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LeFever Mattson, a California corporation
QAKLAND, CALI FORNI A, THURSDAY, FEBRUARY 26, 2026 10: 01 AM
-000-
(Call to order of the Court.)

THE CLERK:  Your Honor, this is your 10 o' clock
specially set hearing for LeFever Mattson, a California
cor porati on, bankruptcy case nunber 24-10545.

THE COURT: Appearances in the court first.

M5. GRASSGREEN. Good norning, Your Honor. Debra
Grassgreen and John Fiero on behalf of the official commttee
of unsecured creditors.

THE COURT: Good nor ni ng.

M5. BRADY: (Good norning, Your Honor. Erin Brady from
Hogan Lovel |l s on behal f of KSMP.

THE COURT: Good norning, M. Brady.

MR. FI CKS: Good norning, Your Honor. Gegg Ficks for
Ti not hy LeFever.

THE COURT: Good norning, M. Ficks.

Ckay. By Zoom Let's start with anyone on behal f of
the LeFever Mattson entities.

MR. RUPP. Good norning, Your Honor. Thomas Rupp of
Kel | er Benvenutti Kimalong with Dara Silveira for the LeFever
Matt son debtors.

THE COURT: Good norning. Anyone el se naking an

appear ance here?
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LeFever Mattson, a California corporation
Thomas Geher for Col unbi a Bank.

THE COURT: Good norning, M. Kaplan.

M5. KUTSURI S: Good norning, Your Honor. M kayla
Kutsuris of Felderstein Fitzgerald WIIoughby Pascuzzi & R os
for Monley Ham in, Inc.

MR. YOUNG Good norning, Your Honor. Bennett Young
on behal f of Duggans M ssion Chapel, the Bragg Fam |y Trust,
and Virginia Ghilarducci .

THE COURT: Good nor ni ng.

MR. COHEN: Good norning, Your Honor. Ted Cohen of
Sheppard on behal f of Socotra.

THE COURT: Good norning, M. Cohen

MR, GEHER: Good norning, Your Honor. Thomas M
Geher, Jeffer Mangels & Mtchell, appearing for Col unbi a Bank.

THE COURT: Good nor ni ng.

MR. TRACHT: Good norning, Your Honor. M chael Tracht
of Perry, Johnson, Anderson, MIler & Moskowi tz, joined by ny
col | eague | saac Gradman on behalf of the Tillman I nvestor
G oup.

THE COURT: M. Tracht.

MR. TOGE N: Dani el Toggin (phonetic), appearing on
behal f of various creditors, Your Honor, for the Nationstar, or
nore specifically, the Rocket Mortgage, fornerly naned the Star

creditors, JPMbrgan Chase Bank and sone Shel |l poi nt servicers.
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1 LeFever Mattson, a California corporation

2 M5. WAN:.  Good norni ng, Your Honor. Fanny Wan for

3| Deutsche Bank Trust Conpany Anericas, as trustee.

4 THE COURT: Good norning, M. Wan.

5 kay. ©Good norning to all. W have a series of -- we
6| have a status conference and a series of notions to approve

7| conprom ses, and also what | thought was a continued objection
8| to claimMNunber 792, which has been anended. And | saw sone

9| seesawing on that. And | think the last thing | saw was a

10 stipulation to take it off cal endar.

11 So let's start with that, Ms. Gassgreen. Is that

12| off? Oh, sorry.

13 M5. GRASSGREEN: | will hand that one over to M.

14| Brady.

15 THE COURT: That's wong debtor. Wong debtor.

16 M5. BRADY: Good norning, Your Honor.

17 THE COURT: Good nor ni ng.

18 M5. BRADY: Erin Brady from Hogan Lovells on behalf of
19 KSMP. Yes, Your Honor, that's off cal endar.
20 THE COURT: Ckay.
21 M5. BRADY: And we'll try to work it out. And if not,
22| we've reserved our rights to bring another objection on
23| substantive grounds, as it was a procedural objection for |ack
24| of docunentati on.
25 THE COURT: You know, where in 502 does it say -- just
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LeFever Mattson, a California corporation
It just goes to evidentiary presunptions. [|'Il just coment
that | did read the anmended claim and | still don't see a
grant deed.

MS. BRADY: Correct, Your Honor.

THE COURT: I'Il just state, you know, take judici al
noti ce of what that anended clai msays. Ckay.

M5. BRADY: Thank you.

THE COURT: We'Il see how things go. Thank you.

Ckay.

M5. GRASSGREEN:  Your Honor, good norning. Debra
Grassgreen, Pachul ski Stang Ziehl & Jones, on behalf of the
commttee. There were a nunber of matters and a nunber of
responses, so we hope that it was helpful. W did prepare and
submt a proposed agenda for the hearing, which does not go in
exact docket order. And we were proposing to do the planned
status conference first, which I would handl e, and then nove on
to the settlenents. W're happy to do it in a different order

THE COURT: That's fine. However you want to do it.

M5. GRASSGREEN:  Your Honor, we did submt a joint
pl an status conference at docket Nunmber 3742.

THE COURT: | read it.

MB5. GRASSGREEN. |f you've had a chance to read it.

THE COURT: | did.

M5. GRASSGREEN: |'m happy to summari ze or just answer

eScribers, LLC
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LeFever Mattson, a California corporation
| could provide.

THE COURT: Wy don't you provide nme with the updates?

M5. GRASSGREEN:  Yeah.

THE COURT: Then 1'Ill ask a few questions.

M5. GRASSGREEN: So Your Honor, as you read in the
pl an status conference, we have been working very hard, all of
the parties on both sides, honestly, to resolve all of these
i ssues and be in a position to get to a consensual confirmation
hearing in April, or perhaps before. And and we've nade
substantial progress in that regard, as evidenced by a nunber
of settlenents that are set for hearing today and a nunber of
settlenents that are set for hearing in the com ng weeks.

In addition, this norning, at docket Number 3780, we
filed a stipulation to pay nedi ati on expenses. W' ve had great
success w th Judge Bogdanoff resolving some thorny issues in
this case. And he was kind enough to reserve two days for us,
March 9th and 10th, for whatever's not resolved by then.

W have at | east one party, possibly two, that have
said they would work with us. The estates would be funding the
nmedi ati on expenses, but woul d appear and participate, if we
just need that tine to help get us over the finish |ine on
anyt hi ng, but we have those days reserved. W wll work
bet ween now and then to resol ve things and not have to avail

ourselves of that tinme, but if not, we are, again, commtted to
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LeFever Mattson, a California corporation
basis as nmuch as possible, and reduce the admnistrative
expenses, and try to get this case confirnmed, as today is
i nportant, because we've been noving towards these very
i nportant settlenents, and there's a nunber of settlenents that
you'll hear follow ng this.

