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1  The Debtors were People’s Choice Home Loan, Inc., People’s Choice Funding, Inc., and People’s Choice Financial 
Corporation. 
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The Liquidating Trust of People’s Choice Home Loan, Inc., ( the “PCHLI Trust”), by and 

through Ronald F. Greenspan, in his capacity as its duly authorized and acting Liquidating Trustee 

(the “Trustee”), hereby objects (the “Objection”) to the claims asserted by Paul Bennett and Leslie 

Bennett (the “Bennetts”) against People’s Choice Home Loan, Inc. (“PCHLI”).2  A true and correct 

copy of the Bennetts’ Proof of Claim No. 313 (the “Claim” or “POC”) and the relevant PCHLI Loan 

File are attached hereto as Exhibits A and B, respectively.3  

The Liquidating Trustee objects to the Claim on the basis that it fails to allege an enforceable 

general unsecured claim against PCHLI.  The Claim alleges Truth in Lending Act (“TILA”) and 

other statutory violations related to loan disclosures, violation of the California Business and 

Professions Code, as well as other state law claims.  The Claim, however, fails to assert a legal or 

factual basis showing that the Bennetts are entitled to an allowable claim in these proceedings.  

In support of this Objection, the Trustee submits the Declarations of Tamara D. McGrath, Gregory 

A. Martin and Nicole K. O’Sullivan and respectfully represents as follows: 

I. 

BACKGROUND 

A. The Debtors’ Cases 

1. PCHLI, People’s Choice Funding, Inc. and People’s Choice Financial 

Corporation (collectively, the “Debtors”) filed a voluntary petition for relief under chapter 11 of the 

Bankruptcy Code in this Court on March 20, 2007 (the “Petition Date”), commencing these 

bankruptcy cases (collectively, the “Cases”). 

2. On August 6, 2008, the Court entered its order (the “Confirmation Order”) 

confirming the Committee’s First Amended Liquidating Plan under Chapter 11 of the Bankruptcy 

Code (the “Plan”).  The “Effective Date” as defined in the Plan occurred on August 12, 2008, at 

which time the Liquidating Trust Agreements for each Debtor’s liquidating trust (including the 

                                                 
2 The Bennetts’ Claim was filed on their behalf by attorney Timothy McFarlin.  Perhaps due to a 
misunderstanding, the Bennetts’ names were crossed out and “Law Offices of Timothy McFarlin” 
inserted by hand as the creditor on the Claim when it was filed.  See Exhibit A.  As a result, Claim 
#313 appears on the claims register as “filed by Law Offices of Timothy McFarlin.” 
3 Exhibit B (the loan file) and Exhibit C (TILA disclosures) have been redacted to remove from 
public view a variety of personal and confidential information including social security numbers and 
bank account information.  Unredacted copies of Exhibit B or Exhibit C can be presented for in 
camera review or filed under seal upon request from the Court. 
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PCHLI Trust, the “PC Trusts”) became effective.  The Trustee administers the PC Trusts by, among 

other things, evaluating Claims against the Debtors and objecting to, allowing, or otherwise 

resolving such Claims.  The Trustee is the representative of the estates under 11 U.S.C. 

§ 1123(b)(3)(B), and is a liquidator of the assets of the estates. 

B. The Bennetts’ Financing of the San Clemente Property 

3. On July 20, 2005, the Bennetts entered into an agreement (the “Agreement”) 

with PCHLI to finance the Bennetts’ home loan to purchase the property at 107 Avenida San Dimas, 

San Clemente, California.  Exhibit B at 302-325.  The Bennetts signed a full set of TILA disclosures 

dated July 20, 2005, signed a RESPA Servicing Disclosure dated July 20, 2005, and signed a Notice 

of Right to Cancel (the “Cancellation Notice”) dated July 20, 2005.  Exhibit C.  The deadline to 

cancel under the Cancellation Notice was July 24, 2005.  Exhibit C.  The Trustee is aware of no 

evidence that suggests that the Bennetts attempted to cancel the Agreement before their deadline 

under the Cancellation Notice.  McGrath Decl. ¶ 3.  The loan funded five days later on July 25, 

2005.  Exhibit B at 105.   

4. Over a year after the deadline to cancel, on September 28, 2006, the Bennetts 

mailed a letter (the “Letter”) to PCHLI alleging various violations of TILA and seeking rescission of 

the Agreement.  A copy of the Letter is included as an exhibit to the Bennett’s Claim as Exhibit 10.  

See Exhibit A at  84-89. 

C. The Bennett Proof of Claim 

5. On August 7, 2007, the Bennetts filed their Claim against PCHLI asserting a 

$1,700,000 unsecured nonpriority claim for alleged violations of TILA, RESPA, and California 

Business and Professions Code arising from the home loan provided by PCHLI to the Bennetts 

[PCHLI Claims Docket #313].  The Bennetts also raised breach of covenant claims related to the 

loan.   

D. The PC Trust’s Requests for Additional Information Related to the Claim Go 

Unanswered 

6. Timothy McFarlin of The Law Offices of Timothy McFarlin is representing 

the Bennetts in this matter.  Winston & Strawn LLP (“Winston”), counsel to the Trustee, contacted 
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Mr. McFarlin a number of times to discuss the Claim.  Martin Decl. ¶5; O’Sullivan Decl. ¶5.  In 

early 2012, Gregory Martin, an attorney then assisting the Trustee with the Claim, contacted Mr. 

McFarlin by telephone and explained the Trustee’s position with respect to the Claim and requested 

more information to substantiate the Claim.  Martin Decl. ¶5.   

7. After further evaluating the merits of the Claim and reviewing the Bennetts’ 

loan file, on July 12, 2012, a letter was sent to Mr. McFarlin informing him that the Trustee had 

determined that the Claim against PCHLI appeared to be unfounded.  Martin Decl. ¶6.  The July 12 

Letter described the Trustee’s underlying rationale for its determination, and requested that the 

Claim either be withdrawn or that more information be provided evidencing an allowable claim.  

A true and correct copy of the July 12 Letter is attached hereto as Exhibit D.  On October 2, 2012, a 

second letter was sent to Mr. McFarlin.  Martin Decl. ¶6.  The October 2 Letter again informed 

Mr. McFarlin that the Trustee believed that the Claim was unfounded and described the legal basis 

for this determination.  The October 2 Letter also informed Mr. McFarlin that an objection to the 

Claim would be filed unless the Claim is withdrawn or additional information supporting it was 

received by October 31, 2012.  A true and correct copy of the October 2 Letter is attached hereto as 

Exhibit E.  No information was provided by Mr. McFarlin in response to these communications.  

Neither the Liquidating Trustee nor Winston has heard from Mr. McFarlin since.  Martin Decl. ¶6; 

McGrath Decl. ¶5.  On October 22, 2013, Nicole K. O’Sullivan, an attorney assisting the Trustee 

with the Claim, called Mr. McFarlin and left a voice message asking that he call to discuss the 

Claim.  O’Sullivan Decl. ¶5.  Mr. McFarlin has not returned Ms. O’Sullivan’s telephone call.  

O’Sullivan Decl. ¶6.     

II. 

RELIEF REQUESTED 

8. By this Objection, the Liquidating Trustee requests, pursuant to section 

502(b)(1) of the Bankruptcy Code, that the Court sustain this Objection and disallow the Bennett 

Claim, in full and on a final basis, as more particularly set forth herein. 
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III. 

OBJECTION 

9. The Liquidating Trustee objects to the Claim on the basis that it fails to allege 

an enforceable general unsecured claim against PCHLI since: (a) PCHLI fully complied with all 

TILA obligations, (b) PCHLI fully complied with all RESPA obligations, (c) PCHLI fully complied 

with the California Business and Professions Code, and (d) PCHLI did not breach any covenants 

with the Bennetts and PCHLI owed the Bennetts no fiduciary duties.  The Liquidating Trustee 

therefore requests that this Court enter an order disallowing the Claim in its entirety. 

10. Section 502(b)(1) of the Bankruptcy Code provides that a proof of claim shall 

be disallowed to the extent that “such claim is unenforceable against the debtor and property of the 

debtor, under any agreement or applicable law for a reason other than because such claim is 

contingent or unmatured.”  11 U.S.C. § 502(b)(1) (2010).  Although a filed proof of claim 

constitutes prima facie evidence of the claim’s validity, “[i]f [an] objector produces sufficient 

evidence to negate one or more of the sworn facts in the proof of claim, the burden reverts to the 

claimant to prove the validity of the claim by a preponderance of the evidence.’  The ultimate burden 

of persuasion remains at all times upon the claimant.”  Lundell v. Anchor Constr. Specialists, Inc. 

(In re Lundell), 223 F.3d 1035, 1039 (9th Cir. 2000) (quoting Ashford v. Consol. Pioneer Mortgage 

(In re Consol. Pioneer Mortgage), 178 B.R. 222, 226 (9th Cir. BAP 1995)).  See also In re 

Allegheny Int’l., Inc., 954 F.2d 167, 174 (3d Cir. 1992); Wright v. Holm (In re Holm), 931 F.2d 620, 

623 (9th Cir. 1991). 

A. PCHLI Fully Complied with all TILA Obligations 

The Bennetts Received Proper TILA Disclosures 

11. TILA requires that a mortgage lender clearly and conspicuously disclose to 

borrowers the information required by TILA and Regulation Z.  See 15 U.S.C. § 1632 (2005); 

12 C.F.R. § 226.18 (2005) (detailing the terms to be disclosed in each transaction under TILA).  

To assist lenders in meeting their obligations under TILA, the Board of Governors of the Federal 

Reserve System (the “Board”), pursuant to 15 U.S.C. § 1603(b), has published model disclosure 

forms in appendix H to Regulation Z.  A lender is not required to utilize the forms to meet its 
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obligations under TILA and Regulation Z, but a lender  

shall be deemed to be in compliance with the disclosure provisions of 

[TILA] . . . if the [lender] (1) uses any appropriate model form or 

clause as published by the Board, or (2) uses any such model form or 

clause and changes it by (A) deleting any information which is not 

required by [TILA], or (B) rearranging the format, if in making such 

deletion or rearranging the format, the [lender] does not affect the 

substance, clarity, or meaningful sequence of the disclosure. 

15 U.S.C. § 1604 (2005). 

12. Four of the Board’s model forms (H-2, H-3, H-4(B), and H-8) are relevant to 

the Bennetts’ mortgage and are attached to this Objection as Exhibit F.  PCHLI’s standard TILA 

disclosure forms are substantially similar to the model forms.  The Bennetts attached to their Claim 

unsigned copies of TILA disclosure forms, improperly suggesting that the Bennetts never received 

proper TILA disclosures.  The Bennetts did, however, receive proper TILA disclosures.   

13. The Bennetts executed a Truth-in-Lending Act Disclosure Statement 

(the “Disclosure Statement”), an Itemization of Amount Financed (the “Itemization”), and the 

Cancellation Notice (together with the Disclosure Statement and the Itemization, the “Bennett 

Disclosures”), each signed and dated by the Bennetts July 20, 2005.  True and correct copies of the 

Disclosure Statement, Itemization, and Cancellation Notice, as signed and acknowledged by the 

Bennetts, are attached as Exhibit C.  A true and correct copy of the Initial Disclosure Cover Letter 

(the “Disclosure Cover Letter”) as signed and acknowledge by the Bennetts on July 20, 2005, further 

acknowledging that the Bennetts received the Bennett Disclosures, is also attached as Exhibit C.  

Exhibit C at 379.   

14. The Disclosure Statement is nearly identical to model form H-2 and 

incorporates a variable rate clause identical to the clause in model form H-4(B).  Compare Ex. F at  

403 with Ex. C at 379.  To assist the borrower in understanding the material terms of the loan, the 

Disclosure Statement also contains definitions of “annual percentage rate,” “prepaid finance 

charges,” “finance charge,” “amount financed,” “total of payments,” “and payment schedule.”  Ex. C 
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at 380.  The Itemization and Cancellation Notice are substantially similar to the Board’s 

corresponding forms (H-3 and H-8, respectively).  Compare Ex. F at 404, 406 with Ex. C at 381, 

393.  Because the Bennett Disclosures are substantially similar to the Board’s model forms, PCHLI 

satisfied its TILA disclosure obligation owed to the Bennetts. 

15. In addition, several allegations made in ¶ 58 of the Claim are factually 

incorrect, including the following:   

(a) Sub-paragraphs (a) and (b) of the POC are refuted by paragraphs 12-14 above and the 

referenced exhibits—PCHLI provided proper TILA disclosures and the Bennetts 

signed, acknowledging their receipt. 

(b) Sub-paragraphs (c) and (d) of the POC are factually incorrect—the Finance Charge, 

Amount Financed, and all other charges were properly disclosed.  See Ex. C at 379; 

Ex. G. 

(c) Sub-paragraph (e) of the POC is factually incorrect—the Bennett Disclosures and 

complete set of loan documents were properly provided to the Bennetts six days 

before the signing and execution of the loan.  See Ex. B at 352.  Furthermore, while 

Regulation Z requires HOEPA disclosures be provided three days prior to closing, 12 

C.F.R. § 226.32, the Bennetts’ loan is not subject to this requirement because it is not 

a high cost loan within the meaning of the Regulation.  See 12 C.F.R. § 226.32; Ex. 

H. 

(d) Sub-paragraph (f) is factually incorrect—the Cancellation Notice was provided the 

day the loan documents were executed.  See Ex. C at 394. 

(e) Sub-paragraphs (g) and (h) are factually incorrect—PCHLI provided proper HUD-1 

disclosures.  See Ex. C. 

(f) Sub-paragraphs (i)-(r) are factually incorrect—PCHLI properly provided all required 

disclosures and documents.  See Exs. C; I.  

(g) Sub-paragraphs (s) and (t) are factually incorrect—the Yield Service Premium was 

fully disclosed and explained.  See Ex. G.  

Case 2:12-bk-15811-RK    Doc 2810    Filed 11/12/13    Entered 11/12/13 13:03:36    Desc
 Main Document      Page 10 of 22



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 
 

7 

W
in

st
on

 &
 S

tr
aw

n 
L

L
P 

33
3 

S.
 G

ra
nd

 A
ve

nu
e 

L
os

 A
ng

el
es

, C
A

 9
00

71
-1

54
3 

 

The Bennetts are not Entitled to Rescission 

16. The Bennetts assert that PCHLI failed to provide the Bennett Disclosures, 

including the Cancellation notice, and that they may therefore rescind the Agreement.  See Ex. A ¶¶ 

60-62.  The Bennetts are mistaken.  As discussed above, PCHLI properly provided the Bennett 

Disclosures.  In addition, PCHLI properly provided the Cancellation Notice, which clearly conveyed 

the July 24, 2005 deadline.  See Ex. C at 394.  Because PCHLI properly provided all required 

disclosures and the Bennetts did not attempt to rescind until over a year after the cancellation 

deadline, the Bennetts’ Rescission Claim is meritless.  The Bennetts are not entitled to rescission of 

the Agreement or a refund of the monies paid in connection with the agreement. 

17. As the Bennetts have failed to demonstrate that PCHLI breached an obligation 

to them under TILA, Count I of the Claim must be disallowed pursuant to § 502(b)(1).   

B. PCHLI Fully Complied with All RESPA Obligations 

18. The Bennetts’ allegation that PCHLI did not “provide detail regarding 

document preparation fees and unlawfully charged [the Bennetts] a document preparation fee for 

TILA or HUD-1” is unfounded.  No document preparation fee is listed on any of the documents in 

the loan file.  See generally Ex. B.  The Itemization lists no document preparation fee.  See Ex. C at 

382. 

19. The Bennetts’ allegation that PCHLI did not timely provide a HUD Booklet is 

factually incorrect.  The Bennetts’ Loan Application is dated July 20, 2005 and the Bennetts 

acknowledged receipt of the HUD Booklet on July 20, 2005.  Ex. C at 379.   

20. The Yield Spread Premium referenced in the Bennetts’ POC ¶ 67 was not “an 

illegal referral fee or ‘kickback.’”  Referral fees and kickbacks in relation to referring real estate 

mortgages are generally prohibited.  12 U.S.C. § 2607(a).4  There are exceptions, however.  

“Nothing in this section shall be construed as prohibiting . . . [payments] by a lender to its duly 

appointed agent for services actually performed . . . pursuant to cooperative brokerage and referral 

arrangements or agreements between real estate agents and brokers . . . so long as disclosure is made 

                                                 
4 The Claim cites 12 U.S.C. §1207(a); however, 12 U.S.C. § 1207(a) does not exist.  The Bennetts 
likely intended to refer to 12 U.S.C. § 2607(a), dealing with prohibitions against kickbacks and 
unearned fees. 
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. . . [and] a written estimate of the charge [is provided].”  12 U.S.C. § 2607(c).  “Yield spread 

premiums are not illegal per se.”  Schuetz v. Banc One Mortg. Corp., 292 F.3d 1004, 1014 (9th Cir. 

