignment)
entered)

¢ “Debtor/NDCE” contribution includes amounts contributed by the Debtor entity and any other non-
debtor Catholic entity (e.g., separately incorporated parishes, Catholic Charities, schools entities, etc.) to

the class of survivors.

7 This information is based on press reports of a global settlement in that case providing for total
contributions of $180 million from all sources, including all relevant insurers.

8 In its First Amended Disclosure Statement, the Archdiocese of New Orleans provides a value range for
survivor recoveries. The figures in the above chart reflect the “middle value” range. [Dkt. No. 4193 at
10-11, § 3.03.] The Archdiocese identified 660 non-duplicative survivor claims, of which it estimated
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Second, many of the Debtor’s assets are either necessary for it to maintain basic operations —
including for Churches within the Diocese of Oakland — or were donated to the Debtor for a specific,
restricted purpose. Because the Debtor is a charltable entity, California law imposes limitations on the use
of property donated subject to a restriction on use.'® Consequently, the Debtor may not use assets donated
for a specific purpose for any other purpose. In other words, the Debtor cannot use assets donated for the
purpose of corporal works of mercy (e.g. feeding the hungry, sheltering the homeless, visiting the sick or
imprisoned) to pay operational expenses, or to pay its creditors. Many of the Debtor’s cash assets are
restricted in this manner.

Third, the Debtor Plan maximizes the Debtor’s assets available to pay creditors while allowing the
Debtor to continue its mission, as described more fully below. The Debtor is using the most it is able to
use from its assets available to pay creditors. Remaining assets are essential to allow the Debtor to continue
its mission. Perhaps most materially, the Debtor Plan reflects the Debtor’s willingness to make deep
sacrifices by liquidating assets, including certain real estate currently used for worship, in order to
compensate survivors of sexual abuse.

As set forth above, the Debtor Plan contemplates the following contributions from the Debtor,
totaling $150 million:

° The $40 million Initial Debtor Contribution reflects the maximum amount of cash the
Debtor projects it can contribute to the Survivors’ Trust on the Effective Date while
allowing the Debtor to continue its mission.

o) To make the Initial Debtor Contribution, the Debtor will obtain a loan of $55
million from RCC on the Effective Date. This loan will refinance DIP borrowing
in the amount of $15 million that the Debtor will use to fund administrative
expenses over the next few months and provide $40 million in new-money
financing. This is the largest amount RCC is willing and able to loan to the Debtor.
RCC is the only viable and realistic exit financing party available to the Debtor.
The entire $40 million in new money from the RCC loan will be transferred to the
Survivors’ Trust on the Effective Date. '

@ If any cash proceeds from the DIP loan remain on the Effective Date, such funds
will first be used to pay outstanding administrative expenses incurred in the Chapter
11 Case, including professional fees, and thereafter any remaining DIP loan
proceeds will be transferred to the Survivors’ Trust on account of the Debtor Cash

250 were filed after the applicable claims bar date. [Dkt. No. 4193 at 22, § 5.01.] If all 250 late-filed
claims are disallowed, the average per-survivor claim recovery from Debtor/NDCE sources becomes
$475,122, and $546,494 from all sources, again using the “middle value” range.

? If the RCWC contribution is removed, the average per-claim recovery is $434,783 ($150,000,000
divided by 345 claims) not including any insurance recoveries or contributions. Both this figure and the
figure in the chart assumes all amounts in the Unknown Abuse Claims Reserve will be distributed to Class
4 Claims.

19 See Cal. Bus. and Prof. Code § 17510.8 (“acceptance of charitable contributions by a charity . . .
establishes a charitable trust and a duty on the part of the charity . . . to use those charitable contributions
for the declared charitable purposes for which they are sought™).

' The Third Amended Plan contemplated an Initial Debtor Contribution of $55 million. The difference
between the two plans is the forthcoming request for $15 million in DIP financing from RCC, which will
lower RCC’s lending ability at the projected Effective Date.
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Contribution. The Debtor anticipates it will have only the bare minimum cash
reserves remaining, if any, on the Effective Date.

o The $110 million to be contributed by the Reorganized Debtor to the Survivors’ Trust
subsequent to the Effective Date reflects the maximum amount of cash the Debtor can
contribute to the Survivors’ Trust while allowing the Reorganized Debtor to continue its
mission.

o The Reorganized Debtor will meet its post-Effective Date contribution obligations
— while servicing existing and contemplated debt obligations to RCC — primarily
by selling real estate (including some Church property and including both vacant
and non-vacant land) and contributing the proceeds. Notwithstanding the payment
schedule set forth above, upon the sale of unencumbered real estate post-Effective
Date, the Debtor shall contribute the proceeds of such sale, after payment of all
necessary costs, to the Survivors’ Trust upon closing of the sale.

@ The annual amounts to be paid by the Reorganized Debtor on the first and second
anniversaries of the Plan are minimum contributions required by that date. The
Debtor fully expects to contribute more than the stated minimums during each year
following the Effective Date through the end of the plan payment period. To the
extent it does so, the minimum payment due on the date that is three years and six
months following the Effective Date shall be reduced accordingly.

o If possible, the Reorganized Debtor may also supplement contributions to the Survivors’
Trust with additional unrestricted cash generated through operations to meet its subsequent
contribution obligations.

Specifically, the Reorganized Debtor will liquidate the following real estate to support the funding
of the Debtor Plan as either collateral for the RCC loan or to generate proceeds to fund contributions:

o All twelve vacant real estate parcels titled in the name of the Debtor which are not part of
a larger parcel containing a Church or ministry-related building.

o Vacant portions of eighteen real estate parcels titled in the name of the Debtor which the
Debtor has determined may be liquidated while allowing the Debtor to continue its mission,
even though they are each part of a larger parcel which includes a Church or ministry-
related building which is currently operating.

o The Debtor-owned portions of thirteen real property locations on which Churches currently
operate either as primary or secondary locations.

J Five'? residential homes owned by the Debtor and one residential home owned by
Adventus, the proceeds of which will be contributed to the Reorganized Debtor, all of
which are currently used in connection with the Debtor’s ministry.

12 The Third Amended Plan contemplated the sale of seven residential homes owned by the Debtor. Two
such homes have been sold with Bankruptcy Court approval in recent months, the proceeds being used
for payment of administrative expenses in the bankruptcy case.
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o Other real estate currently being used in support of the Debtor’s ministry but only as
absolutely necessary following liquidation of the real estate described above to meet the
Debtor’s obligations under the Debtor Plan.

All told, the Debtor has committed to using not less than 48 parcels of real estate to fund its Plan
obligations.

In addition, Furrer Properties, Inc. (“Furrer”) will liquidate the three parcels of property on which
Cooper’s Mortuary operates and that include a four-unit apartment building, and contribute the proceeds
to the Reorganized Debtor. Furrer is a wholly-owned subsidiary of the Debtor. Its only assets are the three
parcels it intends to sell to support the Debtor Plan.

The Debtor Plan reflects the Debtor’s careful analysis of its real estate assets, including how each
asset contributes to the Debtor’s mission and the measures that must be taken to make each asset salable,
and inherently depends on the sale or encumbering of certain real estate. Some of the real estate to be sold
will be vacant or mostly-vacant land adjacent to one of the Churches. Some of the real estate to be sold
will include land on which Churches presently sit and operate. In the case of the latter, this means those
locations would not be used for church services or any other purpose related to the Catholic faith and
mission after they are sold.

The Debtor recognizes the sale of valuable real property, particularly “full sites” currently used in
the Debtor’s ministry, is a painful outcome for the Debtor and many parishioners and other Catholics.
Indeed, many parishioners affected by the proposed closures have already made their displeasure about
these agonizing choices heard. Nonetheless, the Debtor is making this sacrifice voluntarily for the benefit
of Survivors in this bankruptcy case. The sale of real property on which a Church currently sits and
operates, or which is used in its ministry, could not happen in a forced liquidation under chapter 7 of the
Bankruptcy Code. Under applicable U.S. Supreme Court and Ninth Circuit case law, the Debtor cannot
be forced to sell real estate on which it operates one of the Churches. ' Here the Debtor is willing to sell
some of its property, including Church property, pursuant to a confirmed Plan to achieve the dual goals
of this Chapter 11 Case.

C. The Livermore Property

Prior Plans filed by the Debtor required the Debtor to cause title of certain real property owned by
Adventus to be transferred to the Survivors’ Trust. The real property is located at 3658 Las Colinas Road,
Livermore, California (the “Livermore Property”) and consists of approximately 122.5 acres of vacant
land with no on-site improvements currently zoned for agricultural use. The Livermore Property is worth
approximately $14 million in its current state. If re-entitled for residential development, it could be worth
approximately $100 million, possibly more.

Adventus has spent considerable time working with the City of Livermore to permit the Livermore
Property to be developed for residential use. On or about February 23, 2025, the Livermore City Council
unanimously approved a request by the city’s planning staff to negotiate a housing development agreement
in relation to the Livermore Property. Those negotiations began in April 2025 and remain ongoing. While

13 See Security Farms v. Gen. Teamsters, Warehouseman and Helpers Union, Local 890 (In re Gen.
Teamsters, Warehouseman and Helpers Union, Local 890), 265 F.3d 865, 877 (9th Cir. 2001); see also
Hosanna-Tabor Evangelical Lutheran Church and School v. E.E.O.C., 565 U.S. 171, 188-190) (in the
context of the ministerial exception to federal employment discrimination laws, First Amendment
Religion Clauses prohibit “government interference with an internal church decision that affects the faith
and mission of the church itself”).
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it is anticipated the development agreement will establish a range of land uses and densities, the City will
require more specific development details, such as the location of any structures, to undergo a separate
approval process. Adventus has hired several professionals to assist it in understanding the developable
area of the Livermore Property and how best to derive value while adhering to development constraints
and City ordinances. Adventus believes it is close to finalizing sewer and trail easements with the City. It
also applied for an extension of its existing development agreement pending the finalization of the new
agreement.

The Debtor hopes these efforts will lead to a re-zoning of the Livermore Property to allow
residential use and associated development. This will dramatically increase the value of the Livermore
Property. Adventus will continue working to re-entitle the Livermore Property after the Effective Date.

If any part of the Livermore Property is sold before the 3.5-year anniversary of the Effective Date,
Adventus has agreed that the net proceeds of each such sale(s) shall be distributed in the following
sequence:

1. To Adventus in the amount of its closing costs, including without limitation professional
fees;
2. To the Survivors’ Trust, in the amount equal to the balance then owed on the Reorganized

Debtor’s required contribution under the Debtor Plan; then,
3. Should any funds remain, to Adventus.

To illustrate, assume that as of the date that is two years and six months after the Effective Date,
the Debtor has contributed $70 million to the Survivors’ Trust, and that Adventus closes a sale of the
entire Livermore Property on that date for a gross sale price of $100 million with closing costs (including
professional fees) of $2 million. The waterfall would be as follows:

1. $2 million to Adventus;
2. $80 million to the Survivors’ Trust;
3. $18 million to Adventus.

Adventus has agreed to this arrangement.

The Debtor and Adventus have every incentive to maximize the value of the Livermore Property
and proceed expeditiously through the re-entitlement process. If the Livermore Property is sold, the Debtor
will not need to liquidate as much of its real property. This would mean Churches slated for sale and
closure can remain open and available to worship and ministry.

D. Comparison to Other Diocesan/Religious Order Cases

The treatment proposed in the Debtor Plan is fair and equitable to its creditors and represents a
greater average recovery for Abuse Claims based on contributions from church entities compared with
prior, similar bankruptcy cases. At Confirmation the Debtor will present unassailable evidence
demonstrating this.

i. Known Abuse Claimant Distribution.

Assuming: 1) the aggregate value of the contributions from the Debtor and RCWC is $172.3
million (which amount does not include the $7.7 million Unknown Abuse Claims Reserve described
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below), and 2) approximately 345 unique Abuse Claims will ultimately receive distributions, the average
per Claim distribution to Holders of Class 4 Claims is $499,420.29. If the Unknown Abuse Claims Reserve
is ultimately distributed to Holders of Class 4 Claims (as discussed below), the aggregate available for
distribution increases to $180.0 million and the average per Claim distribution increases to $521,739.13,
consistent with the figure shown in the comparison table above.

ii. Unknown Abuse Claimant Distribution.

It is not possible to calculate an average per-claim distribution to Holders of Class 5 Claims
(Unknown Abuse Claims) because the number of such claims is unknown. Holders of Class 5 Claims will
be eligible to receive their pro rata share of the Unknown Abuse Claims Reserve ($7,700,000.00) within
the first five years after the Effective Date. Thereafter, any remaining amount from the Unknown Abuse
Claims Reserve will be absorbed into the Survivors’ Trust Assets and made available for distribution to
Holders of Class 4 Claims in accordance with the terms of the Debtor Plan. Should this happen, it will
increase the average per-Claim recovery of Class 4 Claims accordingly.

Since the filing of the Fourth Amended Plan, the Debtor has worked closely with Joshua Hogan,
the Bankruptcy Court-approved Unknown Abuse Claims Representative pursuant to the Debtor Plan. The
Debtor understands that Mr. Hogan agrees with the amount and timing of contributions to the Unknown
Abuse Claims Reserve.

i. Additional Considerations.

These potential average per-Claim distributions described above do not include: 1) the value of
the Assigned Insurance Interests and potential associated recoveries, including by Abuse Claimants that
select the Litigation Option under Section 9.8.4 of the Debtor Plan, and 2) possible additional settlements
with Settling Insurers prior to the Effective Date of the Debtor Plan, if any.

Because the Immediate Payment Option pays less ($50,000) than the projected per-claimant
average values under the Debtor Plan, every Abuse Claimant that elects the Immediate Payment Option
increases the projected per-claimant average for all other Abuse Claimants. For example, assuming total
cash contributions on account of Class 4 Claims of $180.0 million (for ease of calculation), if ten Abuse
Claimants elect the Immediate Payment Option, the per Claim distribution increases to $535,820.90 (an
increase of approximately $14,000 per Claim). If twenty-five claimants elect the Immediate Payment
Option, the per Claim distribution increases to $558,593.75 (an increase of approximately $37,000 per
claim). The tradeoft, as described below, is that Abuse Claimants electing the Immediate Payment Option:
1) receive their payment within 30 days of the Effective Date of the Debtor Plan, and 2) do not have their
Abuse Claims scored or reviewed in any way, as described below.

E. Plan Mechanics for Abuse Claims

The following subsections outline the decisions Abuse Claimants make under the Debtor Plan
regarding their potential distributions from the Survivors’ Trust. Those decisions (and the outcomes
therefrom) can be represented graphically as follows:
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All Abuse Claims
Immediate Payment No Immediate
Election Payment Election
Claims NOT Scored/Reviewed; Claims Scored by Abuse
Claimant receives $50,000 w/in Claims Reviewer
30 days of Effective Date (Trust Claims)
Distribution Option Litigation Option
Distribution from Potential Recovery from
Survivors’ Trust Only Survivors’ Trust & Non-
Settling Insurers
i. Immediate Payments.

The Debtor Plan retains the option for Abuse Claimants to elect to receive an Immediate Payment
within 30 days of the Effective Date in the amount of $50,000. If an Abuse Claimant elects to receive an
Immediate Payment, all recovery on their Abuse Claim is limited to the Immediate Payment. For the
avoidance of doubt, an Abuse Claimant who elects to receive an Immediate Payment shall not be permitted
to seek any additional recovery on account of the Abuse Claim from the Debtor, the Reorganized Debtor,
the Survivors’ Trust, any Insurers, or RCWC (and the RCWC Escrow). Correspondingly, Abuse Claims
of Claimants that elect the Immediate Payment will not be scored or subject to Claim objections, and the
payment shall be irrevocable and indefeasible.

The form used for the Immediate Payment election shall be provided to Abuse Claimants by the
Survivors’ Trustee post-confirmation of the Debtor Plan and shall include conspicuous language
indicating that acceptance of the Immediate Payment and return of the election form constitutes a release
of the Debtor, Survivors’ Trust, any Settling or Non-Settling Insurers, and RCWC (and the RCWC Escrow
Agent) for any amount over and above the Immediate Payment ($50,000).

ii. Preliminary Distributions to Holders of Allowed Abuse Claims.

The Debtor Plan adds a provision allowing the Survivors’ Trustee to make preliminary
distributions of $5,000 to any Abuse Claimant the Survivors’ Trustee determines has an Allowed Claim.
Not later than 60 days after the Effective Date (the “Preliminary Abuse Claim Allowance Deadline”), the
individual appointed to review Abuse Claims shall review the Proof of Claim for each Abuse Claim to (a)
determine whether it is an Allowed Claim, and (b) determine whether it asserts a compensable claim
against RCWC. Not later than the later of (i) ten (10) days after the Preliminary Abuse Claim Allowance
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Deadline, and (ii) thirty (30) days after the Effective Date, the Survivors’ Trustee shall make a Preliminary
Distribution to the Holder of each Abuse Claim that is determined by the Abuse Claims Reviewer to be
an Allowed Claim, in the amount of $5,000 from the Survivors’ Trust Assets in accordance with the
Survivors’ Trust Documents.

The allowance of Abuse Claims by the Abuse Claims Reviewer shall have no effect on the amount
of the contributions of the Debtor or RCWC. Neither the Determination by the Abuse Claims Reviewer
that a Proof of Claim is an Allowed Claim, nor that a proof of claim asserts a compensable claim against
RCWC, shall constitute a trial, an adjudication on the merits, or evidence of liability or damages in any
litigation with any Non-Settling Insurer or any other Person.

iii. Initial Determination / Claims Scoring.

After the Effective Date, the Abuse Claims Reviewer will score all remaining Abuse Claims
(defined as “Trust Claims™) and issue a letter to each Holder of such Claims (“Trust Claimants”) regarding
the scoring of their specific Claim (the “Initial Determination”). The purpose of the scoring is to calculate
each Trust Claimant’s pro rata share of projected distributions. The Initial Determination will include a
projected total recovery for the Trust Claimant based on the anticipated Survivors’ Trust Assets available
for distribution. The purpose of the Initial Determination is to provide information about projected
distributions to Trust Claimants. Actual distributions may change based on, among other things, recoveries
for Litigation Claimants from Non-Settling Insurers that free up additional funds for Distribution
Claimants.

As set forth in the Trust Distribution Plan, the scoring process works as follows:

o First, the Abuse Claims Reviewer applies Initial Criteria to determine whether any
incurable defects exist with respect to a Trust Claim. These criteria include whether the
Trust Claim was timely submitted, substantially completed and signed, is duplicative of
another Trust Claim, or was previously resolved through litigation or settlement;

o Second, the Abuse Claims Reviewer applies General Criteria intended to determine
whether the Trust Claim adequately describes the alleged abuse, alleged perpetrator,
location of abuse, and legal liability of the Debtor or another party; and,

o Third, the Abuse Claims Reviewer applies Evaluation Factors to score the claim on a scale
from 1-100. The Evaluation Factors include the nature of the abuse (in terms of duration,
frequency, level of severity and degree of intrusiveness, etc.), the impact of the abuse (in
terms of mental and physical health, spiritual well- bemg, interpersonal relationships, etc.);
prior recoveries, if any, from other parties; and the claimant’s involvement in bringing the
abuse to light for the benefit of all Trust Claimants.

After scoring each Trust Claim, the Abuse Claims Reviewer will calculate the value of an
individual “point.” The point value will be determined by dividing (a) the total dollars available for
distribution to Trust Claims by (b) the total of points among the individual Trust Claims. For example:

o Assume 345 claimants hold Trust Claims with an average score of 50 points per claim.
o 50 points per claim multiplied by 345 claims yields 17,250 total points.

o Assuming a total distributable amount of $180 million (for ease of calculation), each point
would be valued at $10,434.78 ($180 million divided by 17,250 points).
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Accordingly, Trust Claims assigned 25, 50, and 75 points would receive projected total recoveries of
$260,869.57, $521,739.13, and $782,608.70 from the Survivors’ Trust, respectively.

Following receipt of the Initial Determination, Trust Claimants have 30 days to request re-review
of the Initial Determination by the Abuse Claims Reviewer with the option to submit additional
documentation or information that such Claimant believes should be considered (the “Review
Determination”). If sought, the Review Determination shall be the “Final Determination.” If no Review
Determination is sought, the Initial Determination shall be the Final Determination.

iv. Litigation Option vs. Distribution Option.