But other than that, there really isn't anything in
addition to what we've set forth in the status conference.
We're working through the discovery issues. | think a nunber
of themthat were highlighted in the status conference report
have actual ly been resolved or noved towards resolution. And
Ms. Silveira and M. Golden are both on the phone, and if
there's any issues on discovery, I'lIl leave it to themto
address them

But | really, if you have any questions, Your Honor, |
think we just put this on calendar to have it touch base, see
where we were.

THE COURT: No, | appreciate it. Wat do you -- next
week, the 4th, we've got the notion for substantive
consol i dation.

MS5. GRASSGREEN: Correct.

THE COURT: And |I've seen various docunents filed in
support of the notion. Let me ask a silly question. And if
the answer is all, that's fine. Wat do you expect ne to read

for that notion? | assune everything that you filed you expect

eScribers, LLC

Case: 24-10545 Doc# 3792 Filed: 02/27/26 Entered: 02/27/26 10:13:46 Page 11

of 60




© o0 ~N oo o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

12

LeFever Mattson, a California corporation

M5. GRASSGREEN: Well, Your Honor, there are key
decl arations that have been filed, and | don't know if | have
the list of all of themhere, but M. --

THE COURT: There are four or five declarations that
have been fil ed.

M5. CGRASSGREEN: Correct. There are four or five
decl arations, including declarations that summari ze the
exhausti ve evi dence.

THE COURT: Right.

M5. GRASSGREEN: We reached out this norning to M.
Bauti sta, and she suggested that we raise with you today about
whet her or not --

THE COURT: A drive.

M5. GRASSGREEN: -- we should bring a flash drive or a
printout.

THE COURT: Well, flash drive is probably best, but
Ms. Bautista needs to have that a few days, because we need our
I T to go through it to nake sure there's nothing that's going
to corrupt the system

M5. GRASSGREEN. Right. So we we will do that, Your
Honor. But | think the declarations, really, there are the
various declarations and the evidence is all referenced in the
declarations. And M. Golden can junp in nore. He's nore

famliar with them But | think, if you go through all of the

eScribers, LLC
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LeFever Mattson, a California corporation
And then if there's sonmething that you need, you'll be able to
refer to it.

THE COURT: And there's a sunmary somewhere,
suspect .

M5. GRASSGREEN:  Yes.

THE COURT: Ckay.

M5. GRASSGREEN:  Yes.

THE COURT: And the notion that | should read is the
anended notion filed back in --

M5. GRASSGREEN: Correct. Correct, Your Honor.

THE COURT: -- Novenber or Decenber or whenever.

M5. GRASSGREEN: Correct. The original notion sought
only to substantively consolidate LeFever Mattson and KSMP and
not the subsidiaries or affiliated entities --

THE COURT: Right.

M5. GRASSGREEN: -- the LeFever Mattson, the other
LeFever Mattson debtors.

Your Honor, we are also working on a proposed form of
order. You might recall that in connection with the disclosure
statenent, some of our |enders had sonme conments to sone of the
subst anti ve consolidation |anguage, and we agreed to
i ncorporate that in any confirmation order. But since now we
have our stand-al one notion and order, we've nmade sonme changes

to accommpdate that and just to generally accommobdate the state

eScribers, LLC
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LeFever Mattson, a California corporation

that in advance of the hearing, so you have an opportunity to
review it before the hearing.

THE COURT: Probably not.

MS. GRASSGREEN:  Ckay.

THE COURT: Only because it's just one nore thing I
need to read, and --

M5. GRASSGREEN: It's fairly short. [It's about a page
and a half.

THE COURT: That's shocking. That you coul d upl oad.
Thank you.

M5. GRASSGREEN: Ckay.

THE COURT: And there's no opposition to this,
correct?

M5. GRASSGREEN: No, Your Honor. No opposition.

THE COURT: | nean, it's just you neeting your burden
of proof here.

M5. GRASSGREEN: Correct.

THE COURT: Ckay. And as | see it, |'ve got the
Tillman famly group, and it's going to be on, | guess, is the
two net hods of consolidation. Are you going to be, which is --

M5. CGRASSGREEN: Hopel essly ent angl ed.

THE COURT: Yeah. Hopel essly entangled, w thout any
explicit reference to a Ponzi schene.

V5. GRASSGREEN: Correct.

eScribers, LLC
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1 LeFever Mattson, a California corporation
2 M5. GRASSGREEN: It's not in the order.
3 THE COURT: Right.
4 M5. GRASSGREEN: And we will share the proposed form
5/ of order with M. Gadman and M. Tracht before the hearing, so
6| that we have nmade that representation, and they will be able to
7| see it in witing.
8 So Your Honor, if you don't have any ot her questi ons,
9 I"'mhappy to turn it over to the substance of the matters. And
10 for the settlenment hearings, at |east on the conmttee side,
11 M. Fiero will be handling it.
12 THE COURT: Let's deal with the TimLeFever conprom se
13, first. | read --
14 M5. GRASSGREEN: |'mgoing to hand over to M. Fiero.
15 THE COURT: Ckay. M. Fiero, you can do it fromthe
16 podium or you can do it fromthe table. |It's wherever you
17| feel nost confortable.
18 M5. GRASSGREEN: We're all slow ng things.
19 MR. FIERO Yeah. |'ve been at this a while. And if
200 | don't trip on the briefcase, | can still do it.
21 MS. GRASSGREEN: Sorry. Sorry.
22 MR. FI ERO  Ckay.
23 THE COURT: Now, |'ve read the notion for approval of
24| conpromse. | read M. LeFever's opposition. | read the
25| response. And M. LeFever's comments go to not only

eScribers, LLC
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LeFever Mattson, a California corporation
set for next week.

MR. FIERO That's right.

THE COURT: Does it nake sense just to push this
notion and the notions that M. LeFever is concerned with to
next Friday, so |'ve got everyone before ne.

MR. FIERO Two things, Your Honor. W' ve got
Col unbi a Bank, who | think has got two | awers on the phone
today and is anxious to have its settlenent approved, having
negotiated it sone tine ago.

THE COURT: | know.

MR. FIERO. The other thing that I would advise you of
is that | can't be here next Friday.

THE COURT: Ckay.

MR, FIERO And |I'm sorry about that.

THE COURT: I1t's okay.

MR FIERO But it's not possible. So I think we
would i ke to get through this. W don't think this is nearly
as conplicated as it mght appear at first blush. | nean, we
did a ton of diligence, went to a two-day nedi ation, signed a
term sheet, then negotiated a ten-page, single-spaced
settl ement agreenent. W signed it. We think we know what it
says. W think the Court can read it very sinply and di spose
of M. LeFever's argunents.