2002).  The legality of any yield spread premium paid is to be made on a case-by-case basis, and a 

yield spread premium is legal so long as (1) it was paid for compensable services, and (2) the total 

compensation was reasonably related to the value of services provided.  Id. at 1013.  Compensable 

services include, but are not limited to, analysis of a borrower’s income, collecting a borrower’s 

financial information, obtaining credit reports, securing appraisals, and preparing loan packages.  

Id. at 1014.  Furthermore, the burden rests upon the claimant to produce evidence that the yield 

spread premium in question does not meet the requirements for legality.  See id.  Here, the Bennetts 

produced no evidence that the Yield Spread Premium was paid for anything other than compensable 

services fully consistent with 12 U.S.C. § 2607 and 24 C.F.R. § 3500.1.  Moreover, the loan package 

prepared by The Escrow Factory indicates the Yield Spread Premium was paid for compensable 

services such as collecting the Bennetts’ financial information and preparing the loan package.  

See Ex. J. 

21. Because PCHLI properly and timely provided the Bennetts with all required 

documents, and because the Bennetts produced no evidence indicating the Yield Spread Premium 

was paid for anything other than compensable services, the Bennetts have failed to demonstrate 

PCHLI breached an obligation under RESPA.  Count II of the Claim must therefore be disallowed 

pursuant to § 502(b)(1). 

C. PCHLI Fully Complied with the California Business and Professions Code 

PCHLI did not Violate TILA or RESPA and Therefore did not Violate the UCL 

22. California Business and Professions Code § 17200 prohibits business 

practices which are: (1) unlawful; or (2) unfair; or (3) fraudulent.  Dey v. Continental Cent. Credit, 

88 Cal. Rptr. 3d 241, 245 (Cal. Ct. App. 2008).  Claims under § 17200 borrow violations of other 

laws and treat them as independent claims when they are committed pursuant to a business activity.  

Id.  Thus, it requires a violation of another law to state a claim under § 17200.  See id. 

23. Substantially all of the Bennetts’ California Business and Professions Code 

(“UCL”) claims arise from the alleged TILA and RESPA violations.  As discussed above, because 
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PCHLI fully complied with TILA and RESPA, alleged violation of TILA and RESPA cannot form 

the basis of their UCL claims. 

PCHLI made no Misrepresentations 

24. There is no evidence to support the Claim’s allegations that PCHLI made 

misrepresentations to the Bennetts.  As discussed above, PCHLI properly provided all required 

disclosures and the Bennetts signed documents acknowledging receipt of this information.  And as 

described below, the PC Trusts’ requests for additional information to substantiate the Bennetts’ 

Claim went unanswered.   

PCHLI was not Involved in a Civil Conspiracy 

25. Included in the UCL Claims are allegations that PCHLI was involved in a 

“civil conspiracy to provide credit . . . notwithstanding [borrowers’] ability to make monthly 

mortgage payments.”  Ex. A ¶ 86.  But the Bennetts have produced no evidence to support these 

allegations.  The Bennetts, through their broker, requested a mortgage loan from PCHLI.  PCHLI 

agreed to advance the Bennetts’ loan at a certain interest rate, which was fully disclosed to the 

Bennetts.  As discussed above, all required disclosures were provided to the Bennetts and they 

entered the Agreement knowing what the material terms of the agreement were.  It is unfortunate 

that the Bennetts were unable to repay their loan, but it cannot be said that PCHLI deceived the 

Bennetts or conspired against them. 

26. Because PCHLI did not violate TILA or RESPA, made no misrepresentations 

to the Bennetts, and did not conspire against or deceive the Bennetts, the Bennetts have failed to 

demonstrate PCHLI breached an obligation under the California Business and Professions Code.  

Count III of the Claim must therefore be disallowed pursuant to § 502(b)(1).   

D. PCHLI did not Breach any Covenants and it Owed No Fiduciary Duties 

PCHLI did not Breach any Covenants 

27. The Claim alleges PCHLI breached covenants with the Bennetts.  But PCHLI 

satisfied all its obligations when it provided the loan disclosures (discussed at length above) and 

advanced the loan that the Bennetts requested. 

28. The Claim further alleges PCHLI breached fiduciary duties owed to the 
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Bennetts.  See Ex. A ¶ 97.  However, lenders do not generally owe borrowers a fiduciary duty.  Das 

v. Bank of America, N.A., 112 Cal. Rptr. 3d 439, 450 (Cal. App. 2010); Nymark v. Heart Fed. Savs. 

& Loan Assn., 283 Cal. Rptr. 53 (Cal. App. 1991).  Here, the relationship between PCHLI and the 

Bennetts was that of lender-borrower, so PCHLI owed the Bennetts no fiduciary duties. 

PCHLI Took no Part in Foreclosure 

29. The Claim alleges that PCHLI participated in a wrongful foreclosure.  

But PCHLI sold the Bennetts’ loan on December 22, 2005 to another financial institution shortly 

after originating the loan, as was PCHLI’s business practice.  See McGrath Decl. ¶ 4.  Thus, PCHLI 

would not have been involved in the foreclosure process when the Bennetts stopped making 

payments on the loan. 

30. Because PCHLI did not breach any covenants, owed the Bennetts no fiduciary 

duties, and took no part in the foreclosure of the Bennetts’ home, the Bennetts have failed to 

establish Count IV of the Claim which must therefore be disallowed pursuant to § 502(b)(1). 

E. The Bennetts’ Failure to Provide Sufficient Supporting Documentation for the 

Claim is an Additional Ground for Disallowance of the Claim 

31. Adequate documentation is essential to establish a claim’s prima facie 

validity.  In order for a claim to be prima facie valid, it must comply with Bankruptcy Rule 3001 and 

set forth the facts necessary to support the claim.  See In re Stoecker, 143 B.R. 879, 883 (N.D. Ill. 

1992), aff’d in part, vacated in part on other grounds, 5 F.3d 1022 (7th Cir. 1993); In re Chain, 

255 B.R. 278, 280-81 (Bankr. D. Conn. 2000).  The Bankruptcy Rules and the official form 

governing proofs of claim (Official Form 10) call for claimants to attach copies of supporting 

documents to substantiate their claims.  See Fed. R. Bankr. P. 3001(a); Official Form 10.  

The Bennetts’ Claim supplies generic allegations which fail to show any wrongdoing on the part of 

PCHLI.  Repeated requests were made by counsel to the Trustee for additional documentation, to no 

avail.  See Exs. D, E; Martin Decl. ¶ 6; O’Sullivan Decl. ¶ 5-6 .  Accordingly, the Claim “fails to 

‘allege facts sufficient to support a legal liability,’ and thus does not constitute prima facie evidence 

of the validity of the [C]laim.”  Hilton v. Hongisto (In re Hongisto), 293 B.R. 45, 51 (N.D. Cal. 

2003) (quoting In re Consol. Pioneer Mortg., 178 B.R. 222, 226 (9th Cir. B.A.P. 1995); see also In 
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re Roasters Corp., Nos. 98-80704C-11D, 98-81049C-11D, 2001 WL 1699692, at *4 (Bankr. 

M.D.N.C. Mar. 7, 2001) (“A claimant who files a proof of claim that fails to set forth the necessary 

facts loses the benefit of Rule 3001(f) and is not entitled to have the proof of claim treated as prima 

facie evidence of the validity and amount of the claim.”) (citations omitted); 9 COLLIER ON 

BANKRUPTCY 3001.09[1] (Resnick and Sommer eds., 16th ed. 2012) (“In order for a claim to be 

entitled to the weight [of prima facie validity] afforded by Rule 3001(f), it must comply with the 

rules, including Rule 3001, and set fort the facts necessary to support the claim. . . . [I]f the original 

proof of claim contains only summary information and lacks the documentation necessary under 

Rule 3001 to establish a prima facie validity, the claimant may have the burden of establishing its 

claim for the excess amounts . . . .”). 

32. Although a Rule 3001 violation is not by itself an objectionable ground in the 

Ninth Circuit, the failure of a creditor to respond to a specific information request to substantiate its 

claim “may raise an evidentiary basis to object to the unsupported aspects of the claim, or even a 

basis for evidentiary sanctions, thereby coming within Section 502(b)’s grounds to disallow the 

claim.”  Heath v. Am. Express Travel Related Servs. Co. (In re Heath), 331 B.R. 424, 437 (9th Cir. 

B.A.P. 2005); see also Campbell v. Verizon Wireless S-CA (In re Campbell), 336 B.R. 430, 436 

(9th Cir. B.A.P. 2005) (“We emphasize, as we did in Heath, that a creditor who files a proof of claim 

that lacks sufficient support under Rule 3001(c) and (f) does so at its own risk.  That proof of claim 

will lack prima facie validity, so any objection that raises a legal or factual ground to disallow the 

claim will likely prevail absent an adequate response by the creditor.  Moreover, a creditor’s lack of 

adequate response to a debtor’s formal or informal inquiries ‘in itself may raise an evidentiary basis 

to object to the unsupported aspects of the claim, or even a basis for evidentiary sanctions, thereby 

coming within Section 502(b)’s grounds to disallow the claim.’”) (quoting In re Heath, 331 B.R. at 

437); In re Lasky, 364 B.R. 385, 389 (Bankr. C.D. Cal. 2007) (same); In re Shank, 315 B.R. 799, 

816 (Bankr. N.D. Ga. 2004) (“The Court expects creditors who file proofs of claim like the ones in 

this case to respond promptly and fully to an appropriate request for information; if their failure to 

do so precludes an objecting party from determining the debtor’s liability or amount thereof, then an 

objection asserting same will be appropriate.  In the context of a legitimate basis for questioning a 
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claim and an appropriate request, formal or informal, for supporting documentation, a creditor who 

stands on an unadorned proof of claim such as the ones in this case may well find itself with a 

disallowed claim.”). 

33. Because the Bennetts have not provided evidence sufficient to support the 

prima facie burden, notwithstanding multiple requests from the Trustee over an extended period, the 

Claim should be disallowed.  See In re Sandifer, 318 B.R. 609 (Bankr. M.D. Fla. 2004) (proofs of 

claim which failed to provide documentation of charges, payments, fees, and interest, but simply set 

forth balances allegedly owing on debtor’s accounts, failed to satisfy the requirements of Bankruptcy 

rule and would be disallowed); In re Parrish, 326 B.R. 708 (Bankr. N.D. Ohio 2005) (creditor’s 

failure to include supporting documentation negates its prima facie validity). 

IV. 

RESERVATION OF RIGHTS 

34. Nothing contained in this Objection shall be deemed an admission by the 

Liquidating Trustee of liability on any claims against the Debtors’ estates, and the Liquidating 

Trustee does not waive any rights against any party.  The Liquidating Trustee expressly reserves the 

right to amend, modify, or supplement this Objection, respond to any opposition filed by the 

Bennetts with respect hereto, and file further objections to any claims asserted by the Bennetts, 

including, without limitation, objections as to the amounts and priority asserted in any proof of 

claim, whether filed or not, and to seek affirmative relief with respect to the Bennetts. 

35. Without limiting the generality of the foregoing, the Liquidating Trustee 

reserves the right to bring other and further objections to the Claim. 

V. 

NOTICE 

36. The Liquidating Trustee will serve copies of this Objection (together with all 

exhibits) on: (a) the Bennetts, through their counsel Timothy McFarlin, Esq.; and (b) the Office of 

the United States Trustee.  Mr. McFarlin will be served at the address listed on the Claim.  The 

Liquidating Trustee submits that such service is consistent with Rule 7004 of the Federal Rules of 

Bankruptcy Procedure and that, in light of the nature of the relief requested, no further notice is 

Case 2:12-bk-15811-RK    Doc 2810    Filed 11/12/13    Entered 11/12/13 13:03:36    Desc
 Main Document      Page 16 of 22



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 
 

13 

W
in

st
on

 &
 S

tr
aw

n 
L

L
P 

33
3 

S.
 G

ra
nd

 A
ve

nu
e 

L
os

 A
ng

el
es

, C
A

 9
00

71
-1

54
3 

required. 

VI. 

CONCLUSION 

WHEREFORE, based upon the foregoing, the Liquidating Trustee respectfully requests that 

the Court enter an order (a) sustaining the Objection, (b) disallowing the Claim on a full and final 

basis, (c) preserving other and further objections and affirmative claims of the Liquidating Trusts,  

(d) approving the form and scope of notice given of the relief requested, and (e) granting such other 

and further relief as this Court may deem just and proper under the circumstances of this Case. 
 

Dated:  November 11, 2013 WINSTON & STRAWN LLP 

 

 
By: /s/ Rolf S. Woolner  

Rolf S. Woolner 
Counsel for Ronald Greenspan, as Trustee of the 
Liquidating Trusts of PCHLI, PCFI and PCFC 
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People's Choice Home Loan, Inc. 07-10765 

NOTE: This fonn should not be used to make a claim for an administrative expense arising after the commencement of 
the case. A "request" for payment of an administrative expense may be filed pursuant to 11 U.S.C. § 503. FILED 
Name of Creditor (The person or other entity to whom the debtor owes money or 
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~Ub ANB Lf!:SLIE BEI~HET'f' 

Name and Address where notices should be sent: 

PAUL AND LESLIE BENNETT 
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2. Date debt was incurred: 

o7- JS--loos 

D Check box if you are aware 

that anyone else has flled a 
proof of claim relating to your 
claim. Attach copy of 
statement giving particulars. 

D Check box if you have never 
received any notices from the 
bankruptcy court in this case. 
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court. 
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See reverse side for important explanations. 

Secured Claim. Unsecured Nonpriority Claim $--4-2001 000. 00 

~Check this box if: a) there is no collateral or lien securing your 
claim, or b) your claim exceeds the value of the property securing 

D Check this box if your claim is secured by collateral (including a right of 
setoff). 

it, or if c) none or only part of your claim is entitled to priority. Brief Description of Collateral: 
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Unsecured Priority Claim. 
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Amount entitled to priority$ ____ _ 

SpecifY the priority of the claim: 
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D Up to $2,225* of deposits toward purchase, lease, or rental of property or services 
for personal, family, or household use- 11 U.S.C. § 507(a)(7). 

D Wages, salaries, or commissions (up to $10,000),+ earned within 180 
days before filing of the bankruptcy petition or cessation of the debtor's 
business, whichever is earlier- 11 U.S.C. § 507(a)(4). 

D Taxes or penalties owed to governmental units- II U.S. C. § 507(a)(8). 

D Other- Specify applicable paragraph of II U.S.C. § 507(a)(___). 
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7. Supporting Documents: A rtach copies of supporting documents, such as promissory notes, purchase orders, invoices, itemized 

statements of running accounts, contracts, court judgments, mortgages, security agreements, and evidence of perfection oflien. 
DO NOT SEND ORIGINAl. DOCUMENTS. If the documents are not available, explain. If the documents are voluminous, 
attach a summary. 

8. Date-Stamped Copy: To receive an acknowledgment of the filing of your claim, enclose a stamped, self-addressed envelope 
and copy of this proof of claim 

Date: Sign and print the name and title, if any, of the creditor or other person authorized to file this claim (attach copy 
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Timothy G. McFarlin (CBN: 223378) 

Law Offices of Timothy G. McFarlin, PLC 

18881 Von Karman A venue, Suite 760 
Irvine, CA 92612 

Telephone: (949) 206-0400 

Facsimile: (949) 206-0404 

UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

PAUL BENNETT and LESLIE BENNETT 

PLAINTIFF(S) 

v. 
PEOPLES CHOICE HOME LOAN, INC., a Wyoming Corporation, 
WILSHIRE CREDIT CORP., a Nevada Corporation, M C FUNDING 
INC., a California Corporation, OCEAN CAPITAL HOME LOANS 
CORP., a California Corporation, and DOES I THROUGH 10 

DEFENDANT(S). 

TO: THE ABOVE-NAMED DEFENDANT(S): 

CASE NUMBER 

SA CV06-l074 AG(J\JIT 
n.t.t..Gx) 

SUMMONS 

YOU ARE HEREBY SUMMONED and required to file with this court and serve upon plaintiffs attorney · 
TIMOTHY G. MCFARLIN , whose address is: 

1888 I Von Karman Avenue 
Suite 760 
Irvine, CA 926 I 2 

an answer to the lXI complaint 0 amended complaint 0 counterclaim 0 cross-claim 
which is herewith served upon you within _1Q_ days after service of this Summons upon you, exclusive 
of the day of service. If you fail to do so, judgement by default will be taken against you for the relief 
demanded in the complaint. 

