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In re: AF Liquidating, LLC, et al.    Case No. 26-10183 (MFW) 
        (Jointly Administered) 
 
        Reporting Period: June 2026 
 
 

Global Notes, Clarifications, and Disclaimers to Monthly Operating Report 
 

 General: On February 11 and 12, 2026, as applicable (the “Petition Date”), AF 
Liquidating, LLC f/k/a Avenger Flight Group, LLC and certain of its affiliates (collectively, the 
“Debtors”) each filed a voluntary petition for relief under Chapter 11 of Title 11 of the United 
States Code (the “Bankruptcy Code”) in the United States Bankruptcy Court for the District of 
Delaware (the “Bankruptcy Court”). The Debtors’ chapter 11 cases are being jointly administered 
for procedural purposes only pursuant to Bankruptcy Rule 1015(b) and Local Rule 1015-1 for the 
Bankruptcy Court under the caption In re AF Liquidating, LLC., et al., Case No. 26-10183 (MFW), 
pursuant to an order entered by the Bankruptcy Court on February 13, 2026 [Docket No. 54]. 

 The following notes, clarifications, and disclaimers (these “Global Notes”) should be 
referred to, and referenced in connection with, the review of each of the Debtors’ Monthly 
Operating Reports (inclusive of all attachments and supporting documentation, the “MORs”). 
These Global Notes pertain to and comprise an integral part of each of the MORs, and to the extent 
the MORs conflict with these Global Notes, these Global Notes shall control.   

 Basis of Presentation. The MORs are unaudited and have been prepared solely for the 
purpose of complying with the Debtors’ obligations to provide monthly operating reports during 
these chapter 11 cases. The MORs are not prepared in accordance with accounting principles 
generally accepted in the United States of America ("U.S. GAAP") and do not include all 
information and disclosures required by U.S. GAAP. Therefore, there can be no assurance that the 
financial information presented herein is complete or accurate, and readers are strongly cautioned 
not to place undue reliance on the MORs. The Debtors have prepared the MORs using the best 
information presently available to them, which has been collected, maintained, and prepared in 
accordance with their historical accounting practices. Thus, the MORs are true and accurate to the 
best of the Debtors’ knowledge, information, and belief based on currently available data.   

 The Debtors prepared the MORs relying primarily upon the information set forth in their 
books and records. The MORs may exclude information regarding non-Debtor affiliates. 
Furthermore, the monthly financial information contained herein has not been subjected to the 
same level of accounting review and testing that the Debtors apply when preparing their quarterly 
and annual consolidated financial information in accordance with U.S. GAAP. Accordingly, upon 
the application of such procedures, the Debtors believe that the financial information may be 
subject to change, and these changes could be material. 

 The MORs should not be relied upon by any persons for information relating to current or 
future financial condition, events, or performance of any of the Debtors or their affiliates, as the 
results of operations contained herein are not necessarily indicative of results that may be expected 
from any other period or for the full year and may not necessarily reflect the combined results of 
operations, financial position, and schedule of receipts and disbursements in the future. There can 
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be no assurance that such information is complete, and the MORs may be subject to revision. The 
financial information contained herein may not reflect the consolidated financial results and 
activity. The following notes, statements, and limitations should be referred to, and referenced in 
connection with, any review of the MORs. 

 In future periods, any changes to prior period balances will be reflected in the then-current 
month’s MORs. 

 Each signatory to the MORs has necessarily relied upon the efforts, statements, advice, and 
representations of personnel of the Debtors and their agents, advisors, attorneys, and other 
professionals. Each signatory has not (and could not have) personally verified the accuracy of each 
such statement, representation, and answer contained in the MORs. 

 Reporting Period. This MOR includes details for the Debtors’ fiscal month ending June 
30, 2026 (June 1, 2026 through June 30, 2026, the “Reporting Period”).  

 Consolidated Entity Accounts Payable, Disbursements Systems, and Bank Accounts. 
During the Reporting Period, cash was received and disbursed by the Debtors as described in the 
Motion for Entry of Interim and Final Orders Authorizing the Debtors to (A) Continue Operating  
Cash Management System, (B) Honor Certain Prepetition Obligations Related Thereto, (C) 
Maintain Existing Business Forms, and (D) Authorizing Maintenance of Corporate Credit Card 
Program; and (E) Granting Related Relief [Docket No. 10] (the “Cash Management Motion”) as 
approved in the orders granting the relief requested in the Cash Management Motion on an interim 
basis [Docket No. 86 and 143] (the “Interim Cash Management Orders”).  

 Accuracy. The financial information disclosed herein was not prepared in accordance with 
federal or state securities laws or other applicable non-bankruptcy law or in lieu of complying with 
any periodic reporting requirements thereunder. Persons and entities trading in or otherwise 
purchasing, selling, or transferring the claims against or equity interests in the Debtors should 
evaluate this financial information in light of the purposes for which it was prepared. The Debtors 
are not liable for and undertake no responsibility to indicate variations from securities laws or for 
any evaluations of the Debtors based on this financial information or any other information. 
Certain expense categories have been reclassified to fit the appropriate MOR categories.  