THE COURT: Ckay.
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LeFever Mattson, a California corporation

of -- 1 think we can address themin the context of the
Col unbi a noti on, Your Honor, because that's where they really
arise. M. LeFever has tried to hold his own settl enent
hostage, while, at the sane tine, saying | still want to do the
deal. And the way to get past that is just to read the
settl enment agreenent and figure out whether or not it grants us
any rights against M. LeFever. And we don't believe that the
Col unbi a Agreenent does that.

THE COURT: Ckay. So let's first deal with -- we'l]l
| eave that for last. So the first notion we have is the King
Avenue settl| enent.

MR FIERO I'msorry. Say it again.

THE COURT: The King Avenue settlenent. Piednont
property.

MR FIERO | don't have it.

THE COURT: You're right. That's KSMP. | just got a
cal endar, and I'mgoing to --

M5. BRADY: (kay.

THE COURT: GCo get it.

M5. BRADY: Good norning again, Your Honor.

THE COURT: Good nor ni ng.

THE COURT: No opposition to it, correct?

M5. BRADY: No opposition, Your Honor.

THE COURT: And why don't you sunmarize the

eScribers, LLC
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LeFever Mattson, a California corporation

M5. BRADY: So Your Honor, this is kind of an unusual
situation, where there was -- there's a property that is not
owned by the estate. It's owned by a third-party or third
parties, Thomas and Beverly Franza. The estate becane aware of
it probably a nonth or two into Ms. Itkin's appointnent. |t
was brought to our attention by Ms. Stott, and then we reached
out to M. Franza and confirnmed the facts.

Apparently, M. Franza purchased the property in --
with M. Mattson in 2006, | believe, and has held that property
since. M. Mittson and at first another party, the N el sens,
who we net in a different settlenent a few nonths back, were
coowners on that property and were paying the nortgage. Then
Ms. Stott and M. Nielsen essentially swtched places is the
best way | can put it.

THE COURT: Right. Fromthe Pacific Avenue property
to the King property.

M5. BRADY: Exactly. And so Ms. Stott has been in
that property since 2012.

THE COURT: And who's actually on -- remind ne. Wo's
actually on title to?

M5. BRADY: M. and Ms. Franza are on title to the
property.

THE COURT: Right. But there was always an infornma

agreenent of --

eScribers, LLC
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1 LeFever Mattson, a California corporation
2 THE COURT: Again, which is a current running through
3| these KSWP properties.
4 M5. BRADY: Exactly.
5 THE COURT: And the deal is that the property is going
6| to be sold by KSMP, be sold with a seventy-five/twenty-five
7| split, the estate receiving twenty-five percent.
8 M5. BRADY: Seventy-five percent.
9 THE COURT: Sorry. Seventy-five percent.
10 M5. BRADY: And basically, the other key pieces are
11| that the litigation will be dropped.
12 THE COURT: Right. Lis pendens go away. All, | nean,
13| they're withdrawi ng their proof of claim
14 MB. BRADY: Exactly.
15 THE COURT: Lis pendens goes away. The Al anmeda County
16| Superior Court goes away. And KSMP controls the sale of the
17| property.
18 M5. BRADY: Exactly. And the other piece of it is
19| that we agreed as to the allocation of the sale proceeds.
20| There was an earlier discussion, an earlier settlenent between
21| the parties, where the sale proceeds -- where KSMP was going to
22| be taxed for the default interest and fees that had accumul at ed
23| because KSMP wasn't paying the nortgage. Ms. Stott has agreed
24, to go in pro rata on that, which was very beneficial to the
25| estate.
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purpose of all, for this notion and the notions that are going
to follow today, just to rem nd everyone what the rules are
wWith regard to conproni ses offered by a bankruptcy estate.

And that is, in the settlenent process the bankruptcy
court possesses great |atitude in approving agreenents under
Rul e 9019, so long as they are fair and equitable. The Court
need not conduct an exhaustive investigation of the clains
sought to be conprom sed. A trial on nmerits of the underlying
cause of action is also not required. Instead, it's sufficient
that a Court only canvass the issues and determ ne that a
settl enent was negotiated in good faith and is reasonabl e,
fair, and equitable.

And the Nnth Grcuit, as we knowin the A & C
Properties test, has identified four factors that the Court
shoul d consider in determ ning whether the proposed settl enent
agreenent is reasonable, fair, and equitable. Those principles
are the probability of success in litigation; the difficulties,
if any, to be encountered in the matter of collection; the
conplexity of litigation involved and the expense,

i nconveni ence, and delay in necessarily attending to it; and
t he paramount interest of creditors.

Each factor need not be treated in a vacuum Rather,

the factors shoul d be considered as a whole to determ ne

whet her settl enent conpares favorably with the expected rewards
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And as | said, |'ve read the notion, reviewd the
settl ement agreenent. | believe KSMP has provided me with
sufficient evidence that they' ve satisfied the A & C Properties
test. Everything at KSMP, for the nost part, is a ness.
That's just the nature of how M. Mattson handl ed things in
KSMP. So to determne the probability of success in |[itigation
is difficult. There' s really no difficulties to be counted in
the matter of collection, because we're tal king about real
property. But there's going to be litigation, and it's going
to be significant litigation. 1It's going to be expensive, and
it's going to delay distributions to the investors and ot her
creditors in this case.

G ven that, the evidence clearly denonstrates that
this conpromse is fair and equitable. So it's approved.

M5. BRADY: Thank you, Your Honor. I'Il turn it back
over to M. Fiero now.

THE COURT: GCkay. And I'mgoing to skip over the
Col unbi a Bank and LeFever. W have the Monley Hamin
conpromse. That's with?

MR FIERO M. Rupp is going to handle that, Your
Honor .

THE COURT: Ckay. M. Rupp

MR. RUPP: Good norning, Your Honor. Yes, we have the

notion to approve the conprom se between the debtors and Mnl ey
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THE COURT: Al right. And ny understanding is that
Monl ey, and we have counsel for Monley Hamin with us. M
under st andi ng - -

M5. KUTSURI'S: Yes, Your Honor.

THE COURT: M/ understanding is that Monley Hamin was
a contractor, provided extensive work on a, probably one of the
| ar gest pieces of property in these bankruptcy estates, and did
not get paid, leading to a series of mechanic's liens that it
filed against this property. This property, | think, has been
sold. | think |I signed an order earlier this week approving
the sale of this property.

MR. RUPP: Your Honor, the order has been entered, but
the sal e has not yet cl osed.

THE COURT: Right.

MR. RUPP: | can report that.