Dated: NO\J - S 2006 

(Seal of the Court) 

CV-01A (01/01) SUMMONS 
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NAME. ADDRESS & TELEPHONE NUMBER OF AITORNEY(S) FOR, OR, PLAINTIFF OR 
DEFENDANT IF PLAINTIFF OR DEFENDANT IS PRO PER 

Timothy G. McFarlin (CBN: 223378) 
Law Offices ofTimothy G. McFarlin, PLC 
18881 Von Karman Avenue, Suite 760 
Irvine, CA 92612 
Telephone: (949) 206-0400 
Facsimile: (949) 206-0404 

AITORNEYS FOR: Plaintiff(s) 

av:-----

UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

PAUL BENNETT and LESLIE BENNETT CASE NUMBER 

SA CV 06-1074 AG(MLGx) 

v. 

PEOPLES CHOICE HOME LOAN, INC., a Wyoming Corporation, 
WILSHIRE CREDIT CORP., a Nevada Corporation, M C FUNDING 
INC., a California Corporation, OCEAN CAPITAL HOME LOANS 
CORP., a California Corporation, and DOES I THROUGH 10 

Plaintiff(s), 

Defendant( s) 

TO: THE COURT AND ALL PARTIES APPEARING OF RECORD: 

CERTIFICATION AND NOTICE 
OF INTERESTED PARTIES 

(Local Rule 7.1-1) 

The undersigned, counsel of record for _::P:...:;a:..::u..:...l B=enn=e..:..;tt....:;:an:::d=Le'-'-'s:...:;h:...:;. e....:;:B:...;:e.::nn;c:.e""tt"------------------

(or party appearing in pro per), certifies that the following listed party (or parties) has (have) a direct, pecuniary 
interest in the outcome of this case. These representations are made to enable the Court to evaluate possible 
disqualification or recusal. (Use additional sheet if necessary.) 

PARTY CONNECTION 
(List the names of all such parties and identifY their connection and interest.) 

Paul Bennett Plaintiff 

Leslie Bennett Plaintiff 

Date Sign 

Timothy G. McFarlin 

Attorney of record for or party appearing in pro per 

----------------------·---::-N:-=0:-::T=-Ic=E=-o-=-F=-=IN-=T=E:-::R-:::ES=T=E=D:-:P:-:A-=:R:-::T=IE=s,-------------------------· 
CV-30 (12/03) 
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UNITED STATES DISTRICT COURT, CENTRAL DISTRICT OF CALIFORNIA 
CIVIL COVER SHEET 

DEFENDANTS I (a) PLAINTIFFS (Check box if you are n:pr~senting yourselfO) 
PAUL BENNETT and LESLIE BENNETT PEOPLES CHOICE HOME LOAN, INC., a Wyoming Corporation, 

WILSHIRE CREDIT CORP., a Nevada Corporation, M C FUNDING 
INC., a California Corporation, OCEAN CAPITAL HOME LOANS 
CORP., a California Corporation, and DOES I THROUGH 10 

(b) County of Residence of First Listed Plaintiff (Except in U.S. Plaintiff Cases): County of Residence of First Listed Defendant (In U.S. Plaintiff Cases Only): 
Orange, California 

(c) Attorneys (Firm Name, Address and Telephone Number. If you are representing 
yourself, provide same.) 
Law Offices of Timothy G. McFarlin, PLC 
18881 Von Karman Avenue, Suite 760 
Irvine, CA 92612 

(949) 206-0400 

Orange County, California 

Attorneys (If Known) 

II. BASIS OF JURISDICTION (Place an X in one box only.) 01. CmZENSHIP OF PRINCIPAL PARTIES- For Diversity Cases Only 
(Place an X in one box for plaintiff and one for defendant.) 

D I U.S. Government Plaintiff IJt'3 Federal Question (U.S. PTF DEF PTF DEF 
Government Not a Party) Citizen of This State OJ OJ Incorporated or Principal Place 04 04 

of Business in this State 

D 2 U.S. Government Defendant 0 4 Diversity (Indicate Citizenship Citizen of Another State 
of Parties in Item III) 

02 02 Incorporated and Principal Place 05 05 
of Business in Another State 

Citizen or Subject of a Foreign Country 0 3 0 3 Foreign Nation 06 06 

IV. ORIGIN (Place an X in one box only.) 

0 2 Removed from 0 3 Remanded from 0 4 Reinstated or 0 5 Transferred from another district (specify): 0 6 Multi-[J{J Original 
Proceeding State Court Appellate Court Reopened District 

0 7 Appeal to District 
Judge from 
Magistrate Judge Litigation 

V. REQUESTED IN COMPLAINT: JURY DEMAND: Ilii"'Y es 0 No (Check 'Yes' only if demanded in complaint.) 

CLASS ACTION under F.R.C.P. 23: 0 Yes illi"'No llfMONEY DEMANDEt> IN COMPLAINT:$ 1,500,000 

VI. CAUSE OF ACTION (Cite the U.S. Civil Statute under which you are filing and write a brief statement of cause. Do not cite jurisdictional statutes unless diversity.) 

TILA(I5 U.S.C. Sec. 1601, et. seq.), RESPA (12 U.S.C. Sec. 2601, et. seq.): Defendants failed to comply with TILA and RESPA, and are now 
attempting to effectuate an unlawful foreclosure. 

VII. NATURE OF SUIT (Place an X in one box only.) 

,~~i~:~~:r~~~1nl~;i{';,;:~·;~~!!~·;r:~I~l~~1jt!~r~!~~;~~~~~~t:~~!~~~:~z~~. 
D 400 State Reapportionment IE II 0 Insurance 
D 41 0 Antitrust 120 Marine 
D 430 Banks and Banking 130 Miller Act 
D 450 Commerce/ICC 

Rates/etc. 
0 460 Deportation 
0 4 70 Racketeer Influenced 

and Corrupt 
Organizations 

D 480 Consumer Credit 
D 490 Cable/Sat TV 
D 810 Selective Service 

140 Negotiable Instrument 
150 Recovery of 

Overpayment & 
Enforcement of 
Judgment 
Medicare Act 

152 Recovery of Defaulted 
Student Loan (Excl. 
Veterans) 

31 0 Airplane 
315 Airplane Product 

Liability 
320 Assault, Libel & 

Slander 
330 Fed. Employers' 

Liability 
340 Marine 
345 Marine Product 

Liability 

Vacate Sentence 
Habeas Corpus 

530 General 
535 Death Penalty 
540 Mandamus/ 

D 850 Securities/Commodities 
/Exchange 

Recovery of 
Overpayment of 

350 Motor Vehicle 
355 Motor Vehicle 

Product Liability 
360 Other Personal 

Injury 

6 I 0 Agriculture 
I ;;;;:i.;t~~~~Wfjl'$:.::c;c ;; jo 620 Other Food & 

D 875 Customer Challenge 12 
usc 3410 

D 890 Other Statutory Actions 
D 891 Agricultural Act 
D 892 Economic Stabilization 

Act 
D 893 Environmental Matters 
D 894 Energy Allocation Act 
D 895 Freedom of Info. Act 
0 900 Appeal of Fee Determi-

nation Under Equal 
Access to Justice 

D 950 Constitutionality of 
State Statutes 

Veteran's Benefits 
I 60 Stockholders' Suits 
I 90 Other Contract 
195 

362 Personallnjury
Med Malpractice 

365 Personal Injury
Product Liability 

I'"< ,3'•·1tjffiit*•it(~et3t1r.Y"•.;; ~,\:•'ID 368 Asbestos Personal 

230 Rent Lease & Ejectment 
240 Torts to Land 
245 Tort Product Liability 
290 All Other Real Property 

In jury Product 
Liability 

Voting 
442 Employment 
443 Housing/Acco-

mmodations 
444 Welfare 
445 American with 

Disabilities -
Employment 

446 American with 
Disabilities -
Other 

0 440 Other Civil 
Rights 

VIII( a). IDENTICAL CASES: Has this action been previously filed and dismissed. remanded or closed? DYes 

If yes, list case number(s): 

Drug 
625 Drug Related 

Seizure of 
Property 21 USC 
881 

FOR OFFICE USE ONLY: Case Number: _______ __..S..I.JA::1...JC~V'-410'-':16~1Y0-+7"'14...,A<W-C-w1~f-NI#fLI-t-:1GP--.Ar-'1)r--· 

CV-71 (07/05) CIVIL COVER SHEET 

710 Fair Labor Standards 
Act 

720 Labor/Mgmt. 
Relations 

730 Labor/Mgmt. 
Reporting& 
Disclosure Act 

740 Railway Labor Act 
790 Other Labor 

861 HIA (1395ft) 
862 Black Lung (923) 
863 DlWC/DIWW 

(405(g)) 
864 SSID Title XVI 
865 RSl 

870 Taxes (U.S. Plaintiff 
or Defendant) 
IRS-Third Party 26 
usc 7609 
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• 

UNITED STATES DISTRICT COURT, CENTRAL DISTRICT OF CALIFORNIA 
CIVIL COVER SHEET 

AFTER COMPLETING THE FRONT SIDE OF FORM CV-71, COMPLETE THE INFORMATION REQUESTED BELOW. 

Vlll(b). RELATED CASES: Have any cases been previously filed that are related to the present case? lii!"'No 0 Yes 

If yes, list case nurnber(s): -------------------------------------------------

Civil cases are deemed related if a previously filed case and the present case: 

(Check all boxes that apply) 0 A. Arise from the same or closely related transactions, happenings, or events; or 

0 B. Call for determination of the same or substantially related or similar questions of law and fact; or 

0 C. For other reasons would entail substantial duplication of labor if heard by different judges; or 

0 D. Involve the same patent, trademark or copyright, and one of the factors identified above in a, b or c also is present 

IX. VENUE: List the California County, or State if other than California, in which EACH named plaintiff resides (Use an additional sheet if necessary) 
0 Check here if the U.S. government, its agencies or employees is a named plaintiff. 

PAUL BENNETT: Orange County California 
LESLIE BENNETT: Orange County California 

List the California County, or State if other than California, in which EACH named defendant resides. (Use an additional sheet if necessary). 
0 Check here if the U.S. government, its agencies or employees is a named defendant. 

PEOPLES CHOICE HOME LOAN, INC.: Wyoming 
WILSHIRE CREDIT CORP.: Nevada 
M C FUNDING INC.: Orange County California 
OCEAN CAPITAL HOME LOANS CORP.: Orange County California 

List the California County, or State if other than California, in which EACH claim arose. (Use an additional sheet if necessary) 
Note: In land condemnation cases, use the location of the tract ofland involved. 

Orange County California: All Claims 

Date ______ l_l-_03_-0_6 ______ _ 

Notice to Counsel/Parties: The CV -71 (JS-44) Civil Cover Sheet and the information contained herein neither replace nor supplement the filing and service of pleadings 
or other papers as required by law. This form, approved by the Judicial Conference of the United States in September 1974, is required pursuant to Local Rule 3-1 is not 
filed but is used by the Clerk of the Court for the purpose of statistics, venue and initiating the civil docket sheet. (For more detailed instructions, see separate instructions 
sheet.) 

Key to Statistical codes relating to Social Security Cases: 

Nature of Suit Code Abbreviation 

861 HIA 

862 BL 

863 DIWC 

863 DJWW 

864 SSID 

865 RSl 

CV-71 (07/05) 

Substantive Statement of Cause of Action 

All claims for health insurance benefits (Medicare) under Title 18, Part A, of the Social Security Act, as amended. 
Also, include claims by hospitals, skilled nursing facilities. etc., for certification as providers of services under the 
program. (42 U.S.C. l935FF(b)) 

All claims for "Black Lung" benefits under Title 4, Part B, of the Federal Coal Mine Health and Safety Act of 1969. 
(30 u.s.c. 923) 

All claims filed by insured workers for disability insurance benefits under Title 2 of the Social Security Act, as 
amended; plus all claims filed for child's insurance benefits based on disability. (42 U.S.C. 405(g)) 

All claims filed for widows or widowers insurance benefits based on disability under Title 2 of the Social Security 
Act, as amended. (42 U.S.C. 405(g)) 

All claims for supplemental security income payments based upon disability filed under Title 16 of the Social 
Security Act. as amended. 

All claims for retirement (old age) and survivors benefits under Title 2 of the Social Security Act, as amended. ( 42 
u.s.c. (g)) 
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Timothy G. McFarlin (CBN: 223378) 
LAW OFFICES OF TIMOTHY G. 
MCFARLIN, PLC 
18881 Von Karman Avenue 
Suite 760 
Irvine, CA 92612 
Telephone: (949) 206-0400 
Facsimile: (949) 206-0404 
tim@mcfarlinlaw.com 

Attorneys for Plaintiff 

200& NOV -8 AM 10: 16 
ClERK U.S. D!STP.i~T C'OU.kT 

CENTRAL DiST. o;; CJ~l/F 
SANTA ANA ' 

dY: ___ _ ,, 

UNITED STATES DISTRICT COURT 

CENTRAL DISTRICT OF CALIFORNIA- SANTA ANA DIVISION 

PAUL BENNETT and LESLIE BENNETT 
SA cvo~l074AG<MLcx) 

Case No.: ______ _ 

Plaintiff, 

vs. VERIFIED COMPLAINT FOR DAMAGES 

PEOPLES CHOICE HOME LOAN, INC., a 
Wyoming Corporation, WILSHIRE CREDIT JURY TRIAL DEMAND 
CORP., a Nevada Corporation, M C FUNDING 
INC, a California Corporation, OCEAN 
CAPITAL HOME LOANS CORP, a California 
Corporation, and DOES 1 THROUGH 10, 

Defendants. 

Plaintiffs Paul and Leslie Bennett complain and allege as follows: 

I. Preliminary Statement 

1. This defensive affirmative complaint is filed against PEOPLES CHOICE HOME LOAN, 

INC., a Wyoming Corp., WILSHIRE CREDIT CORP., a Nevada Corporation, M C 

FUNDING, INC., a California Corporation, OCEAN CAPITAL HOME LOANS, CORP., a 

California Corporation and DOES I- 10 (collectively "Defendants"): a) to enforce a 

rescission by way of recoupment and set-off; b) for reimbursement of all fees and costs paid 

and expended in a consumer credit transaction pursuant to violations of the Truth in Lending 

Act violations,IS U.S.C. §§ 1601 et seq.("TILA"), and its implementing regulations at 12 

C.F.R. § 226 et seq. (Reg. Z); c) for violations of the Real Estate Settlement Procedures 

-I-
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Timothy G. McFarlin (CBN: 223378) 
LAW OFFICES OF TIMOTHY G. 
MCFARLIN, PLC 
18881 Von Karman Avenue 
Suite 760 
Irvine, CA 92612 
Telephone: (949) 206-0400 
Facsimile: (949) 206-0404 
tim@mcfarlinlaw.com 

Attorneys for Plaintiff 

UNITED STATES DISTRICT COURT 

CENTRAL DISTRICT OF CALIFORNIA- SANTA ANA DIVISION 

PAUL BENNETT and LESLIE BENNETT Case No.: ______ _ 

Plaintiff, 

vs. VERIFIED COMPLAINT FOR DAMAGES 

PEOPLES CHOICE HOME LOAN, INC., a 
Wyoming Corporation, WILSHIRE CREDIT JURY TRIAL DEMAND 
CORP., a Nevada Corporation, M C FUNDING 
INC, a California Corporation, OCEAN 
CAPITAL HOME LOANS CORP, a California 
Corporation, and DOES 1 THROUGH 10, 

Defendants. 

Plaintiffs Paul and Leslie Bennett complain and allege as follows: 

I. Preliminary Statement 

1. This defensive affirmative complaint is filed against PEOPLES CHOICE HOME LOAN, 

INC., a Wyoming Corp., WILSHIRE CREDIT CORP., a Nevada Corporation, M C 

FUNDING, INC., a California Corporation, OCEAN CAPITAL HOME LOANS, CORP., a 

California Corporation and DOES 1- 10 (collectively "Defendants"): a) to enforce a 

rescission by way of recoupment and set-off; b) for reimbursement of all fees and costs paid 

and expended in a consumer credit transaction pursuant to violations of the Truth in Lending 

Act violations,15 U.S.C. §§ 1601 et seq.("TILA"), and its implementing regulations at 12 

C.F .R. § 226 et seq. (Reg. Z); c) for violations of the Real Estate Settlement Procedures 

-1-
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Act,12 U.S.C. § 2605 ("RESPA"), including punitive damages; and d) to rescind and cancel 

a security interest. A rescission action may be brought against an assignee, regardless of 

whether the assignee is a "creditor" or whether the violation was apparent on the face of the 

disclosure statement under 15 U.S.C. § 164l(c). 

2. All claims amount to a serious breach of Defendants' fiduciary duties and will result in an 

irregular and wrongful forced sale foreclosure. Plaintiffs also seek declaratory and injunctive 

relief to further restrain Defendants under Cal. Business and Professions Code § 17200, et 

seq. referred to as the Unfair Competition Law Unfair ("UCL") under California Statutes, 

common law fraud, misrepresentation and deceit, against Defendants herein. All such 

California claims are properly asserted under this Court's pendent or supplemental 

jurisdiction. 