All Trust Claimants will have until the later of: 1) 90 days from issuance of their respective Initial
Determination, or 2) the first anniversary of the Effective Date to elect one of two paths as to their Trust
Claim: 1) receive a distribution from the Survivors’ Trust and pursue litigation that could yield additional
recovery from an insurer, if any (the “Litigation Option™) or 2) accept a distribution solely from the
Survivors’ Trust (the “Distribution Option”) and forego litigation against the Debtor’s insurers. Claimants
that do not make an election will be deemed to have chosen the Distribution Option. For the avoidance of
doubt, a Trust Claimant may make an election to pursue the Litigation Option and resume their state-court
case against the Debtor (in name only) at any time after the Effective Date and prior to the deadline stated
above through written notice provided to the Survivors’ Trustee.

Assuming it occurs prior to the Effective Date, on the 91st day following issuance of all Initial
Determinations by the Abuse Claims Reviewer, the Survivors’ Trustee will know: 1) how many Trust
Claimants chose or were deemed to have chosen the Distribution Option (“Distribution Claimants”), and
2) how many Trust Claimants chose the Litigation Option (“Litigation Claimants™). Following resolution
of the last Review Determination, the Survivors’ Trustee will know the total number of points of Trust
Claims and be able to project pro rata shares of anticipated distributions to Trust Claimants.

At that point:

For all Trust Claimants:

. The Survivors’ Trustee will make the Initial Distribution, which shall be comprised of such
Trust Claimant’s pro rata share of the Survivors’ Trust Assets existing on that date, less
reasonable reserves for the Survivors’ Trust.

. Upon receipt of additional Cash Contributions, the Survivors’ Trustee will make
such Additional Distributions as are necessary and appropriate, which shall be comprised
of such Trust Claimant’s pro rata share thereof, less reasonable reserves for the Survivors’
Trust. Whether and when to make Additional Distributions prior to the Final Distribution
shall be within the discretion of the Survivors’ Trustee.

For Trust Claimants that chose or were deemed to have chosen the Distribution Option, all
payments from the Survivors’ Trust shall be final and irrevocable.

For Trust Claimants that chose the Litigation Option:

. Upon the election of the Litigation Option, the Trust Claimant shall be allowed to resume
or institute (as the case may be) litigation against the Debtor (in name only) to establish
coverage liability and damages for the Trust Claimant’s Abuse Claim as against the
applicable Non-Settling Insurer(s). As to the liability of the Debtor (as assumed by the
Survivors’ Trust):
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@ If the litigation yields a judgment against the Debtor (sued in name only) (the
“Judgment Amount”) that is lower than Final Determination, the Judgment Amount
controls. Any amount already distributed to Litigation Claimants in excess of the
Judgment Amount shall be recoverable by the Survivors’ Trustee. Any amount not
already distributed in excess of the Judgment Amount will be reallocated for
payment to all other Distribution Claimants.

@ If the litigation yields a Judgment Amount against the Debtor (sued in name only)
that is higher than the Final Determination, the Final Determination controls as to
the liability of the Survivors’ Trust.

. If the litigation yields a judgment covered by insurance, the amount of such coverage shall
be paid by the responsible Insurer(s) directly to such Trust Claimant following recovery.

. Following resolution of each Litigation Option case, and after accounting for any recovery
by the Litigation Claimant from another party, such as an Insurer, the Survivors’ Trustee
will make a Litigation Distribution to each such Litigation Claimant in an amount equal to
the lesser of: 1) any unpaid portion of the Final Determination, or 2) the Judgment Amount,
both amounts being subject to reasonable reserves.

. Each Non-Settling Insurer shall have all defenses against a Litigation Claimant available
to the Non-Settling Insurer against the Debtor on account of such Claimant’s Claim,
including without limitation policy exclusions and other coverage defenses under the
applicable policies, defenses available under state and federal law, and Orders of the
Bankruptcy Court.

. In no event can a Litigation Claimant receive more than the total amount of his or
her judgment from all sources. For the avoidance of doubt, if, after accounting for
recovery from parties other than the Survivors’ Trust, a Litigation Claimant receives
any amount in excess of the Judgment Amount, such amount shall be recoverable by
the Survivors’ Trustee.

Following resolution of the last Trust Claim of the last Trust Claimant that chose the Litigation
Option, the Survivors’ Trustee will make the Final Distribution to Distribution Claimants, which shall be
comprised of such Trust Claimants’ pro rata shares of all remaining Survivors’ Trust Assets, including
reserves.

F. Non-Monetary Commitment to Healing and Reconciliation

The final key aspect of the Debtor Plan is the continuation and amplification of the Debtor’s
Mission to Effect Reconciliation and Compensation, described in detail below, which constitutes its non-
monetary commitment pursuant to the Debtor Plan.

Bishop Michael Barber shares the conviction of His Holiness Pope Leo XIV, expressed on June 21,
2025, that “It is urgent to root in the whole church a culture of prevention that does not tolerate any form of
abuse - neither of power or authority, nor abuse of conscience, spiritual or sexual abuse. ... This culture will
only be authentic if it is born of active vigilance, of transparent processes and sincere listening to those who
have been hurt.” Bishop Barber, on behalf of himself and the Debtor, pledges and agrees to both continue
the good work outlined in Article IV, below, and adopt the Child Protection Protocols for the Roman
Catholic Bishop of Oakland, California attached hereto as Exhibit A. These Protocols are among the most
expansive adopted or proposed by any diocese or religious organization in the United States. Among the
highlights of the Protocols are:
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The establishment of a new role within the Debtor, the Compliance Monitor, who will
assume his or her position on the Effective Date and work with Bishop Barber to effectuate
the Protocols. The initial term of the Compliance Monitor shall be 5 years.

The reconstitution and enlargement of the Minor Diocesan Review Board, which shall
include (i) a licensed social worker or a licensed psychologist with particular expertise in
the treatment of the sexual abuse of Minors; (ii) a lay minister; (iii) an educator; (iv) a
parent of a student attending any school operated by a Diocesan Entity; (v) a member of
law enforcement; (vi) three Survivors, and (vii) a pastor currently serving in ministry in
the Debtor.

The creation of the Compliance Advisory Board, a consultative body to the Compliance
Monitor comprised of 5 volunteers over whom Bishop Barber will have no authority. The
Compliance Advisory Board shall be coterminous with the Compliance Monitor.

Comprehensive measures regarding communication; safe environment training,
background checks and prevention of potential abuse; reporting to appropriate authorities
regarding allegations of abuse, whether substantiated or not; investigations into such
allegations, and outreach and assistance for survivors.

The abuse of children and vulnerable adults has no place in the Diocese of Oakland or the Roman
Catholic Church. The Debtor will do everything in its power to prevent such abuse.

ARTICLE 11
GENERAL INFORMATION

The Debtor Plan sets forth, among other things, the proposed treatment of Claims and other
interests in accordance with the Bankruptcy Code. The following is a summary of the classification of all
Claims under the Debtor Plan. This summary is qualified in its entirety by reference to the Debtor Plan:

Number of

Class Class Description Claimants Status Voting Rights
Class 1 RCC Secured Claim 1 Impaired Eligible to vote
Class 2 Priority Unsecured Claims, 36 Unimpaired Non-voting

other than non-classified Deemed to accent
claims set forth in Article III p
Class 3 General Unsecured Claims 71 Impaired Eligible to vote
Class 4 Abuse Claims ~345 Impaired Eligible to vote
Class 5 Unknown Abuse Claims Unknown | Impaired Eligible to vote
via the Unknown
Abuse Claims
Representative
Class 6 Non-Abuse Litigation Claims 2 Impaired Eligible to vote
Class 7A | Contribution and Unknown | No recovery Non-voting
Indemnification Claims Deemed to reiect
Related to Class 4 Claims cemed to rejec
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Class 7B | Contribution and Unknown | No recovery Non-voting
Indemnification Claims

Related to Class 5 Claims Deemed to reject

The Debtor Plan impairs the Secured Claim of RCC, the only creditor in Class 1, by altering the
proposed treatment to not include: 1) the payment of default post-petition interest (the Debtor has been
paying contract interest to RCC) and 2) the repayment of unpaid post-petition and pre-Effective Date
principal amounts owed, if any, on the Effective Date. The Debtor will instead pay RCC’s unpaid principal
over the 3.5-year life of the Plan.

Otherwise, except with respect to the amount (increased) and timing (accelerated) of projected
distributions by the Survivors’ Trust, the proposed treatment of Classes 4 and 5 in the Debtor Plan has not
changed from the Third Amended Plan.

The proposed treatment of all other Claims, including Claims not classified above, in the
Debtor Plan has not changed from the Third Amended Plan.

The Debtor Plan provides for the financial restructuring of the Debtor and the resolution of all, or

substantially all, Claims against the Debtor, including, without limitation, the resolution of all Abuse
Claims against the Debtor.

ARTICLE III
QUESTIONS AND ANSWERS ABOUT THE DEBTOR PLAN

A. When will the Debtor Plan become effective?

“Confirmation” refers to the Bankruptcy Court’s approval of the Debtor Plan, which is followed
by the “Effective Date”—the date the Plan becomes effective. Certain conditions must be satisfied or
waived before that can happen. The Debtor currently contemplates an Effective Date for the Debtor Plan,
if confirmed expeditiously, on or about August 1, 2026.

B. Does the Debtor Plan contain releases and permanent injunctions in favor of the Debtor and
the Churches?

Yes. The Debtor Plan contains releases and permanent injunctions that relate to and affect the
rights, Claims, and/or Causes of Action that Holders of Claims, including Holders of Abuse Claims, may
have against the Debtor or Reorganized Debtor. Because the Churches are not separately incorporated
legal entities, as a matter of California law they are not separate from the Debtor, and they do not own or
hold a legal or equitable interest in property separate from the Debtor. Thus, the Churches are included in
the releases and permanent injunctions in favor of the Debtor and Reorganized Debtor, and the Churches
are not receiving a release or permanent injunction separate from or in addition to the Debtor and
Reorganized Debtor. The provisions relating to releases and permanent injunctions in favor of the Debtor
and the Churches have not changed from the Third Amended Plan.

C. Does the Debtor Plan contain releases and permanent injunctions in favor of Third Parties?

No. The Debtor Plan contemplates the RCWC Escrow construct that is designed to facilitate post-
confirmation releases for that entity in return for compensation to Abuse Claimants that hold claims
against RCWC in addition to the Debtor, but the Debtor Plan no longer contains any other releases or
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injunctions that relate to and affect the rights, Claims, and/or Causes of Action that “Releasing Parties”
may have against entities who are not the Debtor, the Reorganized Debtor, or the Churches.

“Released Parties” as defined in the Debtor Plan includes: (a) the Debtor, (b) the Reorganized
Debtor (i.e., the Debtor after the Effective Date of the Debtor Plan), and (c) the Churches (as discussed
above, none of whom are separately incorporated from the Debtor and whose releases under the Debtor
Plan shall be one and the same as, and not separate from or in addition to, the releases of the Debtor and
Reorganized Debtor). In order to effectuate this release of the foregoing, “Released Parties” also includes
each of their “current and former directors, managers, officers, employees, predecessors, successors,
assigns, managed accounts or funds, agents, advisory board members, financial advisors, partners,
attorneys, accountants, investment bankers, consultants, and other professionals.” The Debtor Plan does
not purport or attempt to release or grant permanent injunctions to any other diocese, archdiocese, or
religious organization. The Debtor Plan also expressly excludes from the release the perpetrators of abuse
identified in Abuse Claims.

D. As the Holder of an Abuse Claim, will I be bound by the Third-Party Releases and Third-
Party Permanent Injunctions?

Only those Holders of Abuse Claims that: 1) the Abuse Claims Reviewer determines hold Claims
against RCWC, and 2) execute and return a written general release to RCWC, will be bound by the
contemplated post-confirmation releases in favor of RCWC.

E. As the Holder of any Claim other than an Abuse Claim, will I be bound by the Third-Party
Releases and Third-Party Permanent Injunctions?

Holders of Claims other than Class 4 or Class 5 Claims are not subject to contemplated post-
confirmation releases in favor of RCWC. Such Holders will not be releasing claims against any non-
debtors.

F. Are there any Exculpation Provisions contained in the Debtor Plan?

Yes. The Debtor Plan also contains provisions (the “Exculpation Clause,” as set forth and defined
in the Debtor Plan in Article 13.6) exculpating or limiting the liability of certain parties, including the
Debtor, the Reorganized Debtor, the Committee, and numerous other parties (the “Exculpated Parties,” as
set forth and defined in the Debtor Plan in Article 1.1.54). The Exculpation Clause may affect the rights,
Claims, and/or Causes of Action of Holders of Claims, including Holders of Abuse Claims, in relation to
the Exculpated Parties. The Exculpated Parties shall receive the benefits of the Exculpation Clause to the
extent permitted under applicable Ninth Circuit law, including without limitation Blixseth v. Credit Suisse,
961 F.3d 1074 (9th Cir. 2020).

G. Does the Debtor Plan contain Provisions Designed to Foster the Protection of Children from
Sexual Abuse?

Yes. As set forth above, the Debtor Plan’s Non-Monetary Commitment to Healing and
Reconciliation reinforces and continues the Debtor’s existing policies and procedures, as described herein,
for the protection of children and vulnerable adults.

H. What is the Effect of the Debtor Plan on the Debtor’s Ongoing Religious and Charitable
Endeavors?

On and after the Effective Date, the Reorganized Debtor will continue its charitable, non-profit
operations and, except as otherwise provided by the Debtor Plan, may use, acquire, or dispose of property
and compromise or settle any Non-Abuse Litigation Claims without supervision or approval by the
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Bankruptcy Court, free of any restrictions of the Bankruptcy Code or Bankruptcy Rules. Additionally,
upon the occurrence of the Effective Date, all actions contemplated by the Debtor Plan will be deemed
authorized and approved.

1. Is the Debtor Preserving Claims, Estate Causes of Action, Defenses and Counterclaims under
the Debtor Plan?

Yes, except to the extent such rights, Claims, Estate Causes of Action, defenses, and counterclaims
are otherwise dealt with in the Debtor Plan or are expressly and specifically released in connection with
the Debtor Plan, the Confirmation Order, or any settlement agreement approved during the Chapter 11
Case, the Debtor Plan provides that, as of the Effective Date, the Reorganized Debtor reserves any and all
rights, Claims, Estate Causes of Action, defenses, and counterclaims of or accruing to the Debtor or
Reorganized Debtor, whether or not litigation relating thereto is pending on the Effective Date.

ARTICLE 1V
THE DEBTOR’S MISSION TO EFFECT RECONCILIATION AND COMPENSATION

The needs of survivors of clergy sexual abuse (the “Survivors™) and the protection of children have
long been priorities of the Debtor. Since the 1990s, the Debtor has provided counseling, therapy, support
and outreach to Survivors.

More than a decade before the U.S. Conference of Catholic Bishops adopted in the Spring of 2002
the Charter for the Protection of Children and Young People (the “USCCB Charter”), the Debtor
established a “Sensitive Issues Committee” to assist the bishop in reviewing and handling allegations of
sexual abuse by persons acting in the name of the Roman Catholic Church. During that time, the Sensitive
Issues Committee assisted in the evaluation of the credibility of claims and made recommendations to the
bishop regarding assistance to Survivors, including monetary assistance, counseling and pastoral care.

Following the USCCB Charter’s adoption, the Sensitive Issues Committee was renamed the
Diocesan Review Board in 2003 and again updated to the Minor Diocesan Review Board in 2022 (the
“MDRB”). The MDRB actively functions today. Its five lay members (including an Abuse Survivor and
business consultant, a former district attorney, a social worker, a retired educational administrator, and a
lay pastoral associate) and three clergy members meet at least quarterly to assess allegations and make
recommendations on the handling of those allegations of sexual abuse of children and vulnerable adults
by clergy. This consultative body is critical to the work of the Debtor to address crimes against children
and vulnerable adults. As with the Sensitive Issues Committee, the MDRB works with Bishop Barber to
analyze and properly respond to claims so credibility can be determined and acted upon in the best interest
of the Abuse Survivor.

In line with the Charter and the mission and teachings of the Roman Catholic Church, the Debtor
offers (i) counseling, treatment, and programming for those who both claim to have been and have been
credibly found to be survivors of abuse by members of the clergy along with (ii) safe environment training
and classes for prevention. These programs (collectively, the “Survivors’ Assistance and Safe
Environment Programs”) are important and necessary to the Debtor’s ongoing obligations and to its moral
and ethical responsibility to support Survivors.

In 2004, the Debtor began developing specific training and background check programs that
provide a safe environment for parishioners and visitors to diocesan facilities (“Safe Environment”).
Through its Safe Environment programs, the Debtor ensures and requires the training of all adults —
whether volunteer or employed — who serve in the Debtor. The Debtor gives rigorous attention to training
materials and teaches adult parish and school leaders to facilitate the training program. Processes are also
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in place to refer anyone with claims regarding clergy sexual abuse to law enforcement and Debtor
representatives for assistance.

All volunteers and employees over age 18 in any parish, school, or other diocesan site, regardless
of ministry, must be trained every three years in safe environment. All children in Catholic school or
parish faith formation programs must also be trained annually to recognize and report abuse. As part of
this process, the Office of Safe Environment conducts annual statistical audits of each location in the
diocese and trains the coordinators annually to ensure the policies are met and followed.

The Office of Safe Environment has continually improved the content of its trainings and, as online
platforms became available, former Bishop Cummins approved their use. In 2016, Bishop Barber moved
the training program to an online synchronous platform provided by The National Catholic Risk Retention
Group known as “Virtus,” an international leader in abuse awareness training. The Debtor now has local
safe environment coordinators in every parish and school.

The Debtor also operates an Office for Victims Assistance (“OVA”) and employs a Victims
Assistance Coordinator (“VAC”) to directly address the needs of Survivors and coordinate support
services for them. The goals of the OVA, as administered by the VAC, are to support Survivors and their
families through counseling, spiritual direction, and support groups. The OVA also arms Church leaders
with the tools to develop support, promote healing, and empower Survivors in the diocesan community.

Through the OVA, and the hotline established by the Debtor, counseling and spiritual direction
are offered to Survivors of clergy abuse and their families and the Debtor is committed to reporting,
investigating, and responding to such claims. The Debtor also pays for Survivors to receive psychological
counseling and related medical treatment, including medications where appropriate (“Survivors’
Assistance™).

Survivors’ Assistance is available for any requesting individual who makes an allegation of abuse
by clergy or non-clergy affiliated with the Debtor. In some cases, the Debtor makes these programs
available to family members who have been affected by the abuse of a loved one.

Survivors’ Assistance is administered by psychologists, psychiatrists, licensed clinical social
workers, and licensed marriage and family therapists selected by the recipient (each a “Counselor”).
Before engaging a Counselor, the Debtor requires the Counselor to provide evidence that he or she is a
state-licensed mental health professional with at least a master’s degree in a relevant field. The Debtor
recommends Counselors who have a background in trauma therapy but does not require that background.
The Counselors are not employed by or otherwise affiliated with the Debtor.

Education on the issue of clergy sexual abuse is also a cornerstone of the Debtor’s mission to
address and eradicate this problem. The Debtor actively educates clergy, Church employees and the
community around the realities of clergy sexual abuse through workshops and presentations aimed at
bringing awareness to the problem. This forum also provides opportunities for Survivors to tell their stories
to help effect change regarding clergy sexual abuse. The Debtor’s ministry also includes Survivors
working together with priests and deacons regarding what it means to be sexually abused by a member of
the clergy.

