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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Chapter 11
SC HEALTHCARE HOLDING, LLC, et al. Case No. 24-10443 (TMH)

Debtors. ! | (Jointly Administered)

SUPPLEMENT TO HARTFORD FIRE INSURANCE COMPANY’S LIMITED
OBJECTION TO DEBTORS’ NOTICE OF CURE COSTS AND POTENTIAL
ASSUMPTION AND ASSIGNMENT OF EXECUTORY CONTRACTS AND
UNEXPIRED LEASES IN CONNECTION WITH SALE [DOC. NO. 535];
NOTICE OF SALE TRANSACTION [DOC. NO. 349] AND NOTICE OF FILING
OF PROPOSED SALE ORDER[DOC. NO. 569]

Hartford Fire Insurance Company (the “Surety”), by and through its undersigned counsel,

hereby submits this supplement [“Supplement”] to its limited objection (the “Limited Objection”)

to the Debtors’ Notice of Cure Costs and Potential Assumption and Assignment of Executory
Contracts and Unexpired Leases in Connection with Sale [Doc. No. 535]; Notice of Sale, Bidding
Procedures, Auction, and Sale Hearing [Doc. No. 349] and Notice of Filing of Proposed Sale
Order [Doc. No. 569], which Limited Objection was filed as Doc. No. 601; and respectfully states
as follows:

1. Since the filing of the Limited Objection, no notice has been filed advising of any
potential buyer of any of the Debtors’ assets (other than notice of the Stalking Horse Bidder). The
Surety objects to the potential assumption and/or assumption and assignment of any bond that is
issued and any accompanying indemnity agreement, absent its consent, which consent cannot be

granted absent knowledge of the identity of any such buyer and absent adequate assurance of the

! The last four digits of SC Healthcare Holding, LLC’s tax identification number are 2584. The mailing address for
SC Healthcare Holding, LLC is c/o Petersen Health Care Management, LLC 830 West Trailcreek Dr., Peoria, IL
61614. Due to large number of debtors in these Chapter 11 Cases, a complete list of the Debtors and the last four
digits of their federal tax identification numbers is not provided herein. A complete list of such information has been
made available on a website of the Debtors’ claims and noticing agent at www.kccllc.net/Petersen.
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ability of any such potential buyer to cure and to perform in the future under such bond and
indemnity agreement (such as financial information of any potential buyer), so that the Surety can
make a reasoned determination as to whether to consent to any proposed assumption and/or
assumption or assignment of any issued bond and/or indemnity agreement.

2. In addition, on July 2, 20234, counsel for the Surety asked counsel for the Debtors
for adequate assurance/financial information as to the highest bidder/bidders that may seek to
assume any bonds issued by the Surety (which would require approval by the Surety of any such
assumption). Counsel for the Surety has of yet, not been provided with any such information about
any potential buyers.

3. As set forth in the Limited Objection, to the extent that a buyer seeks to assume any
bond(s) issued by the Surety, such buyer also must assume the Indemnity Agreement (which
assumptions can only take place with the Surety’s consent). If there is more than one buyer of
assets that seeks to assume bonds issued by the Surety, which is acceptable to the Surety, then only
one buyer could assume the Indemnity Agreement, and all other buyers of assets must each execute
a new indemnity agreement that is satisfactory to the Surety. Accordingly, the Surety objects to
any sales transaction to the extent that this issue is not addressed.

RESERVATION OF RIGHTS

4. The submission of this Limited Objection by the Surety is not intended as, and shall
not be construed as: (a) the Surety’s admission of any liability or waiver of any defenses or
limitation of any rights of Surety with respect to any claims against any one or more of the Bonds
or under any indemnity agreement in favor of the Surety, including the Indemnity Agreement; (b)
the Surety’s waiver or release of any right to exoneration it may have against anyone with respect

to any of the Bonds; (c) the Surety’s waiver or release of its right to be subrogated to the rights of
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one or more of the parties paid in connection with the Bonds; (d) an election of remedy; or (e)
consent to the determination of any of the Debtors’ liability to the Surety by any particular court,
including, without limitation, the Bankruptcy Court.

5. The Surety reserves the right to object and put forth any argument in relation to any
sale proposed by the Debtors, after an auction or otherwise, and to raise any arguments by any
other party in their objection(s) to the Motions or any future sale hearing.

6. The Surety expressly reserves, and does not waive, any and all of its rights, claims,
defenses, limitations, and/or exclusions in connection with its and any of the Debtors’ or its
affiliates’ rights and obligations under the Indemnity Agreement, the Bonds, applicable law, or
otherwise. Surety further reserves all rights to assert any and all such rights, claims, defenses,
limitations and/or exclusions in any appropriate manner or forum whatsoever (including, without
limitation, any of its rights to have any non-core matter relating to the interpretation of its
contractual rights and Debtors’ contractual obligations adjudicated by the United States District
Court).