II. Parties 

3. Plaintiffs Paul Bennett and Leslie Bennett (hereinafter "Plaintiffs") are natural persons, as 

that term is defined under 15 U.S.C. § 1602(h). They are US citizens domiciled in 

California, the owners of the principle dwelling commonly known as 1 07 A venida San 

Dimas, San Clemente, California 92672 (the "Property"), and at all times relevant and 

material hereto, have resided on the Property as their home. 

4. Defendant PEOPLES CHOICE HOME LOAN, INC., a Wyoming Corp., (hereinafter 

"Peoples Choice") is doing business in this forum with its principal office in California. 

Peoples Choice is creditor as that term is defined under 15 U.S.C. § 1602(f) and 12 C.F.R. § 

226.2(a)(17) and at all times relevant hereto is regularly engaged in the business of extending 

consumer credit for which a finance charge is or may be imposed and is payable in more than 

four installment by written agreement. This Defendant may be served with service of 

process by serving its statutory agent in California c/o Neil B. Kornsweit, 7515 Irvine Center 

Dr., Irvine California 92618 and the officer in charge with the same principal address. 

5. Defendant WILSHIRE CREDIT CORP. (hereinafter "Wilshire Credit") is A Nevada 

Corporation, doing business in California, with a registered principal office designated in 

Portland, Oregon. This Defendant may be served with service of process by serving its 

-2-
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statutory agent in California c/o CORPORATION SERVICE COMPANY which does 

business in California as CSC- LAWYERS INCORPORATING SERVICE, P.O. Box 

526036, Sacramento, California 95852 and by serving its officer in charge under Oregon 

statutes at P.O. Box 8517, Portland Oregon. 

6. Defendant M C FUNDING INC (hereinafter the "Broker") is duly registered and doing 

business with a principal office in California. This Defendant may be served with service of 

process by serving the officer in charge and its statutory agent c/o M C FUNDING INC, 

ATTN: Michael H. Chung, 20 Corporate Park, Suite 175, Irvine, California 92606. 

7. Defendant OCEAN CAPITAL HOME LOANS CORP., is duly registered and doing business 

with a principal office in California. This Defendant may be served with service of process 

by serving the officer in charge and its statutory agent c/o OCEAN CAPITAL HOME 

LOANS CORP., ATTN: Peter M. Gates, 18001 Skypark Circle, Suite L, Irvine California 

92614. 

III. JurisdictionNenue 

8. This Court has Jurisdiction in this proceeding under 28 U.S.C. § 1331 as follows: a) pursuant 

to 15 U.S.C. § 1640(e) for TILA claims; b) pursuant to 12 U.S.C. § 2614 for RESPA claims; 

and c) pursuant to 28 U .S.C. § 1367 for supplemental jurisdiction of Plaintiffs' state law 

claims as they are so related to the claims within the Court's original jurisdiction that they 

form part of the same case or controversy under Article 3 of the United States Constitution. 

The Court has authority to issue a declaratory judgment by virtue of28 U.S.C. § 2201. 

Furthermore, counts arising under contract, common law, and the law of conveyances in real 

property are properly asserted under this Court's pendent jurisdiction. 

9. Venue is proper in this district pursuant to 28 U.S.C. §§ 1391 generally because the real 

property and all, or a substantial portion, of the events and claims (which form the subject of 

this suit) are situated or occurred in the Central District of California. Further, 

communications notifying Plaintiffs of foreclosure and election to sell under the security 

instrument conveyed and enforced by Defendants occurred in this District, and Defendants 

principal businesses (or a substantial portion of such) are within the forum state of California. 

-3-
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IV. Conditions Precedent 

10. All conditions precedent have been performed or have occurred and TILA violations may 

now be asserted defensively due to the non-judicial foreclosure filing and election to sell and 

as a recoupment or set-off pursuant 15 U.S.C. 1637 et seq. "This subsection [providing for 

the one year statute of limitations] does not bar a person from asserting a violation ofthis 

subchapter in an action to collect a debt which was brought more than one year from the date 

of the occurrence of the violation as a matter of defense by recoupment or set-off in such 

action" (15 U.S.C. § 1640[e]), Delta Funding Corp. v. Murdaugh, 6 A.D.3d 571,774 N.Y.S. 

2d 797(2nd Dept. 2004); McNinch v. Mortgage America, Inc. (In re McNinch), 250 B.R. 848 

(Bankr. W.D. Pa. 2000). 

11. The mere loss of a statutory right to disclosure is an injury that gives the consumer standing 

for Article III purposes, DeMando v. Morris, 206 F.3d 1300 (9th Cir. 2000). 

12. Plaintiff has standing as of the date of the contract and where the contract is a federally 

related mortgage transaction (hereinafter the "Transaction") governed by TILA and due to 

the non-judicial foreclosure filing entitled "Notice of Default and Election to Sell Under 

Deed of Trust" recorded in the official records in the County of Orange, a true and correct 

copy of which attached is hereto as PLAINTIFFS EXHIBIT 1. 

V. Statement of Facts 

13. On or about July 15, 2005 Plaintiffs submitted an application over the telephone to a 

gentleman named Ron Fryberger identified by his business card and employment with 

Defendant OCEAN CAPITAL HOME LOANS CORP. 

14. Defendant OCEAN CAPITAL HOME LOANS CORP. in concert with and pursuant to some 

business relationship submitted the proposed application to Defendant M C FUNDING INC. 

(the "Broker") and agreed verbally to compensate OCEAN CAPITAL HOME LOANS 

CORP. as their Broker and as their agent for procuring the best possible mortgage loan, a true 

and correct copy of the first page of such application was retained by Plaintiffs and is 

attached hereto as PLAINTIFFS EXHIBIT 2, no other pages of said application were ever 

provided to Plaintiff. 
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15. Upon information and belief the Broker did not verify Plaintiffs actual income, or debt 

service obligations, nor d~d Broker attempt to authenticate Plaintiffs credit scores before 

offering an extension of credit. 

16. Ron Fryberger, the alleged loan officer for Defendant OCEAN CAPITAL HOME LOANS 

CORP., specifically stated he could obtain the mortgage loan immediately at a certain 

interest rate but it would cost Plaintiffs a substantial up front fee, to which Plaintiffs agreed. 

17. The purported closing of the Transaction (hereinafter the "Closing") took place at the 

Plaintiffs' home and was conducted by an alleged notary who brought numerous documents 

for each Plaintiffs signature. 

18. The Transaction was not created, or entered into, to finance the acquisition or initial 

construction of Plaintiffs' dwelling. 

19. Plaintiffs were provided the following documents, a true and correct copy of which are 

attached hereto as exhibits as follows: a) an "Adjustable Rate Note" (PLAINTIFFS 

EXHIBIT 3); b) a security instrument entitled "Deed of Trust" (PLAINTIFFS EXHIBIT 4); 

c) a "Truth-In-Lending Disclosure Statement" (PLAINTIFFS EXHIBIT 5); c) a "Notice Of 

Right To Cancel" (PLAINTIFFS EXHIBIT 6); d) an "Initial Disclosure Cover Letter" 

(PLAINTIFFS EXHIBIT 7); e) a "Borrower's Estimated Closing Costs" (PLAINTIFFS 

EXHIBIT 8); f) an "Itemization Of Amount Financed" (PLAINTFFS EXHIBIT 9) and 

various other documents. 

20. Though PLAINTIFFS EXHIBIT 6 indicates an acknowledgment of receipt of "two copies of 

NOTICE OF RIGHT TO CANCEL," however neither Plaintiff actually ever received a copy 

of such. 

21. PLAINTIFFS EXHIBIT 7 indicates the enclosure of certain documents, however, no "ARM 

Program Disclosure," nor "HUD Settlement Costs Handbook," nor actual HUD- 1 

Settlement Statement was ever provided. 

22. Plaintiffs are entitled to the documents referenced above and to a Three-Day Cooling off 

period in order to consider the risks and costs associated with this Transaction and to shop 

and compare and evaluate the cost of this Transaction with other similar transactions 
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available in the marketplace. 

23. Finance charges and other certain charges imposed by Defendants incident to the extension 

of credit were not disclosed to Plaintiffs. 

24. The amount financed was not accurately disclosed to Plaintiff. 

25. Plaintiffs were not given the required three (3) day cooling off period prior to signing the 

loan documents and consummating the Transaction at Closing. 

26. Plaintiffs were not provided a HUD-1 Settlement Statement. 

27. Plaintiffs were not provided a specific itemization of costs associated with the Transaction at 

any time. 

28. Defendants failed to utilize proper forms approved by the Federal Reserve Board and failed 

to properly display Office of Management and Budget numbers. 

29. Defendants failed to provide the Adjustable Rate Mortgage (hereinafter "ARM") brochure 

with required HUD booklet on Adjustable Rate mortgages within three (3) days of 

application, or any substitute in place of the Consumer Handbook on ARMs. 

30. Defendants failed to provide an example and a calculation of the earliest time that the 

maximum rate could be imposed so as to enable Plaintiffs to know the maximum payments 

they will have to make. 

31. Defendants failed to provide the required statement and disclosure explaining how to 

calculate the actual monthly payent for a loan amount other than $10,000.00. 

32. Defendants failed to provide at the time of application a fifteen-year historical table, based on 

an assumed $10,000.00 initial extension of credit and showing how the APRs and payments 

would have been affected by the index value changes under the plan, or alternatively, a 

statement that the periodic payment may increase or decrease substantially. 

3 3. Defendants did not provide to Plaintiffs a Model Form H -14, nor a model clause such as H -4. 

34. Defendants failed to inform Plaintiffs that disclosure forms are available for other ARM loan 

programs. 

3 5. Defendants failed to direct Plaintiffs to ask for current rate information. 

36. The Transaction required Plaintiffs to pay money arising out of a transaction in which 

-6-
COMPLAINT 

EXHIBIT A 
Page 31

Case 2:12-bk-15811-RK    Doc 2810-1    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit A    Page 13 of 77



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
z 
:::::i 
0:: 11 <( 
u.. 
() 
:2 c 12 
0 

.Q 

~ 
>- 0 e-
J: 0 13 1- u 
0 ~ 

:2 "' _, 
i= Oi 14 c 
u.. 0 

0 ·:g 
en .2! e 15 w tl. 
() <( 

u::: 
u.. 

16 0 

~ 17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

money, property, or goods and services were the subject thereof and the same were primarily 

for personal, family and household purposes. 

37. The Transaction is a Consumer Credit Transaction as that term is defined under 15 U.S.C. § 

1602(h) and 12 C.F.R. § 226.2(a). 

38. The Transaction is a Closed-end Credit Transaction as that term is defined in 12 C.F.R. § 

226.2(10) where a security interest was retained in favor of Mortgage Electronic Registration 

Systems, Inc. ("MERS") acting as a "nominee for Lender and Lender's successors and 

assigns," see PLAINTIFFS EXHIBIT 4. 

39. EXHIBITS 8 and 9 specifically indicate a "Yield Spread Premium paid by Lender POC 

$6950.00," i.e., a fee paid outside of Closing to Broker in the instant matter over and above 

the fee paid out of the original loan principal. 

40. A Yield Spread Premium is a lender's payment to a mortgage broker for increasing the loan 

interest to a rate above "par," which is a rate higher than the rate at which the lender would 

otherwise be willing to make the loan. 

41. This payment generally supplements the fee already agreed upon, and being paid, by a 

consumer to a broker for the broker's services. 

42. Plaintiff has not ever met nor has any business relationship with the Broker 

43. The Broker and Defendant OCEAN CAPITAL HOME LOANS CORP, unlawfully received 

a payment outside of the Transaction to compensate the Broker for selling, or otherwise 

transferring, this Transaction at a higher interest rate than the Plaintiffs could have otherwise 

obtained in the marketplace. 

44. The civil conspiracy between the Broker, Defendant OCEAN CAPITAL HOME LOANS 

CORP and Defendant Peoples Choice fails to disclose the true cost by mathematically 

comparing the actual dollar amount this ill gotten profit cost the Plaintiffs over the life of the 

Transaction. 

45. The payment provided by Defendant Peoples Choice to the Broker is a finance charge, a 

kickback, a prohibited benefit to the Broker, and clearly does not improve the Plaintiffs 

position but instead unlawfully inflates the costs of homeownership. 
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46. The Department of Housing and Urban Development clearly states that "any and all broker 

compensation connected with the loan is in fact a cost to the Borrower." 

47. Subsequently, a letter from the Defendant Peoples Choice, dated January 6, 2006, notifies 

Plaintiffs that the servicing and collection of payments has been sold or transferred to 

Wilshire Credit. 

48. Upon information and belief with respect to the Secondary Mortgage Market Enhancement 

Act of 1984, Defendant Wilshire Credit has been designated as a Servicer under a Master 

Pooling and Servicer Contract and whether MERS is still acting as "nominee for Lender and 

Lender's successors and assigns" or the true owners of this obligation remains unknown to 

Plaintiffs. 

49. Within six months after the Closing of the Transaction, Defendant Wilshire Credit deemed 

the Plaintiffs in "default" and subsequently filed a "Notice ofDefault and Election to Sell," 

which was recorded by an unknown entity: Quality Loan Service Corp (see PLAINTIFFS 

EXHIBIT 1). 

50. On or about September 28, 2006, Plaintiffs sent a rescission Notice and Qualified Written 

Request (hereinafter "Notice") in the form of a letter, disputing the default, and the amount 

alleged due and owing. Further, Plaintiffs' Notice requested material, specific information 

and documents. Such Notice was sufficient to invoke Plaintiffs rights under RESP A and 

TILA, a true and correct copy of Plaintiffs "Notice" is attached hereto and incorporated 

herein by reference as PLAINTIFFS EXHIBIT 10. 

51. Additionally, the "true owners" of this Transaction (and record holders of the securities) 

remains unknown to Plaintiffs. Plaintiffs have properly requested the name and address of 

said legal owner(s), or holder(s) pursuant to 15 U.S.C. § 1641(f)(2). Defendant Wilshire 

Credit has unlawfully refused to provide such information, to which Plaintiffs are clearly 

entitled. 

52. Defendant Wilshire Credit responded to Plaintiffs' Notice, but said response is deficient in 

that it: a) fails to invalidate the security instrument; b) fails to cease collection efforts; c) fails 

to make appropriate corrections to this account; and d) fails to report accurate information to 
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credit reporting agencies, a true and correct copy of Defendant Wilshire Credit's response 

(hereinafter "Response") is attached hereto as PLAINTIFFS EXHIBIT 11. 

53. Defendant Wilshire Credit failed to provide the name and address of the true owner of the 

securities as requested by Plaintiffs in their rescission notice and QWR. 

54. Additionally, it is noteworthy that in the above-referenced Response from Defendant 

Wilshire Credit dated October 25, 2006, "additional time to make the inquiries about this 

matter" is requested. The estimated time for a proper response is the "middle of November." 

Immediately after sending the Response, Defendant Wilshire caused a "Notice of Trustee's 

Sale," dated October 26, 2006, to be filed and recorded with the Orange County Recorder 

setting a sale date of"11/16/06 at 2:00PM," a true and correct copy of such Notice of 

Trustee's Sale is attached hereto as PLAINTIFFS EXHIBIT 12. Such "Notice of Trustee's 

Sale" was posted at Plaintiffs' residence on or about November 2, 2006. 

55. According to Defendant Wilshire's own documents (PLAINTIFFS EXHIBITS 11 and 12), 

the Trustee's Sale will be conducted before a proper response to Plaintiffs' Notice and 

Qualified Written Request is provided. 

56. According to Defendant Wilshire's own documents (PLAINTIFFS EXHIBITS 11 and 12), a 

wrongful foreclosure is planned for (and will take place) November 16, 2006 at 2:00PM in 

violation of both state and federal law. It would be difficult for one to conceive of a more 

obvious and egregiously willful violation of TILA and RESP A. 

VI. Claims for Relief 

Count I- TILA 

57. The original payee ofthe note and beneficiary of all other documents at a purported Closing 

with Defendants acted in violation ofTILA 15 U.S.C. § 1601 et seq. and Reg. Z in the 

following particulars, each and all of which may be asserted now affirmatively and 

defensively by Plaintiffs as a result of the non-judicial foreclosure. 

58. The TILA disclosure statement issued in conjunction with this consumer credit transaction 

violated the requirements of Truth in Lending and Regulation Z in the following and other 

respects: 
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1 a. By failing to provide the required disclosures prior to consummation of the 

2 transaction in violation of 15 U.S.C. § 1638(b) and Regulation Z § 226.17(b); 

3 b. By failing to make required disclosures clearly and conspicuously in writing in 

4 violation of 15 U.S.C. § 1632(a) and Regulation Z § 226.17(a); 

5 c. By failing to include in the finance charge and certain charges imposed by 

6 Defendants payable by Plaintiff incident to the extension of credit as required by 15 

7 U.S.C. § 1605 and Regulation Z § 226.4, thus improperly disclosing the finance 

8 charge in violation of 15 U.S.C. § 1638(a)(3) and Regulation Z § 226.18(d); 

9 d. By failing to properly and accurately disclose the Amount Financed; 

10 e. By failing to provide Plaintiffs with the required 3 day cooling off period prior to the 
z 
::J 

signing of the loan documents. A complete set of loan documents were never a:: 11 4: 
u. 
u 
:2 c 12 provided to Plaintiffs for review in violation ofU.S.C. 15 § 1601 et seq.; 
0 

0 

~ 
>- 0 e-I 0 13 f. Defendants failed to provide two copies of the "Notice of Right to Cancel" at the time 1- (.) 