Ultimately, the Debtor understands that in order to address the problem of clergy sexual abuse, it
must amplify the voice of Survivors and provide necessary resources to the public to understand when
and how to report incidents of abuse. The Debtor’s website (www.oakdiocese.org) has five main sections:
Debtor, Bishop, Ministries, Giving and Survivors. The Survivors section contains five pages full of
resources, information and links to policies and procedures to further the cause of identifying, addressing,
reporting and responding to clergy sexual abuse. The website contains, among other things:
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a. Contact information for the VAC, Chancellor and the number/email for the dedicated
Survivor Advocacy Hotline;

b. Information regarding the Debtor’s Minor Diocesan Review Board and steps for reporting
abuse;
c. A parish infographic detailing the steps the Debtor will take to respond to and investigate

a claim of clergy sexual abuse;

d. Access to the Virtus registration and login in both English and Spanish, as well as retraining
instructions, so that safe environment training can be easily accomplished,

e. Policies related to Background Screening and Training, Sexual Misconduct, and Minors
Volunteering or Working with Younger Children;

f. Links to the Code of Conduct Involving Interactions with Minors and Vulnerable Adults
(in both Spanish and English), Live Scan Requests (for both employees and volunteers),
Approved Safe Environment Curriculum for Children and Youth, the forms for both schools
and churches regarding their Safe Environment Reporting, the USCCB Charter for the
Protection of Children and Young People and the On Site Safe Environment Training
Schedule; and

g. The “Credibly Accused List” of diocesan priests, religious order priests, deacons and
brothers (as well as some priests from other dioceses who had worked in the Debtor) who
have been credibly accused of the sexual abuse of minors.

The Debtor, through its programs, offices, coordinators and trainings, is committed to serving
those affected by historical clergy sexual abuse and to prevent future abuse from occurring. The Debtor is
bound by the USCCB Charter, a comprehensive set of procedures originally established by the United
States Conference of Catholic Bishops in June 2002, and modified in 2005, 2011, and most recently in
2018. The purpose of the USCCB Charter is to address allegations of sexual abuse of minors by Catholic
clergy. The USCCB Charter also includes guidelines for reconciliation, healing, accountability, and
prevention of future acts of abuse.

Finally, the Debtor continues to support the No More Secrets Ministry (“NMSM”), which was
formed by survivors of clergy sexual abuse in 2000 with the mission to provide an opportunity for personal
sharing, prayerful reflection, and spiritual renewal. NMSM has joined forces with the VAC and Licensed
Clinical Social Workers to further support survivors and to launch a new initiative called “Lifting
Survivors' Voices at the Oakland Diocese.” Its work has been ongoing for nearly a quarter of a century.

The Debtor Plan provides the Debtor shall continue these efforts as part of its Non-Monetary
Commitment to Healing and Reconciliation.

ARTICLE V
THE PLAN PROCESS

A. The Debtor’s Original Plan and Disclosure Statement.

On November 8, 2024, the Debtor filed Debtor’s Plan of Reorganization [Docket No. 1444] (the
“Original Plan”) and accompanying Disclosure Statement for the Debtor’s Plan of Reorganization
[Docket No. 1445] (the “Original Disclosure Statement”).
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On November 13, 2024, the Debtor filed Motion for Order (1) Approving Disclosure Statement;
and (Il) Establishing Procedures for Plan Solicitation, Notice, and Balloting [Docket No. 1453] (the
“Approval Motion”). The Committee objected to approval of the Disclosure Statement on various bases,
arguing that Survivors (and other creditors) should not even get the chance to express their opinion by
voting. Among other things, the Committee also requested that, should the Bankruptcy Court ultimately
approve the Disclosure Statement, the confirmation hearing in this case be delayed significantly to allow
certain alternatives that the Committee prefers to proceed.

On December 18, 2024, the Bankruptcy Court conducted an initial hearing on the Approval Motion
and related matters. The Debtor filed an amended Plan and Disclosure Statement on January 3, 2025, and
the Bankruptcy Court held additional hearings on the amended Plan and Disclosure Statement on January
16, 21, and 30, 2025. Following the hearing on January 30, 2025, the Bankruptcy Court, at the Debtor’s
request, set a further hearing for March 3, 2025, and directed the Debtor to file a further amended Plan
and Disclosure Statement not later than February 18, 2025. The Debtor filed a further amended Plan and
Disclosure Statement on February 18, 2025. The March 3, 2025 hearing was converted to a status
conference, at which the Debtor informed the Bankruptcy Court it intended to file a Third Amended Plan
and Disclosure Statement on March 17, 2025, which it did. [Docket No. 1830 and 1831, respectively].
The Debtor further revised the Third Amended Disclosure Statement on April 3, 2025 [Docket No. 1874].

On April 4, 2025, the Bankruptcy Court approved the Third Amended Disclosure Statement and
permitted the Debtor to solicit acceptances on the Third Amended Plan [Docket No. 1877]. The deadline
to vote on the Third Amended Plan was May 30, 2025. Ultimately, the majority of Class 4 Claimants
voted against the Third Amended Plan, though the other classes voted in favor of it. See Declaration of|
Andres A. Estrada with Respect to Solicitation and the Tabulation of Votes on the Debtor’s Third Amended
Plan of Reorganization [Docket No. 2040].

B. The Debtor’s Attempt to Confirm the Third Amended Plan

After solicitation of the Third Amended Plan, the Debtor and the Committee engaged in extensive
and costly discovery regarding confirmation of the Third Amended Plan. The Debtor served discovery
requests on the Committee and responded to the Committee’s 98 Requests for Production of Documents
and 19 Interrogatories. Responding to the Committee’s discovery requests was a massive project for the
Debtor and its professionals, especially in light of the accelerated timeframe made necessary by the
urgency of getting to Plan confirmation. The Debtor and its counsel collected approximately 430,000
emails, whittled down to approximately 130,000 by use of search terms. These were reviewed by a
dedicated document review team of fourteen associates and two partners. The Debtor made four separate,
significant document productions to the Committee:

1. On May 14, 2025, approximately 3,500 documents and 42,000 pages.

2. On May 23, 2025, approximately 5,500 documents and 40,000 pages.

3. On May 29, 2025, approximately 25,000 documents and 138,000 pages; and,

4. On June 1, 2025, approximately 9,000 documents and 53,000 pages.

In addition to the Debtor documents, Debtor’s counsel processed and produced approximately
3,000 emails on behalf of VeraCruz in response to the Committee’s subpoena directed to VeraCruz. As
part of the Debtor document production, Debtor’s counsel also deployed a team of 12 attorneys to

determine whether any additional documents were located at any of the Churches.

In addition to the requests directed to the Debtor, the Committee also served 85 separate subpoenas
directed to individual priests serving as Pastors of Churches within the Diocese. To address this massive
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overreach, the Debtor filed a motion to quash on April 25, 2025. [Docket No. 1924.] The Bankruptcy
Court granted that motion at a hearing on May 13, 2025. At the same time, the Committee moved for a
protective order regarding certain requests for production and interrogatories served by the Debtor seeking
the basis for the Committee’s decision-making in opposing the Third Amended Plan [Docket No. 1922].
This motion was granted in part and denied in part at the May 13 hearing.

Between late May and mid-June 2025, the Committee conducted ten depositions of fact witnesses,
and the Debtor conducted its single deposition of the Committee’s designated representative. The Debtor
also worked with five expert witnesses who provided expert reports in support of confirmation and
reviewed and analyzed the expert reports provided by the Committee’s experts.

Due to the escalating costs of Plan-related discovery and its financial position, the Debtor filed its
Motion to Continue Confirmation Hearing and to Reset Confirmation Schedule [Docket No. 2147] (the
“Motion to Continue’). This motion was necessary due to the unexpected high costs of litigation regarding
the Third Amended Plan, to allow the Debtor sufficient time to sell certain real estate and other assets to
generate needed cash reserves for professional fees and effective date obligations. Following a hearing on
July 18, 2025, the Bankruptcy Court granted the Motion to Continue and set a status conference regarding
Plan confirmation for November 12, 2025. [Docket No. 2162].

C. The Debtor’s Motion to Dismiss the Bankruptcy Case.

After the Debtor determined that the cost of pursuing a contested confirmation was too high, and
that the prospects of settlement with either the Insurers or the Committee was not possible in the short
term, and after extensive discussions with its professional advisors, the Debtor determined that remaining
in the Bankruptcy Case was not in its best interests. Therefore, on September 9, 2025, the Debtor filed its
Motion to Dismiss Chapter 11 Case [Docket No. 2293] (the “Motion to Dismiss Case”). The Committee
did not oppose dismissal of the case but argued that the dismissal should be with prejudice, meaning that
the Debtor would not be able to file a future bankruptcy case. [Docket No. 2329]. The Debtor responded
to the Committee’s filing on October 20, 2025 [Docket No. 2413]. The Committee further responded on
October 27, 2025 [Docket No. 2423]. On October 29, 2025, the Bankruptcy Court held a hearing on the
Motion to Dismiss Case. The Bankruptcy Court granted the Motion to Dismiss Case without prejudice,
concluding that “it has not been presented with any evidence of bad faith by the Debtor which would cause
the Bankruptcy Court to dismiss the Chapter 11 Case with prejudice or with a bar to the Debtor filing
another bankruptcy case.” [Docket No. 2467]. Ultimately, dismissal was to be effective as of November
26, 2025 unless the Debtor filed a settlement term sheet “signed by the Debtor and any party who is in
support of that term sheet.”

After the Bankruptcy Court’s ruling on the Motion to Dismiss Case, the Debtor, the Committee,
the Insurers, and the Mediators continued their efforts to negotiate a consensual resolution to the case. The
November 26, 2025 dismissal date was then extended several times at the request of either the parties or
the Mediators, and on December 11, 2025, the Debtor filed its first Non-Binding Term Sheet contemplating
what eventually became the Debtor Plan. [Docket No. 2504]. The December 11 term sheet was updated
on December 17 with additional contributions from Settling Insurers, and the December 17 term sheet
[Docket No. 2521], as well as subsequent discussions with various parties, forms the basis of the Debtor
Plan.

On January 16, 2026, the Mediators convened another mediation session in Los Angeles,
California involving the Debtor, the Committee, and the Insurers. That mediation did not yield a settlement
between the Debtor and the Committee, the Committee and the Insurers, or all three parties globally.

On January 20, February 4, and February 17, 2026, the Bankruptcy Court convened status
conferences regarding the Chapter 11 Case, the Motion to Dismiss Case, and the Plan process, generally.
Prior to and during the February 4 status conference, the Debtor announced its intention to move forward
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with a Fourth Amended Plan rather than seek dismissal of the Chapter 11 Case at this time. The Debtor’s
Fourth Amended Plan and certain other documents were filed on February 20, 2026, following which they
were modified by the filing of the Debtor Plan described herein.

D. The Competing Plan Process

i. The Debtor Plan.

The Debtor’s Fourth Amended Plan and certain other documents were filed on February 20, 2026,
following which they were modified by the filing of the Debtor Plan described herein on March 29 at
Docket No. 2758.

ii. The Committee Plan.

At the status conference on February 17, the Committee indicated its intent to file a competing
plan of reorganization. On March 6, it did so, filing its Notice of Filing of the Official Committee of]
Unsecured Creditors’ Plan of Reorganization [Dkt. No. 2705]. The Committee’s initial plan was attached
to the notice as Exhibit A. The Court conducted additional status conferences on March 10, 13, 20, and
25 to discuss, among other things, potential confirmation scheduling and additional filings. On March 27,
2026, the Committee filed The Official Committee of Unsecured Creditors’ Plan of Reorganization, Dated
March 27, 2026 [Docket No. 2752] and a Disclosure Statement [Docket No. 2753] in support thereof. On
April 6, the Court entered a scheduling order outlining the competing plan process. See Docket No. 2790.

On April 9, 2026, the Committee filed its First Amended Disclosure Statement at Docket No. 2812,
indicating it would amend its original plan of reorganization accordingly. Then, following an additional
status conference on April 10, the Committee filed its Second Amended Disclosure Statement [Docket No.
2833] (the “Committee Disclosure Statement”) and a First Amended Plan of Reorganization [Docket No.
2832] (the “Committee Plan™)
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Generally, the final version of the Committee Plan contemplated:

o Contributions from the Debtor to the Survivors’ Trust totaling approximately $195.2
million over 3.5 years, with anniversary payments tied to the March 6 filing date of the
Committee Plan, not the Effective Date;

o “Optional” contributions from RCWC totaling approximately $118.9 million over 3.5
years with anniversary payments timed similarly;

o The use of the Livermore Property, owned by Adventus, to satisty the Debtor’s required
future contributions;

o A modified form of insurance assignment that did not reflect any agreement as between
the Debtor, its Insurers, and the Committee; and,

o The Committee’s proposed Child Protection Protocols, which are similar in many respects
to those crafted by the Debtor but not entirely aligned.

The Court convened another status conference on April 17 regarding approval of the Committee
Disclosure Statement. At that status conference, the Court allowed the Committee another opportunity to
amend its Disclosure Statement and Plan, with those amendments due at 5:00 PM (PT) on April 24 and a
further hearing scheduled for April 29. Including that hearing, and beginning on January 20 when the
Debtor announced its intention to file another plan, the Court will have conducted nine (9) separate
hearings and/or status conferences to discuss a competing plan process, scheduling, and approval of
related disclosure statements.

At approximately 2:10 PM (PT) on April 24, the Committee filed its Notice of Withdrawal of (I)
Official Committee of Unsecured Creditors’ First Amended Plan of Reorganization, Dated April 15, 2026
and (11) Second Amended Disclosure Statement for the Official Committee of Unsecured Creditors’ Plan
of Reorganization, Dated April 15, 2026 [Docket No. 2854] (the “Committee Withdrawal). Thus, rather
than further amend its Plan or Disclosure Statement, the Committee chose to withdraw both, stating that
the outcome of the Woodall Trial, in particular, caused it to determine that “dismissal of this Chapter 11
Case to allow Survivors to pursue their state law rights is a far more fair and equitable method to resolve
Abuse Claims than what is proposed in the Diocese Plan, or even in the Committee Plan, which the Debtor
and its affiliates have made clear they would never support.” Id. at 2:25-3:3 (emphasis added). At the same
time, the Committee indicated its intent to file a motion to dismiss the bankruptcy case to be “heard after
June 4, 2026 but also stated that it does not oppose a trial on confirmation of the Debtor Plan. /d. at 2:16-
21.

Attached to the Committee Withdrawal was an Exhibit A outlining ten (10) different steps the
Debtor could take to provide “substantially more” than that proposed in the Debtor Plan. It fails to mention
that: 1) the Debtor is taking each of those steps, or 2) those steps are simply unavailable to it. In particular,
the Committee proposes that the Debtor could:

1. Sell real estate—the Debtor Plan contemplates utilizing approximately 48 Debtor-owned
parcels, including thirteen Churches or pastoral centers;

2. Cluster, merge, or close certain Churches—on April 28, the Debtor announced its intention
to do exactly that through the Debtor Plan (https://www.oakdiocese.org/aligning-our-
reality-with-our-mission/);

3. Take action on the CCCEB Note—the Debtor Plan does that through a settlement that will
see it take ownership of the Cathedral of Christ the Light;

FIRST AMENDED DISCLOSURE STATEMENT IN SUPPORT OF
DEBTOR’S MODIFIED FOURTH AMENDED PLAN OF REORGANIZATION

Case: 23-40523 Doc# 2906-1 Filed: 05/0%/26 Entered: 05/08/26 13:08:09 Page 30

4929-4663-2869.7 of 41



https://www.oakdiocese.org/aligning-our-reality-with-our-mission/
https://www.oakdiocese.org/aligning-our-reality-with-our-mission/

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

4. Reduce its operating reserves for a period of time—the Debtor’s projections already
contemplate reduced operating reserves while the Debtor sells property to fund the Debtor
Plan;

5. Use restricted assets for their intended purpose, freeing up other cash—the Debtor’s
projections already contemplate exactly this;

6. Borrow funds from “affiliates”—RCC has agreed to loan the Debtor $55 million on the
Effective Date, $40 million of which (or more, if funds remain from the DIP) will go to the
Survivors’ Trust;

7. Obtain a traditional commercial loan—the Debtor is already borrowing what it can from
those willing to lend;

8. Restructure its operations to achieve cost savings—the Debtor Plan does this through the
closure and sale of thirteen Churches or pastoral centers;

9. Request that the Catholic Telemedia Network increase its historical grants—A “request”
is not a guarantee, and the Debtor does not control CTN;

10.  Execute the actions described by the Bishop on May 8, 2023—Again, the Debtor Plan does
exactly those things, as announced on April 28 to parishioners, through agonizing choices
that will affect a half-million parishioners.

With the Committee Plan formally withdrawn, the confirmation hearing on the Debtor Plan will
commence on or about June 15, 2026.

E. Additional Relevant Events.

i. The Subcon Adversary Proceeding.

As described in the Third Amended Disclosure Statement, on December 11, 2024, the Committee
filed a second adversary proceeding against the Debtor, Adventus, RCWC, and RCC seeking (i)
declaratory relief that all property of Adventus, RCWC, and RCC is property of the estate and (ii)
substantive consolidation of Adventus, RCWC, and RCC into the Debtor’s Chapter 11 bankruptcy [Adv.
No. 24-04053] (the “Subcon Adversary Proceeding’). On July 25, 2025, the Bankruptcy Court entered its
Order Dismissing First Amended Adversary Complaint [Dkt. No. 55] dismissing the Subcon Adversary
Proceeding with prejudice against refiling. On August 8, 2025, the Committee filed: 1) a motion seeking
reconsideration of that dismissal [Dkt. No. 57] to which the Debtor and RCWC objected [Dkt. Nos. 67
and 65, respectively], and 2) an appeal to the District Court for the Northern District of California of the
dismissal order. The Bankruptcy Court conducted oral argument on the motion for reconsideration on
September 10, 2025.

On March 20, 2026, the Bankruptcy Court denied the motion for reconsideration in an oral ruling.
The recording is available at Docket No. 73 in the Subcon Adversary Proceeding.

ii. The Woodall Trial and Verdict.

As the Court conducted hearings and status conferences in March and April 2026, the first of six
(6) trials for which the Court lifted the automatic stay last year, proceeded in Alameda County state court
alongside multiple mandatory settlement conferences and related proceedings. That case involved the
claims brought by the Committee’s chairperson, Steven Woodall (the “Woodall Trial”). On April 22, the
jury in the Woodall Trial returned a verdict against the Debtor in the amount of $16 million. According to
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the Committee, it was this “material and meaningful development” that caused the Committee Withdrawal
described above.

ARTICLE VI
SUMMARY OF AMENDMENTS IN THE DEBTOR PLAN

The Debtor submits that the Debtor Plan is in the best interests of all creditors, including Abuse
Claimants. The below summary of significant amendments (or the lack thereof) embodied in the current
Debtor Plan, the Modified Fourth Amended Plan, as compared to the Third Amended Plan, below is
provided for the convenience of all parties. The summary does not describe every element of the Debtor
Plan and is not intended as a substitute for a thorough and complete review of the Debtor Plan. This
summary is subject to, and is qualified in its entirety by reference to, the full text of the Debtor Plan.

A. The Survivors’ Trust

The primary changes with respect to the Survivors’ Trust in the Debtor Plan as compared to the
Third Amended Plan concern the amount (increased) and timing (accelerated) of contributions thereto, as
well as establishment of the RCWC Escrow, which allowed RCWC to increase its voluntary contribution.
Additional changes from the Debtor Plan concerning the Restricted Assets Adversary Proceeding and the
provision of deeds of trust to the Survivors’ Trust securing the Debtor’s post-Effective Date contributions,
are described in more detail above.

In addition, the Debtor Plan modifies the proposed treatment of Trust Claimants that elect to pursue
the Litigation Option. Whereas the Third Amended Plan provided that the Survivors’ Trust would reserve
any amounts that may ultimately be distributed to Litigation Claimants (meaning such claimants would
not receive any distributions until after the resolution of their litigation), the Debtor Plan aligns
distributions to Litigation Claimants with Distribution Claimants, such that Litigation Claimants will
receive distributions more expeditiously. The main difference between Distribution Claimants and
Litigation Claimants in the Debtor Plan is that any distributions made to Distribution Claimants are
indefeasible and irrevocable once made, while distributions to Litigation Claimants by the Survivors’
Trust may be clawed back based on the outcome of their litigation. For example, if a Litigation Claimant
receives a distribution from the Survivors’ Trust of $500,000, but the claimant’s Abuse Claim is satisfied
in full from insurance, the Survivors’ Trust shall be entitled to seek recovery from the claimant for the
excess amount paid.

