
UNITED STATES DEPARTMENT OF
JUSTICE  OFFICE OF THE UNITED STATES

TRUSTEE  CENTRAL DISTRICT OF
CALIFORNIA

ATTACH TO THE FRONT OF THE 
MONTHLY OPERATING REPORT AND 
SUBMIT TO UNITED STATES TRUSTEE

Case Number:   18-20151-ER (See Below)

MONTHLY OPERATING REPORT 
DISBURSEMENT SUMMARY

MOR NO.  3 
FOR MONTH
ENDING:    November 2018

1.          Total number of Debtor in Possession Bank Accounts for all Debtors. 65

2.           TOTAL THIRD PARTY DISBURSEMENTS THIS PERIOD FROM

             ALL DEBTOR IN POSSESSION ACCOUNTS FOR ALL ENTITIES

             WITH BANK ACCOUNTS $114,585,036.98

Effective September 1, 2011                                                                                                       USTLA 16

Attorney or Party Name, Address, Telephone and FAX

Samuel R. Maizel, Esq. (Bar No. 189301)
Tania M. Moyron, Esq. (Bar No. 235736)
Dentons US LLP
601 South Figueroa Street, Suite 2500
Los Angeles, CA 90017-5704
T: (213) 623-9300
F: (213) 623-9924

In re:

VERITY HEALTH SYSTEM
OF CALIFORNIA, INC, et al.,

                                                                                                          Debtors.

The Debtors in the these chapter 11 cases, along with their case numbers are, Verity Health System of California, Inc. 
18-20151-ER, O’Connor Hospital 18-20168-ER, Saint Louise Regional Hospital 18-20162-ER, St. Francis Medical 
Center 18-20165-ER, St. Vincent Medical Center 18-20164-ER, Seton Medical Center 18-20167-ER, O’Connor Hospital 
Foundation 18-20179-ER, Saint Louise Regional Hospital Foundation 18-20172-ER, St. Francis Medical Center of 
Lynwood Foundation 18-20178-ER, St. Vincent Foundation 18-20180-ER, St. Vincent Dialysis Center, Inc. 18-20171-
ER Seton Medical Center Foundation 18-20175-ER, Verity Business Services 18-20173-ER, Verity Medical Foundation 
18-20169-ER, Verity Holdings, LLC 18-20163-ER, DePaul Ventures, LLC 18-20176-ER, and DePaul Ventures - San 
Jose Dialysis, LLC 18-20181-ER. 
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Verity Status of Payments to Secured Creditors, Lessors, And Other Parties to Executory Contracts

For the month ending 11/30/2018

$ in 000's

# Creditor, Lessor, Etc.
Frequency of 

Payments (Mo/Qtr) Amount of Payment

Post-petition 
Payments Not 

Made (Number) (A)

Total Due Not Paid 
According to 

Postpetition Terms

Secured Debt Holders

1 Wells Fargo - 2005 Bonds Monthly $1,226 -                               -                               

2 US Bank 2015 Notes Monthly 1,044 -                               -                               

3 Verity MOB Financing, LLC Monthly 409 -                               -                               

4 US Bank 2017 Notes Monthly 254 -                               -                               

5 Ally Bank 
(B)

Various 107 -                               -                               

Subtotal $3,041 -                               -                               

Top 20 Vendors

1 Healthnow Administrative Services Various $9,980 - -

2 Transamerica Various 5,793 - -

3 Medline Industries, Inc. Various 2,636 - -

4 Cardinal Health Various 2,446 - -

5 Mckesson Specialty Care Distribution Various 2,414 - -

6 Verity Medical Group Various 2,091 - -

7 San Jose Medical Clinic, Inc Various 1,967 - -

8 Sodexo, Inc & Affiliates Various 1,341 - -

9 Applecare Medical Group Various 1,240 - -

10 Stanford Health Care Various 1,106 - -

11 Delta Dental Various 808 - -

12 Los Angeles Department Of Water And Power Various 776 - -

13 California Dept Of Public Health Various 720 - -

14 Sports, Orthopedic & Rehabilitation Associates Various 680 - -

15 Medtronic USA Inc Various 678 - -

16 Boston Scientific Corp Various 677 - -

17 Quadramed Corporation Various 622 - -

18 Rightsourcing Inc Various 603 - -

19 American Red Cross Various 575 - -

20 Stryker Orthopedics Various 469 - -

Subtotal $37,621 -                               -                               

Notes

A) See Notes after XI. Questionnaire.