0 ~ 

:2 til 
-' 

i= ro 14 the Transaction was consummated to each Plaintiff under U.S.C. 15 § 1635(a); c 
u. Q 

0 lll ., 
en e 15 g. By failing to provide a HUD -1 Settlement Statement, Defendants failed to provide: w a. 
u <( 

u::: 
u. 

16 1) the total sale price ofthe transaction; 2) the proper interest rate; and 3) a label or 0 

~ 17 classification or identification for each of the charges on the Settlement Statement in 

18 violation of Reg. Z § 226.180); 

19 h. By failing to provide Plaintiffs an itemization of the HUD-1 disclosures, in violation 

20 of 15 U.S.C. § 1638(a)(2)(B); 

21 1. By failing to provide required statements in the loan documents in violation of 15 

22 U.S.C. § 1639 (a)(1)(A)(B); 

23 j. By failing to use proper forms, approved by the Federal Reserve Board, as required 

24 by Reg. Z, § 226 et seq., further, the forms used by Defendants failed to properly 

25 display Office of Management and Budget ("OMB") numbers; 

26 k. By failing to provide the name and address of the true owner of the Transaction when 

27 requested to do so in Plaintiffs QWRpursuantto 15 U.S.C. § 1641(±)(2); 

28 1. By failing to provide the ARM brochure with required HUD booklet on Adjustable 
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Rate Mortgages within 3 days of application when the application was given to the 

Plaintiffs under Reg. Z § 226.19(b) or a suitable substitute in place of the Consumer 

Handbook on ARMs developed by the Federal Reserve Board ("FRB") all contrary to 

Reg. Z § 226.19(b ), this violation gives rise to both statutory and actual damage 

remedies because the required variable rate disclosures is considered an integral part 

of the disclosure of the APR. 

m. By failing to provide the ARM brochure any statement that variable rate disclosures 

have been provided under Reg. Z 226.18(±)(2) is false and therefore unlawful; 

n. By failing to provide an example and a calculation of the earliest time that the 

maximum rate could be imposed so as to enable Plaintiffs to know the maximum 

payments they will have to make in violation ofReg. Z § 226.19(b)(2)(viii)(A); 

o. By failing to provide the required statement and disclosure explaining how to 

calculate the actual monthly payment for a loan amount other than $10,000.00 in 

violation of Reg. Z § 226.19(b )(2)(ix) (based on the history of the specific index or 

formula to be used in the loan program and the index values used in the example 

reflecting the most recent fifteen years of index values as outlined in Reg. Z § 

226.19(b )(2)(viii)(A)); 

p. By failing to provide at the time of application a fifteen-year historical table, based on 

an assumed $10,000 initial extension of credit and showing how the APRs and 

payments would have been affected by the index value changes under the plan 

pursuant to 15 U.S.C 1638 or, alternatively, a statement that the periodic payment 

may increase or decrease substantially under Reg. Z § 226.19(b )(2)(viii)(B); further, 

Defendants did not provide a Model Form H-14 under Reg. Z § 226.19(b)(2) nor a 

model clause such as H-4; 

q. By failing to provide a notice to Plaintiffs that disclosure forms are available for 

Defendants' other ARM loan programs, if in fact such programs are available, for 

other closed-end ARM options, Reg. Z § 226.19(b )(2)(xiii); 

r. Defendants violated Reg. Z § 226.19(b)(2)(iv) by failing to direct Plaintiffs to ask for 
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current rate information. Since disclosure forms can be preprinted, making 

information out of date, potential borrowers must be told to ask about the current 

index value, margin, discount or premium (if applicable) and the APR; 

s. By failing to disclose that Yield Spread Premium was included in the Finance Charge. 

A Yield Spread Premium is considered a cost of credit by Reg. Z § 226.4(a), and 

must be included in the finance charge disclosure because it is a charge imposed 

directly or indirectly by the creditor and is incident to, or a condition of, the extension 

of credit. Reg. Z Section 226.4(a) Reg. Z 226.4(a)(l) states that the lenders who 

impose other fees passed on to third parties directly or indirectly (if it is the 

Defendants who require the services) must disclose such fees; 

t. By failing to disclose to Plaintiffs that borrowers (such as Plaintiffs) are to put the 

YSP in the up front Broker Fee. This failure constitutes an undisclosed and material 

finance charge in violation of 15 U.S.C. § 1602(u). 

Rescission Claim 

59. As a result of Defendants failure to provide accurate finance charge information, and failure 

to provide all material disclosures (with proper Notice of Right of Rescission described 

above), Plaintiffs are entitled to, and have, rescinded the Transaction. 

60. Rescission of the Transaction extinguishes any liability Plaintiffs may have had to 

Defendants for finance or other charges arising from the Transaction. 

61. Defendants failure to take action to reflect the termination of the security interest in the 

Property within twenty (20) days of the rescission of the Transaction releases the Plaintiff 

from any liability whatsoever to Defendants arising from the Transaction. 

Additional TILA Damages 

62. Defendant Wilshire Credit failed to take all necessary steps to terminate its security interest 

in the Property and otherwise comply with the September 28, 2006 Rescission Letter, and as 

such violated TILA. Further Defendant Wilshire Credit in fact refused or willfully evaded 

the notice to rescind, and acted unlawfully in dealings with Plaintiffs regarding the rescission 

process. 
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63. Defendant Wilshire Credit is civilly liable to the Plaintiffunder 15 U.S.C. §1640 for its 

failure to comply with the Truth-In-Lending Act following receipt of Plaintiffs Rescission 

Letter. 

TILA Recoupment Claim 

64. Due to the failure to provide all required TILA material disclosures, as that term is defined 

under 15 U.S.C. § 1602(u), including the Notice ofRight ofRescission, described above (as 

distinguished from Defendants violation of TILA by failing to comply with the Plaintiffs' 

Rescission Letter), Plaintiffs are entitled to recoup the actual and statutory civil penalty 

provided by 15 U.S.C. §1640 against any claim which may be allowed in favor of 

Defendants. 

Count II - RESP A & Recoupment Claim 

65. Defendants failed to provide detail regarding document preparation fees and unlawfully 

charged Plaintiffs a document preparation fee for TILA or HUD-1 Settlement Statement 

(which was never provided to Plaintiffs) in violation of 12 U.S.C. § 2610. 

66. No HUD Booklet on loans was timely provided, within 3 days of application in violation of 

12 U.S.C. § 2604 et seq. 

67. Defendants payment of Yield Spread Premium of$6950 to Defendant M C Funding Inc. 

constituted an illegal referral fee or "kickback" in violation of 12 U.S.C. §1207(a). 

68. Defendants are liable to the Plaintiffs pursuant to 12 U.S.C. § 1207(d) for three times the 

amount paid for this settlement service, plus attorney fees, and cost. 

69. Defendant Wilshire Credit is liable by virtue of its alleged assignment or alleged ownership 

of this Transaction. 

70. On September 28, 2006 Plaintiffs sent Defendant Wilshire Credit a "qualified written 

request" as that term is defined under RESPA, 12 U.S.C. § 2605(e)(l)(B), regarding the 

crediting of payments on their mortgage account. 

71. In the qualified written request, the Plaintiffs specified reasons for their belief that the 

account was not in default and requested that Defendant Wilshire Credit correct the error. 

Plaintiffs also requested this Defendant provide them with information and documentation 
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supporting its claim that the Plaintiffs' account was in default. 

72. Defendant Wilshire Credit violated RESPA, 12 U.S.C. § 2605( e )(2)(A), by failing to make 

appropriate corrections to the Plaintiffs' account in response to the qualified written request, 

including the crediting of any late charges or penalties, and failing to transmit written notice 

of such corrections to Plaintiff. 

73. Defendant Wilshire Credit violated RESPA, 12 U.S.C. § 2605(e)(2) by refusing to cease its 

collection efforts and foreclosure proceedings after receiving Plaintiffs' qualified written 

request, and, in fact, escalated its efforts to unlawfully foreclose on Plaintiffs' property 

unlawfully. 

74. Upon information and belief, Defendant Wilshire Credit violated RESPA, 12 U.S.C. § 

2605(e)(3), by providing information to consumer reporting agencies regarding overdue 

payments allegedly owed by the Plaintiff that were related to (and the subject matter of) their 

qualified written request. 

75. Defendant Wilshire Credit has willfully engaged in a pattern or practice of non-compliance 

with the requirements of the mortgage servicer provisions of RESP A as set forth in 12 U .S.C. 

§'2605. 

Count III - Cal. Business and Professions Code § 17200 et seq. Recoupment Claims 

76. Plaintiffrealleges and incorporates herein by reference the foregoing allegations set forth 

above. 

77. Plaintiff brings this action as a private attorney general acting on behalf of the general public, 

pursuant to Cal. Business and Professions Code § 17200, et seq. referred to as the Unfair 

Competition Law (hereinafter "UCL"). 

78. Plaintiff is acting in a representative capacity to remedy the ongoing unlawful, unfair and 

fraudulent business practices alleged herein, and to seek injunctive relief and restitution on 

behalf of all those persons who have been and are being affected thereby. 

79. The UCL defines unfair competition to include any unlawful, unfair, or fraudulent business 

act or practice and provides that a court may order injunctive relief and restitution to affected 

members of the general public as remedies for any violations of the UCL. 
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80. Beginning on an exact date unknown to Plaintiff, but at all times relevant herein, Defendants 

and the Doe Defendants have committed acts of unfair competition proscribed by the UCL 

including the practices alleged herein. Numerous California consumers are customers of 

Defendants who have been subject to these unlawful, unfair, and fraudulent practices. 

Defendants committed each of the violations enumerated above against members of the 

general public, in addition to Plaintiff. 

81. Beginning on or about four years prior to the filing of the complaint in this action, and 

continuing thereafter, Defendants have been systematically violating the provisions ofTILA 

andRESPA. 

82. These violations are and were a matter of Defendants corporate.policy, and constitute a 

consistent pattern and practice of unlawful corporate behavior. 

83. The business acts and practices of Defendants, as hereinabove alleged, constitute "unlawful" 

business practices under UCL in that, for the reasons set forth above, said acts and practices 

violate the provisions of TILA and RESP A. 

84. The business acts and practices of Defendants, as hereinabove alleged, constitute "unfair" 

business practices under UCL in that said acts and practices offend public policy and are 

substantially injurious to consumers. Said acts and practices have no utility that outweighs 

the substantial harm to consumers and potential homeowners. 

85. In the course of this Transaction, each Defendant made one or more misrepresentations 

and/or failed to make accurate representations and/or failed to provide material information 

about the transactions as set forth more fully above. 

86. Specifically Defendants: a) processed the Transaction at higher rate than Plaintiffs could 

have otherwise obtained in the marketplace; b) substantially and unlawfully amended 

material disclosures under TILA; c) failed to properly apply rescission under TILA; d) failed 

to properly allocate a YSP; e) failed to properly evaluate Plaintiffs' ability to pay for the 

extension of credit; and f) are involved in a civil conspiracy to provide credit based upon the 

assets of borrowers and their willingness to pay unlawful up front fees notwithstanding their 

ability to make monthly mortgage payments .. 
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87. Said misrepresentations, and failure to disclose relevant material information, were made 

knowingly or with reason to know that Plaintiff would rely thereon .. 

88. Said misrepresentations, and failure to make accurate representations, were material to the 

Transaction from origination to present. 

89. Said misrepresentations and failure to make accurate representations were made with actual 

intent and Plaintiffs relied thereon by seeking legal counsel and filing the instant claim for 

relief. 

90. Plaintiffs did reasonably rely as specified in these factual allegations. 

91. Plaintiffs were thereby damaged and have a substantial ascertainable loss. 

92. The business acts and practices of Defendants, as hereinabove alleged, constitute 

"fraudulent" business practices under UCL in that said acts and practices are likely to (and 

infact intended to) deceive the general public and affected consumers' legal rights and 

obligations. By use of such deception, falsification of documents, and concealment, preclude 

consumers from exercising (or even becoming aware of) legal rights to which they are 

entitled. 

93. The unlawful, unfair and fraudulent business acts and practices of Defendants described 

herein present a continuing threat to members of the general public in that Defendants, and 

Doe Defendants, are currently engaged in such acts and practices, and will persist and 

continue to do so with impunity unless and until an injunction is issued by this Court. 

94. Pursuant to UCL and Business & Professions Code § 17203, Plaintiff seeks an order 

enjoining Defendants from engaging in the acts and practices as hereinabove alleged, and 

ordering that Defendants disgorge all ill-gotten gains and provide appropriate restitution to 

all affected consumers. 

95. Plaintiff seeks recovery of attorneys' fees, costs and expenses incurred in the filing and 

prosecution ofthis action pursuant to Code of Civil Procedure§ 1021.5 and any other 

applicable law. [Authorities: FTC has specifically held that violations ofthe Federal Truth 

in Lending, Federal Reserve Board's Regulation Z and the TILA act are unfair and deceptive 

practices under the FTC act. Courts in many states have held that a creditor who violates 
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TILA also violates the state UDAP statute, see Cheshire Mortgage v. Montes, 612 A.2d 1130 

(Conn. 1992); W.S. Badcock Corp. v. Myers, 696 So. 2d 776 (Fla. Dist Ct. app. 1997); 

Commonwealth ex rel. Zimmerman v. Nickel, 26 Pa. D. & C.3d 115 (C.P. Mercer, City, 

1983) (failure to provide Truth in Lending rescission notice is violation of state UDAP 

statute). 

Count IV - Breach of Agreement /Wrongful Foreclosure Claims 

96. Plaintiff incorporates the factual allegations listed above as if fully set forth herein. 

97. The above stated violations amount to a serious breach of fiduciary duties of Defendant 

Peoples Choice and Defendant M C Funding. Additionally, breach of the original security 

instrument and associated contract obligations give rise to liability on the part of Defendant 

Wilshire Credit by virtue of the transferee relationship with the other Defendants; all liability 

now attaches to Defendant Wilshire Credit through the previously discussed assignment of 

interest. All Defendants have breached covenants obligations to Plaintiffs' detriment, 

resulting in substantial damages. 

98. PLAINTIFFS EXHIBIT 1 specifies MERS as a nominee for the beneficiary People's Choice 

Home Loan, yet the recorded document also states Quality Loan Service Corp. is acting on 

behalf of the beneficiary Wilshire Credit Corporation. This inherent contradiction on the 

face of the document invalidates the document as improper and materially misleading. Any 

action taken pursuant to such is clearly wrongful. 

99. These alleged creditors would have to be the owner of the obligation, or specifically 

authorized pursuant to a Master Pooling and Servicer contract, to enforce a security 

instrument in a non-judicial foreclosure. Such overt disregard for proper procedures is 

material to the instant matter. 

100. These fictitious entities have failed to provide any nexus with the true owner ofthis 

obligation and failed to demonstrate a right to enforce a security instrument evidenced by an 

enforceable contract. 

101. Further, the delivery of the "Notice of Default and Election to Sell", and the 

subsequent "Notice of Trustee's Sale" is not in conformity with the original contract between 
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the parties (the deed of trust and related documents from Closing), and Defendant Wilshire 

Credit (and it's agents and assignees) thereby breached such contract to Plaintiffs detriment, 

resulting in damages. 

1 02. Plaintiffs have not authenticated an instrument which designates Defendant Wilshire 

Credit as a creditor and are unable to determine how this party became a real party in interest 

sufficient to achieve a legal detriment or legal disability towards the alleged obligation 

originated by Defendant Peoples Choice. 

103. Failure to provide any nexus to the true owner entitled to enforce an alleged default 

amounts to the unauthorized practice of law under California statutes [citation omitted] and 

extrinsic fraud. 

104. Defendants will proceed to conduct a substitute trustee's (foreclosure) sale on 

November 16, 2006 despite having actual knowledge of defective notice to Plaintiff and an 

invalid security instrument and various other claims of Plaintiffs' incidental to the note and 

claimed liens. 

105. The scheduled November 16, 2006 sale to be conducted by a substitute trustee of 

Plaintiffs' Property would be wrongful and contrary to the explicit statutory requirements and 

contract between the parties. 

1 06. Said wrongful foreclosure constitutes a material change in the terms and conditions 

and is contrary to the written obligations of all parties. 