Additionally, the Debtor Plan modifies the Immediate Payment Election such that the election
shall be made by Abuse Claimants post-confirmation, not through a balloting process. The Survivors’
Trustee shall provide a form for the Immediate Payment election that shall include conspicuous language
indicating that acceptance of the Immediate Payment and return of the election form constitutes a release
of the Debtor, Survivors’ Trust, any Settling or Non-Settling Insurers, and RCWC (and the RCWC
Escrow) for any amount over and above the Immediate Payment ($50,000).

The Debtor Plan contains no further material changes to provisions relating to the treatment of|
Abuse Claims and Unknown Abuse Claims. It does, however, establish that any residual amount
remaining following the final distribution to Holders of Abuse Claims and Unknown Abuse Claims shall
be transferred to a charity to support sexual abuse survivors chosen by the Survivors’ Trustee.

B. Settling Insurers

As compared to the Fourth Amended Plan, the Debtor Plan removes prior proposed settlements
(totaling $44.3 million) with certain insurers that would contribute funds to the Survivors’ Trust on the
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Effective Date. In other words, as of the date hereof, all of the Insurers are Non-Settling Insurers subject
to the Insurance Assignment.

However, if, before Confirmation, an Insurer enters into an Insurance Settlement Agreement with the
Debtor under which the Insurer would become a Settling Insurer under the Debtor Plan upon entry of the
Confirmation Order, the Debtor shall file with the Debtor Plan Supplement a notice setting forth any additional
provisions required by the proposed Settling Insurer, and agreed to by the Debtor, to be made a part of the
Debtor Plan. Any such provisions set forth in the Debtor Plan Supplement shall be deemed incorporated into
the Debtor Plan. Any Insurer that becomes a Settling Insurer shall receive the treatment as may be provided
in any Insurer Settlement Agreement approved by a Final Order.

All other provisions of the Third Amended Plan with respect to (potential) Settling Insurers have
not been changed.

C. Non-Settling Insurers

The provisions in the Debtor Plan relating to Non-Settling Insurers have not changed materially
from the Third Amended Plan.

D. Means for Implementation of the Debtor Plan

The provisions in Article XII of the Debtor Plan setting forth the means of implementation thereof
have not materially changed.

E. Disputed Claims and Claims Distributions

Parties Permitted to Object to Claims

The Debtor Plan provides that after the Effective Date, all parties in interest may object to Abuse
Claims to the extent permitted under Section 502(a) of the Bankruptcy Code; provided, however, with
respect to Litigation Claimants (Trust Claimants that elect the Litigation Option): (i) any determinations
of the dollar amount of liability, and any defense based upon non-bankruptcy law, shall be made in a court
of competent jurisdiction as determined under applicable non-bankruptcy law, and (ii) all determinations
regarding coverage shall be made in a court of competent jurisdiction or such other venue as the affected
parties (including without limitation any Non-Settling Insurer) may agree. Nothing in the Debtor Plan
compromises or otherwise affects any defense that the Debtor or a Non-Settling Insurer may raise or assert
in response to any Litigation Claimant. The Holder of any Claim to which an objection is made is entitled
to assert their defenses to such objection. For the avoidance of doubt, any party in interest may object to
Non-Abuse Claims, and the Debtor may file objections to Non-Abuse Claims at any time through the
closing of the case.

Time Limits for Objections

Parties in interest may File an objection to any Claim at any time through the closing of the Chapter
11 Case.

Except with respect to the foregoing, all other provisions of the Debtor Plan relating to Disputed
Claims and the treatment thereof, including distributions, have not changed from the Third Amended Plan.

F. Effective Date

The provisions in Articles 10 and 13 of the Debtor Plan setting forth the conditions for and effect
of the Effective Date of the Debtor Plan have not materially changed from the Third Amended Plan, except
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that the Debtor Plan no longer provides for third-party releases as part of the Plan (as reflected in Article
13.9 of the Third Amended Plan).

G. Retention of Jurisdiction

Article XV of the Debtor Plan provides that the Bankruptcy Court will retain jurisdiction over the
Chapter 11 Case after the Effective Date for all purposes provided by the Bankruptcy Code, including the
specific purposes set forth in more detail therein. Generally speaking, these provisions have not changed
from the Third Amended Plan.

H. Tax Consequences of the Debtor Plan

The tax consequences of the Debtor Plan arising from the provisions of the Internal Revenue Code
and the Treasury Regulations promulgated thereunder have not changed from the Third Amended Plan.
All claimants are advised to refer to Article XV of the Third Amended Disclosure Statement [Dkt. No.
1874] for further discussion.

ARTICLE VII
ALTERNATIVES TO THE DEBTOR PLAN

The Debtor Plan is in the best interests of the Creditors and should be confirmed. If the Debtor
Plan as proposed, however, is not confirmed, the following two alternatives shall be available: (a) an
alternative plan of reorganization may be proposed and confirmed, or (b) the Chapter 11 Case may be
dismissed. As discussed below, two other options, liquidation under chapter 7 and the appointment of a
chapter 11 trustee, are not viable alternatives in this Chapter 11 Case.

A. Alternative Plan Pursuant to Chapter 11 of the Bankruptcy Code

As of April 24 with the filing of the Committee Withdrawal, the Committee has indicated it has
no further intent to seek confirmation of the Committee Plan or any similar competing plan of
reorganization. No other party has indicated an intent to seek confirmation of an alternative plan to the
Debtor Plan, meaning no other plan of reorganization will be confirmed in this bankruptcy case. The
Debtor Plan is scheduled to proceed to confirmation hearings beginning June 15, less than two months
from now.

Even if the Committee reversed course, or another party expressed an interest in filing a plan of]
reorganization, the Debtor would oppose those efforts. The Debtor believes strongly that the competing
plan process in which the parties engaged over the last two months (prior to April 24) already added
substantial administrative expense with little, if any, gain. Any similar process in the face of a confirmable
Debtor Plan would serve only to destroy value that could otherwise go to Survivors.

B. Dismissal of the Chapter 11 Case

The Bankruptcy Court provisionally granted the Debtor’s prior motion to dismiss the Chapter 11
Case, though that dismissal was not given effect. [Dkt. No. 2467.] If the Debtor Plan is not confirmed, the
Debtor has previously stated that it will seek entry of an order dismissing the Chapter 11 Case as of that
date. Dismissal of the Chapter 11 Case would have the effect of reverting, or attempting to revert, all
parties to the position they were in immediately prior to the Petition Date. This will necessarily result in
some Abuse Claimants—including certain members of the Committee—having preferential placement by
virtue of having their claims heard first. By contrast, the Debtor Plan sets up a mechanism for all Abuse
Claimants to receive substantial payment, if not payment in full, on their respective Claims. It is possible
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individual members of the Committee prefer a value-destructive dismissal over a value-constructive
consensual settlement. In other words, a Committee opposed to the Debtor Plan may not be one
representative of, or represented by, parties with the best interests of Abuse Claimants in mind.

Upon dismissal of the Chapter 11 Case, the protection of the Bankruptcy Code would be lost.
Expensive, protracted litigation between the Debtor, its Insurers, and individual Abuse Claimants would
immediately ensue. In addition to the expense and delay, the Debtor believes this path will lead to an
inequitable recovery for Abuse Claimants, with the first Abuse Claimants to obtain and enforce judgments
against the Debtor depleting the Debtor’s assets and resulting in insufficient assets to satisfy later
judgments. Therefore, dismissal of the Debtor’s Chapter 11 Case is not a preferable alternative to
confirming the Debtor Plan.

With the filing of the Committee Withdrawal, the Committee has officially endorsed dismissal of
the Chapter 11 Case over confirmation of any plan of reorganization, even its own prior Committee Plan.
In other words, according to the Committee, a global resolution of this bankruptcy case through a
confirmed plan is not merely impossible but an outcome that is less “fair and equitable” than confirmation
of any plan.

As described above, Survivors must understand that dismissal would likely eliminate any
meaningful recovery for the vast majority of their number. There is nothing equitable about a result that
sends more than three hundred people back into the state-court system to wait decades for their share of
assets dwindling every time a verdict similar to that in the Woodall Trial is rendered. The only people that
benefit from dismissal of the Chapter 11 Case at this point in time are those that can get to trial first,
execute any resulting judgments first, and leave nothing for those at the end of the line.

C. Chapter 7 Liguidation Not a Viable Alternative

Pursuant to 11 U.S.C. § 1112(c), if a debtor is “not a moneyed corporation”, a debtor’s chapter 11
case cannot be converted to a chapter 7 case without the debtor’s consent. The Debtor, as a non-profit
entity, is not a moneyed corporation, and may not be forced to convert its Chapter 11 Case to a chapter 7
case. Moreover, the Debtor will not consent. Thus, conversion to chapter 7 is not a viable alternative to
the Debtor Plan.

D. Appointment of a Chapter 11 Trustee is Not a Viable Alternative

As a result of limitations imposed by the First Amendment to the United States Constitution and
the Religious Freedom and Restoration Act, a chapter 11 trustee cannot be appointed to replace Bishop
Barber’s administration of the Debtor.

ARTICLE VIII
CONFIRMATION OF THE DEBTOR PLAN

A. General Confirmation Requirements

The Bankruptcy Code requires that, in order to confirm the Debtor Plan, the Bankruptcy Court
must make a series of findings concerning the Debtor Plan and the Debtor, including that (i) the Debtor
Plan classifies Claims in a permissible manner; (ii) the Debtor Plan complies with applicable provisions
of the Bankruptcy Code; (iii) the Debtor has complied with applicable provisions of the Bankruptcy Code;
(iv) the Debtor proposed the Debtor Plan in good faith and not by any means forbidden by law; (v) the
disclosures required by section 1125 of the Bankruptcy Code have been made; (vi) the Debtor Plan has
been accepted by the requisite votes of Creditors (except to the extent that cramdown is available under
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section 1129(b) of the Bankruptcy Code); (vii) the Debtor Plan is feasible and confirmation is not likely
to be followed by the liquidation or the need for further financial reorganization of the Debtor; (viii) the
Debtor Plan is in the “best interests” of all holders of Claims in an Impaired Class by providing to such
holders on account of their Claims property of a value, as of the Effective Date, that is not less than the
amount that such holder would receive or retain in a chapter 7 liquidation, unless each holder of a Claim
in such Class has accepted the Debtor Plan; and (ix) all U.S. Trustee Fees and expenses payable under 28
U.S.C. § 1930, as determined by the Bankruptcy Court at the Confirmation Hearing, have been paid or
the Debtor Plan provides for the payment of such fees on the Effective Date.

B. Confirmation Hearing

The Bankruptcy Code requires the Bankruptcy Court, after notice, to conduct a hearing regarding
whether the Debtor and the Debtor Plan have fulfilled the confirmation requirements of section 1129 of
the Bankruptcy Code. The Confirmation Hearing has been scheduled to commence on June 15, 2026 at
9:00 a.m. (prevailing Pacific Time), before the Honorable William J. Lafferty III, United States
Bankruptcy Judge, at the United States Bankruptcy Court for the Northern District of California, United
States Courthouse, 1300 Clay Street, Courtroom 220, Oakland, CA 94612. The Confirmation Hearing
may be adjourned from time to time by the Bankruptcy Court without further notice except for an
announcement in open court at the Confirmation Hearing of the date to which the Confirmation Hearing
has been adjourned.

C. Confirmation

At the Confirmation Hearing, the Bankruptcy Court will confirm the Debtor Plan only if the
requirements of section 1129 of the Bankruptcy Code are met. Among the requirements for confirmation
are that the Debtor Plan (1) be accepted by the requ1s1te holders of Claims or, if not so accepted, that it be

“fair and equltable and “not discriminate unfairly” as to each non-accepting Class of Claims, (ii) be in
the “best interests” of each holder of a Claim that does not vote to accept the Debtor Plan in each Impaired
Class under the Debtor Plan, (iii) be feasible, and (iv) comply with the applicable provisions of the
Bankruptcy Code. No legal prerequisite exists for approval of a certain class of claimants notwithstanding
the provenance of their Claims.

D. Cramdown

The Bankruptcy Code contains provisions for confirming a plan even if the Debtor Plan is not
accepted by all impaired classes, as long as at least one impaired class of claims has accepted the Debtor
Plan. These so-called “cramdown” provisions are set forth in section 1129(b) of the Bankruptcy Code.

A plan may be confirmed under the cramdown provisions if, in addition to satisfying other
requirements of section 1129(a) of the Bankruptcy Code, it (a) “does not discriminate unfairly” and (b) is
“fair and equitable,” with respect to each class of claims that is impaired under, and has not accepted, the
Debtor Plan. As used by the Bankruptcy Code, the phrases “discriminate unfairly” and “fair and equitable”
have specific meanings unique to bankruptcy law.

In general, the “fair and equitable” standard, also known as the “absolute priority rule,” requires
that a dissenting class receive full compensation for its allowed claims before any junior class receives
any distribution. More specifically, section 1129(b) of the Bankruptcy Code provides that a plan can be
confirmed under that section if: (a) with respect to a secured class (i) the holders of such claims retain the
liens securing such claims to the extent of the allowed amount of such claims and that each holder of a
claim of such class receive deferred cash payments equaling the allowed amount of such claim as of the
Debtor Plan’s effective date, or (ii) such holders realize the indubitable equivalent of such claims; (b) with
respect to an unsecured claim, either (i) the impaired unsecured creditor must receive property of a value
equal to the amount of its allowed claim, or (ii) the holders of claims and interests that are junior to the
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claims of the dissenting class may not receive any property under the Debtor Plan on account of such
junior claim or interest; and (c) with respect to a class of interests, either (i) each holder of an interest of
such class must receive or retain on account of such interest property of a value, equal to the greater of
the allowed amount of any fixed liquidation preference to which such holder is entitled, any fixed
redemption price to which such holder is entitled or the value of such interest, or (ii) the holder of any
interest that is junior to the interest of such class may not receive or retain any property on account of such
junior interest.

The requirement that a plan not “discriminate unfairly” means, among other things, that a
dissenting class must be treated substantially equally with respect to other classes of equal priority.

Given that Class 4 previously voted against the Third Amended Plan at the strong urging of the
Committee, and the Debtor has, to date, been unable to reach a consensual resolution of all outstanding
issues with the Committee such that it is likely to alter its recommendation to Abuse Claimants, the Debtor
assumes that Class 4 would vote against the Debtor Plan in a similar manner, requiring that the Debtor
proceed with confirmation of the Debtor Plan via cramdown. The Debtor anticipates that Classes 1, 3, 5,
and 6 under the Debtor Plan would vote in favor of it (or have already), making cramdown of the Debtor
Plan possible. With respect to Class 4, as outlined above, the Debtor Plan is fair and equitable.

E. Best Interests Test

To confirm a plan, the Bankruptcy Court must independently determine that the Debtor Plan is in
the best interests of each holder of a claim in any impaired class who has not voted to accept the Debtor
Plan. Accordingly, if an impaired class does not unanimously accept the Debtor Plan, the best interests
test requires the Bankruptcy Court to find that the Debtor Plan provides to each member of such impaired
class a recovery on account of the class member’s claim that has a value, as of the effective date of the
Debtor Plan, at least equal to the value of the distribution that each such member would receive if the
debtor were liquidated under chapter 7 of the Bankruptcy Code on such date.

A chapter 7 liquidation of its remaining Assets would result in a diminution of the value realized
by holders of Claims. That belief is based upon, among other factors: (a) the reduced value of Debtor’s
remaining Assets in a chapter 7 case; (b) the additional administrative expenses involved in the
appointment of a chapter 7 trustee, attorneys, accountants, and other chapter 7 professionals; (c) the
substantial time that would elapse before Creditors would receive any Distribution in respect of their
Claims, due to a chapter 7 trustee’s need to become familiar with the Debtor’s books and records and the
chapter 7 trustee’s administration of the case; (d) the additional Claims that may be asserted against the
Debtor, and (e) the lack of contributions from other parties, notably RCWC and Adventus, as well as exit
and other financing from RCC in a liquidation scenario.

F. Feasibility

In connection with confirmation of the Debtor Plan, the Bankruptcy Court must determine that the
Debtor Plan is feasible pursuant to section 1129(a)(11) of the Bankruptcy Code, which means that the
confirmation of the Debtor Plan is not likely to be followed by the need for liquidation or further financial
reorganization of the Debtor, except as proposed in the Debtor Plan.

In this case, the Debtor has previously prepared cash flow projections demonstrating that the
Debtor, together with the Contributing Non-Debtor Catholic Entities, will be able to fund the Contributing
Entities” Cash Contribution, that the Debtor and the Reorganized Debtor will be able to meet their other
respective obligations under the Debtor Plan, and that the Reorganized Debtor will have sufficient
resources to support ongoing ministries and operations. The cash flow projections demonstrated that the
Debtor will be able to fund the Debtor Plan on the Effective Date and that the Reorganized Debtor will be
able to make all payments required pursuant to the Debtor Plan so that no further financial restructuring
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will be necessary. Accordingly, the Debtor Plan satisfies the feasibility test. At or prior to confirmation of
the Debtor Plan, the Debtor shall produce revised cash flow projections.

G. Compliance with the Applicable Provisions of the Bankruptcy Code

Section 1129(a)(1) of the Bankruptcy Code requires that the Debtor Plan comply with the
applicable provisions of the Bankruptcy Code. The Debtor has considered each of these provisions in the
development of the Debtor Plan, and the Debtor Plan complies with all applicable provisions of the
Bankruptcy Code.

ARTICLE IX
CONCLUSION

The Debtor Plan is in the best interests of all Creditors. The Debtor Plan as structured allows
Creditors to participate in Distributions in excess of those which would otherwise be available were the
Chapter 11 Case dismissed and provides an opportunity to maximize insurance recoveries through
settlements with the Settling Insurers and post-confirmation litigation of Assigned Insurance Interests
against Non-Settling Insurers.

DATED: May 18, 2026. Respectfully submitted,

FOLEY & LARDNER LLP
Eileen R. Ridley

Shane J. Moses

Ann Marie Uetz

Matthew D. Lee

Geoffrey S. Goodman

Mark C. Moore

/s/ Shane J. Moses
SHANE J. MOSES

Counsel for the Debtor
and Debtor in Possession
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EXHIBIT 2
Form of Ballot for Class 1 Claim (RCC Secured Claim)
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523 WJL
THE ROMAN CATHOLIC BISHOP OF Chapter 11

OAKLAND, a California corporation sole,
Debtor.

BALLOT FOR CLASS 1 - RCC SECURED CLAIM

THE VOTING DEADLINE TO ACCEPT OR REJECT
THE PLAN IS 5:00 P.M., PREVAILING PACIFIC TIME,
ON JUNE 10, 2026 (THE “VOTING DEADLINE”)

This ballot (the “Ballot™) is provided to you to solicit your vote to accept or reject the Debtor’s
Modified Fourth Amended Plan of Reorganization Dated March 27, 2025 [Docket No. 2758] (the
“Plan”), for the Roman Catholic Bishop of Oakland (the “Debtor”), in the above-captioned Chapter 11
Case.!

Please use this Ballot to cast your vote to accept or reject the Plan if you are, as of April
15, 2025 (the “Voting Record Date”), a holder of the RCC Secured Claim against the Debtor that
arose before the May 8, 2023, filing of the Debtor’s Bankruptcy Case.

The Bankruptcy Court has approved the Disclosure Statement [Docket No. 2902] for solicitation
with respect to the Plan. A copy of the Debtor Disclosure Statement, along with the Plan, was included
in the package of materials you received with this Ballot (the “Solicitation Package™). The Disclosure
Statement provides information to assist you in deciding how to vote on the Plan. If you do not have the
Solicitation Package, you may obtain a copy free of charge from the website for the Chapter 11 Case at
https://veritaglobal.net/rcbo. Copies of the Disclosure Statement and Plan will also be on file with the
Office of the Clerk of the Court for review during normal business hours (a fee may be charged).

You should review the Disclosure Statement and the Plan in their entirety before you vote.
You may wish to seek independent legal advice concerning the Plan and the classification and
treatment of your Claim under the Plan. Your claim has been placed in Class 1 (RCC Secured
Claim) under the Plan. If you hold claims in more than one class under the Plan, you will receive
a Ballot for each class in which you are entitled to vote.