B) In addition to the above payments to Ally Bank, Verity also submits its cash inflows to the Debtors' DIP Lender Ally Bank on a daily 
basis even when there is no DIP balance outstanding. When this occurs, Ally Bank returns the funds to Verity. To the extent funds are sent to and 
received from Ally Bank in the same month in the case of a zero DIP balance, the transfers will net out to zero.
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Creditor, Lessor, Etc.
Frequency of Payments 

(Mo/Qtr) Amount of Payment

Post-Petition 
payments not made 

(Number)

Total Due not paid 
according to 

postpetition terms

SEE PRIOR PAGE

TOTAL DUE:

FOR THE REPORTING PERIOD - $ in 000's:
Gross Sales Subject to Sales Tax: 516$  

Total Wages Paid: 58,332$  

Total Post-Petition 
Amounts Owing Amount Delinquent

Date Delinquent 
Amount Due

Federal Withholding 58$  -$  
State Withholding  36 - 
FICA- Employee/Employer Share  1,103 - 
State Unemployment  62 - 
State Disability Insurance - - 
Sales and Use  47 - 
Real Property  669

Other:

TOTAL 1,975$  - 

II. STATUS OF PAYMENTS TO SECURED CREDITORS, LESSORS
AND OTHER PARTIES TO EXECUTORY CONTRACTS

III. TAX LIABILITIES - $ in 000's
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IV.  AGING OF ACCOUNTS PAYABLE AND PATIENT RECEIVABLES - $ in 000's

*Accounts Payable
Post-Petition Combined Pre and Post Petition

30 days or less 5,266$                  $102,506
31 - 60 days 432                        $28,279
61 - 90 days 206                        $15,897

91 - 120 days 337                        $12,843
Over 120 days -                            $42,438

TOTAL: 6,241$                  201,963$            

Name of Carrier
Amount of 
Coverage

Policy Expiration 
Date

Premium Paid 
Through (Date)

General Liability
Worker's Compensation See Schedule Attached

Casualty
Vehicle

Others:

Quarterly Period 
Ending (Date)

Total 
Disbursements Quarterly Fees Date Paid Amount Paid

Quarterly Fees 
Still Owing

30-Sep-2018 89,411$                898$                       31-Oct-2018 898$                   -$                        (A)
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          
-                          

898$                       898$                   -$                        

(A)   The Debtors did not initially receive an invoice from the U.S. Trustee for quarterly fees for De Paul Ventures – San Jose Dialysis, LLC 

and therefore $0.325 thousand of the reported amount paid was paid on November 30, 2018.

See Notes after Section XI., Questionnaire.

Patient Receivables

V. INSURANCE COVERAGE

VI.  UNITED STATES TRUSTEE QUARTERLY FEES - $ in 000's
(TOTAL PAYMENTS)
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Debtor Account Used
Aggregate Insider 

Compensation Paid

Verity Health System of California, Inc. XXXXXX1785 410,905$                              

O’Connor Hospital XXXXXX3007 96,252$                                

Saint Louise Regional Hospital XXXXXX7575 16,585$                                

St. Francis Medical Center XXXXXX3012 40,572$                                

St. Vincent Medical Center XXXXXX3017 90,661$                                

Seton Medical Center XXXXXX3001 65,515$                                

O’Connor Hospital Foundation -                                           

Saint Louise Regional Hospital Foundation -                                           

St. Francis Medical Center of Lynwood Foundation -                                           

St. Vincent Foundation -                                           

St. Vincent Dialysis Center, Inc. -                                           

Seton Medical Center Foundation -                                           

Verity Business Services -                                           

Verity Medical Foundation XXXXXX9996 52,889$                                

Verity Holdings, LLC -                                           

DePaul Ventures, LLC -                                           

DePaul Ventures - San Jose Dialysis, LLC -                                           

773,379$                              

Debtor Account Used
Aggregate Insider Other 

Amounts Paid (a)

Verity Health System of California, Inc. XXXXXX6440  42,431$                                

O’Connor Hospital XXXXXX6389 158$                                    

Saint Louise Regional Hospital XXXXXX6421 11,000$                                

St. Francis Medical Center XXXXXX6407 -$                                     

St. Vincent Medical Center XXXXXX6426 7,815$                                 

Seton Medical Center XXXXXX6365 20,100$                                

O’Connor Hospital Foundation -$                                     

Saint Louise Regional Hospital Foundation -$                                     

St. Francis Medical Center of Lynwood Foundation -$                                     

St. Vincent Foundation -$                                     

St. Vincent Dialysis Center, Inc. -$                                     

Seton Medical Center Foundation -$                                     

Verity Business Services -$                                     

Verity Medical Foundation -$                                     

Verity Holdings, LLC -$                                     

DePaul Ventures, LLC -$                                     

DePaul Ventures - San Jose Dialysis, LLC -$                                     

81,504$                                

VII SCHEDULE OF COMPENSATION PAID TO INSIDERS

VIII SCHEDULE OF OTHER AMOUNTS PAID TO INSIDERS

(a) For the Hospital Debtors, amounts represent payments made by the Hospitals to physician 
board members associated with medical directorships and on-call coverage provided.  Such 
payments are not associated with services provided as a board member.
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Notes 

 
 

 
 
 
 

 
 
 

Creditor, Lessor, Etc. Not Paid According 
to Postpetition Terms

Frequency of Payments 
(Mo/Qtr)

Post-Petition 
payments not made 

(Number)

Total Due not paid 
according to 

postpetition terms Explanation

None n/a                              -                              - n/a

TOTAL DUE: 0.00

Quarterly Period 
Ending (Date) Debtor

Total 
Disbursements Quarterly Fees Date Paid Amount Paid

Quarterly Fees Still 
Owing

30-Sep-2018 De Paul Ventures - San Jose 
Dialysis, LLC -                     -                     30-Nov-2018 325.00               -$                        (A)

-$                   -$                   325.00$             -$                        

(A) The Debtors' did not initially receive an invoice from the U.S. Trustee for the September 30, 2018 quarterly fees for De Paul Ventures - San Jose Dialysis, LLC.
       The Debtors have now received the invoice and have made the payment.