THE COURT: So |'ve approved the sale. The sale
outlines the paynent terns to Monley Hamlin. Again, it
awai t ed, however, this hearing, and what the conpromse is, it
just sets forth that Monley Hamlin is going to be -- how Mnl ey
Hamin is going to get paid. Mnley Hamin is waiving certain
fees and interest that it otherwise is entitled to under
California |law, correct?

M5. KUTSURI'S: Yes, Your Honor.

THE COURT: Right. And it recognizes that the lien
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So does that accurately summarize it, M. Rupp?

MR. RUPP: It does, Your Honor.

THE COURT: Al right. So given those facts, |
believe this conprom se al so satisfies the A & C Properties
test. | think the debtor is not really contesting or arguing
that the lien is avoidable, or that the nechanic's |lien was not
properly filed, or wasn't tinely filed. So there's really not
a whole lot to litigate here.

Again, it's not really a question of collection for
the estate, except that if we don't settle this properly, there
may be sone difficulties in closing the estate, and it'l|
receive less, the estate will receive |less funds. Mechanic's
| iens are always conplex. And it's, again, the paranount
interest of creditors is to sell property for a reasonabl e
price, close the sales, and put noney in the estate, so at sone
poi nt, hopefully in the near future, funds can be disbursed to
i nvestors.

So the LeFever Mattson entities have satisfied the A &
C Properties test. The conprom se i s approved.

MR. RUPP: Thank you, Your Honor. We'Ill upload an
or der.

THE COURT: Who's handling the notion to abandon?

MR. RUPP: That's me, Your Honor.

THE COURT: Ckay.
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THE COURT: Ckay.

MR. RUPP: -- on that notion?

THE COURT: Yeah. Go ahead.

MR. RUPP: Very, very briefly. W would like to
continue that notion as to the collateral of M. Young's
clients. That's the Bragg Trust and Duggans Chapel. But we
would like it to go forward as to the other property that is
830 Illinois Street.

THE COURT: And the 830 Illinois, again, and so this
is a notion to abandon property, and under Bankruptcy Code
Section 554, a Chapter trustee, in this case, the Chapter 11
debtors, may abandon property of the estate that is burdensone
to the estate or that is of inconsequential value and benefit
to the estate. And based upon the information that | have,

t hese properties are -- the value of the property is less than
t he secured debt against it, correct?

MR. RUPP: Correct, Your Honor.

THE COURT: Right.

MR. RUPP: However, due for Bragg Trust and the
Duggans properties, the conmttee and M. Young's clients are
in sonme negotiations, and we'd like to keep the status quo.

THE COURT: Right. Wll, I'mnot tal king about the
Duggans Chapel property.

MR, RUPP: Ckay.

24
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property.

MR RUPP: Sure.

THE COURT: M. Rupp, ny suggestion is, | had a nine-
page notion, where all you had to tell me is that the property
is worth less than the debt against it and provide ne with a
declaration from Bradl ey Sharp saying we've nmarketed it. It's
just not going to sell for nore than what we need. It's not
going to sell for nore than the secured debt against it.
That's all you need to say in 554, particularly in situations
like this.

MR RUPP. W will keep it lean in the future.

THE COURT: Right. GOkay. The notion as to the
I[1linois Street property is granted.

MR. RUPP. And for the others, we'll upload an order
as to Illinois Street. And for the other two, | emailed with
M. Young, and we would Iike March 13th at 11 o' cl ock.

THE COURT: Ckay. That's fine.

MR. RUPP:. Ckay. Thank you, Your Honor.

THE COURT: Ckay. Thank you, M. Young.

Ckay. That notion for order amending the scope of the
sal es procedures orders.

MR. RUPP. Me again, Your Honor.

THE COURT: Ckay. And this notion, you want ne to

anend it? Remnd ne, to do what?
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sal es procedures orders, the Socotra collateral and the non-
Socotra collateral, those notions and orders expressly carved
out properties where there are nondebtor tenants-in-conmon.

THE COURT: That's right. Thank you.

MR RUPP: At the time, we did not deal withit. W
would like to allowit, so with a stipulation with the tenant-

i n-commmon, they can be sold pursuant to the respective sale
procedur es.

THE COURT: That's fine. M only question here is
this too, there's agreenment between the debtors and the other
t enant s-i n-common, correct, regarding this?

MR. RUPP: For, | think, at |east one or two of them
| think the debtors are working out an agreenent wth another,
but | believe the understanding was this notion would go
forward first, before we proceeded with a sale notice for those
TI C properties.

THE COURT: Ckay. Well, let's step back then. You're
trying, you being the LeFever Mattson entities, are trying to
sell property in which it is a partial owner, correct?

MR. RUPP: Correct.

THE COURT: And usually that requires an adversary
proceedi ng, right?

MR, RUPP: Usually with, | believe that can be avoi ded

with the consent of the co-owner
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Wthout their consent, why would | sign this order? Because
you're circunmventing 363 of the Code.

MR. RUPP: The order --

THE COURT: You can do what you want via stipul ation.
But why even bring this notion before nme, if you don't even
have their consent? Because once you get your consent, you
don't need a court -- well, | guess you want a court order for
confort purposes, but why would I sign this order now?

MR RUPP: | believe that's it, Your Honor. | believe
that's confort purposes. And the order itself provides that
the property with a TIC owner can only be sold if there is a
stipulation with that TIC order to allow it to get into these
expedi ted sal e procedures.

THE COURT: | think it's cart before the horse, M.
Rupp. You don't even need a court order. You can just do it,
| nmean, you can stipulate it and do as you wi sh. You just need
a notion to sell the darn thing. GCkay. 1'll sign the order as
|l ong as the stipulation -- in bold. The order says, in bold,
it's of no value if the parties don't stipul ate.

MR. RUPP: Happy to do that, Your Honor. Thank you.

THE COURT: Ckay. Wich now brings us to M. LeFever
and Col unbia, correct? This is what |'m--

Good norni ng, again.