The Bankruptcy Court’s approval of the Disclosure Statement does not indicate its approval of
the Plan. The Plan will be confirmed by the Bankruptcy Court and thereby made binding on you only if
the Plan (i) is accepted by the holders of at least two-thirds in amount and more than one-half in number
of the Claims in each impaired Class of Claims that vote on the Plan, and (ii) otherwise satisfies the
applicable requirements of section 1129(a) of the Bankruptcy Code. If the requisite acceptances are not
obtained, the Bankruptcy Court nonetheless may confirm the Plan if it finds the Plan (i) provides fair and
equitable treatment to, and does not unfairly discriminate against, the Class or Classes rejecting the Plan

! Capitalized terms used but not defined herein have the meanings ascribed to such terms in the Plan.
Case: 23-40523 Doc# 2906-2 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 2
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and (ii) otherwise satisfies the requirements of section 1129(b) of the Bankruptcy Code.

If your Ballot is not received on or before June 10, 2026 at 5:00 P.M. (PT) and such deadline is
not extended, your vote will not count as either an acceptance or rejection of the Plan. To have your
vote counted, please complete, sign, and date this ballot and return it so that it is received no later than
the Voting Deadline, as follows:

SUBMISSION BY MAIL, OVERNIGHT, OR PERSONAL DELIVERY

YOUR BALLOT MUST BE SENT VIA FIRST CLASS MAIL (IN THE ENCLOSED
ENVELOPE)
OR VI4 OVERNIGHT COURIER OR PERSONAL DELIVERY TO:

The Roman Catholic Bishop of Oakland
Ballot Processing c/o Verita
222 N. Pacific Coast Highway, 3rd Floor
El Segundo, CA 90245
OR

ELECTRONIC ONLINE SUBMISSION

Alternatively, parties may submit a Ballot via electronic online transmission solely through the
customized online balloting portal (the “E-Balloting Portal”) on the Debtor’s case website,
https://veritaglobal.net/rcbo, by clicking on the “E-Ballot” link on or before the Voting
Deadline. Parties submitting a Ballot via the E-Balloting Portal must not submit a paper ballot.

IMPORTANT NOTE: You will need the following information to retrieve and submit yvour
customized E-Ballot:

Unique E-Ballot ID#:

The Debtor’s books and records indicate that as of May 8, 2023,
you held and/or have asserted a claim in the following Class and
amount:

Class: 1 (RCC Secured Claim)
Amount: $25,795,655.00

Case: 23-40523 Doc# 2906-2 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 3
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PLEASE READ THE ATTACHED VOTING INFORMATION AND INSTRUCTIONS BEFORE
COMPLETING THIS BALLOT.

PLEASE COMPLETE ALL APPLICABLE ITEMS BELOW. PLEASE REVIEW THE
ACKNOWLEDGEMENT CONTAINED IN ITEM 3 AND FILL IN ALL OF THE
INFORMATION REQUESTED. IF THIS BALLOT IS NOT SIGNED ON THE APPROPRIATE
LINES BELOW, THIS BALLOT WILL NOT BE VALID OR COUNTED AS HAVING BEEN
CAST.

PLEASE COMPLETE THE FOLLOWING:

Item 1. Voting Amount. The undersigned certifies that, as of the Voting Record Date, the undersigned
held a Claim or Claims in Class 1 (RCC Secured Claim) against the Debtor in the following aggregate
amount:

Item 2. Vote to Accept or Reject the Plan. Please vote below either to accept or to reject the Plan with
respect to your Claims in Class 1. Any Ballot not marked either to accept or reject the Plan, or marked
both to accept and to reject the Plan, shall not be counted in determining acceptance or rejection of the
Plan. The undersigned, the holder of a Claim or Claims in Class 1 (RCC Secured Claim) set forth in Item
1, votes as follows (check only one box below):

Debtor Plan

O ACCEPTS THE PLAN
O REJECTS THE PLAN

Item 3. Acknowledgments. By signing this Ballot, the undersigned acknowledges receipt of a
copy of the Disclosure Statement, the Plan, and the other applicable solicitation materials, and
acknowledges that the solicitation is being made pursuant to the terms and conditions set forth herein. The
undersigned claimant certifies that as of the Voting Record Date he or she is the holder of the Claim or
Claims identified in Item 1 above (or is the authorized signatory of such holder). The undersigned
understands that an otherwise properly completed, executed, and timely returned Ballot failing to indicate
either acceptance or rejection of the Plan, or indicating both acceptance and rejection of the Plan, will not
be counted.

2 For votin gurposes only, and subject to tabulation rules.
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Print Name of Creditor

Signature

Name and Title of Signatory (if different than creditor)

Street Address

E-mail Address

Telephone Number

Date Completed
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VYOTING INFORMATION AND INSTRUCTIONS FOR COMPLETING THE BALLOT

1. The Debtor mailed this Ballot to you for the purpose of soliciting your vote to accept or reject the Plan.
The terms of the Plan are described in the Disclosure Statement, including all exhibits thereto.
PLEASE READ THE PLAN AND DISCLOSURE STATEMENT CAREFULLY BEFORE
COMPLETING THE BALLOT.

2. Item 1. Complete Item 1.

3. Item 2. In one of the boxes provided in Item 2 of the Ballot, please indicate acceptance or rejection of
the Plan (not both). If you hold multiple claims in Class 1, the Debtor will aggregate those claims for
voting purposes as one (1) claim. You must vote your entire Class 1 RCC Secured Claim to accept or
reject the Plan. You may not split your vote.

4. Item 3. Review the certifications and acknowledgements in Item 3. Complete the Ballot by providing
all the information requested in Item 3.

5. SIGN THE BALLOT.

6. The Debtor will not count any executed ballot that (a) does not indicate either an acceptance or
rejection of the Plan, or (b) indicates both an acceptance and rejection of the Plan.

7. BALLOTS RECEIVED AFTER THE VOTING DEADLINE WILL NOT BE COUNTED.

8. If'you are completing this Ballot on behalf of another person or entity, indicate your relationship with
such person or entity and the capacity in which you are signing and, if requested, submit satisfactory
evidence of your authority to do so (e.g., a power of attorney).

9. The amounts set forth on the Ballot are solely for purposes of voting to accept or reject the Plan. The
Ballot does not constitute an allowance of your Claim for purposes of distribution under the Plan and
is without prejudice to the rights of the Debtor or any other party (i.e., the right of the Debtor or any
other party to contest the amount or validity of any Claim for purposes of allowance or distribution
under the Plan).

10. The Ballot does not constitute and shall not be deemed a Proof of Claim or an assertion of a Claim.

11. In the event that (i) the Debtor revokes or withdraws the Plan, or (ii) the Confirmation Order is not
entered or the Effective Date of the Plan does not occur, this Ballot shall automatically be null and
void and deemed withdrawn without any requirement of affirmative action by or notice to you.

IF YOU (1) HAVE ANY QUESTIONS REGARDING THIS BALLOT, (2) DID NOT RECEIVE A
RETURN ENVELOPE, (3) DID NOT RECEIVE A COPY OF THE DISCLOSURE STATEMENT
OR PLAN, OR (4) NEED ADDITIONAL COPIES OF THE BALLOT OR OTHER ENCLOSED
MATERIAL, PLEASE CONTACT VERITA, THE DEBTOR’S CLAIMS AND VOTING AGENT
AT (888)-733-1425 (U.S./CANADA) OR (310)-751-2631 (INTERNATIONAL), OR EMAIL
RCBOINFO@VERITAGLOBAL.COM. VERITA IS NOT AUTHORIZED TO, AND WILL NOT,
PROVIDE LEGAL ADVICE.

PLEASE DO NOT DIRECT ANY INQUIRIES TO THE BANKRUPTCY COURT.

Case: 23-40523 Doc# 2906-2 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 6
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EXHIBIT 3
Form of Ballot for Class 4 Claims (Abuse Claims)
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523 WJL
THE ROMAN CATHOLIC BISHOP OF Chapter 11

OAKLAND, a California corporation sole,
Debtor.

BALLOT FOR CLASS 4 ABUSE CLAIMS

THE VOTING DEADLINE TO ACCEPT OR REJECT
THE PLAN IS: 5:00 P.M., PREVAILING PACIFIC
TIME, ON JUNE 10, 2026 (THE “VOTING DEADLINE”)

This ballot (the “Ballot”) is provided to you to solicit your vote to accept or reject the Debtor’s
Modified Fourth Amended Plan of Reorganization dated March 27, 2026 (the “Plan”), filed by the Roman
Catholic Bishop of Oakland (the “Debtor”), in the above- captloned Chapter 11 Case.

Please use this Ballot to cast your vote to accept or reject the Plan if you are, as of April 15,
2026 (the “Voting Record Date”), a holder of a Claim against the Debtor based on sexual abuse that
arose before the May 8, 2023, filing of the Debtor’s Bankruptcy Case.

The following documents may be relevant regarding your decision to accept or reject the Plan:
a. The Plan, filed on March 29, 2026, at Docket No. 2758;

b. The Debtor’s First Amended Disclosure Statement in Support of Modified Fourth
Amended Plan of Reorganization, filed at Docket No. 2902 (the “Disclosure
Statement”); and,

c. The Committee Letter to Survivors.

The Bankruptcy Court has approved the Disclosure Statement for solicitation with respect to the
Plan. Copies of the Disclosure Statement, the Plan, and the Committee Letter to Survivors were included
in the package of materials you received with this Ballot (the “Solicitation Package”). The Disclosure
Statement provides information to assist you in deciding how to vote on the Plan. If you do not have the
Solicitation Package, you may obtain a copy free of charge from the website for the Chapter 11 Case at
https://veritaglobal.net/rcbo. Copies of the Disclosure Statement and the Plan will also be on file with
the Office of the Clerk of the Court for review during normal business hours (a fee may be charged).

You should review the Disclosure Statement and the Plan in their entirety before you vote. You
may wish to seek independent legal advice concerning the Plan and the classification and treatment of
your Claim under the Plan. Your claim has been placed in Class 4 (Abuse Claims) under the Plan. If
you hold claims in more than one class under the Plan, you will receive a Ballot for each class in which
you are entitled to vote.

The Bankruptcy Court’s approval of the Disclosure Statement does not indicate its approval of
the Plan. The Plan will be confirmed by the Bankruptcy Court and thereby made binding on you only if
the Plan (i) is accepted by the holders of at least two-thirds in amount and more than one-half in number
of the Claims in each impaired Class of Claims that vote on the Plan, and (ii) otherwise satisfies the
applicable requirements of section 1129(a) of the Bankruptcy Code. If the requisite acceptances are not
obtained, the Bankruptcy Court nonetheless may confirm the Plan if it finds the Plan (i) provides fair and
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equitable treatment to, and does not unfairly discriminate against, the Class or Classes rejecting the Plan
and (ii) otherwise satisfies the requirements of section 1129(b) of the Bankruptcy Code.

If your Ballot is not received on or before June 10, 2026 at 5:00 P.M. (PT) and such deadline is
not extended, your vote will not count as either an acceptance or rejection of the Plan. To have your
vote counted, please complete, sign, and date this Ballot and return it so that it is received no later than
the Voting Deadline, as follows:

SUBMISSION BY MAIL, OVERNIGHT, OR PERSONAL DELIVERY

YOUR BALLOT MUST BE SENT VIA4 FIRST CLASS MAIL
(IN THE ENCLOSED ENVELOPE)

OR
VIA OVERNIGHT COURIER OR PERSONAL DELIVERY TO:
The Roman Catholic Bishop of Oakland
Ballot Processing c/o Verita
222 N. Pacific Coast Highway, 3rd Floor
El Segundo, CA 90245

OR

ELECTRONIC ONLINE SUBMISSION

Parties may submit a Ballot via electronic online transmission solely through the customized
online balloting portal (the “E-Balloting Portal”) on the Debtor’s case website,
https://veritaglobal.net/rcbo, by clicking on the “E-Ballot” link on or before the Voting
Deadline. Parties submitting a Ballot via the E-Balloting Portal must not submit a paper
ballot.

IMPORTANT NOTE: You will need the following information to retrieve and submit yvour
customized E-Ballot:

Unique E-Ballot ID#:

PLEASE READ THE ATTACHED VOTING INFORMATION AND INSTRUCTIONS BEFORE
COMPLETING THIS BALLOT.

PLEASE COMPLETE ALL APPLICABLE ITEMS BELOW. PLEASE REVIEW THE
ACKNOWLEDGEMENT CONTAINED IN ITEM 3 AND FILL IN ALL OF THE
INFORMATION REQUESTED. IF THIS BALLOT IS NOT SIGNED ON THE APPROPRIATE
LINES BELOW, THIS BALLOT WILL NOT BE VALID OR COUNTED AS HAVING BEEN
CAST.

PLEASE COMPLETE THE FOLLOWING:

Item 1. Certification of Claim. For purposes of voting to accept or reject the Plan, the undersigned
certifies that as of the Voting Record Date, the undersigned holds a Claim in Class 4 (Abuse Claims)
against the Debtor.
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Item 2. Vote to Accept or Reject the Plan. Please vote below either to accept or to reject the Plan with
respect to your Claim in Class 4. Any Ballot not marked either to accept or reject the Plan, or marked
both to accept and to reject the Plan, shall not be counted in determining acceptance or rejection of the
Plan.

The undersigned, the holder of the Claim in Class 4 (Abuse Claims) set forth in Item 1, votes as follows
(check only one box below):

Debtor Plan

O ACCEPTS THE PLAN

O REJECTS THE PLAN

Item 3. Acknowledgments. By signing this Ballot, the undersigned acknowledges receipt of a
copy of the Disclosure Statement, the Plan, and the other applicable solicitation materials, and
acknowledges that the solicitation is being made pursuant to the terms and conditions set forth therein.
The undersigned further certifies that: 1) as of the Voting Record Date he or she is the holder of the Claim
identified in Item 1 above (or is the authorized signatory of such holder), and 2) if the undersigned is not
the claimant, that he or she has consulted the claimant on whose behalf this Ballot is being completed,
executed, and returned regarding the decisions reflected herein. The undersigned understands that an
otherwise properly completed, executed, and returned Ballot failing to indicate acceptance or rejection of
the Plan, or indicating both acceptance and rejection of the Plan, will not be counted.

Print Name of Creditor

Signature

Name and Title of Signatory (if different than creditor)

Relationship to Creditor (if not the creditor)

Street Address

E-mail Address

Telephone Number

Date Completed
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VYOTING INFORMATION AND INSTRUCTIONS FOR COMPLETING THE BALLOT

1. The Debtor mailed this Ballot to you for the purpose of soliciting your vote to accept or
reject the Plan. The terms of the Plan are described in the Disclosure Statement, including all exhibits
thereto. PLEASE READ THE PLAN AND DISCLOSURE STATEMENT CAREFULLY BEFORE
COMPLETING THE BALLOT.

2. Item 1. Confirm that Item 1 is correct.

3. Item 2. In one of the boxes provided in Item 2 of the Ballot, please indicate acceptance or
rejection of the Plan. If you hold multiple claims in Class 4, the Debtor will aggregate those claims for
voting purposes as one (1) claim. You must vote your entire Class 4 Claim to accept or reject the Plan.
You may not split your vote.

4. Item 3. Review the certifications and acknowledgements in Item 3. Complete the Ballot
by providing all the information requested in Item 3.

S. SIGN THE BALLOT.

6. Any executed Ballot received that either (a) does not indicate either an acceptance or
rejection of the Plan, or (b) that indicates both an acceptance and rejection of the Plan WILL NOT BE
COUNTED.

7. BALLOTS RECEIVED AFTER THE VOTING DEADLINE WILL NOT BE COUNTED.

If you are completing this Ballot on behalf of another person or entity, indicate your relationship
with such person or entity and the capacity in which you are signing, confirm that you have consulted the
claimant regarding the decisions reflected in the Ballot, and, if requested, submit satisfactory evidence of
your authority to do so (e.g., a power of attorney).

8. The Ballot does not constitute and shall not be deemed a Proof of Claim or an assertion of
a Claim.
9. In the event that (i) the Debtor revokes or withdraws the Plan, or (ii) the Confirmation

Order is not entered or the Effective Date of the Plan does not occur, this Ballot shall automatically be
null and void and deemed withdrawn without any requirement of affirmative action by or notice to you.

IF YOU (1) HAVE ANY QUESTIONS REGARDING THIS BALLOT, (2) DID NOT
RECEIVE A RETURN ENVELOPE, (3) DID NOT RECEIVE A COPY OF THE DISCLOSURE
STATEMENT OR PLAN, OR (4) NEED ADDITIONAL COPIES OF THE BALLOT OR OTHER
ENCLOSED MATERIAL, PLEASE CONTACT VERITA, THE DEBTOR’S CLAIMS AND
VOTING AGENT AT (888) 733-1425 (U.S./CANADA) OR (310) 751-2631 (INTERNATIONAL),
OR EMAIL RCBOINFO@VERITAGLOBAL.COM. VERITA IS NOT AUTHORIZED TO, AND
WILL NOT, PROVIDE LEGAL ADVICE.

PLEASE DO NOT DIRECT ANY INQUIRIES TO THE BANKRUPTCY COURT.

Case: 23-40523 Doc# 2906-3 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 5
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523 WJL
THE ROMAN CATHOLIC BISHOP OF Chapter 11

OAKLAND, a California corporation sole,
Debtor.

BALLOT FOR CLASS S UNKNOWN ABUSE CLAIMS

THE VOTING DEADLINE TO ACCEPT OR REJECT
THE PLAN IS: 5:00 P.M., PREVAILING PACIFIC
TIME, ON JUNE 10, 2026 (THE “VOTING DEADLINE”)

This ballot (the “Ballot”) is provided to you to solicit your vote to accept or reject the Debtor’s
Modified Fourth Amended Plan of Reorganization dated March 27, 2026 (the “Plan”), filed by the Roman
Catholic Bishop of Oakland (the “Debtor”), in the above-captioned Chapter 11 Case.

Please use this Ballot to cast your vote to accept or reject the Plan if you are, as of April 15,
2026 (the “Voting Record Date”), the individual authorized by the Bankruptcy Court to vote to accept
or reject the Plan on behalf of Holders of Claims in Class 5 (Unknown Abuse Claims).

The following documents may be relevant regarding your decision to accept or reject the Plan:

a. The Debtor Plan filed on March 29, 2026, at Docket No. 2758; and,

b. The Debtor’s First Amended Disclosure Statement in Support of Modified Fourth
Amended Plan of Reorganization, filed at Docket No. 2902 (the “Debtor Disclosure
Statement”).

The Bankruptcy Court has approved the Disclosure Statement for solicitation with respect to the
Plan. Copies of the Disclosure Statement and the Plan were included in the package of materials you
received with this Ballot (the “Solicitation Package™). The Disclosure Statement provides information
to assist you in deciding how to vote on the Plan. If you do not have the Solicitation Package, you may
obtain a copy free of charge from the website for the Chapter 11 Case at https://veritaglobal.net/rcbo.
Copies of the Disclosure Statement and Plan will also be on file with the Office of the Clerk of the Court
for review during normal business hours (a fee may be charged).

You should review the Disclosure Statement and the Plan in their entirety before you vote. You
may wish to seek independent legal advice concerning the Plan and the classification and treatment of
your Claim under the Plan. Your claim has been placed in Class 5 (Unknown Abuse Claims) under the
Plan. If you hold claims in more than one class under the Plan, you will receive a Ballot for each class
in which you are entitled to vote.

The Bankruptcy Court’s approval of the Disclosure Statement does not indicate its approval of
the Plan. A Plan will be confirmed by the Bankruptcy Court and thereby made binding on you only if
the Plan (i) is accepted by the holders of at least two-thirds in amount and more than one-half in number
of the Claims in each impaired Class of Claims that vote on the Plan, and (ii) otherwise satisfies the
applicable requirements of section 1129(a) of the Bankruptcy Code. If the requisite acceptances are not
obtained, the Bankruptcy Court nonetheless may confirm the Plan if it finds the Plan (i) provides fair and
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equitable treatment to, and does not unfairly discriminate against, the Class or Classes rejecting the Plan
and (ii) otherwise satisfies the requirements of section 1129(b) of the Bankruptcy Code.