107. Said acts to proceed would violate good faith and the observance of reasonable 

commercial standards of fair dealing under substantive law in California. 

108. Plaintiffs have provided a proper dispute notice, as that term is defined under 15 

U.S. C. § 1692 et seq., and requested clarification of these multiple fictitious entities, copy of 

the Plaintiffs notice is attached hereto and incorporated as if fully stated herein by reference 

as PLAINTIFFS EXHIBIT 10. 

VII. Prayer For Relief 

WHEREFORE, Plaintiffs request the following relief from this Court: 

A. Assume jurisdiction of this case and all claims associated therewith. 
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1 B. Declare that: 

2 1. Plaintiffs validly rescinded the Transaction by their Rescission Letter; 

3 2. Plaintiffs are not liable for any finance charge or other charges arising from 

4 the transaction. 

5 3. Plaintiffs have no liability whatsoever arising from the Transaction since 

6 Defendants failed to take timely, appropriate action in response to the 

7 Rescission Letter. 

8 C. Order Defendants to terminate or permanently release any security interest in the 

9 Property. 

10 D. Enjoin Defendants during the pendency of this action, and permanently thereafter, 
z 
~ 

from instituting, prosecuting, or maintaining a non-judicial foreclosure proceeding on a: 11 
~ 
0 
::!: c 12 the Plaintiffs' property, from recording any deeds or mortgages regarding the 
cj 

0 

~ 
>- 0 e-:c 0 13 property or from otherwise taking any steps to deprive Plaintiffs of ownership of the 1- t) 

0 ~ ::!: --' 
i= iii 14 property. c 
u. -~ 0 
C/) .!'! e 15 E. Order Defendants to return any money or property given by the Plaintiffs to anyone, w c.. 
0 <( 

u::: u. 
16 including all Defendants, in connection with the transaction, and additionally award 0 

~ 
5 17 Plaintiffs treble damages under 12 U.S.C. § 1207(d) for three times the amount paid 

18 for the unlawful settlement service; 

19 F. Award Plaintiffs statutory damages consisting of $2,000 for each disclosure violation, 

20 and $2,000 for each inclusion of a prohibited term or other non-disclosure violation; 

21 G. Declare that Plaintiffs are entitled to recoup the statutory civil penalty of $2,000, 

22 provided by 15 U.S.C. §1640(a) (2), as well as additional damages pursuant to 15 

23 U.S.C. § 1640(a)(4) in the amount of all finance charges and fees paid by Plaintiffs, 

24 for each and every non-disclosure violation; 

25 H. A ward Plaintiffs statutory damages for each disclosure violation, in the amount of 

26 twice the finance charge in connection with this entire transaction, but not less than 

27 $2,000 per violation as provided under 15 U.S.C. § 1640(a), and relief under 15 

28 U.S.C. §§ 1635(a), 16390), and 1640(a); 
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I. Order that, since Defendants failed to respond to the Plaintiffs notice of rescission, 

Plaintiff has no duty to tender, but in the alternative, if tender is required, determine 

the amount of the tender obligation in light of all of Plaintiffs' claims, and order 

Defendants to accept tender on reasonable terms and over a reasonable period of 

time; 

J. Award Plaintiff actual and statutory damages, injunctive relief, restitution, and 

disgorgement of ill-gotten gains under California UCL; 

K. A ward Plaintiff a reasonable attorney fee; 

L. Award Plaintiff any and all other such relief which the court deems proper in the 

interest of justice. 

VITI - Jury Trial Demand 

Pursuant to the seventh amendment to the Constitution of the United States of America, 

Plaintiff is entitled to, and hereby demands, a trial by jury. 

Dated: November 6, 2006 

By: 

THE LAW OFFICES OF TIMOTHY G. 
MCFARLIN, PLC 

/j 
Tiffi~ G. McFarlin 
Attorney(s) for Plaintiffs Paul & Leslie Bennett 
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NOV-5-2006 08:02P FROM: T0:2060404 

Detlaration and Verifieation of Complaint by PAUL BENNETT 

Regarding Bennett v. Wilshire Credit Corp., et. at 

I Paul Bennen:, upon my oath, declare and say as follows: 

1. ram. a Ptamtilfili tllls civit proeccdilig. 

2. I have remi"the Civil Complaint ~pared by my attorneyS amH believe 
that all of the facts coma.ined in it are true, to the best of my 
knowledge~ infonnadon, and:beli'effonn:ed after reasonabl-e inquiry. 

3. I believe that this Civil Complaint is well grounded in fact and 
warranted by e~ law or by a good faith argument for an 
extension. modificatton. or reversal of existing law. 

4. I believe that this Civil Complaint is not interposed for any improper 
purpo~. such as to harass any Defendant(s ). cause unnecessary delay 
to any Defendant( s ), or create a needless increase in the cost of 
litigation to any Defendant(s), named in the Complaint. 

S. I have filed this Civil Complaint in good faith and solely for the 
purposes set forth. 

I, Paul Bennett, decla~e the foregoing to be true and correct under penalty of 
petjury under the laws of the United States of America and the State of California. 

11-S-ol:, 
Date Signed 

P.2 
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SEP-14-2006 04:32P FROM: 

"LSS nne. FNDS DIV.tfi~ui., 
Recording requested by: 

When recorded mail to: 

Quality Loan Service Corp. 
319 Elm Street, 2nd Floor 
San Diego, CA 92101 

TS No.: CA-06-62211-DL 

T0:2060404 

Recorded In Official Rec:orda, Orange County 

Tom Daly, Cleri<·Roc;order 

mun~IIMIII~IIIIIIIIIIIt~umlllllllltl e.oo 

2006000497959 11 :53am 07/26106 
109 73 N15 2 

~ooaoo~oo~ooaoo~oo~oo~oo 

Space above INs line for Recorda~• uae 

Loan No.: 1652984 

IMPORTANT NOTICE 
NOTICE OF DEFAULT AND ELECTION TO SELL UNDER DEED OF 

TRUST 

IF YOUR PROPERTY IS IN FORECLOSURE BECAUSE YOU ARE BEHIND IN 
YOUR PAYMENTS, IT MAY BE SOLD WITHOUT ANY COURT ACTION. You 
may have the legal right to bring your account In good standing by paying all of your past due payments 
plus permitted costs and expenses within the time permitted by law for reinstatement of your account 
(normally ffve business days prior to the date set for the sale of your property). No sale may be set until 
three months from the date this notice of default Is recorded (which date of recordation appears on this 
notice). This amount is $23,103.49 as of 712612006 and will increase until your account becomes current. 

While your property Is In foreclosure, you still must pay other obligations (such as insurance and 
taxes) required by your note and deed of trust or mortgage. If you fall to make future payments on the 
loan, pay taxes on the property, provide Insurance on the property, or pay other obligations as required in 
the note and deed of trust or mortgage, the beneficiary or mortgagee may insist that you do so In order to 
reinstate your account In good standing. In addition, the beneficiary or mortgagee may require as a 
condition of reinstatement that you provide retiable written evidence that you pafd all senior liens. property 
taxes, and hazard insurance premiums. 

Upon your written reque5t, the beneficiary or mortgagoe will give you a written itemiutlon of the 
entire amount you must pay. You may not have the pay the entire unpaid portion of your account, even 
though full payment was demanded, but you must pay all amounts In default at the time payment is made. 
However, you and your beneficiary or mortgagee may mutually agree In writing prior to the time the notice 
of sale Is posted (which may not be earlier than the three-month period stated above) to, among other 
things, (1) provide additional time In which to cure the default by transfer of the property or otherwise; or 
(2) establish a schedule of payments In order to cure your default; or both (1) and (2). 

Following the expiration of the time porlod referred to In the first paragraph of this notice, unless the 
obligation being foreclosed upon or a separale wrHten agreement between you and your creditor permits a 
longer period, you have only the legal right to stop the sale of your property by paying the entire amount 
demanded by your creditor. 

To find out the amount you must pay, or arrange for payment to stop the foreclosure. or If your 
property Is In foreclosure for any othsr reason, contact: 

Wilshire Credit Corporation 
C/O Quality Loan Service Corp. 
319 Elm Street, 2nd Floor 
San Diego, CA92101 
619-845-7711 
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SEP-14-2006 04:32P FROM: T0:2060404 

' ' 

TS No.: CA-OG-62211-DL 
Loan No.: 1652984 
Notice of Default and Election To Sell Under Deed of Trust 

If you have any questions, you showld contact a lawyer or the governmental agency which may 
have Insured your loan. Notwithstanding the fact that your property Is In foreclosure, you may offer your 
property for sale provided the sale Is concluded prior to the conclusion of the foreclosure. 

Remember, YOU MAY LOSE LEGAL RIGHTS IF YOU DO NOT TAKE PROMPT 
ACTION. 

NOTICE IS HEREBY GIVEN: That the undersigned Is either the original trustee. the duly appointed 
substituted trustee, or acting as agent for the trustee or beneficiary under a Deed of Trust dated 
7120/2005, executed by LESliE BENNETT AND PAUL DANIEL BENNETI, WIFE AND HUSBAND AS 
JOINT TENANTS as Trustor, to secure certain obligations In favor of ~MERS" IS MORTGAGE 
ELECTRONIC REGISTRATION SYSTEMS, INC AS NOMINEE FOR PEOPLE'S CHOICE HOME LOAN, 
INC., A WYOMING CORPORATION, a$ beneficiary, recorded 7/26/2005, as ln$trument No. 2005-
000575540, In Book XXX, Page XXX of Official Records in the Office of the Recorder of ORANGE 
County, California describing land therein; as morv fully desorlbed In 5uld Deed of Trust. 

Said obligations including 1 NOTECS) FOR THE ORIGINAL sum of $695,000.00, that the beneficial 
interest under such Deed of Trust and the obligations secured thereby are presently held by the 
undersigned; that a breach of, and defauh In, the obligations for which such Deed of Trust Is security has 
cccurrei:lln that payment has not been made of; 

Installment of principal and interest plus Impounds and 1 or advances which became due on 4/1/2006 plus 
amounts that are due or may become due for the following: late charges, delinquent property taxes, 
Insurance premiume, advances made on senior liens, taxes and/or Insurance, trustees fees, and any 
attorney fees and court Gosts arising from or associated with beneficiaries effort to protect and preserve Its 
security must be GUred as a condition of reinstatement. 

That by reason thereof, the present beneflcia!Y under such deed of trust, has executed and 
delivered to said duly appointed Trustee, a written 09Cf.aratlon of Default and Demand for same, and has 
deposited with said Cfuly appointed Trustee, such deed of trust and an documents evidencing obligations 
secured thereby1 and has declared and does herebY declare all sums secured thereby imm&dlately due 
and ~yable ana has elected and does hereby elect to cause the trust property to be sold to satisfy the 
obligations secured thereby. 

Dated: 7/26/2006 

~ G Trafford I 
If you have previously been discharged through bankruptcy, you ~have been relc:ascd of personal liability for this 
loan in which case this letter is intended to exercise the note holder's rights apinst the reel property only. 

THIS OFF1CE IS ATI"EMPTING TO COLLECT A DEBT AND ANY INFORMATION OBTAINED WILL 
BE USED FOR THAT PURPOSE. 

As required by law, you arc hereby notified lhar a negative credit report reflecting on your credit record may be 
submitted to a credit report agency if you fail to fulfill the tcmns of your credit obligations. 
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Loan Number 10238451 
ADJUSTABLE RATE NOTE 

(LIBOR Six-Month Index (As Published In The Wall Street Journai)-Rate Caps) 
Including Prepayment Penalty 

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY 
INTEREST RATE AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE 
AMOUNT MY ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME 
AND THE MAXIMUM RATE I MUST PAY. 

07/20/2005 
[Date] 

IRVINE 
[City] 

CALIFORNIA 
[State] 

107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 
[Property Address] 

1. BORROWER'S PROMISE TO PAY 
In return for a loan that I have received, I promise to pay U.S. $ 695,000.00 (this amount Is called 

"Principal"), plus interest, to the order of Lender. Lender is PEOPLE'S CHOICE HOME LOAN, INC. a 
WYOMING CORPORATION. 

I will make all payments under this Note In the form of cash, check or money order. 
I understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who 

Is entitled to receive payments under this Note is called the "Note Holder.' 

2. INTEREST 
Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay 

interest at a yearly rate of 8.500% . The interest rate I will pay may change in accordance with Section 4 of this 
Note. 

The Interest rate required by this Section 2 and Section 4 of this Note is the rate I will pay both before and 
after any default described In Section 7(8) of this Note. 

3. PAYMENTS 
(A) Time and Place of Payments 
I will pay principal and Interest by making a payment every month. 
I will make my monthly payments on the 1st day of each month beQinning on September 1, 2005. I will make 

these payments every month until I have paid all of the principal and mterest and any other charges described 
below that I may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will 
be applied to interest before Principal. If, on August 1, 2035, I still owe amounts under this Note, I will pay those 
amounts in full on that date, which IS called the "Maturity Dale.' 

I will make my monthly payments at P.O. Box 52678, Irvine, CA 92619 or at a different place if. required by 
the Note Holder. 

(B) Amount of My Initial Monthly Payments 
Each of my initial monthly payments will be in the amount of U.S. $ 5,343.95. This ar.nount may change. 

(C) Monthly Payment Changes 
Changes in my monthly payment will reflect changes in the unpaid principal of my loan and In the interest 

rate that I must pay. The Note Holder will determine my new Interest rate and the changed amount of my 
monthly payment in accordance with Section 4 of this Note. 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
(A) Change Date(s) 
The Interest rate I will pay may change on the 1st day of August, 2007 and every 6th month(s) thereafter. 

Each date on which my interest rate coulcf change Is called a "Change Date.' 
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(B)Thelndex 
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average 

of interbank offered rates for six month U.S. dollar-denominated deposits in the London market ("LIBOR"), as 
published in the Wall Street Journal. The most recent Index figure available as of the date 45 days before each 
Change Date is called the "Current Index." 

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable 
information. The Note Hofder will give me notice of this choice. 

(C) Calculation of Changes 
Before each Change Date, the Note Holder will calculate my new interest rate by add.lng five and 

three-quarters percentage points ( 5. 750% ) to the Current Index. The Note Holder will then round the result of 
this addition to the nearest one-efQhth of one percentage point (0.125%). Subject to the limits stated in Section 
4(0) below, this rounded amount Will be my new interest rate until the next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the 
unpaid principal that I am expected to owe at the Change Date In full on the Maturity Date at my new interest rate 
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. 

(D) Limits on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 11.500% or less than 

8.500 %. Thereafter, my interest rate will never be Increased or decreased on any single Change Date by more 
than one percentage point{s) ( 1.000% ) from the rate of Interest I have been paying for the preceding 6 months. 

My Interest rate will never be greater than 14.500%. My interest rate will never be less than 
8.500%. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly 

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly 
payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my 

monthly payment before the effective date of any change. The notice will include Information required by law to be 
given to me and also the title and telephone number of a person who will answer any question I may have 
regarding the notice. 

5. BORROWER'S RIGHT TO PREPAY 
I have the right to make payments of Principal at any time before they are due. A payment of Principal only 

before it is due is known as a "Prepayment.• When I make a PreP.ayment, will tell the Note Holder In writing that I 
am doing so. I may not designate a payment as a Prepayment 1f I have not made all the monthly payments then 
due under this Note. 

The Note Holder will use my Prepayment to reduce the amount of Principal that I owe under this Note. 
However, the Note Holder may apply my Prepayment to any accrued and unpaid interest on the Prepayment 
amount before appiY.ing my Prepayment to reduce the Pnncipal amount of this Note. If I make a partial 
Prepayment, there will be no changes In the due dates of my monthly payments unless the Note Holder agrees in 
writing to those changes. My partial Prepayment may reduce the amount of my monthly payments after the first 
Change Date following my partial Prepayment. However, any reduction due to my partial prepayment may be 
offsefby an Increase in the Interest rate. · 

If within Twenty-four (24) months from the date of execution of the Security Instrument, I make full 
Prepayment or partial Prepayment, and the total of such Prepayment(s) In any 12-mon~h period exceeds twenty 
percent (20%) of the original Principal amount of the loan, I will pay a Prepayment charge In an amount equal to Ei 
months' advance Interest on the amount br which the total of my Prepayment(s) within that 12-month period 
exceeds twenty percent (20%) of the origins Principal amount of the loan. 
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6. LOAN CHARGES 
If a law, which applies to this loan and which sets maximum loan charges, Is finally Interpreted so ihat the 

interest or other loan charges collected or to be collected In connection with this loan exceed the permitted limits, 
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted 
limit; and (b) any sums already collected from me that exceeded permitted limits will be refunded to me. The Note 
Holder may choose to make this refund by reducing the Principal I owe under this Note or by making a direct 
payment to me. If a refund reduces Principal, the reduction will be treated as a partial Prepayment. 