MR FIERO Yes. John Fiero for the coomttee and the
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2 THE COURT: Ckay. The LeFever Mattson entities have
3| clains against, assert that they have clains against M.
4| LeFever for, anong other things, breach of fiduciary duty, not
5| watching, not sufficiently being apprised or watching over M.
6| Mattson's conduct?
7 MR. FIERO  Yes, Your Honor. Should have known.
8| That's our case.
9 THE COURT: Right. Should have known. And two days
10 of nmediation produce this settlenent agreenent, which is M.
11 LeFever's, and and the agreenent includes not only M. LeFever
12| but his wife, his daughter, | think his nother-in-law, and a
13| famly |ed foundati on.
14 MR. FIERO  Yes, Your Honor. |It's a big settlenent.
15 THE COURT: Right? And the agreenent is, if | can
16 summarize, M. LeFever is going to pay approximately a little
17 nore than five mllion dollars to the bankruptcy estate. 1In
18| exchange, he's withdrawing all clains. | nean, | think, and
19| the LeFever entities are wwithdrawing all of their clains in the
20| bankruptcy estates, in exchange for which. the usual broad
21| release that the -- between the, | guess, the conmttee. MR
22| FIERO -- and the plan proponents.
23 THE COURT: Yeah. The debtors, the plan proponents
24| are releasing all of the LeFever entities and the key or the
25| provision that's at issue here is the provision which says that

eScribers, LLC

Case: 24-10545 Doc# 3792 Filed: 02/27/26 Entered: 02/27/26 10:13:46 Page 28
of 60



© o0 ~N oo o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

29

LeFever Mattson, a California corporation

that the release includes -- not only clains that the plan
proponents' commttee now have agai nst these entities and
i ndi viduals, but they're also releasing any clains that they
may receive, that that may be assigned to them

MR. FIERO  Yes, Your Honor, the words are assigned or
contri but ed.

THE COURT: Right. And the concern -- so the concern
here is that -- okay. So |I've got that on one side. Now I
have the banks, and in this case, | guess, Colunbia Bank. And
it sounds |ike Colunbia Bank and ot her banks have -- M.
LeFever has signed guarantees of debt that various LeFever
Mattson entities bar, | mean.

MR. FIERO  Yes, Your Honor, and nothing that happens
in this bankruptcy court can affect the banks' rights under
t hose guarantees, right.

THE COURT: That's right.

MR. FIERO That's a separate, independent right --

THE COURT: That's right.

MR. FIERO -- vis-a-vis M. LeFever?

THE COURT: Yeah. But the banks aren't releasing M.

LeFever.

MR. FIERO No, they're not.

THE COURT: So if these two worlds never collided,
Col unbi a Bank could sell property, | nmean, recover whatever it

eScribers, LLC

Case: 24-10545 Doc# 3792 Filed: 02/27/26 Entered: 02/27/26 10:13:46 Page 29

of 60




30

1 LeFever Mattson, a California corporation

2| LeFever for the deficiency or | nmean whatever's left.

3 MR FIERO [I'll leave it to the |awers for Col unbia
4| on the phone. But that's exactly right. That's ny

5| wunder st andi ng.

6 MR. GEHER: That's correct.

7 THE COURT: Right. | nean, okay. So nowit's the --
8| we have -- so the issue is that universe. But the universe

9| changed because the plan proponents and the committee have

10 settlenent agreements with various | enders today, one being

11 Col unbi a Bank. And that agreenent -- and they've resol ved

12 their issues with Colunbia Bank. And the resolution of -- and
13| the plan proponents assert that they have Ponzi -- | nean

14| clains arising fromthe Ponzi schene allegations agai nst

15| Col unbi a Bank.

16 MR. FI ERO  Right.

17 THE COURT: You can cl aw back.

18 MR. FIERO Yes, we asserted an EPD-type theory, and
19 the net result of that, after a lot of tinme and effort, is
200 roughly 3 mllion dollars of benefit to the estate.
21 THE COURT: R ght.
22 MR. FIERO But not return of every dollar ever paid
23| on account of interest --
24 THE COURT: Right.
25 MR FIERO -- which mght be the, the | ogical
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THE COURT: Right. So no one is questioning the
financial -- the nonetary value of this agreenent between --
agai nst plan proponents and Col unbi a Bank.

MR. FIERO No, none of the A & C factors are actually
cont est ed.

THE COURT: Right. Because it's -- and we can wal k
t hrough them again, just putting aside the LeFever conponent
of it, which is the probability of success in litigation. Your
theory is untested.

MR FIERO It's untested agai nst secured | enders.

THE COURT: Right.

MR FIERO And it took nine years to get there in the
EPD case. And it could easily take us seven

THE COURT: Right. So the plan proponents' theory is
untested. Collection may not be an issue, but this litigation
is conplex. It's going to be expensive, it's going to be
i nconvenient, and it won't be resolved for several years at
best. And the paranount interest of creditors is to avoid all
t hat .

MR. FIERO That's what we believe.

THE COURT: So | think the A & C Properties tests are
satisfied fromthat perspective. So standing alone, as | said,
you' ve satisfied the A & C Properties test. The issue is as

M. Ficks has raised it. He said, well, wait a m nute, because
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par aphrase again, and correct nme if |I'm m sparaphrasing -- if
Col unbi a Bank pursues whatever clainms it has agai nst LeFever,
it's going to turn over X percent of that recovery to the plan
proponents.

MR FIERO Yes. But it's not a pass through, Your
Honor .

THE COURT: |'mjust paraphrasing, not arguing yet.
| s that correct?

MR. FIERO Yes. Your Honor. In the event that
Col unbia Bank, in its discretion, which it's afforded under the
Col unbi a Bank Settl enment Agreenent, chose to pursue M. LeFever
and succeeded and collected, then in those instances a debt
woul d have been created in favor of the plan proponents or
their successor, the recovery trust, and that debt woul d be on
account of a cl ai magainst Colunbia Bank, not a clai magainst
M. LeFever.

THE COURT: And Col unbi a Bank has no fiduciary
obligation or contractual obligation to pursue those clains?

MR. FIERO.  None what soever, Your Honor.

THE COURT: Right.

MR FIERO In fact, it's very clear that it's al
under their discretion. They insisted upon that, and we were
happy to give it to them

THE COURT: So it's not as if, again, that they've
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pl ayi ng devil's advocate now. It's not as if they've assigned
part of that claimto the plan proponents. | don't know if
there's any argunent of a covenant of good faith and fair
dealing that they will pursue it. But you said it's in their -
- | mean, the agreenent says -- you're telling nme, look, it's
in the bank's conpl ete and absol ute discretion as to whether to
pursue it.

MR. FIERO That's correct.

THE COURT: Right. And they haven't pursued it yet.
And they haven't pursued anything yet?

MR. FI ERO. No, Your Honor.

THE COURT: Right.

MR. GEHER  Correct.

THE COURT: Ckay. And does soneone want to add
sonet hi ng?

MR. GEHER:  Your Honor, | was going to say this is
par agraph 20.

THE COURT: Do you want to just identify yourself for
the record, please?

MR CGEHER |'msorry, Your Honor. Thomas M GCeher,
Jeffer Mangels and Mtchell appearing for Col unbia Bank.

Paragraph 20 is the operative paragraph that Your
Honor is discussing. Colunbia Bank has conpl ete and absol ute

control and discretion, what to do wth the guarantee,
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rights of consultation. They have no rights. Col unbia Bank
one hundred percent controls any prosecution, if any; any
settlement, if any; any dism ssal after filing it, if any; and
no estate entity nor successor has any right to consult or tell
Col unbi a what to do with the guarantee.