If your Ballot is not received on or before June 10, 2026 at 5:00 P.M. (PT) and such deadline is
not extended, your vote will not count as either an acceptance or rejection of the Plan. To have your
vote counted, please complete, sign, and date this Ballot and return it so that it is received no later than
the Voting Deadline, as follows:

SUBMISSION BY MAIL, OVERNIGHT, OR PERSONAL DELIVERY

YOUR BALLOT MUST BE SENT VIA4 FIRST CLASS MAIL
(IN THE ENCLOSED ENVELOPE)

OR
VIA OVERNIGHT COURIER OR PERSONAL DELIVERY TO:
The Roman Catholic Bishop of Oakland
Ballot Processing c/o Verita
222 N. Pacific Coast Highway, 3rd Floor
El Segundo, CA 90245

OR

ELECTRONIC ONLINE SUBMISSION

Parties may submit a Ballot via electronic online transmission solely through the customized
online balloting portal (the “E-Balloting Portal”) on the Debtor’s case website,
https://veritaglobal.net/rcbo clicking on the “E-Ballot” link on or before the Voting
Deadline. Parties submitting a Ballot via the E-Balloting Portal must not submit a paper
ballot.

IMPORTANT NOTE: You will need the following information to retrieve and submit yvour
customized E-Ballot:

Unique E-Ballot ID#:

PLEASE READ THE ATTACHED VOTING INFORMATION AND INSTRUCTIONS BEFORE
COMPLETING THIS BALLOT.

PLEASE COMPLETE ALL APPLICABLE ITEMS BELOW. PLEASE REVIEW THE
ACKNOWLEDGEMENT CONTAINED IN ITEM 3 AND FILL IN ALL OF THE
INFORMATION REQUESTED. IF THIS BALLOT IS NOT SIGNED ON THE APPROPRIATE
LINES BELOW, THIS BALLOT WILL NOT BE VALID OR COUNTED AS HAVING BEEN
CAST.

PLEASE COMPLETE THE FOLLOWING:

Item 1. Certification of Claim. For purposes of voting to accept or reject the Plan, the undersigned
certifies that as of the Voting Record Date, the undersigned is the duly appointed Unknown Abuse Claims
Representative in this Bankruptcy Case for Holders of Claims in Class 5 (Unknown Abuse Claims) against
the Debtor. For voting purposes only, you will vote a single Class 5 Claim valued at $1.00. This amount
shall have no effect on the amount of any distribution a Class 5 Claim may receive and is solely for
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purposes of tabulating votes.

Item 2. Vote to Accept or Reject the Plan. Please vote below either to accept or to reject the Plan on
behalf of Holders of Claims in Class 5. Any Ballot not marked either to accept or reject the Plan, or marked
both to accept and to reject the Plan, shall not be counted in determining acceptance or rejection of the
Plan.

The undersigned, the individual authorized to vote on behalf of Holders of Claims in Class 5 (Unknown
Abuse Claims) set forth in Item 1, votes as follows (check only one box below):

Debtor Plan
O ACCEPTS THE PLAN
O REJECTS THE PLAN

Item 3. Acknowledgments. By signing this Ballot, the undersigned acknowledges receipt of a
copy of the Disclosure Statement, the Plan, and the other applicable solicitation materials, and
acknowledges that the solicitation is being made pursuant to the terms and conditions set forth herein. The
undersigned claimant certifies that as of the Voting Record Date he or she is the duly appointed Unknown
Abuse Claims Representative. The undersigned understands that an otherwise properly completed,
executed, and returned Ballot failing to indicate acceptance or rejection of the Plan, or indicating both
acceptance and rejection of the Plan, will not be counted.

Print Name of Creditor

Signature

Name and Title of Signatory (if different than creditor)

Street Address

E-mail Address

Telephone Number

Date Completed
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VYOTING INFORMATION AND INSTRUCTIONS FOR COMPLETING THE BALLOT

1. The Debtor mailed this Ballot to you for the purpose of soliciting your vote to accept or
reject the Plan. The terms of the Plan are described in the Disclosure Statement, including all exhibits
thereto. PLEASE READ THE PLAN AND DISCLOSURE STATEMENT CAREFULLY BEFORE
COMPLETING THE BALLOT.

2. Item 1. Confirm that Item 1 is correct.
3. Item 2. In one of the boxes provided in Item 2 of the Ballot, please indicate acceptance or

rejection of the Plan. You must vote your entire Class 5 Claim to accept or reject the Plan. You may not
split your vote.

4. Item 3. Review the certifications and acknowledgements in Item 3. Complete the Ballot
by providing all the information requested in Item 4.

S. SIGN THE BALLOT.

6. Any executed Ballot received that either (a) does not indicate either an acceptance or
rejection of the Plan, or (b) indicates both an acceptance and rejection of the Plan, WILL NOT BE
COUNTED.

7. BALLOTS RECEIVED AFTER THE VOTING DEADLINE WILL NOT BE COUNTED.

If you are completing this Ballot on behalf of another person or entity, indicate your relationship
with such person or entity and the capacity in which you are signing, confirm that you have consulted the
claimant regarding the decisions reflected in the Ballot, and, if requested, submit satisfactory evidence of
your authority to do so (e.g., a power of attorney).

8. The Ballot does not constitute and shall not be deemed a Proof of Claim or an assertion of
a Claim.
9. In the event that (i) the Debtor revokes or withdraws the Plan, or (ii) the Confirmation

Order is not entered or the Effective Date of the Plan does not occur, this Ballot shall automatically be
null and void and deemed withdrawn without any requirement of affirmative action by or notice to you.

IF YOU (1) HAVE ANY QUESTIONS REGARDING THIS BALLOT, (2) DID NOT
RECEIVE A RETURN ENVELOPE, (3) DID NOT RECEIVE A COPY OF THE DISCLOSURE
STATEMENT OR PLAN, OR (4) NEED ADDITIONAL COPIES OF THE BALLOT OR OTHER
ENCLOSED MATERIAL, PLEASE CONTACT VERITA, THE DEBTOR’S CLAIMS AND
VOTING AGENT AT (888) 733-1425 (U.S./CANADA) OR (310) 751-2631 (INTERNATIONAL),
OR EMAIL RCBOINFO@VERITAGLOBAL.COM. VERITA IS NOT AUTHORIZED TO, AND
WILL NOT, PROVIDE LEGAL ADVICE.

PLEASE DO NOT DIRECT ANY INQUIRIES TO THE BANKRUPTCY COURT.
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FOLEY & LARDNER LLP

Eileen R. Ridley (CA Bar No. 151735)

Tel: (415) 438-6469; eridley@foley.com
Shane J. Moses (CA Bar No. 250533)

Tel: (415) 438-6404; smoses@foley.com
Ann Marie Uetz (admitted pro hac vice)
Tel: (313) 234-7114; auetz@foley.com
Matthew D. Lee (admitted pro hac vice)
Tel: (608) 258-4203; mdlee@foley.com
Geoffrey S. Goodman (pro hac vice requested)
Tel: (312) 832-4515; ggoodman@foley.com
David B. Goroff (admitted pro hac vice)
Tel: (312) 832-5160; dgoroff(@foley.com
Mark C. Moore (admitted pro hac vice)

Tel: (214) 999-4150; mmoore@foley.com
One Market Plaza

55 Spear Street Tower, Suite 1900

San Francisco, CA 94105

Counsel for the Debtor
and Debtor in Possession

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

OAKLAND DIVISION
In re: Case No. 23-40523 WJL
THE ROMAN CATHOLIC BISHOP OF Chapter 11

OAKLAND, a California corporation sole,
NOTICE OF (A) HEARING TO CONSIDER
Debtor. CONFIRMATION OF CHAPTER 11 PLAN
OF REORGANIZATION; (B) DEADLINES
FOR VOTING TO ACCEPT OR REJECT
PLAN AND FILING ANY OBJECTIONS TO
PLAN; AND (C) RELATED MATTERS

Judge: Hon. William J. Lafferty

Date:  June 15,2026

Time: 9:00 a.m. PT

Place: United States Bankruptcy Court
1300 Clay Street
Courtroom 220
Oakland, CA 94612
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TO: THE COURT, ALL HOLDERS OF CLAIMS, AND PARTIES-IN-INTEREST
PLEASE TAKE NOTICE THAT:

Approval of Disclosure Statements. On May [ @ |, 2026, the United States Bankruptcy Court for
the Northern District of California (the “Bankruptcy Court”) entered an order [Docket. No [ e ]] (the
“Disclosure Statement Order”) approving the First Amended Disclosure Statement in Support of Debtor’s
Modified Fourth Amended Plan of Reorganization [Docket No. 2902] (the “Disclosure Statement”) in
connection with the Debtor’s Modified Fourth Amended Plan of Reorganization dated March 27, 2026
[Docket No. 2758] (as may be amended, the “Plan”).! The Disclosure Statement Order authorizes the
Debtor to solicit votes to accept or reject the Plan pursuant to chapter 11 of title 11 of the United States
Code, 11 U.S.C. §§ 101-1532 (the “Bankruptcy Code”).

If you wish to review the Plan, Disclosure Statement, and/or Disclosure Statement Order (the “Plan
Documents™), you may receive a copy of the Plan Documents free of charge from Kurtzman Carson
Consultants, LLC dba Verita Global, the balloting agent retained by the Debtor in this Chapter 11 Case
(“Verita”), by: (a) accessing the Chapter 11 case website at https://veritaglobal.net/rcbo; (b) writing to
The Roman Catholic Bishop of Oakland Ballot Processing c/o Verita 222 N. Pacific Coast Highway, 3rd
Floor El Segundo, CA 90245; (c) emailing at: RCBOInfo@veritaglobal.com; and/or (d) calling the case
hotline at (866) 662-2072. Please be advised that Verita is authorized to answer questions and provide
additional copies of solicitation materials but may not advise you as to whether you should object to the
Plan or provide any other legal advice. You may also obtain copies of any pleadings filed in this Chapter
11 Case for a fee via PACER at: https://ecf.canb.uscourts.gov/bankruptcy.

INFORMATION REGARDING CONFIRMATION HEARING

Confirmation Hearing. A hearing to consider confirmation of the Plan (the “Confirmation
Hearing”), shall commence at 9:00 a.m. (prevailing Pacific time) on June 15, 2026 at the United States
Bankruptcy Court, 1300 Clay Street, Oakland, California, before the Honorable William J. Lafferty,
United States Bankruptcy Judge. The Confirmation Hearing may be adjourned or continued from time to
time without further notice except as announced in open court or filed on the Court’s docket. The Debtor
may modify the Plan, if necessary, prior to, during, or as a result of the Confirmation Hearing in accordance
with the terms of the Plan without further notice, subject to the terms of the Disclosure Statement Order.

The Hearing will be held in person in the courtroom, provided that (1) parties in interest may
attend by Zoom Webinar/AT&T Teleconference; (2) additional information is available on Judge
Lafferty’s Procedures page on the Court’s website, which is http://www.canb.uscourts.gov; and (3)
information on how to attend the hearing by Zoom Webinar/AT&T Teleconference will be included
with each calendar posted under Judge Lafferty’s calendar on the court’s website.

INFORMATION REGARDING VOTING TO CONFIRM OR REJECT PLAN

Record Date for Voting Purposes. Only holders of Claims in Class 1 (RCC Secured Claim),
Class 3 (General Unsecured Claims, Class 4 (Abuse Claims), Class 5 (Unknown Abuse Claims), and Class
6 (Non-Abuse Litigation Claims, each as described in the Disclosure Statement and Plan, as of April 15,
2026 (the “Voting Record Date”) are entitled to vote on the Plan as follows:

e Holders of Claims in Classes 1, 4, and 5 may vote on the Plan.

e The Holders of Claims in Classes 3 and 6 shall be treated as voting on the Plan based on their
votes for the Debtor’s Third Amended Plan of Reorganization dated March 17, 2025 (the

LAl capitalized terms used but not defined herein have the meanings ascribed to such terms in the Plan and Disclosure
Statement, as applicable.
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“Third Amended Plan”). Any such holder who did not return a Ballot to vote on the Third
Amended Plan or wishes to change their vote may requested a Ballot from Verita at the
contact information set forth above.

Voting Procedures. If you are entitled to vote on the Plan, you will receive a Solicitation Package
which shall include a copy of (i) the Disclosure Statement Order, (ii) this Notice, (iii) the Disclosure
Statement, attached to which is the Plan, and (iv) a ballot (the “Ballot”). If you are a Holder of a Claim in
Class 4 or Class 5, your Ballot will also include a section whereby you may elect to opt out of certain
releases provided under the Plan. Please review the Ballot for specific instructions as to how to vote.
Failure to follow the voting instructions may disqualify your vote.

Voting Deadline. The deadline to vote on the Plan is June 10, 2026 at 5:00 p.m. (prevailing
Pacific time) (the “Voting Deadline”). If you are entitled to vote on the Plan, your ballot must be sent by
first class mail, overnight mail or hand delivery to The Roman Catholic Bishop of Oakland Ballot
Processing c/o Verita 222 N. Pacific Coast Highway, 3rd Floor El Segundo, CA 90245, or submitted
via electronic online transmission solely through the customized online balloting portal (the “E-Balloting
Portal”) on the case website, https://veritaglobal.net/rcbo and must be actually received by the Voting
Deadline. Otherwise your vote will not be counted. Ballots submitted by facsimile or email will not
be counted.

Creditors and Parties in Interest Not Entitled to Vote. Only Holders of Claims in Classes 1, 3, 4,
5 and 6 are entitled to vote on the Plan as set forth above. Holders of Administrative Claims, Priority Tax
Claims, Professional Fee Claims, and U.S. Trustee Fee Claims (the “Unclassified Claims”), and Holders of
Claims in Class 2 (Priority Unsecured Claims, other than Unclassified Claims), Class 7A (Contribution
Claims Related to Class 4 Claims), and Class 7B (Contribution Claims Related to Class 5 Claims) are not
entitled to vote on the Plan. Such holders will receive a Notice of Non-Voting Status instead of a Ballot. If
you have timely filed a Proof of Claim and disagree with the Debtor’s classification of, objection to, or
request for estimation of your Claim and believe you should be entitled to vote on the Plan, then you must
serve counsel for the Debtor and file with the Court a motion (a “Rule 3018 Motion”) for an order pursuant
to Rule 3018(a) of the Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”) temporarily
allowing your claim in a different amount or in a different class for purposes of voting to accept or reject
the Plan. All Rule 3018 Motions must be filed on or before the 10th day after the later of (i) service
of this Notice, and (ii) service of notice of an objection or request for estimation, if any, as to such
Claim. As to any creditor filing a Rule 3018 Motion, such creditor’s Ballot will not be counted
unless/until otherwise ordered by the Court. Creditors may contact the Debtor’s counsel at the contact
information listed herein to receive an appropriate Ballot for any claim for which a proof of claim has
been timely filed and a Rule 3018 Motion has been granted. Rule 3018 Motions that are not timely filed
and served in the manner set forth above will not be considered.

OBJECTIONS TO CONFIRMATION OF THE PLAN

Pursuant to the Court’s Confirmation Scheduling Order [Docket No. 2790] (the “Scheduling
Order”), entered on April 6, 2026, objections to confirmation of the Plan, if any, were required to be filed
not later than May 8, 2026, unless otherwise ordered by the Court. As provided in the Scheduling Order,
any party-in-interest may seek to adjourn a deadline set forth in the Schedule for good cause shown. To the
extent you intend to seek modification of any deadline in the Scheduling Order, including for objections to
Plan confirmation, you must make reasonable efforts to meet and confer with Counsel for the Debtor and
counsel for the Official Committee of Unsecured Creditors prior to seeking Court intervention.

PLAN RELEASE, EXCULPATION, AND INJUNCTION PROVISIONS

The Plan proposes certain releases, injunctions, and exculpations in furtherance of the Plan.

The Plan provides that the Debtor (including its Churches), other related entities including the
Roman Catholic Welfare Corporation of Oakland (“RCWC”) and Adventus (together with RCWC, the
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Exculpation. Section 13.6 of the Plan provides that, to the extent permitted under
applicable Ninth Circuit law, (a) the Debtor, including the Churches, (b) the Reorganized
Debtor, including the Churches, (c) the Committee, (d) the Committee’s members, (e) the
College of Consultors of the Diocese of Oakland and each of its members, (f) The Diocese
of Oakland Finance Council and each of its members, (g) the Presbyteral Council of the
Diocese of Oakland and each of its members, (h) the Mediators, (i) the Unknown Abuse
Claims Representative, (j) the Exit Facility Lender, (k) RCWC (solely as to the Released
RCWC Claims) and (1) for each of the foregoing, their respective officers, directors, agents,
employees, equity holders, attorneys, financial advisors, accountants, and other duly
authorized employed Professionals in this Chapter 11 Case, will be released from certain
of their acts and omissions that occurred from the Petition Date though Effective Date, or
in preparation of the Chapter 11 Case. None of these parties will be exculpated for (i) any
express contractual obligation owing by any such Person or Entity, (ii) willful misconduct
or gross negligence, and (ii1) with respect to Professionals, liability arising from claims of
professional negligence which shall be governed by the standard of care otherwise
applicable to professional negligence claims under applicable non-bankruptcy law. Nor
shall these parties be exculpated with respect to their respective obligations or covenants
arising under the Plan.

Injunctions. The Plan provides for certain injunctions, including a channeling
injunction which will channel certain Claims, including all Abuse Claims, into the
Survivors’ Trust. This means that any Holder of a Claim that is channeled will no longer
be permitted to pursue their Claim except as set forth in the Plan; provided, however, that
as to RCWC'’s liability for any Abuse Claims, the foregoing shall only apply to Released
RCWC Claims (as defined in the Plan).

If the Plan is confirmed by the Bankruptcy Court and the Effective Date occurs, all Holders of
Claims against the Debtor, including all Holders of Abuse Claims, will be bound the by the terms of the
Plan and the transactions contemplated thereby, including the release, exculpation, and injunction
provisions contained therein.

FOLEY & LARDNER LLP

DATED: May 8§, 2026 Eileen R. Ridley

Shane J. Moses

Ann Marie Uetz
Matthew D. Lee
Geoffrey S. Goodman
David B. Goroff
Mark C. Moore

/s/ Shane J. Moses
Shane J. Moses

Counsel for the Debtor
and Debtor in Possession
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EXHIBIT 6

Form of Committee Letter to Survivors

NOTICE OF REVISED FORMS OF PLAN SOLICITATION DOCUMENTS
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May 8, 2026

FROM THE OFFICIAL COMMITTEE OF UNSECURED
CREDITORS OF THE ROMAN CATHOLIC BISHOP OF OAKLAND

To: Holders of Sexual Abuse Claims Entitled to Vote on the Fourth Amended Plan of
Reorganization in the Bankruptcy Case of The Roman Catholic Bishop of Oakland

THE COMMITTEE RECOMMENDS THAT HOLDERS OF SEXUAL ABUSE CLAIMS
VOTE TO REJECT (VOTE AGAINST) THE DIOCESE PLAN

The Official Committee of Unsecured Creditors (the “Committee”) in the chapter 11
bankruptcy case (this “Bankruptcy Case”) of the Roman Catholic Bishop of Oakland (the
“Diocese” or the “Debtor”) consists of nine survivors of sexual abuse (“Survivors”) who
represent the interests of all Survivors.

You are receiving this letter because the Diocese has filed another Plan of Reorganization
(the “Diocese Plan”), without the Committee’s support, under which it proposes to pay over 375
Survivors just $150 million, with the lion’s share of its payment made at the tail end of its 3.5-year
payment schedule. Making matters worse, it is likely that the Diocese will not start making its
payments for more than 2 years, so the actual payment schedule could extend more than 5.5 years
from now.

The Debtor’s proposed payment to Survivors is woefully insufficient to fairly compensate
Survivors for the trauma they have endured. Although the Debtor seeks to pay Survivors roughly
$400,000 per claim, in 2003, this Diocese settled with 54 Survivors for an average recovery of
$1.64 million per claim (on an inflation-adjusted basis). And, on April 22, 2026, an Alameda
County jury awarded $16 million in damages to just one Survivor holding a claim against the
Diocese.

Although the Debtor argues that it cannot pay Survivors more, it can. The Committee
intends to prove at an upcoming trial on the Diocese Plan that $150 million is what the Debtor
wants to pay, not what it can or should pay.