VI.  UNITED STATES TRUSTEE QUARTERLY FEES
(TOTAL PAYMENTS - 1st QUARTERLY PERIOD)

36
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Attorney or Party Name, Address, Telephone & FAX 
Nos., State Bar No. & Email Address 
 
Thomas J. Polis, Esq. (SBN 119326) 
POLIS & ASSOCIATES, APLC 
19800 MacArthur Blvd., Suite 1000 
Irvine, CA 92612 
Tel:  (949) 862-0040 
Fax: (949) 862-0041 
Email:   tom@polis-law.com 
 

FOR COURT USE ONLY 
 

 Movant appearing without an attorney 
 Attorney for Movant Maria Zavala 

UNITED STATES BANKRUPTCY COURT 
CENTRAL DISTRICT OF CALIFORNIA -LOS ANGELES DIVISION 

In re: 
 
 
Verity Health System of California, Inc.,  
 
(Only Affects Related Debtor, St. Francis Medical Center, 
Inc., Case No. 2:18-bk-20165-ER) 
 
 
 
 
 

CASE NO.: 2:18-bk-20151-ER 

CHAPTER: 11 

ORDER GRANTING MOTION FOR  
RELIEF FROM THE AUTOMATIC STAY  

UNDER 11 U.S.C. § 362 

(Action in Nonbankruptcy Forum) 

DATE:   11/7/2018 

TIME: 10:00 a.m. 

COURTROOM:  1568 

PLACE:  US Bankruptcy Court 

               255 E. Temple Street 

               Los Angeles, CA 90012 
Debtor(s). 

MOVANT:    MARIA ZAVALA 

 

 
1. The Motion was:  Opposed  Unopposed  Settled by stipulation 
 
2. The Motion affects the following Nonbankruptcy Action: 
 
 Name of Nonbankruptcy Action:   Maria Zavala and Florencio Zabala v. St. Francis Medical Center, et al. 

 Docket number:  BC 681825 

 Nonbankruptcy court or agency where the Nonbankruptcy Action is pending:  
 
Los Angeles Superior Court – Central District 
 
 

FILED & ENTERED

NOV 19 2018

CLERK U.S. BANKRUPTCY COURT
Central District of California
BY                  DEPUTY CLERKgonzalez

CHANGES MADE BY COURT
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3. The Motion is granted under 11 U.S.C. § 362(d)(1). 

4. As to Movant, its successors, transferees and assigns, the stay of 11 U.S.C. § 362(a) is: 

 a.  Terminated as to the Debtor and the Debtor’s bankruptcy estate. 

 b.  Modified or conditioned as set forth in Exhibit       to the Motion. 

 c.  Annulled retroactively to the bankruptcy petition date.  Any postpetition acts taken by Movant to enforce its 
remedies regarding the nonbankruptcy action do not constitute a violation of the stay. 

5. Limitations on Enforcement of Judgment:  Movant may proceed in the nonbankruptcy forum to final judgment 
(including any appeals) in accordance with applicable nonbankruptcy law.  Movant is permitted to enforce its final 
judgment only by (specify all that apply): 

 a.  Collecting upon any available insurance in accordance with applicable nonbankruptcy law. 

 b.  Proceeding against the Debtor as to property or earnings that are not property of this bankruptcy estate. 

6. This order is binding and effective despite any conversion of this bankruptcy case to a case under any other chapter 
of the Bankruptcy Code. 

 
7.  The co-debtor stay of 11 U.S.C. § 1201(a) or § 1301(a) is terminated, modified or annulled as to the co-debtor, on 

the same terms and conditions as to the Debtor. 
 
8.  The 14-day stay prescribed by FRBP 4001(a)(3) is waived. 

9.  This order is binding and effective in any bankruptcy case commenced by or against the Debtor for a period of 
180 days, so that no further automatic stay shall arise in that case as to the nonbankruptcy action. 

10.  This order is binding and effective in any future bankruptcy case, no matter who the debtor may be, without 
further notice. 

11.  Other (specify):  

 
Pursuant to the Court’s tentative on November 6, 2018 [Doc. No. 783], the Motion for Relief of Stay (action in 
Non-Bankruptcy Forum) is granted, however, the order granting the Motion shall not take effect until January 
15, 2019. 
 

### 

Date: November 19, 2018
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