In the end, if there's noney, net proceeds -- net
proceeds, they have a right to paynent. And that's all they
have.

THE COURT: Right. GCkay. Anything else?

MR. FIERO.  No, Your Honor, | would just point out
that there is no |language in the settlenent agreenent with M.
LeFever, which gives himanything nore than a cl ai mwhen the
estate parties possess a claimagainst M. LeFever. Here,
under the Col unbi a agreenent, the estate parties possess no
cl ai mt hrough Col unbi a agai nst M. LeFever, nor will they ever,
as M. Ceher has just explained. And for that reason, any
effort to stop the Colunbia settlenent because it was sonmehow
trunped by words that do not appear on the page in section 4(b)
of the TimLeFever settlenent agreenent can't succeed. It nust
fail.

MR. GEHER: And Your Honor, If | --

THE COURT: Yes. Go ahead.

MR CGEHER I'msorry. |If | may add, this is an issue

bet ween M. LeFever and the estate and/or its successors. | f
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if we get noney and there's net proceeds and we pay the estate
or its successor, M. LeFever, if he's got a dispute with them
he can go deal with that dispute at that tine. | believe, Your
Honor, any ruling about that issue today would be an advi sory
opi ni on and not proper, and outside of the A & C anal ysis.

MR, KAPLAN. Your Honor, this is M. Kaplan. One
additional point. The opposition filed by M. LeFever requests
t hat any order approving the settlenent reserve all clains and
defenses of himto guarantee clains. That was not part of the
settl enment agreenent. Colunbia Bank will not agree to that,
and that is an issue for another day. As M. GCeher pointed
out, that could be raised in state court litigation or
enforcenent litigation. But the bank will not agree to that
addition in any order approving of its settlenent agreenent.

THE COURT: Right. Ckay.

M. Ficks?

MR. KAPLAN. Thank you.

THE COURT: Thank you, M. Kapl an.

MR. FICKS: Thank you, Your Honor. Geg Ficks for M.
LeFever.

| agree with a lot of M. Geher's conments that he
just made, particularly at the end. W are not trying to stop
approval of LeFever settlenent agreenent. W're trying to nmake

sure that the approval is fair and equitable and negotiated in
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and then |'m going to wal k through the | anguage.

THE COURT: Well, hang on. So you're saying -- well,
so what exactly is M. LeFever trying to do here? 1Is he trying
to withdraw from his own settlenent agreenent?

MR, FICKS: No, Your Honor. W're not trying to
wthdraw on it. W want it approved, but we want it approved
according --

THE COURT: Well then, 1'l1l approve it.

MR. FICKS: But okay. But |I'd like to walk through
the issues, in particular the ones that M. Fiero did not talk
about and that M. Geher highli ghted.

THE COURT: But one of the points that M. Ceher
hi ghl i ghted was to say, you know, if they sue you and if they
pay noney to -- if they sue on the guarantee and coll ect funds
and under their agreenent with the plan proponents pay noney,
you can -- | nean, you can -- M. Ceher's got a point.

Anything | do woul d be advi sory here.

I"mnot interpreting your agreenent. | nean, your
client signed it. You can deal with it and superior court or
bankruptcy court, but it's not ready for -- it's not a
judiciable issue. The agreenent is what the agreenent is. And
if you re happy with it, and | suspect you are, after two days,
"Il approve it, because it neets all the elenents of A & C

Properti es.
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like that to the commttee counsel, and it wasn't accepted that
it's reserved for another day.

THE COURT: Well, by definition, it's reserved for
anot her day, because you're asking ne to interpret. You' re not
asking nme to interpret this clause. | nean, look. [It's one
thing if you re saying we were duped, we were defrauded. |'m
w thdrawi ng fromthe settl enent agreenent because you should
have di sclosed this to us and you didn't. But that's not what
you' re saying up here.

MR FICKS: No, it is, Your Honor. |It's just we're
not asking for the renedy today and denial of the settl enent
agr eenent .

THE COURT: Well, okay. Gay now. But | don't know
if he can withdraw. Can you withdraw? Can you say |'m
wi t hdrawi ng nmy signature on this agreenment?

MR FICKS: No. W're not trying to do that, Your
Honor .

THE COURT: Ckay. Good.

MR FICKS: W want to enforce the Court according to
its terns.

THE COURT: But there's nothing to enforce because
not hi ng has happened. Again, the point that M. Geher nmakes is
there's no controversy. There may be controversy sonewhere

down the road, but it's not before ne today. That's the point.
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Honor .

THE COURT: Ckay.

MR FICKS: And it's sonething we actual ly suggest ed.
I'"d like to focus on this language a little, because | believe
that --

THE COURT: Well, hang on, let ne open the -- let ne
get to the docunent.

Ms. Bautista, can you rem nd nme what the docket entry
is for that?

THE CLERK: 3583, Your Honor.

THE COURT: Yeah. 35837.

THE CLERK:  Yes, Your Honor.

THE COURT: Thank you.

What par agraph?

MR. FICKS: This is paragraph --

MR, GEHER 20, Your Honor.

MR FICKS: 4(b).

THE COURT: Hang on, hang on. M. Ceher, |'ve got
M. Ficks before ne. Go ahead.

MR. FICKS: It's paragraph 4(b) of the LeFever
settl enment.

THE COURT: 4(b)?

MR FICKS: Yes, Your Honor.

MR, GEHER. Oh, LeFever. okay.
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front of ne.

MR FICKS: Ckay. And if you have the -- |
hi ghl i ghted particul ar | anguage in our reply, but | think
you're looking at their filing, so let ne try to direct you to
the right | anguage.

MR. FIERO. For the record, it's page 29 of 43.

MR FICKS: Correct.

THE COURT: |'ve got |'ve got it.

MR. FICKS: kay.

THE COURT: And the | anguage that everyone has focused
me on, which is --

MR FICKS: It starts about hal fway down, Your Honor.

THE COURT: | have, both at |aw and equity that have
been or in the future nay be assigned or contributed to any of
the state party releases. |Is that the | anguage?

MR. FICKS: Yeah, but it actually starts above there.
So yeah.

THE COURT: Go ahead.

MR. FICKS: Your Honor and M. Fiero were talking
about cl ains bei ng assi gned.

THE COURT: Correct.

MR FICKS: And M. Fiero said this wasn't a claim
it's a debt. And so the first part of that rel ease | anguage

does, in fact, talk about any clai ns suspected, unsuspected,
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2| have in the future, arising contenporaneously with or prior to
3| the agreenent.