The Diocese Plan also allows the Roman Catholic Welfare Corp. (“RCWC”) to seek
releases of more than 100 abuse claims filed against it in exchange for payments totaling $30
million, which would also be paid over a period of years.! Although RCWC has committed to pay
$30 million, those funds will only be released as Survivors release RCWC from liability. If
releases are not granted, RCWC’s contribution reverts to RCWC.

The Diocese Plan also permits Survivors to file lawsuits in state court to attempt to recover
compensation from insurance companies (the “Insurers”) that provide insurance coverage for
Abuse Claims. The Insurers oppose confirmation of the Diocese Plan and have indicated that they

! RCWC is allegedly a separate legal entity that owns and operates Catholic Schools within the Diocese.

1
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will appeal any Order approving the Diocese Plan. Distributions to Survivors will almost certainly
be delayed beyond the Debtor’s proposed payment schedule while any appeals are being resolved.

The Committee will be filing a motion to dismiss this Chapter 11 Case so that Survivors
can pursue their lawsuits in state court before a jury of their peers. The Committee will request
that the Bankruptcy Court hold a hearing on the Committee’s motion at or about the same time
that it considers approving the Diocese Plan. It is possible that the Bankruptcy Court will dismiss
this Bankruptcy Case if it does not approve the Diocese Plan.

The Debtor’s Disclosure Statement, delivered to you with this letter, grossly
mischaracterizes your option as a stark choice between the certainty of the Debtor’s proposed
distribution and the risk of receiving little or nothing. That framing is misleading at best. The
Debtor’s own arguments make that clear: the Debtor believes 323 of 375 Abuse Claims are
insured by policies with no aggregate limits.?

The Committee, which consists of 9 Survivors who are obligated to represent your
interests and not their own, believes that dismissal of this Bankruptcy Case is in the best interests
of all creditors because, among other reasons:

o it is now readily apparent that claims held by Survivors are worth multiples of what
the Debtor is willing to pay in this Bankruptcy Case;

o dismissal will permit Survivors to proceed with their lawsuits against the Diocese,
RCWC and the Insurers and related parties in state court. Dismissal will eliminate
the Insurer’s objections to permitting Abuse Claims to proceed in state court;

o the Debtor’s arguments that there will likely be little money to pay Survivors whose
cases do not proceed first is belied by the Debtor’s own admissions. The Debtor
argues that only 348 of the 375 Abuse Claims filed against it are valid, and has
represented as recently as March 2026 to the United States District Court—which
is overseeing litigation against the Insurers—that it believes that 323 of the Abuse
Claims filed against it assert abuse during years where the Debtor had insurance
coverage; insurance coverage which is not subject to aggregate limits of liability
for Abuse Claims—meaning that the Insurers must provide coverage for every
claimant whose injuries trigger its coverage;

o the Diocese has steadfastly refused to take any number of the actions in this Chapter
11 Case which would dramatically increase the amount of funds available to
Survivors. The Debtor is only proposing to sell assets that the Bishop wants to part
with to fund the Diocese Plan. But the Bishop has access to assets worth hundreds

2 See Sixth Amended Complaint for Declaratory Judgment Relief, Breach of Statutory Duty, and Breach of
the Implied Covenant of Good Faith and Fair Dealing; Jury Trial Demanded, Case No. 24-cv-709-JSC,
ECF No. 238 (N.D. Cal.) and Plaintiff’s Memorandum of Points and Authorities in Opposition to Insurers’
Motion to Strike Sixth Amended Complaint, Case No. 24-cv-709-JSC, ECF No. 249, at 1 (N.D. Cal.).

2
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of millions dollars that can be used to satisfy judgements obtained by Survivors in
their state court lawsuits;

o the Debtor’s insurers seek massive “bankruptcy discounts.” Dismissal of this
Bankruptcy Case will prevent the Insurers from employing many of the strategies
they use to tamp down their liability to Survivors and force cheap settlements;

o confirmation of the Diocese Plan will inevitably lead to lengthy appeals, leaving
Survivors years away from receiving any payment through this Bankruptcy Case;

o state court actions will continue after this Bankruptcy Case in all events against
Debtor affiliate, RCWC, which is unlikely to receive releases under the Diocese
Plan;

° RCWC owns millions of dollars in assets, including cash, investments, and

unencumbered real estate, that Survivors can recover if they obtain judgments
against RCWC in their state court lawsuits; and

o the Debtor’s proposed changes to its child protection protocols are too weak. The
Committee believes more can and should be done to make certain the horrors of the
past do not repeat themselves.

If the Bankruptcy Court decides not to approve the Diocese Plan, the Bankruptcy Court
could decide to dismiss the Debtor’s Bankruptcy Case. While the Committee has concluded that
dismissal is a better alternative than supporting the Diocese Plan, this decision is not without risk.
This is a significant decision for Survivors, and the Committee wants you to understand all of the
considerations involved.

Why We Believe Dismissal is Preferable to Confirmation of the Diocese Plan

After more than three years in Bankruptcy, the Committee has concluded that the Diocese
is simply unwilling to commit a sufficient portion of its resources to compensating Survivors for
the pain and suffering that they have endured. The Diocese Plan will pay Survivors a small fraction
of what their claims might be worth in state court litigation. Additionally, the bankruptcy process
shields the Diocese and related parties from full accountability.

Conversely, dismissal of this Bankruptcy Case will permit Survivors to pursue their claims
against the Diocese, its affiliates and its Insurers in state court where a jury of their peers can hear
their stories and award damages that fully reflect the harm caused by the abuse they endured. The
Committee believes that jury awards and settlement in state court will far exceed the distributions
being offered under the Diocese Plan. And there will be funds to pay you. The Debtor has
hundreds of millions of dollars in assets and the Insurers must provide coverage for every claimant
whose injuries trigger its coverage.

3

Case: 23-40523 Doc# 2906-6 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 4
of 6



Important Considerations and Risks of Dismissal

While the Committee has concluded that dismissal is a better alternative than approval of
the Diocese Plan, we want you to understand the risks and uncertainties involved in pursuing your
claim outside of bankruptcy. While the Committee has considered each of these risks and
uncertainties and still concluded that dismissal remains a far more fair and equitable resolution of
the Bankruptcy Case for Survivors, please carefully consider the following and consult with your
individual counsel to discuss these risks and any others that he/she may be aware of with your
individual case:

State Court Litigation Can Be Slow and Lengthy

If this Bankruptcy Case is dismissed and you pursue your claim in state court, the litigation
process may take years to resolve. State court dockets are often crowded, and cases involving
complex issues—Ilike those arising from abuse claims—can involve extensive discovery, motion
practice, and potential appeals. You should be prepared for the possibility that your case may not
reach resolution for several years after it is filed.

There Is No Guarantee You Will Prevail on Your Claim

Unlike a bankruptcy plan where most Survivors will receive a share of the money the
Diocese is proposing to contribute, state court litigation involves inherent uncertainty. The
Diocese and the insurers may raise defenses to your claim, including statutes of limitations, lack
of evidence, or challenges to the credibility of witnesses. A judge or jury may not find in your
favor, and you could recover nothing. Even meritorious claims can be rejected by a jury or
dismissed on procedural grounds.

The Diocese May Have Limited Assets

Even if you obtain a judgment in state court, there is no guarantee that sufficient funds will
be available to satisfy that judgment. The Diocese argues that it has limited assets, and those assets
may be subject to competing claims from other Survivors and creditors. In bankruptcy, some
recovery is assured for creditors with allowed claims; outside of bankruptcy, you bear the risk that
the Diocese’s assets may be insufficient to pay your judgment in full—or at all.

You May Be Competing Against Other Survivors

If this Bankruptcy Case is dismissed, multiple survivors may pursue claims against the
Diocese in state court simultaneously. This could result in a “race to the courthouse” where those
who obtain judgments first may collect against the Diocese’s assets before others have a chance to
do so. There may not be enough money to go around, and later-filing or slower-moving claims
may find that the Diocese’s assets have been depleted by earlier judgments.

4

Case: 23-40523 Doc# 2906-6 Filed: 05/08/26 Entered: 05/08/26 13:08:09 Page 5
of 6



Emotional and Psychological Toll

Pursuing a claim through state court litigation can be emotionally and psychologically
difficult. You may be required to testify about your abuse, submit to depositions, and have your
personal history examined by the Diocese’s attorneys. The litigation process can be retraumatizing
for survivors.

Costs of Litigation

State court litigation can be expensive. While most attorneys in abuse cases work on a
contingency fee basis (meaning you do not pay unless you recover), there may still be costs
associated with litigation, such as expert witness fees, court filing fees, and other expenses. You
should discuss the financial arrangements with your attorney before proceeding.

Insurance Coverage May Be Limited or Contested

The Diocese has insurance policies that cover abuse claims, but the availability and extent
of such coverage will be contested. The Insurers may deny coverage, assert policy limits, or argue
that certain claims are excluded.

The Diocese May File for Bankruptcy Again

Even if this Bankruptcy Case is dismissed, there is no guarantee that the Diocese will not
file for bankruptcy protection again. If you are in the midst of state court litigation and the Diocese
files a new bankruptcy case, your lawsuit may be automatically stayed (paused) by operation of
federal bankruptcy law, further delaying your recovery.

Many of you were harmed by some of the most notorious perpetrators in the Church. The
Diocese Plan does not begin to fairly compensate Survivors for the years of negligence and the
harm the Diocese failed to stop. Accordingly, in furtherance of its fiduciary duties to all Survivors,
the Committee believes that rejection of the Diocese Plan and dismissal of this Chapter 11 Case to
allow Survivors to pursue their lawsuits in state court is a far more fair and equitable method to
resolve Abuse Claims than what is proposed in the Diocese Plan.

If you have any questions about this letter, the Diocese Plan or the voting procedures, please
contact Lowenstein Sandler LLP by emailing Jeffrey Prol at jprol@lowenstein.com or Brent
Weisenberg at bweisenberg@lowenstein.com.

Very truly yours,

THE OFFICIAL COMMITTEE OF
UNSECURED CREDITORS OF THE
ROMAN CATHOLIC BISHOP OF
OAKLAND
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FOLEY & LARDNER LLP
FhomasFE-CarlueeiEileen R. Ridley (CA Bar No.
135767151735)
Tel: (415) 984-9824: tearluceite foley.com438-
6469; eridley@foley.com

Shane J. Moses (CA Bar No. 250533)

Tel: (415) 438-6404; smoses@foley.com

Ann Marie Uetz (admitted pro hac vice)

Tel: (313) 234-7114; auetz@foley.com
Matthew D. Lee (admitted pro hac vice)

Tel: (608) 258-4203; mdlee@foley.com
Geoffrey S. Goodman (admitted pro hac vice)
Tel: (312) 832-4515; ggoodman@foley.com
David B. Goroff (admitted pro hac vice)

Tel: (312) 832-5160; dgoroff@foley.com
Mark C. Moore (admitted pro hac vice)

Tel: (214) 999-4150; mmoore@foley.com

One Market Plaza

55 Spear Street Tower, Suite 1900

San Francisco, CA 94104

Counsel for the Debtor
and Debtor in Possession

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
OAKLAND DIVISION

In re:

THE ROMAN CATHOLIC BISHOP OF
OAKLAND, a California corporation sole,

Debtor.

Case No. 23-40523 WIL
Chapter 11

ORDER (I) APPROVING THE DEBTOR’S
DISCLOSURE STATEMENT AND (II)
ESTABLISHING PROCEDURES FOR
SOLICITATION, NOTICE AND
BALLOTING FOR THE PLAN

Judge: Hon. William J. Lafferty
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This matter comes before the Court in connection with the First Amended Disclosure Statement in

Support of Debtor’s Modified Fourth Amended Plan of Reorganization, the solicitation version of which

was filed on Mareh29May 8, 2026 at Docket No. 2902 (including all applicable exhibits thereto, the

“Disclosure Statement”);—the-selicitation—version-of-which—wasfiled-at Docket No—e— by the Roman

Catholic Bishop of Oakland , a California corporation sole, and the debtor and debtor in possession (the

“Debtor” or “RCBQO”) in the above-captioned chapter 11 bankruptcy case (the “Chapter 11 Case”)

describing the Debtor’s Modified Fourth Amended Plan of Reorganization Dated March 27, 2026 [Docket

No. 2758] (as it may be amended, modified, or supplemented, and including all exhibits thereto, the

“Plan”).
The Court having held hearings and conferences on January 20, February 4, February 17, March
13, March 20, March 25, April 1, April 10, April 17, April 29, and May 8, 2026 to consider the filing and
approval of the Disclosure Statement and the solicitation of votes thereon; and the Court having reviewed
and considered the:
(1) Supplemental Objection to the Disclosure Statement in Support of Debtor’s Modified
Fourth Amended Plan of Reorganization filed by Interested Party Certain Underwriters at
Lloyd’s of London Subscribing to Slip Nos. CU 1001, K66034, K78138 and CU 3061)
[Docket No. 2799];

(i1) Certain Insurers’ Objections to (I) the Disclosure Statement for the Official Committee of|
Unsecured Creditors’ Plan of Reorganization, and (Il) the Disclosure Statement in Support
of Debtor’s Modified Fourth Amended Plan of Reorganization [Docket No. 2798];

(1i1) The Official Committee of Unsecured Creditors’ Objection to Approval of the Debtor’s
Disclosure Statement in Support of the Debtor’s Modified Fourth Amended Plan of|
Reorganization [Docket No. 2800];

(iv) Pacific Insurers’ Objection to Approval of Disclosure Statements and Solicitation
Procedures [Docket No. 2806];

(V) Debtor’s Reply in Support of Disclosure Statement for Modified Fourth Amended Plan of|
Reorganization Court [Docket No. 2811];-and

(vi) Certain _Underwriters at Lloyd’s, London and Certain London Market Insurers’
Supplemental Objection to the First Amended Disclosure Statement in Support of the
Debtor’s Modified Fourth Amended Plan of Reorganization dated May I, 2026 [Docket

' No. 2884]; and,
tvi)te

vii Committee’s Reservation of Rights Regarding First Amended Disclosure Statement in
Support of Debtor’s Modified Fourth Amended Plan of Reorganization [Docket No. 2893].

ORDER APPROVING DISCLOSURE STATEMENT
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and all other documents filed in support of or opposition to the Disclosure Statement, the record in this

case, and the representations and arguments of counsel and statements on the record at the hearings and

conferences held before the Court to consider the adequacy of the Disclosure Statement (collectively, the

“Hearings”); upon all of the proceedings before the Court; and the Court having determined that there is

just cause for the relief granted herein; and it appearing that the relief being granted is in the best interests

of the Debtor, its estate and its creditors; and after due deliberation and sufficient cause appearing therefor;
IT IS HEREBY FOUND AND DETERMINED THAT:

A. This Court has jurisdiction to consider approval of the Disclosure Statement in accordance
with 28 U.S.C. §§ 157 and 1334. This matter is a core proceeding pursuant to 28 U.S.C. § 157(b).

B. The Disclosure Statement contains adequate information about the Plan within the meaning
of section 1125 of the Bankruptcy Code.

C. The Disclosure Statement provides sufficient notice of the injunction, exculpation, and
release provisions contained in the Plan, in accordance with Bankruptcy Rule 3016(c).

D. Due and proper notice of the Disclosure Statement, the Hearings, and the deadline for filing
objections to the Disclosure Statement was provided under the circumstances; such notice was fair and
reasonable and provided parties with due process; and no further notice is necessary.

E. The forms of Ballots approved herein are consistent with Official Form No. 314, address

the particular needs of this Chapter 11 Case, and are appropriate for the Holders of Class 1, Class 4, or

Class 5 Claims entitled to vote to accept or reject the Plan, as applicable (the “Voting Classes™). The

voting instructions attached to the Ballots contain adequate information to instruct all members of the
Voting Classes on how to submit their votes.
F. The prior ballot tabulation for Class 3 (General Unsecured Claims) and Class 6 (Non-

Abuse Litigation Claims) will stand_as set forth in this Order. The Holders of Claims in Class 3 and Class

6 were previously solicited in accordance with sections 1125 and 1126 of the Bankruptcy Code in
connection with the Debtor’s Third Amended Plan of Reorganization [Docket No. 1830], were provided
with adequate information regarding the treatment of their Claims under that Plan, and were afforded a

fair and reasonable opportunity to vote to accept or reject that Plan. The treatment of Class 3 and Class 6

ORDER APPROVING DISCLOSURE STATEMENT
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Claims under the Plan is not materially different from, or less favorable than, the treatment provided in
the prior solicitation, and no change in circumstances warrants resolicitation of such Classes. Accordingly,

the Court finds that resolicitation of Class 3 and Class 6 is not required under section 1127(c) of the

Bankruptcy Code or Bankruptcy Rule 3019;-and-the-vetespreviouslyecastand-tabulated-by-the Holdersof

G. Holders of Claims in Class 2 (Priority Unsecured Claims, other than non-classified claims
set forth in Article III of the Plan) are conclusively presumed to accept the Plan, and Holders of Claims in
Class 7A (Abuse Related Contribution Claims Related to Class 4 Claims) and Holders of Claims in Class
7B (Abuse Related Contribution Claims Related to Class 5 Claims) are deemed to reject the Plan (Class

2, Class 7A, and Class 7B Claims are, collectively, the “Non-Voting Classes”). Accordingly, members

of the Non-Voting Classes are not entitled to receive a Ballot or to vote to accept or reject the Plan.

H. The period, as set forth below, during which the Debtor may solicit acceptances to the Plan
is areasonable period of time for entities entitled to vote on the Plan to make an informed decision whether
to accept or reject the Plan.

L. The procedures for the solicitation and tabulation of votes to accept or reject the Plan set
forth herein provide for a fair and equitable voting process and are consistent with Section 1126 of the
Bankruptcy Code.

NOW, THEREFORE, IT IS ORDERED THAT:

Approval of Documents

1. The Disclosure Statement is hereby approved pursuant to 11 U.S.C. § 1125(b) and Fed. R.
Bankr. P. 3017(b).

2. The Ballots are hereby approved for purposes of solicitation and voting on the Plan in
substantially the following forms attached to the Notice of Revised Forms of Plan Solicitation Documents

[Docket No. 29 ] (the “Notice of Forms”): for Class 1 Claims (RCC Secured Claim), attached as

Exhibit A2; for Class 4 Claims (Abuse Claims), attached as Exhibit B3; and for Class 5 Claims (Unknown

Abuse Claims), attached as Exhibit €4.

ORDER APPROVING DISCLOSURE STATEMENT
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3. The form of Confirmation Hearing Notice is approved in substantially the form attached

as Exhibit B5 to the Notice of Forms.

-5-

ORDER APPROVING DISCLOSURE STATEMENT
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The Confirmation Hearing

4. A hearing to consider confirmation of the Plan (the “Confirmation Hearing”) shall

commence at 9:00 AM (prevailing Pacific time) on June 15, 2026, and continue thereafter as necessary,
as set forth in the Court’s Confirmation Scheduling Order [Docket No. 2790] establishing certain dates
and deadlines in connection with confirmation of the Plan.

5. The Confirmation Hearing may be adjourned or continued from time to time by the Court
or by the Debtor on a showing of good cause therefor or with the consent of the Committee, which consent
shall not be unreasonably withheld, without further notice except for as announced in open court or as
filed on the Court’s docket. The Plan may be modified pursuant to Section 1127 of the Bankruptcy Code.