7. The Surety further reserves all of its rights to raise any issues contained in this
Limited Objection and any other related issues in any procedurally appropriate contested matter
and/or adversary proceeding, including, without limitation, (i) objections to confirmation of any
plan; (ii) a separate adversary proceeding requesting any appropriate declaratory and/or injunctive
relief; (iii) or an objection to any subsequent motion seeking approval of an asset sale to any
prospective asset Buyer with respect to any contractual rights that may be adversely affected by a

sale motion or the confirmation of any plan.
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WHEREFORE, for the reasons set forth herein, the Surety respectfully requests that the
Limited Objection and this Supplement be addressed in any Order approving the Assumption
Schedule annexed to the Debtors Notice of Cure Costs and Potential Assumption and Assignment

of Executory Contracts and Unexpired Leases in Connection with Sale [Docket No. 535] as well

CONCLUSION

as in any Order approving the Sale Transation.

Dated: July 3, 2024

McELROY, DEUTSCH, MULVANEY
& CARPENTER, LLP

/sl Gary D. Bressler

Gary D. Bressler, Esq. (No. 5544)
300 Delaware Avenue, Suite 1014
Wilmington, DE 19801
Telephone: 302-300-4515
Facsimile: 302-645-4031

E-mail: gbressler@mdmc-law.com

-and-

Michael R. Morano, Esg. (admitted pro hac vice)
MCELROY, DEUTSCH, MULVANEY
& CARPENTER, LLP
1300 Mount Kemble Avenue
P.O. Box 2075
Morristown, New Jersey 07962
Telephone: 973-993-8100
Facsimile: 973-425-0161
E-mail: mmorano@mdmc-law.com

Counsel to Hartford Fire Insurance Company
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre:

SC HEALTHCARE HOLDING, LLC., et al.

Debtors. !

Chapter 11

Case No. 24-10443 (TMH)

(Jointly Administered)

CERTIFICATE OF SERVICE

Undersigned counsel hereby certifies that on Wednesday, July 3, 2024, the Supplement to
Hartford Fire Insurance Company’s Limited Objection to Debtors’ Notice of Cure Costs and
Potential Assumption and Assignment of Executory Contracts and Unexpired Leases In
Connection With Sale [Doc. No. 535], Notice of sale Transaction [Doc. No. 349], and Notice of

Filing of Proposed Sale Order [Doc. No. 569] (the “Supplement”) was e-filed and served via

CMVJ/ECF on all parties registered to receive notification of such filings.

Additionally, the following parties were served the Supplement by e-mail:

Greg Gartland

Dan McGuire

Joel Mudd

Winston & Strawn LLP
ggartland@winston.com
dmcguire@winston.com
jmudd@winston.com

Counsel to the Debtors

Andrew L. Magaziner

Shella Borovinskaya

Carol E. Cox

Young Conaway Stargatt & Taylor, LLP
amagaziner@ycst.com
sborovinskaya@ycst.com

ccox@ycst.com

Counsel to the Debtors

The last four digits of SC Healthcare Holding, LLC’s tax identification number are 2584. The mailing address for
SC Healthcare Holding, LLC is c/o Petersen Health Care Management, LLC 830 West Trailcreek Dr., Peoria, IL
61614. Due to large number of debtors in these Chapter 11 Cases, a complete list of the Debtors and the last four
digits of their federal tax identification numbers is not provided herein. A complete list of such information has been

made available on a website of the Debtors’ claims and noticing agent at www.kccllc.net/Petersen.




Case 24-10443-TMH Doc 609-1 Filed 07/03/24 Page 2 of 2

Linda Richenderfer
Office of the United States Trustee
Linda.richenderfer@usdoj.gov

U.S. Trustee

Anthony W. Clark

Dennis A. Meloro

Nancy A. Peterman

Danny Duerdoth
Greenberg Traurig, LLP
anthony.clark@gtlaw.com
dennis.meloro@gtlaw.com
petermann@gtlaw.com
duerdothd@gtlaw.com

Counsel to the Creditors’ Committee

Robert Hirsh

Francisco Vazquez

Norton Rose Fulbright US LLP
Robert.hirsh@nortonrosefulbright.com
Francisco.vazquez@nortonrosefulbright.com

Counsel to the DIP Lender

Eric Monzo
Morris James, LLP
emonzo@morrisjames.com

Counsel to the DIP Lender

Tyler Layne
Holland & Knight, LLP
Tyler.layne@hklaw.com

Counsel to Column Financial, Inc.

Adam G. Landis

Richard S. Cobb

Landis Rath & Cobb LLP
landis@Irclaw.com
cobb@Irclaw.com

Counsel to Column Financial, Inc.

Michael V. DiPietro
David E. Gordon
Polsinelli PC
mdipietro@polsinelli.com
dgordon@polsinelli.com

Counsel to Petersen Acquisitions LLC

Dated: July 3, 2024

McELROY, DEUTSCH, MULVANEY
& CARPENTER, LLP
Counsel to Hartford Fire Insurance Company

/s/ Gary D. Bressler

Gary D. Bressler, Esq. (No. 5544)