4 Now, here's the |anguage | request that Your Honor

5/ look at. It says, and any all clainms, denmands, proceeding,

6| causes of action, ordered judgnents, obligations -- that's

7| one -- contracts, agreenent, costs, expenses, attorney's fees,
8| debts -- that's another one -- and liabilities, whether known
9| or unknown, that may be assigned or may be contri buted now or
10| in the future. And so that is exactly what is happeni ng under
11| these settlenent agreenents.

12 And again, we're not objecting to the | ender

13| settlenment agreenents. As M. Ceher indicated, the noney wll
14| go to the estate, and then we intend to try to recover that

15 noney fromthe estate | ater, because --

16 THE COURT: Well, nmaybe --

17 MR FICKS: -- it is a debt that --

18 THE COURT: Maybe M. Fiero, in three years tine, my
19| agree with you and there won't be any litigation over this.
20 MR. FIERO  Your Honor, if | could just add one poi nt
21| at this nmonent. Wen | |ook at this |anguage, | cannot get
22| past --
23 THE COURT: Wy am | dealing with this? | nmean, why
24| has -- M. CGeher made the exact point. This is -- you're
25 asking nme for to resolve a dispute. Colunbia Bank may
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fighting over sonething that nay happen two years from now.

MR. FIERO You're right, Your Honor. |If the Col unbia
Bank notion had not been filed and the other settl enent
agreenents had not been filed, we would not be hearing this
argunment now.

THE COURT: Right.

MR. FIERO The settlenent woul d have been approved
| i ke that, the LeFever settlenment.

THE COURT: Right.

MR. FIERO It's because of sonmething that did not
cone up at the nediation, which now occurs to M. LeFever --

THE COURT: | don't want to hear what happened in
nmedi ati on, pl ease.

MR FIERO |I'msorry. | spoke about it in the
negati ve, but | understand what you're saying. D d not find
its way into the termsheet that we signed at the mediati on,
nor did it find its way into the settl enment agreenent.

MR. FI CKS: Because this was being done in secret,
w t hout our know edge. So that's, |ike Your Honor indicated,
somet hing for another day. And we ask that our rights be
reserved.

THE COURT: Well, | don't need to reserve anyone's
rights. | don't know what those rights are.

Hang on. Let ne. One second, please.

eScribers, LLC

Case: 24-10545 Doc# 3792 Filed: 02/27/26 Entered: 02/27/26 10:13:46 Page 41

of 60




© o0 ~N oo o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

42

LeFever Mattson, a California corporation

THE COURT: Ckay. |If your focus is on the word debt,
the debt is between the plan proponents and M. LeFever. Not
t he debt owed from Col unbi a Bank to the plan proponents, right?

MR. FIERO Wiat's being rel eased are clains held by
the estate parties now or in the future, or contributed agai nst
M. LeFever. W have no claimagainst M. LeFever under any
guar ant ee docunent, nor are we granted one.

THE COURT: | under stand.

MR. FICKS: Your Honor, may | respond to that? |
t hought you were asking ne. M. Fiero responded.

THE COURT: Fiero wants to take a seat for a bit.

MR FICKS: So | don't agree wwth that. The purpose
of this paragraph is to avoid debts and liabilities that are
assigned. |'mnot focusing on the claimlanguage. That's not
where | amon this. |'mfocusing on the debts and liabilities.
And so if a debt and liability that allegedly or potentially is
owed to the bank, which we're going to contest, then it's
transferred to the estate. Then we're going to try to get that
noney back.

THE COURT: | under stand.

MR FICKS: Ckay. So that's what's -- right.

THE COURT: | guess I'll worry about -- | guess
soneone w Il worry about that when that happens.

MR, FICKS: Correct. And so your comments on the
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to request -- | would |ike to request sonething in response to
M. GCeher said in that coment.

MR FIERO |I'mnot ruling. | mean, no one should
construe anything |I'm saying on the record as an interpretation
of this docunent. |[|'mnot doing that because there's no
controversy before ne today.

MR. FICKS: So | understand that, Your Honor.

THE COURT: kay. Cood.

MR FICKS: R ght. And in response to M. Ceher's
comment on a simlar topic about M. LeFever reserving rights
regardi ng cl ai ns, defenses, renedies, and so forth on the
guaranty in this, the reason we want that in the order, Your
Honor, in large part, or in part, is because a court |ater
whi ch may not be this Court -- as Your Honor indicated, it may
be a state court -- they may not know the neani ng and the
intent of a federal bankruptcy judge approving a settlenent.
And they may thing --

THE COURT: You tell them

MR FICKS: Wll, to avoid confusion, everybody here
in the roomseens to be agreeing that M. LeFever reserves all

his rights, defenses, clains, renedies.

THE COURT: Well, let's rem nd everyone what |'m doi ng
here. | have an agreenent before ne. |I'mnot saying it's the
best agreenment. |'mnot saying it's the worst agreenent,
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|l evel, as long as the A & C Properties tests are net.

Again, | canvas the issues. | don't substitute ny
judgnent for the judgnent of the plan proponents, the quote
unquote trustee here. That's all 1'"'mdoing. |'mjust saying
the conpromse is approved. And if no one is arguing with the
| anguage -- | nean, if there is a dispute sonewhere down the
road regardi ng the | anguage, then there's a di spute sonewhere
down the road with the [ anguage. But this is a contract that
your client signed, M. Ficks, soit's --

MR. FICKS: And the plan proponents signed it also,

Your Honor.

THE COURT: | know, but look. [I'mstill uncertain as
to -- and what you want ne to do is add | anguage to this
agreenent in the order. |1'mnot doing that.

MR. FICKS: It's not |anguage to the agreenment. |It's

an agreenent that says you're ruling today. Notw thstanding
your agreenent today, all rights, clains, defenses, and
remedi es of M LeFever are reserved.

THE COURT: But what does that nean ot her than the

obvious? And the obvious is I"'mruling on this agreenent. |'m
not ruling on anything else. | nean, | don't know what else to
tell you

MR. FICKS: That helpful to tell ne, Your Honor, and

that's hel pful to say it on the record.
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nmean, | have an agreenent before ne. Ckay. Does it neet the A
& C Properties? That's all.

Let me remind, |'ve got blinders on. Here's the
| anguage. Here are the reasons why you shoul d approve it, Your
Honor. Approved. No one is backing out of this. No one is
saying, Your Honor, this is a product of fraud. You can't sign
it. No one is saying that, at |east not today.

So anyt hing el se?

MR, FICKS: No, Your Honor.

THE COURT: Ckay.

MR, FICKS: W appreciate your comments.

THE COURT: Let ne be -- | don't want any future judge
using nmy conments to provide themwth any inkling as to what
t hi s docunent neans, because |'mnot interpreting it today.
I"'mnot. | can't nmake that any nore clear. Ckay.

The agreenent with Ms. LeFever is approved. It neets
the A & C Properties test.