6. As set forth in the Confirmation Scheduling Order, objections or responses to confirmation
of the Plan, if any, must (a) be in writing; (b) conform to the Bankruptcy Rules and the Local Rules; (c)
state the basis for the objection, and the specific grounds therefor; and (d) be filed with the Court and
served so as to be actually received not later than 5:00 PM (prevailing Pacific time) on May 8, 2026, by
(1) counsel to the Debtor, Foley & Lardner LLP, 555 California Street, Ste. 1700, San Francisco, CA
94104, Attn: Ann Marie Uetz (auetz@foley.com), Matthew Lee (mdlee@foley.com), Shane Moses
(smoses@foley.com), and Mark Moore (mmoore@foley.com); (ii) the Office of the United States Trustee
for the Northern District of California, Office-ofthe United-States—Trustee;~450 Golden Gate Avenue,
Room 05-0153, San Francisco, CA 94102, Attn: Jason Blumberg (jason.blumberg@usdoj.gov), (iii)
counsel to the Committee, Keller Benvenutti Kim LLP, 425 Market Street, 26th Floor San Francisco, CA
94105, Attn: Gabrielle L. Albert (galbert@kbkllp.com), Lowenstein Sandler LLP, One Lowenstein Drive,
Roseland, NJ 07068, Attn: Jeffrey D. Prol (jprol@lowenstein.com) and Brent Weisenberg
(bweisenberg@lowenstein.com) and Burns Bair LLP, 10 E. Doty Street, Suite 600, Madison, WI 53703-
3392, Attn: Timothy Burns (tburns@burnsbair.com) and Jesse Bair (jbair@burnsbair.com); and (iv) those
persons who have formally appeared and requested service in this case pursuant to Rule 2002 of the
Federal Rules of Bankruptcy Procedure. All objections not timely filed and served in accordance with the
provisions of this Order shall be deemed waived and will not be considered by this Court, unless the

parties agree, or the Court orders otherwise.

ORDER APPROVING DISCLOSURE STATEMENT
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7. As set forth in the Confirmation Scheduling Order, the Debtor and any other party in
interest supporting the Plan shall respond or otherwise reply to any objections to confirmation in their
Brief in Support of Confirmation no later than 5:00 PM (prevailing Pacific time) on June 5, 2026.

Solicitation Procedures

8. For the purposes of determining (a) upon whom service must be made following approval
of the Disclosure Statement pursuant to Rule 3017(d), and (b) which Holders of Claims are entitled to

vote on the Plan pursuant to Rule 3018(a), the Voting Record Date (the “Voting Record Date”) shall be

April 15, 2026 except as modified pursuant to any future Court order.
9. The Voting Record Date shall also be the record date for purposes of determining which
Creditors are entitled to receive a Notice of Non-Voting Status.

10. No later than May —13, 2026 (the “Solicitation Mailing Date”), the Debtor shall

complete (or cause to be completed) the mailing of Solicitation Packages (defined below) to Holders of
Claims in the Voting Classes entitled to vote on the Plan, as applicable, as of the Voting Record Date. For
the avoidance of doubt, service upon the Unknown Claims Representative shall constitute service to
Holders of Claims in Class 5.

11.  The package distributed to Holders of Claims in Voting Classes and to the Unknown Abuse
Claims Representative shall contain a copy of (i) the Confirmation Hearing Notice; (ii) this Order; (iii) the
appropriate Ballot(s) to accept or reject the Plan, with detailed voting instructions and a pre-addressed,

postage prepaid return envelope; (iv) the Disclosure Statement and Plan; and (v) the Committee’s Letter to

Survivors [PeeketNo-—e-attached to the Notice of Forms as Exhibit 6] (collectively, the “Solicitation

Package”); provided however, that inclusion of the Committee’s Letter shall not constitute approval by

the Bankruptcy Court of the arguments or averments contained therein. No additional solicitation

communications from the Committee, or any party other than the Debtor, shall be included in the

solicitation package or distributed to surviversAbuse Claimants in connection with solicitation of the Plan

without prior leave of Court. The Debtor is authorized to make non-substantive changes to the Disclosure
StatementsStatement, the Plan, and related documents without further order of the Court, including

ministerial changes to correct typographical and grammatical errors, and to make conforming changes

ORDER APPROVING DISCLOSURE STATEMENT
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among the Disclosure Statement, the Plan, and any other materials in the Solicitation Packages, before
mailing the Solicitation Packages; provided, however, the Debtor shall provide the Committee no less than
two (2) business days’ notice of any such changes.

12.  Solicitation Packages shall be provided to all Holders of Claims in the Voting Classes
appearing in the Debtor’s Schedule F (as amended, see Docket No. 161 at pp. 40-157) or who filed Proofs
of Claim before the applicable Bar Date (or whose Claims were deemed timely by order of this Court)
and whose Claims are not the subject of a pending objection as of the Voting Record Date.
Notwithstanding the foregoing or anything herein to the contrary, all persons who filed a Proof of Claim
asserting an Abuse Claim shall receive a Solicitation Package containing Balletsa Ballot for voting on the
Plan, regardless of the contingent, unliquidated, and disputed nature of such Claim, and notwithstanding
any pending objections to their Claims. With respect to all Holders of Claims in Voting Classes, parties’

rights are reserved with respect to whether Ballots should ultimately be counted.

13.  H—Solicitation Packages for Holders of Class 4 Claims shall be served via the noticing

address included on their Proof of Claim, if any, based on the information reflected on the claims register
maintained by Verita as of the Voting Record Date. If such noticing address is the address of the Holder
of such Class 4 Claim’s attorney, such Holder shall be served the Solicitation Package through such
attorney unless either the Holder or their attorney has notified the Debtor or Verita that the representation
has terminated. The Debtor may serve such attorneys for Holders of Class 4 Claims with Solicitation
Packages via email and may serve attorneys who represent more than one Holder of a Class 4 Claim with
only one copy of the Solicitation Package, provided the Debtor shall provide separate Ballots for each
such Holder of a Class 4 Claim.

14.  1+5—The Debtor shall provide the Unknown Abuse Claims Representative, appointed
pursuant to this Court’s Order entered on December 20, 2024 [Docket No. 1554], as modified and/or

supplemented by this Court’s Order entered on March 11, 2026 [Docket No. 2715] with a single Class 5
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Ballot for purposes of voting to accept or reject the Plan in his capacity as representative for the Holders
of Class 5 Claims. Compliance with this paragraph shall constitute sufficient notice and service of the
Solicitation Package with regard to Class 5 Claims.

15.  +6—The Debtor may provide creditors who have more than one Claim with only one
Solicitation Package and one Ballot for each Voting Class to which they belong.

16.  +7-The Debtor is not required to distribute a Solicitation Package to any person who holds
a Claim as to which no Proof of Claim has been filed and that either (i) is scheduled as contingent,
unliquidated, or disputed, or (ii) is not scheduled in an amount greater than $0, unless the Holder of such
Claim files a motion for temporary allowance of a claim under Bankruptcy Rule 3018.

17. 1+8-Not later than the Solicitation Mailing Date, the Debtor shall serve Holders of Claims
in the Non-Voting Classes with (i) the Confirmation Hearing Notice, and (ii) the Notice of Non-Voting
Status.

18.  19-Not later than the Solicitation Mailing Date, the Debtor shall distribute (or cause to be
distributed) copies of the Confirmation Hearing Notice, this Order, and the Disclosure Statement and Plan
to: (a) the United States Trustee; (b) counsel for the Committee; (c) the United States Attorney for the
Northern District of California; and (d) all other persons that have filed notices of appearances and requests
for documents in the Chapter 11 Case, to the extent such persons are not separately receiving a Solicitation
Package or Notice of Non-Voting Status.

19.  26-Not later than the Solicitation Mailing Date, the Debtor shall distribute (or cause to be
distributed) a copy of the Confirmation Hearing Notice to any other persons listed on the master mailing
matrix maintained for the Chapter 11 Case, to the extent such persons are not previously identified herein
to receive notice.

20. 2+-The Debtor is not required to distribute copies of the Plan, Disclosure Statement, or this
Order to any Holder of a Claim in a Non-Voting Class, or any Holder of an Unclassified Claim, unless
such party makes a request for copies of such documents by (a) calling the Debtor’s toll-free restructuring
hotline at (888) 733-1425 (U.S./Canada) or (310) 751-2631 (International), or (b) e-mailing
RCBOInfo@yveritaglobal.com.
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21.  22-Any party-in-interest may obtain free of charge an electronic or paper copy of the Plan,
Disclosure Statement, this Order, or related documents by (a) calling the Debtor’s toll-free restructuring
hotline at (888) 733-1425 (U.S./Canada) or (310) 751-2631 (International), or (b) e-mailing
RCBOInfo@yveritaglobal.com.

22. 23-The Ballots, the Notice of Non-Voting Status, and the Confirmation Hearing Notice
shall be distributed in paper format unless otherwise provided herein; however, because the Plan and
Disclosure Statement may be cumbersome and costly to print and mail, the Debtor is authorized to
distribute, or cause to be distributed, the Plan, Disclosure Statement, and this Order via USB flash drive,
at its discretion.

23.  24—Verita shall serve the Solicitation Package, the Notice of Non-Voting Status, and
notices regarding the Confirmation Hearing, as set forth above. Should any mailing of Solicitation
Packages, Notice of Non-Voting Status, and Confirmation Hearing Notices be returned by the United
States Postal Service or courier, the Debtor and Verita need not resend those documents to the same
address(es). The Debtor and Verita are further relieved of any obligation to attempt to locate the correct
address and resend the Solicitation Packages, Notice of Non-Voting Status, and Confirmation Hearing
Notices that are returned as undeliverable, unless and until the Debtor is provided with accurate addresses
for such persons. The Debtor’s failure to ensure receipt by mail of Solicitation Packages or any other
materials related to voting or confirmation of the Plan by such persons (a) shall not constitute inadequate
notice of the Confirmation Hearing or Voting Deadline and (b) shall not constitute a violation of]
Bankruptcy Rule 3017(d).

24.  25-Service of the Confirmation Hearing Notice in accordance with this Order is hereby
found to be adequate and reasonably calculated under the circumstances to comply with the due process
rights of all creditors and parties in interest, and no other or further notice of the Confirmation Hearing is
necessary or shall be required.

Voting and Tabulation

25.  26-—To be counted as a vote to accept or reject the Plan, all Ballots must be properly

completed, signed, dated and returned by only one of the following return methods: (a) first-class mail
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(whether in the return envelope provided with each Ballot or otherwise); (b) overnight courier; (c) hand
delivery; or (d) electronic, online transmission, through a customized online balloting portal (the “E-

Balloting Portal”) on the Bankruptcy Case website maintained by Verita. Any parties entitled to vote on

the Plan may cast an electronic Ballot which allows the claimant to electronically sign and submit a Ballot

instantly by using the E-Balloting Portal. In order to be counted, Ballots must be actually received no

later than 5:00-p-m-5:00 PM (prevailing Pacific time) on June 410, 2026 (the “Voting Deadline”). The
Debtor may extend the Voting Deadline with the consent of the Committee in writing, which consent shall
not be unreasonably withheld, as to any individual Claim or Claims or as to all Claims. Consistent with
the form of Class 4 Ballot, the E-Balloting Portal will include a requirement for any person submitting a
Ballot on behalf of a Class 4 claimant (that is not the claimant him or herself) to certify: 1) that he or she
has consulted the claimant on whose behalf the Ballot is being submitted, and 2) that under applicable
law, he or she has authority to submit such Ballot on behalf of such Claimant regarding the decisions
reflected therein.

26.  27-Solely for purposes of voting to accept or reject the Plan and not for the purpose of the
allowance of, or distribution on account of, any Claim, and without prejudice to the rights of any party in

interest in any other context, each Holder of a Class 1, Class 4, or Class 5 Claim entitled to vote on the

Plan is entitled to vote the amount of such Claim as provided: (a) in a timely filed Proof of Claim or, if no
Proof of Claim was filed, the amount of such Claim as provided in the Debtor’s Schedules of Assets and
Liabilities (as amended, the “Schedules”), or (b) an agreement with the Debtor, with the consent of the
Committee, fixing the allowed amount of such Claim for voting purposes, subject to the following

exceptions and specific procedures:

a) if a Claim is deemed Allowed under the Plan, such Claim is Allowed for voting
purposes in the deemed Allowed amount set forth in the Plan;

b) if a Claim for which a Proof of Claim has been timely filed is contingent,
unliquidated, or disputed, and such Claim has not been Allowed, such Claim will
be temporarily Allowed, for voting purposes only, in the non-contingent and fully
liquidated amount listed on the Proof of Claim (disregarding any unliquidated or
contingent amounts); and if such filed Proof of Claim does not clearly and
expressly state a non-contingent and liquidated amount, then a vote on account
of such Claim shall be counted as $1, unless such Claim is objected to as set forth
in paragraph (f) below;
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C) if a Claim has been estimated or otherwise Allowed for voting purposes by order
of the Court, such Claim is temporarily allowed in the amount so estimated or
allowed by the Court for voting purposes only, and not for purposes of allowance
or distribution;

d) a Claim shall be disallowed for voting purposes if the Claim is listed in the
Schedules as contingent, unliquidated, or disputed and a Proof of Claim for such
Claim was not (i) filed by the applicable bar date for the filing of Proofs of Claim
established by the Court or (ii) deemed timely filed by an order of the Court
before the Voting Deadline;

e) if a party has served an objection or request for estimation as to a Claim at least
fourteen (14) days before the Voting Deadline, such Claim is temporarily
disallowed for voting purposes only and not for purposes of allowance or
distribution, except as ordered by the Court before the Voting Deadline;

f) Proofs of Claim filed for $0.00 or which do not specify a claim amount are not
entitled to vote, other than Claims in Class 4 or Class 5 which are treated as set
forth below;

g) for purposes of voting, classification and treatment, under the Plan, each person
that holds or has filed more than one Claim shall be treated as if such person has
only one Claim in each applicable Class in the amount of the total of the
aggregated Claims of such entity in such Class;

h) any person that filed duplicate Claims in the same Class shall be provided with
only one Solicitation Package and one Ballot for voting a single Claim in such
Class, regardless of whether the Debtor has objected to such duplicate Claims;

1) if a Proof of Claim has been amended by a later Proof of Claim filed on or before
the Voting Record Date, the last Proof of Claim filed shall govern, and the earlier
filed Claim shall be disallowed for voting purposes, regardless of whether the
Debtor has objected to such amended Claim; and

1) except as otherwise ordered by the Court, any amendments to a Proof of Claim
after the Voting Record Date shall not be considered for purposes of these
tabulation rules.

27.  2&Solely for purposes of voting to accept or reject the Plan and not for the purpose of the
allowance of, or distribution on account of, any Claim, and without prejudice to the rights of any party in
interest in any other context, each Holder of a Class 4 Claim who has filed a Proof of Claim shall have
their Claim temporarily allowed in the Ameuntamount of $1.00, notwithstanding the contingent,
unliquidated, and disputed nature of such Claim, or any objections that may be pending with respect to

such Claim. The foregoing general procedure will be subject to the following exceptions and specific

procedures:
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for purposes of voting, classification and treatment, under the Plan, each Holder
of a Class 4 Claim that holds or has filed more than one Claim shall be treated as
if they have only one Class 4 Claim;

any Holder of a Class 4 Claim that filed duplicate Class 4 Claims shall be provided
with only one Solicitation Package and one Ballot for voting a single Class 4
Claim, regardless of whether any party in interest has objected to such duplicate
Claims; and

any Person scheduled as having a contingent, unliquidated or disputed Class 4
Claim who has not filed a Proof of Claim shall have their claim disallowed for
voting purposes unless they file a Rule 3018 Motion in accordance with the
procedures below.

28.  29-The Unknown Abuse Claims Representative shall be entitled to vote a single Class 5

Claim on behalf of Holders of Class 5 Claims, which shall be Allowed for voting purposes only in the

amount of $1.00.

29.  30-The following procedures shall apply for tabulating votes:

a)

b)

d)

g)

Case: 23-40523

4900-1578-5886.6

Verita shall date-stamp all Ballots when received, with any Ballots received on
the Voting Deadline date and time-stamped,

any Ballot that is otherwise properly completed, executed, and timely returned
but does not indicate an acceptance or rejection of the Plan, or that indicates both
an acceptance and rejection of the Plan, will not be counted;

if a Creditor casts more than one Ballot voting the same Claim before the Voting
Deadline, the last dated, validly executed Ballot received before the Voting
Deadline shall be deemed to reflect the voter’s intent and thus to supersede any
prior Ballots;

Creditors must vote all of their Claims within a particular Class to either accept
or reject the Plan, and may not split their votes within the Voting Class and thus
a Ballot (or group of Ballots) within the Voting Class that partially accepts and
partially rejects the Plan shall not be counted;

notwithstanding anything contained herein to the contrary, the Debtor with the
consent of the Committee, which consent shall not be unreasonably withheld,
may waive any defects in a Ballot, or enter into a stipulation to settle or resolve
any dispute in relation thereto, with a Holder of a Claim that has completed a
Ballot;

notwithstanding anything contained herein to the contrary, Verita, with the
Debtor’s and Committee’s consent, which consent by the Committee shall not be
unreasonably withheld, may contact entities entitled to vote to cure any defects
in their Ballots; provided, however, that Verita shall contact counsel of record
for any such Holder of a Class 4 Claim represented by counsel; and

except as otherwise provided in this Order, for purposes of determining whether
the numerosity and Claim amount requirements of Sections 1126(c) and 1126(d)
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of the Bankruptcy Code have been satisfied, Verita will tabulate only those
Ballots received on or before the Voting Deadline.

30.  34-The following Ballots will not be counted or considered for any purpose in determining
whether the Plan has been accepted or rejected: (i) any Ballot received after the Voting Deadline unless the

Debtor ag hheldand the Committee agree, to grant an

extension of the Voting Deadline with respect to such Ballot in writing; (ii) any Ballot that is illegible or
contains insufficient information to permit the identification of the voter; (ii1) any Ballot cast by a person
or entity that does not hold a Claim in a Class entitled to vote to accept or reject the Plan; (iv) any unsigned
Ballot; and (v) any Ballot submitted by email, facsimile, or any other means of electronic submission other
than utilization of the E-Balloting Portal.

31.  32-Ifany creditor seeks to challenge the allowance or disallowance of its Claim for voting
purposes in accordance with the above procedures, such creditor shall serve a motion for an order pursuant

to Bankruptcy Rule 3018(a) (a “Rule 3018 Motion”) temporarily allowing such Claim for purposes of

voting to accept or reject the Plan on or before the 10th day after the later of (i) service of the Confirmation
Hearing Notice, and (i1) service of notice of an objection or request for estimation, if any, as to such Claim.

32.  33—Any Rule 3018 Motion shall (i) be made in writing, (ii) comply with the Bankruptcy
Code, the Bankruptcy Rules, and the Local Rules, (iii) set forth the name of the party asserting the Rule
3018 Motion, and (iv) state with particularity the legal and factual bases for the Rule 3018 Motion. In the
event a Rule 3018 Motion is filed, the Debtor shall provide such creditor with a provisional Ballot, to be
counted only in accordance with the terms of any order adjudicating such Rule 3018 Motion entered by the
Court prior to the Voting Deadline.

33.  34-Upon the expiration of the Voting Deadline, the Debtor shall file a written certification

provided by Verita (the “Tabulation Certification) of the amount and number (as applicable) of

Allowed Claims in the Voting Classes for the Plan that voted to accept or reject the Plan. The Debtor shall
file the Tabulation Certifications and copies of all voting ballots (redacted as necessary to protect the
personally identifiable information of Holders of Class 4 Claims) not later than fivetwo (52) business days

after the Voting Deadline.
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34. For the reasons set forth in the Court’s finding at paragraph F above, the votes previously

cast by the Holders of Claims in Class 3 and Class 6 shall be deemed validly cast with respect to the Plan.

Notwithstanding the foregoing, (a) any Holder of a Claim in Class 3 or Class 6 who did not previously

vote or wishes to change their vote may request a new Ballot for voting on the Plan, and any such Ballots

received by Verita shall be tabulated together with the existing Class 3 and Class 6 Ballots, and (b) all

Class 3 and Class 6 Ballots, whether submitted previously or pursuant to this Order, shall be subject in all

respects to (1) Paragraph 26 hereof, including, but not limited to, the exceptions and specific procedures

in Paragraph 26(a)-(j), and (ii) any objections that might otherwise be made to tabulation of any individual

such ballot(s), or that any individual such ballot(s) should be disallowed for voting purposes on any basis

that would be applicable if such ballots were cast subsequent to this Order with regard to the Plan.

Other Matters

35.  The Debtor and Verita are authorized and empowered to take such steps, expend such
monies, and perform such acts as may be reasonably necessary to implement and effectuate the terms of
this Order.

36.  The terms and conditions of this Order shall be immediately effective and enforceable upon
its entry.

37.  This Court retains jurisdiction over any and all matters arising out of or related to the
interpretation or implementation of this Order.

##% END OF ORDER ***
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