 Employees. All of the Debtors’ full-time employees are or were employed by Debtor AF 
Liquidating, LLC (“AFL LLC”) prior to the closing of the Sale (defined below) during the 
Reporting Period.  To comply with foreign law requirements, AFL LLC transmitted a portion of 
the payroll for one employee to AF Group Europe Liquidating, Corp. (“AFL Europe”) for payment 
and a portion of the payroll for two employees to Debtor AF Mexico Liquidating (“AFL Mexico”) 
for payment.  These payroll amounts are included in the MORs for AFL Europe and AFL Mexico. 

 Payment of Pre-Petition Claims Pursuant to First Day Orders. The Bankruptcy Court 
has entered orders authorizing, but not directing, the Debtors to pay, among other things, certain 
pre-petition claims and related obligations; (collectively, the “First Day Orders”). All payments 
made by the Debtors on account of prepetition claims during the Reporting Period (and included 
in the disbursements reported herein), were authorized under First Day Orders granted by the 
Bankruptcy Court. 
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 Sale of Assets.  On April 6, 2026, the Court entered its Order [Docket No. 292] (the “Sale 
Order”) approving the sale of substantially all of the Debtors Assets, as more fully set forth therein.  
The Sale (as defined in the Sale Order) closed on May 9, 2026 (the “Closing Date”).  See Docket 
No. 394.  Additionally, on May 14, 2026, the Court entered it order approving the sale of certain 
Medellin Simulators [Docket No. 404].  

 Dismissal of Certain Debtors and Case Caption. On June 1, 2026, the Court entered its 
Order (I) Dismissing Certain of the Debtors’ Casses and (II) Authorizing Change of Case Caption 
[Docket No. 455] (the “Dismissal Order”).  The Dismissal Order, inter alia, dismissed Debtors 
Avenger Flight Training, LLC and Avenger Flight Group Mexico II, S. de R.L. de C.V. (together, 
the “Acquired Debtors”) as of the Closing Date.  As such, the Acquired Debtors have not filed 
MORs for the Reporting Period.  Additionally, the Dismissal Order authorized the changing of the 
case caption in connection with the changing of the Debtors’ names following the Sale.  As such, 
the MORs are reported under such revised names.  

 Intercompany Transactions. The MORs reflect balances for payables and receivables 
between the various Debtors. 

 Prepetition Secured Debt. The amount of prepetition secured debt reflected in Part 2(k) 
of the MORs reflect the Debtors’ best estimate of the asserted amounts of secured debt as of the 
Petition Date, without regard to any transactions, transfers, orders, or other events following the 
Petition Date, and without regard to the value of any collateral underlying the asserted secured 
obligations. The Debtors have not included secured obligations unless the applicable Debtor is the 
direct obligor/borrower (i.e., not included where a Debtor is a guarantor).  As of the filing of these 
MORs, the Debtors have filed their Statements of Financial Affairs and Schedules of Assets and 
Liabilities (collectively, the “Schedules”). See Docket Nos. 202-243.  

 Prepetition Priority and Unsecured Debt. The amounts of prepetition priority and 
unsecured debts reflected in Part 2(l)-(m) of the MORs reflect the Debtors’ understanding of such 
amounts as of the date hereof as reflected in the Debtors’ accounting records and/or books and 
records, which may not reflect certain amounts reflected in proofs of claim.  

 Payments to Insiders. With respect to insiders, all cash payments made were on account 
of ordinary course salaries and authorized travel and expense reimbursements in accordance with 
the First Day Orders. Additionally, the Debtors’ designation of any party as an “insider” or 
exclusion of a particular party from the insiders identified in the MORs is not an admission that a 
particular party is or is not an “insider” within the meaning of section 101(31) of the Bankruptcy 
Code. The Debtors expressly reserve all rights, including with respect to the determination of 
whether a party is or is not an insider.   

 Payments to Professionals. Pursuant to the Bankruptcy Court’s order authorizing the 
Debtors’ postpetition secured financing [Docket Nos. 59 and 160] (the “DIP Orders”), the Debtors 
fund certain professional fee payments and expense reimbursements (the “Budgeted Professional 
Fees”) into a segregated account maintained by the Debtors’ general bankruptcy counsel (the 
“Professional Fee Account”) in accordance with the Budget (as such term is defined in the DIP 
Orders), which amounts are held in trust for the payment of professional fees and expenses. The 
funding of the Budgeted Professional Fees to the Professional Fee Account is not contained within 
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the MORs; rather, professional fees and expenses will be reported in the periods in which amounts 
are disbursed from the Professional Fee Account or otherwise paid by the estates following the 
interim or final allowance thereof by the Bankruptcy Court.      

 Reservation of Rights. The Debtors reserve all rights to amend or supplement the MORs 
in all respects, as may be necessary or appropriate. Nothing contained in this MOR shall constitute 
a waiver of any of the Debtors’ rights or an admission with respect to their chapter 11 cases or 
otherwise. 
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