MR. FIEROC. Thank you, Your Honor. W have a form of
order attached to the notion.

THE COURT: Let ne just go through it. The
probability of success in litigation is uncertain. The
difficulties to be encountered in the matter of collection is
uncertain given the potential litigation still pendi ng agai nst

M. LeFever and the LeFever entities. Conplexity of the
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delay that is inherent in litigation does not favor anyone
here, and it's the paranmount interest of creditors to have this
matter resolved, to receive the substantial funds that M.
LeFever and the LeFever entities are contributing to the
est at e.

So the ANC properties tests are net, and this is a
reasonabl e, fair, and equitable conprom se.

The deal with Col unbia Bank al so neets the A & C
Properties test. The probability of success in litigation is -
- | probably have gone through this already -- given the
untested theory bei ng enpl oyed by the plan proponents agai nst
Col unbi a Bank, is uncertain. It is untested; it's uncertain.
While there may not be a significant difficulty with
collection, we're dealing with conplex litigation that wl|
certainly go to circuit courts, the Ninth Circuit. And again,
it's the paramount interest of creditors to resolve this.

So the settlenment with Col unbia Bank is al so approved.

Anyt hi ng el se today?

MR. GEHER: No. Thank you, Your Honor. As M. Fiero
said, a proposed order was subnmitted with the order, which
Col unbia was fine with. And with that, can Col unbi a be excused
fromthis hearing?

THE COURT: Yes. | have not reviewed the proposed

order. But it's just to say -- | nean, it should be pretty
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MR CGEHER It's plain vanilla.
THE COURT: R ght, well, I Iike chocol ate chip.
MR CGEHER M, too.
THE COURT: Lactose free though, |I'm afraid.
M5. GRASSGREEN: Your Honor, Deborah Grassgreen,

Pachul ski Stang Zi ehl & Jones on behalf of the creditors

commttee. You had asked earlier -- as we've concl uded these
matters, | just wanted to go back to your question regarding
t he evi dence for substantive consolidation. | was

comuni cating with M. Golden earlier, and if | could just ask
him he could, | think, very briefly just outline for you what
we have, and obviously --

THE COURT: Well, I've | ooked at the docket.

M5. GRASSGREEN: Right.

THE COURT: And | started perusing.

M5. GRASSGREEN: Yes. | think he could quickly --

THE COURT: Fine.

M5. CGRASSGREEN: -- at |east summarize the sunmari es
for you, and to be nore responsive to your question than | was.

So if you wouldn't mnd --

THE COURT: Ckay. | appreciate it.
M. Col den?
M5. GRASSGREEN: [|'Il yield to M. Col den

THE COURT: M. ol den?
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very brief. M only suggestion to the Court, because you asked
specifically the question of whether there's kind of a al nost a
summary of the summary. Ms. Rivera submitted an expert report,
which | think does exactly what the Court is asking, kind of
the summary of the summary. And then there are nunerous
decl arations that are nore fact declarations and have even nore
evidentiary summaries. So if | were to make a suggestion to
the Court, it would be if you were to l ook at Ms. Rivera's
declaration first. | think that provides the summary that Your
Honor was kind of referring to earlier.

THE COURT: | appreciate it, okay.

MR, GOLDEN. Absolutely. Thank you, Your Honor.

THE COURT: Ckay. Thank you.

Anyt hi ng el se?

Ckay. That concludes ny 10 o' clock calendar. [|'m
adj ourned. Thank you all.

(Wher eupon these proceedi ngs were concl uded at 10:57 AM
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Il NDE X
RULI NGS: PAGE LI NE
Motion of KSMP to Approve Entry into and 21 14
Per f ormance Under the 236 King Avenue
Settl ement Agreenent is Ganted
Motion of Debtors to Approve Entry into and 23 19
Per f ormance Under the Settl enent Agreenent
and Mutual Release Wth Monley Hamin, Inc.
is Ganted
Motion of Debtors (1) Authorizing Debtors 25 13
to Abandon Real Property; (l11) Modifying
the Automatic Stay; and (111) Ganting
Rel ated Relief is Ganted as to
830 Illinois Street
Motion of Debtors for Order Amending the 27 17
Scope of the Sale Procedures Orders is Ganted
Joint notion of LFM Debtors, Debtor KSMP, and 45 16

the Commttee to approve entry into and perfornmance
under the Settl enment Agreenent with Tinothy J.

LeFever and certain of his affiliates is G anted
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Joint notion of LFM Debtors, Debtor KSMP, and 46 17
the Committee to approve entry into and perfornmance
under the Col unbia Bank Settl ement Agreenent

is Ganted
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Form TRANSC

UNITED STATES BANKRUPTCY COURT
California Northern Bankruptcy Court

In re Debtor(s): Case No.: 24-10545 CN 11
Chapter: 11

LeFever Mattson, a California corporation

NOTICE OF FILING OF TRANSCRIPT
AND DEADLINES RELATED TO RESTRICTION AND REDACTION

A transcript of the proceeding held on 02/26/2026 was filed on February 27, 2026. The following deadlines apply:

The parties have until Friday, March 13, 2026 to file with the court a Notice of Intent to Request Redaction of this
transcript. The deadline for filing a request for redaction is Friday, March 27, 2026.

If a request for redaction is filed, the redacted transcript is due Monday, April 6, 2026.

If no such notice is filed, the transcript may be made available for remote electronic access upon expiration of the
restriction period, which is Thursday, June 4, 2026, unless extended by court order.

To review the transcript for redaction purposes, you may purchase a copy from the transcriber,
Jason Gottlieb

Attn: Jason Gottlieb, Dir. of Tran. Ops.

7227 N 16th St. #207

Phoenix, AZ 85020

or you may view the document at the clerk’s office public terminal.

Dated:_3/11/26 For the Court;

Edward J. Emmons
Clerk of Court
United States Bankruptcy Court

Case: 24-10545 Doc# 3792-1 Filed: 02/27/26 Entered: 02/27/26 10:13:46 Page 1
of 1
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Bennett G. Young byoung@jmbm.com
Bennett G. Young byoung@jmbm.com

Dara Levinson Silveira dsilveira@kbkllp.com
Debra |. Grassgreen dgrassgreen@pszjlaw.com
Erin N. Brady erin.brady@hoganlovells.com
Fanny Zhang Wan Fanny.Wan@mccalla.com
Gregg Martin Ficks gficks@coblentzlaw.com
John D. Fiero jffiero@pszjlaw.com

Robert B. Kaplan rkaplan@jeffer.com

Steven W Golden sgolden@pszjlaw.com
Thomas B. Rupp trupp@kbkllp.com

Thomas M. Geher tmg@jmbm.com
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