7. BORROWER'S FAILURE TO PAY AS REQUIRED 
(A) Late Charges for Overdue Payments 
If the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days 

after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be 5.000% of my 
overdue payment of principal and interest. I will pay this late charge promptly but only once on each late payment. 

(B) Default 
If I do not pay the full amount of each monthly payment on the date It Is due, I will be In default. 
(C) Notice of Default 
If I am in default, the Note Holder may send me a written notice telling me that If I do not pay the overdue 

amount by a certain date, the Note Holder may require me to pay Immediately the full amount of Principal that has 
not been paid and all the interest that I owe on that amount. That date must be at least 30 days after the date on 
which the notice is mailed to me or delivered by other means. . 

(D) No Waiver By Note Holder 
Even if, at a time when I am in default, the Note Holder does not require me to pay Immediately In full as 
described above, the Note Holder will still have the right to do so if I am in default at a later time. 

(E) Payment of Note Holder's Costa and Expenses 
If the Note Holder has required me to pay Immediately in full as described above, the Note Holder will have 

the right to be paid back by me for all of Its costs and expenses In enforcing this Note to the extent not prohibited 
by applicable law. Those expenses include, for example, reasonable attorneys' fees. 

Unless applicable law requires a different method, any notice that must be given to me under this Note will 
be given by delivering it or by mailing It by first class mall to me at the Property Address above or at a different 
address if I give the Note Holder a notice of my different address. 

8. GIVING OF NOTICES 
Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under 

this Note will be given by mailing It by first class mail to the Note Holder at the address stated in Section 3(A) 
above or at a different address if I am given a notice of that different address. 

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE 
If more than one person signs this Note, each person Is fully and personally obligated to keep all of the 

promises made In this Note, Including the promise to pay the full amount owed. Any person who is a guarantor, 
surety or endorser of this Note Is also obligated to do these things. Any person who takes over these obligations, 
including the obligations of a guarantor, surety or endorser of this Note, is also obligated to keep all of the 
promises made in this Note. The Note Holder may enforce its rights under this Note against each person 
individually or against all of us together. This means that any one of us may be required to pay all of the amounts 
owed under this Note. 

10. WAIVERS 
I and any other person who has obligations under this Note waive the rights of Presentment and Notice of 

Dishonor. "Presentment~ means the right to require the Note Holder to demand payment of amounts due. "Notice 
of Dishonor" means the right to require the Note Holder to give notice to other persons that amounts 
due have not been paid. · 
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11. UNIFORM SECURED NOTE 
This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections 

given to the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument"), 
dated the same date as this Note, protects the Note Holder from possible losses that might result if I do not keep 
the promises that I make in this Note. That Security Instrument describes how and under what conditions I may 
be required to make immediate payment in full of all amounts I owe under this Note. Some of those conditions 
read as follows: 

If all or any part of the Property or any Interest In the Property is sold or transferred (or if Borrower is not a 
natural person and a beneficial interest In Borrower Is sold or transferred) without Lender's prior written consent, 
Lender may require Immediate payment in full of all sums secured by this Security Instrument. However, this 
option shall not be exercised by Lender If s.uch exercise Is prohibited by Applicable Law. Lender also shall not 
exercise this option if: (a) Borrower causes to be submitted to Lender Information required by Lender to evaluate 
the intended transferee as If a new loan were being made to the transferee; and (b) Lender reasonably 
determines that Lender's security will not be Impaired by the loan assumption and that th~ risk of a breach of any 
covenant or agreement In this Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's 
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is 
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note 
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument 
unless Lender releases Borrower in writing. 

If Lender exercises the option to require Immediate payment in full, Lender shall give Borrower notice of 
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in 
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If 
Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted 
by this Security Instrument without further notice or demand on Borrower. 

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED. 

(Seal) 
~LE=s~L~I=E~B~E~N~N~E:TT~-----------~B-or-ro-w--er 

(Seal) 
-------------------------~B-0-rro_w_e_r 

(Seal) 
------------------------_;:;B~o-rr-ow~e-r 

(Seal) 
-------------------------~B~o-rr-ow_e_r 

adjnote4 

(Seal) 
"'P"A"U'Lo:;D:aA-.;N;;;IE=oL'B;:;;E;::;N:;;N:;;E:;;TT=-------_;:;B-:-orr=ow=er 

(Seal) 
-------------------------~B~o-rr-ow_e_r 

(Seal) 
-------------------------~B-orr_o_w_e_r 

(Seal) ------------------------_;:;8-orr_o_w_e_r. 

[Sign Original Only) 
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Recording Requested By: 
PEOPLE'S CHOICE HOME LOAN, 
INC. 
Return To: 
People's Cho1ce Home Loan, 
Inc. 
7515 IRVINE CENTER DR., 
IRVINE, CA 92618 

Prepared By: 
People's Cho1ce Home loan, 
Inc. 7515 Irv1ne Center 
Dr1ve, Irv1ne, CA 92618 

-----------(Spite Abon Tblo Line For Retordlna D1t1)-----------

DEED OF TRUST 
M~100273900102384517 

DEF~ITIONS 

Words used in multiple sections of this document are defined below and other words are defined in 
Sections 3, It, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Section I 6. 

(A) "Security Instrument" means this document, which is dated Ju 1 y 20, 2005 
together with all Riders to this document. 
(B) ''Borrower" is LESLIE BENNETT AND PAUL DANIEL BENNETT, WIFE AND HUSBAND AS 
JOINT TENANTS 

Borrower's address is 107 AVENIDA SAN DIMAS, SAN CLEMENTE _, CA 
9 2 6 7 2 . Borrower is the trustor under this Security Instrument. 
(C) ''Lender" is PEOPLE'S CHOICE HOME LOAN, INC., a WYOMING CORPORATION 

Lender is a CORPORA Tl ON 
organized and existing under the taws of WYOMING 

10238451 
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Lender's address is 7515 IRVINE CENTER DR •• IRVINE. CA 92618 

(D)"Trustee ... is F.C.I •• A Cal1forn1a Corporat1on, 8101 Ka1ser Blvd •• Su1te 
#360 Anahe1m H1lls, CA 92808 
(E) ''MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatipn that is 
acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary 
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an 
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. 
(F) ''Note" means the promissory note signed by Borrower and dated July 20, 2005 
TheNotestatesthatBorrowerowesLenderSIX HUNDRED NINETY-FIVE THOUSAND AND 00/100 

Dollars 
(U.S. $695,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than August 1, 2035 
(G) "Property" means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due under the Note, and all sums due under this Security Instrument, plus interest. 
(I) ''Riden" means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 

CXJ Adjustable Rate Rider 0 Condominium Rider 0 Second Home Rider 
D Balloon Rider B Planned Unit Development Rider D 1-4 Family Rider 
D VA Rider Biweekly Payment Rider D Other(s) [specify] 

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, 
non-appealable judicial opinions. 
(K) ''Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominium association, homeowners 
association or similar organization. 
(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(M) "Escrow Items" means those items that are described in Section 3. 
(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i) 
damage to, or destruction ot: the Property; (ii) condemnation or other taking of all or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the 
value and/or condition of the Property. 
(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of: or default on, 
the Loan. 
(P) ''Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Section 3 of this Security Instrument. 
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject matter. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualifY as a "federally related mortgage 
loan" under RESPA. · 
(R) ''Succeuor In Interest of Borrower" means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's 
successors and assigns) and the successors and assigns of MERS. This Security Instrument 
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications 
of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust, with power of sale, the following described property located in the 

COUNTY of Orange 
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction] 

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT 
'A' 
(A.P.N. #: 060-091-26) 

Parcel ID Number: 060-091-26 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE 
("Property Address"): 

which currently has the address of 
[Street( 

[City), California 92672 [Zip Code) 

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and 
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this 
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title 
to the interests granted by Borrower in this Security Instrument, but, if necessary·to comply with law or 
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any 
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to 
take any action required of Lender including, but not limited to, releasing and canceling this Security 
Instrument. 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to giant and convey the Property and that the Property is unencumbered, except for encumbrances 
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of record. Borrower warrants and will defend generally the title to the Property against all claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment charj!es and late charges due under the Note. Borrower shall also pay funils for Escrow Items 
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under the Note and this Security Instrument be made in one or more of the followin~ forms, as 
selected by· Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurers check or 
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a 
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments arc deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial pa}'II!ents are insufficient to 
bring the Loan current. Lender may accept any payment or partial tJayment insufficient to bring the Loan 
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial 
payments in the future, but Lender is not obligated- to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not ~;~ay 
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to brtng 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstani:hng 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and apphed by Lender shall be apphed in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order m which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, LeniJer may apply any payment received 
from Borrower to the repayment of the PeriOdic Payments if, and to the extent that, eacli payment can be 
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall 
be applied first to any prepayment charges and llien as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. 

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in .full, a su!ll (the "Fu~ds"). to. provide f~r paym~nt of amounts due 
for: (a) taxes and assessments and other Items wh1ch can attam pnonty over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow 
Items. II At origination or at any time durinl1i the term of the Loan, Lender may require that Community 
Association Dues Fees, and Assessments, 1f any, be escrowed by Borrower, and such dues, fees and 
assessments shall ~ an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable. the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section IS and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESP A, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESPA. 

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in ~tion 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith 
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings 
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
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lien. Within I 0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or 
more of the actions set forth above in this Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the term "extended coverage," and any 
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone 
determination, certification and tracking services; or (b) a one-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such determination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zone determination resulting from an objection by Borrower. 

If Borrower· fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender' s option and Borrower's expense. Lender is under no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
not protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to 
insurance proceeds to the holder of the Note up to the amount of the outstanding loan balance. Lender shall 
have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly 
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of 
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such 
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional 
loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder of the 
Note up to the amount of the outstanding loan balance. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ·ensure the 
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or In a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event, or if Lender acquires the Property under 
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Borrower's control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condenmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender . or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifYing such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in connection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrurnen~ (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument .or to enforce taws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security 
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of 
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting 

paymf?~his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain 
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
Insurance as a condition of making the Loan and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this 
Section I 0 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from 1ime to time, and may 
enter into agreements with other parties that share or modifY their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). · 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifYing the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 
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(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the 
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights 
may Include the right to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or 
termination. 

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the 
repairs and restoration in a single disbursement or in a series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, 
whether or not then due, with' the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be 
applied in the order provided for in Section 2. 

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partial 
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the 
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property 
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in wh1ch the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is less than the 
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impairment of. Lender's 
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
arc hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modifY 
amortization of the sums secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or 
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Llablllty; Co-signers; Successors and Assigns Bound, Borrower covenants 
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who 
co-si~s this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the 
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security 
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modifY, forbear or 
make any accommodations with regard to the terms of this Security Instrument or the Note without the 
co-signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain 
all of Borrower' s rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
fees that arc expressly {'rohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refi.mded to Borrower. Lender may choose to make this refi.md by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refi.md inade by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. . 

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall_promptly 
notifY Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class majl to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with this Security Instrument shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfY the corresponding requirement under this Security 
Instrument. 
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with- Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting provision. 

As used in this Security Instrument: (a} words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require Immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specifY for the termination of 
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property Inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) 
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) 
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secl!fed hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servlcer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times . without prior notice to 
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan 
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as· either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by 
reason of. this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 1 5) of such alleged breach end afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. lf 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration end 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or h8zardous substances, pollutants, or wastes by Environmental Law and the 
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides 
end herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws end laws of the jurisdiction where the Property is located that 
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action. as defined in Environmental Law; and (d) en "Environmental 
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental 
Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a 
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). 

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release of'threat of 
release of any Hazardous Substance, end (c) any condition caused by tlie presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any governmental or regulatory authority, or any private part)t, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an Environmental Cleanup. 
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) 
the default; (b) the aetion required to cure the default; (e) a date, not less than 30 days from the date 
the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the 
default on or before the date speciDed In the notice may result In acceleration of the sums secured by 
this Security Instrument and sale of the Property. The notice shall further Inform Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 
a default or any other defense of Borrower to acceleration and sale. If the default Is not cured on or 
before the date specified In the notice, Lender at Its option may require Immediate payment In full of 
all sums secured by this Security Instrument without further demand and may Invoke the power of 
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all 
expenses Incurred In pursuing the remedies provided In this Section 22, Including, but not limited to, 
reasonable attorneys' fees and costs of title evidence. 

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written 
notice of the occurrence of an event of default and of Lender's election to cause the Property to be 
sold. Trustee shall cause this notice to be recorded in each county In which any part of the Property 
is located. Lender or Trustee shall mall copies of the notice as prescribed by Applicable Law to 
Borrower and to the other persons prescribed by Applicable Law. Trustee shall give public notice of 
sale to the persons and in the manner prescribed by Applicable Law. After the time required by 
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to 
the highest bidder at the time and place and under the terms designated In the notice of sale In one or 
more parcels and In any order Trustee determines. Trustee may postpone sale of all or any parcel of 
the Property by public announcement at the time and place of any previously scheduled sale. Lender 
or Its designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any 
covenant or warranty, eJ:pressed or Implied. The recitals In the Trustee's deed shall be prima facie 
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale In 
the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee's 
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the 
person or persons legally entitled to it. 

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender. shall 
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes 
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property 
without warranty to the person or persons legally entitled to it. Lender may charge such person or persons 
a reasonable fee for .reconveying the Property, but only if the fee is paid to a third party (such as the 
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law. If the fee 
charged does not exceed the fee set by Applicable Law, the fee is conclusively presumed to be reasonable. 

24. Substitute Trustee. Lender, at its option, may from time to time appoint a su~sor trustee to 
any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in 
the office of the Recorder of the county in which the Property is located. The instrument shall contain the 
name of the original Lender, Trustee and Borrower, the book and page where this Security Instrument is 
recorded and the name and address of the successor trustee. Without conveyance of the Property, the 
successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and by 
Applicable Law. This procedure for substitution of trustee shall govern to the exclusion of all other 
provisions for substitution. -

25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maximum amount 
permitted by Applicable Law for furnishing the statement of obligation as provided by Section 2943 of the 
Civil Code of California. 
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 
Security Instrument and in any Rider executed by Borrower and recorded with it. 

Witnesses: 

------------(Seal) 
-Borrower 

------------(Seal) 
-Borrower 

_______________ (Sw) 

·Borrower 

10238451 

-----------(Seal) 
LESLIE BENNETT ·Borrower 

------------(Seal) 
PAUL DANIEL BENNETT -Borrower 

------------(Seal) 
-Borrower 

------------(Seal) 
·Borrower 

-------------<sw) 
-Borrower 
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State of California 
County of 

On 

} ss. 

before me, 

LESLIE BENNETT AND PAUL DANIEL BENNETT 
personally appeared 

, personally known to me 
. (or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s) or the entity 
upon behalf of which the person(s) acted, executed the instrument. 

WITNESS my hand and official seal. 

-------------(Seal) 
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TRUTH-IN-LENDING DISCLOSURE STATEMENT 
(THIS IS NEITHER A CONTRACT NOR A COMMITMENT TO LEND) 

LENDER OR LENDER'S AGENT: D r:l 
PEOPLE 1 S CHOICE HOME LOAN, INC. Preliminary UU Final 

DATE: 07/20/2005 
LOAN NO.: 10238451 

7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

BORROWERS:LESLIE BENNETT Type of Loan: Convertible ARM 
PAUL DANJ:EL BENNETT 

ADDRESS: 107 AVENZDA SAN D:IMAS 
CITY/STATE/ZIP: SAN CLEMENTE, CA 92672 
PROPERTY: 107 AVENZDA SAN DIMAS SAN CLEMENTE, CA 92672 

ANNUAL PERCENTAGE 
RATE FINANCE CHARGE Amount Financed 

The amount of credit 

Total of Payments 
The cost of your credit as a yearly 

rate. 
The dollar amount the credit 
will cost you. 

The amount you will have paid 

DEMAND FEATURE: CiJ This loan docs not have a Demand Feature. 0 This loan has a Demand Feature as follows: 

VARIABLE RATE FEATURE: 
[iJ This Loan has a Variable Rate Feature. Variable Rate Disclosures have been provided to you earlier. 

SECURITY: You are giving asecurity interest in the propcny located at: 107 AVBNIDA SAN DIMAS SAN CLEMENTE CA 92 67 2 

ASSUMPTION: Someone buying this propeny cannot assume the remaining balance due under original mongage tenns 
0 may assume, subject to lende~s conditions, the remaining balance due under original mongage tenns. 

FILING I RECORDING FEES: $100.00 

PROPERTY INSURANCE: Property hazard insurance in the amount of$ 6 9 5 , 0 0 0 • 0 0 with a mongagee clause to the fender 
is a required condition of this loan. Borrower may purchase this insurance from any insurance company acceptable to the lender. 
Hazard insurance 0 is [iJ Is not available through the lender at an estimated cost of $0 • 0 0 for a 

LATE CHARGES: 

PREPAYMENT: 
OOmay 
Omiy 

If your payment is more than 15 
overdue payment. 

days late, you will be charged a late charge of 5 • 0 0 0 

If you pay otfyour loan early, you 

Owillnot have to pay a penalty. 
[[]will not be entitled to a refund of pan of the finance charge. 

ycartenn. 

%of the 

See your contract documents for any additional lnfonnalfon regarding non-payment, default, required repayment In full before scheduled 
:~~~~~d8~~,c:r,ment refund• and penalties. 

1/We hereby acknowledge reading and receiving a complete copy of this disclosure. 

LJ:SLXII BIIHHI:'l'T BORROWERIDA TE PAUL DANIIIL BIIHHI:'l"l' BORROWER/DATE 

BORROWER/DATE BORROWER/DATE 

1314606 (0202) VMP MORTGAGE FORMS • (1100)521·72;1 Pogo1 ol2 
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DEFINITION OF TRUTH-IN-LENDING TERMS 

ANNUAL PERCENTAGE RATE 

This is not the Note rate for which the borrower applied. The Annual Percentage Rate (APR) is the cost of the loan in percentage 
terms taking into account various loan charges of which interest is only one such charge. Other charges which are used in 
calculation of the Annual Percentage Rate are Private Mortgage Insurance or FHA Mortgage Insurance Premium (when 
applicable) and Prepaid Finance Charges (loan discount, origination fees, prepaid interest and other credit costs). The APR is 
calculated by spreading these charges over the life of the loan which results in a rate generally higher than the interest rate shown 
on your Mortgage/Deed of Trust Note. If interest was the only Finance Charge, then the interest rate and the Annual Percentage 
Rate would be the same. 

PREPAID FINANCE CHARGES 

Prepaid Finance Charges are certain charges made in connection with the loan and which must be paid upon the close of the loan. 
These charges are defmed by the Federal Reserve Board In Regulation Z and the charges must be paid by the borrower. 
Non-Inclusive examples of such charges are: Loan origination fee, "Points" or Discount, Private Mortgage Insurance or FHA 
Mortgage Insurance, Tax Service Fee. Some loan charges are specifically excluded from the Prepaid Finance Charge such as 
appraisal fees and credit report fees. 

Prepaid Finance Charges are totaled and then subtracted from the Loan Amount (the face amount of the Deed of Trust/Mortgage 
Note). The net figure is the Amount Financed as explained below. 

FINANCE CHARGE 

The amount of interest, prepaid fmance charge and certain Insurance premiums (if any) which the borrower will be expected to 
pay over the life of the loan. 

AMOUNT FINANCED 

The Amount Financed is the loan amount applied for less the prepaid finance charges. Prepaid finance charges can be found on 
the Good Faith Estimate/Settlement Statement (HUD-1 or lA). For example if the borrower's note is for $100,000 and the 
Prepaid Finance Charges total $5,000, the Amount Financed would be $95,000. The Amount Financed is the figure on which the 
Annual Percentage Rate is based. 

TOTAL OF PAYMENTS 

This figure represents the total of all payments made toward principal, interest and mortgage insurance (if applicable). 

PAYMENT SCHEDULE 

The dollar figures In the Payment Schedule represent principal, interest, plus Private Mortgage Insurance (if applicable). These 
figures will not reflect taxes and insurance escrows or any temporary buydown payments contributed by the seller. 

lnllloll: __ _ 
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NOTICE OF RIGHT TO CANCEL 

LENDER: People's Cho1ce Home Loan, Inc. 

BORROWERS/OWNERS LESLIE BENNETT & PAUL DANIEL BENNETT 

ADDRESS 107 AVENIOA SAN DIMAS 
CITY/STATE/ZIP SAN CLEMENTE, CA 92672 

DATE 07/20/2005 
LOAN NO. 10238451 

TYPE Convert1ble ARM 

PROPERTY 107 AVENIOA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

YOUR RIGHT TO CANCEL 
You are entering Into a transaction that will result In a mortgage/lien/security Interest on/In your home. You 

have a ·legal right under federal law to cancel this transaction, without cost, w ithln THREE BUSINESS DAYS from 
whichever of the following events occurs last: 

(1) 
(2) 
(3) 

The date of the transaction, which Is 
The date you received your Truth In Lending disclosures; or 
The date you received this notice of your right to cancel. 

; or 

If you cancel the transaction, the mortgage/lien/security interest Is also cancelled. Within 20 CALENDAR DAYS 
after we receive your notice, we must take the steps necessary to reflect the fact that the mortgagelllenfsecurity 
Interest on/In your home has been cancelled, and we must return to you any money or property you have given to us 
or to anyone else in connection w lth this transaction. 

You may keep any money or property we have given you until we have done the things mentioned above, but 
you must then offer to return the money or property. If It Is Impractical or unfair for you to return the property, you 
must offer Its reasonable value. You may offer to return the property at your home or at the location of the property. 
Money must be returned to the address below. If we do not take possession of the money or property within 20 
CALENDAR DAYS of our offer, ou ma kee It without further obli allen. 

HOW TO CANCEL 

If you decide to cancel this transaction, you may do so by notifying us in w riling, at: 
People's Cho1ce Home Loan. Inc. 
7515 IRVINE CENTER DR •• IRVINE. CA 92618 
ATTENTION: FUNDING MANAGER 

You may use any written statement that Is signed and dated by you and states your Intention to cancel, or 
you may use this notice by dating and signing below. Keep one copy of this notice because It contalns Important 
Information about your rights. 

If you cancel by mall or telegram, you must send the notice no later than MIDNIGHT of 
(or MIDNIGHT of the THIRD BUSINESS DAY following the latest of the three events listed 

above.) If you send or deliver your written notice to cancel some other way, It must be delivered to the above 
address no later than that time. 
I WISH TO CANCEL 

SIGNATURE DATE 

The undersigned each acknowledge receipt of two copies of NOTICE of RIGHT TO CANCEL and one copy of the 
Federal Truth In Lending Disclosure Statement. 

Each borrower/owner In this transaction has the right to cancel. The exercise of this right by one borrower/owner shall 
be effective to all borrowersfowners. 

BORROWER/OWNER LESliE BENNETT 

BORROWER/OWNER _ .. ,, .... ) 

OATE BORROWER/OWNER PAUL DANIEL BENNETT 

DATE BORROWER/OWNER 

VI!P 1!01\TGJ\ClE FORI! I ·(100)121·7211 

DATE 

DATE 

12/87 
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People's Choice Home Loan, Inc. 

INITIAL DISCLOSURE COVER LETTER 

Re: LESLIE BENNETI 
PAUL DANIEL BENNETI 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE , CA 92672 

Thank you for your recent loan application. 

Date: 07/14/2005 

Loan Number: 10238451 

We enclose the following consumer credit disclosures and notices for your credit request: 

1. Truth In Lending Disclosure 
2. Good Faith Estimate 
3. Notice Regarding Required use of Settlement 
4. RESPA Transfer of Servicing Disclosure 
5. Appraisal Disclosure 
6. Fees and Charges for your loan 
7. Privacy Policy 
8. ARM Program Disclosure 
9. Fair Lending Notice 

10. Hazard Insurance Disclosure 
11. CA Consumer Credit Score Disclosure 

In addition, we enclose the HUD Settlement Costs handbook and, if applicable, a handbook which 
explains the features of your adjustable rate mortgage ( see CHARM Handbook) 

These disclosures and notices have been prepared based on preliminary information you and your 
mortgage broker (if applicable) have provided to us. We will provide you with final disclosures and notices 
prior to loan closing. 

Once we have received all required documents and information, we will make a good faith effort to process 
your mortgage loan application and to issue a final conditional approval as qulckfy as possible. Certain 
circumstances or events unknown to us at this time may cause us delays In processing your mortgage loan 
application. 

Please Sign the acknowledgment below as well as a copy of the Servicing Disclosure Statement to 
evidence that you have received the enclosed disclosures and notices, and return both signed forms to us. 
This Is neither a contract nor a commitment to lend. Thank you. 

ACKNOWLEDGMENT 

The undersigned hereby acknowledges receipt of the disclosures and notices listed above. 

LESLIE BENNETT (Date) PAUL DANIEL BENNETI 

. (Date) 

(Date) 

PREDISC 071071113 

(Date) 

(Date) 

(Date) 
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18008 Sky Park Circle, #200 
Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

BORROWER'S ESTIMATED CLOSING COSTS 

PROPERTY: 107 Avenida San Dimas 
San Clemente, CA 92672 

DATE: 

CLOSING DATE: 

July 20, 2005 

July 25, 2005 
50014327 BORROWER: Leslie Bennett and Paul Daniel Bennett ESCROW NO.: 

FINANCIAL CONSIDERATION 
New 1st Trust Deed 

PAYOFF CHARGES- LITTON 
[Total Payoff $518,000.00) ESTIMATE ONL VII 
Principal Balance 
Prepayme!lt Penalty 

PAYOFF CHARGES ·WASHINGTON MUTUAL 
[Total Payoff $96,000.00) ESTIMATE ONL VII 
Principal Balance 

LOAN INFORMATION- People's Choice Home Loan, Inc. 
[Charges $18,068.95) 
Loan Origination Fee to MC Funding, Inc. 
Appraisal Fee POC $350.00 to MC Funding, Inc. 
Credit Report to MC Funding, Inc. 
Tax Service to People's Choice Home Loan, Inc. 
Appraisal Review Fee to People's Choice Home Loan, Inc. 
Processing Fee to MC Funding, Inc. 
Admin Fee to MC Funding, Inc. 
Application Fee to MC Funding, Inc. 
Yield Spread Premium paid by Lender POC $6,950.00 to MC 
Funding, Inc. 
Underwriting Fee t<J People's Choice Home Loan, Inc. 
Funding Fee to People's Choice Home Loan, Inc. 
Flood Determination Fee to People's Choice Home Loan, Inc. 
Interest at $161.8500/day from 07/25/2005 to 08/01/2005 to 
People's Choice Home Loan, Inc. 

OTHER DEBITS/CREDITS 
INSURANCE PREMIUM (EST/IF REQUIRED) for Fire Insurance 
SIGNING FEE for 

TITLE/TAXES/RECORDING CHARGES 
ALTA Loan Policy Fee to Stewart Title of California, Inc. 
Policy Endorsements to Stewart Title of California, Inc. 
Recording Grant Deed 
Recording Trust Deed 
Delinquent Taxes 

ESCROW CHARGES 
Escrow Fee 
Drawing Grant Deed 

Refund 

TOTAL $ 

500,000.00 
18,000.00 

96,000.00. 

13,900.00 

18.00 
70.00 

210.00 
695.00 
850.00 
395.00 

485.00 
300.00 

13.00 
1,132.95 

600.00 
150.00 

1,481.20 
150.00 
25.00 

100.00 
1,270.14 

650.00 
100.00 

58,404.71 

695,000.00 

CREDITS 

695,000.00 

$ 695,000.00 

THIS IS AN ESTIMATE ONLY AND FIGURES ARE SUBJECT TO CHANGE 

Leslie Bennett 

Paul Daniel Bennett 
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ITEMIZATION OF AMOUNT FINANCED 

Loan Nwnber: 1023B451 Date: 07/20/2005 
Loan Amount S 695,000.00 
Name of Borrower: LESLIE BENNETT & PAUL DANIEL BENNETT 

Address of Borrower: 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CA 92672 

Name of Lender: People's Cho1ce Home loan. Inc. 
Address of Lender: 7515 IRVINE CENTER DR., IRVINE. CA 92618 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CALIFORNIA 92672 

Itemization of Amount Financed of $ 675 849.05 
Amount e:iven to vou directiv s 674 100.05 
Amount paid on vour account $ 
Amount paid to others on your behalf 

I Appraisal fee to appraiser $ Ml I Hazard insurance to insurance agency $ 

I Settlement closing fees to $ I 

I Document llrcllaration fee to $ I 

I Notary fcc to $ "I 

I Title insurance premium to title ins. co. $ I 

I Survey $ I 

I V1 ~1 d '\ ( Pa1 rl Rv I •) p .o.c s fiQc;n_nn 

I $ 

I $ 

I I 
I Prepaid finance charees I 

I Loan discount 0, 000 $ I 

I Mortgage insurance $ I 

I Buydown costs $ I 

I Lender's inspection fee $ I 
I Amortization schedule fcc $ I 

I Administration Fee $ a5o.oo I 

I. Apil1cation Fee $ 395.00 I 
w? *llBI!\dilMI-1!±1 + 4MJ!Ia&i &3 liitJUUM§W 144111 

I Appraisal Review Fee $ 21o.oo I 

I Process1ng Fee $ 695.00 I 

I $ o.oo I 

Total Prepaid finance charges s 19150.95 

I/We hereby acknowledge receipt of this itemization of amount financed, and authorize direct disbursement as set forth. 
BORROWER'S SIGNATURE(Sy DATE 

I I 
LESLIE BENNETT PAUL DANIEL BENNETT 

I I 

•• TU (Ut2).D2 12/92 
VMP MORTGAGE FORMS • (IDD)52t-7Zit 
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Paul Daniel Bennett 
107 Avenida San Dimas 
San Clemente, California 92672 

September 28, 2006 

CERTIFIED MAIL RETURN RECEIPT# 7006-0100-1987-2040 

Wilshire Credit Corp. 
ATTN: Legal Department 
P.O. Box 7195 
Pasadena, California 91109 

Re: Loan No. 1652984 
Property address: 107 Avenida San Dimas, San Clemente, California 92672 

ACTUAL NOTICE TO RESCIND; NOTICE OF DISPUTE; 
QUALIFIED WRITTEN REQUEST & REQUEST FOR ACCOUNTING 

Dear Legal Department 

I hereby give effective notice to rescind and cancel this transaction. Notice to 
the Principal is Notice to the Agent and Notice to the Agent is Notice to the 
Principal. 

I have conducted a reasonable investigation and inquiry into this matter and I 
have concluded that the original lender Peoples Choice Home Loan, Inc. failed 
to provide all material disclosures correctly made as that term is defined under 
15 U.S.C. § 1635(a); Reg. Z §§ 226.23(a)(3) and in a form that I may keep 
pursuant to Reg. Z §§ 226.23(a)(3), and pursuant to15 U.S.C. § 1602(u). This 
transaction has an overstated "amount financed" and an understated "finance 
charge" that exceeds tolerance and is subject to the unconditional right to 
rescind within three days which has not yet begun to run due to the foregoing 
facts. Wilshire Credit Corp. is subject to liability by virtue of an alleged 
assignment. 

In addition I am unable to identify the true owner of this obligation and I am 
aware that Wilshire Credit Corp. is not the holder and owner of the original 
promissory note agreement. Clearly the promissory note has been sold and 
deposited into a special purpose vehicle pursuant to a structured finance 
transaction that subsequently changed the costs and risks associated with this 
transaction pursuant to Regulatory Accounting Principles and capital support 
requirements. 

Your previous correspondence states notice of our rights under 15 U.S.C. § 
1692 et seq. ("FDCPA") and this nptice is sufficient to inform you that your 
claim is disputed. Please cease and desist collection and invalidate the 
security instrument, show evidence thereof, and verify under oath that this 
claim is valid, free from any claims and defenses including but not limited to: 
claims in recoupment and set-off under 15 U.S.C. §§ 1601 et seq. ("TILA"), and 
Regulation Z ("Reg. Z") 12 C.F.R. §§ 226.1 et. seq., the Real Estate Settlement 

1 
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Procedures Act ("RESPA"} under 12 U.S.C. § 2601 et seq., fraud in the 
inducement for a yield spread premium paid outside of closing, breach of 
fiduciary duty, · 

Further, this notice is based on the amount alleged due and owing in regard to 
the above stated account number and property description. Based upon the 
records I have, I am extremely confused and unsure as to who the current Note 
holder is or whether Wilshire Credit Corp. is a real party in interest at all. I 
have no authenticated documentary evidence that proves whether you provided 
any consideration set forth in the original promissory note agreement or 
Wilshire Credit Corp. has any right of attachment under California Statutes. 

Since you are not the current holder of the original promissory note and 
mortgage with my bona fide signature related to this transaction and account, 
please provide the name and address of said holder pursuant to 15 U.S.C. § 
1641(f)(2} and describe your relationship to this entity. 

Therefore, please treat this notice as an additional qualified written request as 
that term is defined pursuant to 12 U.S.C. § 2605(e)(1)(B} and a request for 
accounting pursuant to Revised Article 9; Uniform Commercial Code§ 9-210 et 
seq. 

Specifically you are hereby requested to produce: 

1) For each payment received prior to initiation of any non-judicial foreclosure 
proceeding, a complete payment history, including but not limited to the dates 
and amounts of all the payments that have been made on the alleged loan to 
date, how the payment was applied or credited (indicating the portion, if any, 
applied or credited to principal, interest, escrow or suspense}, the month to 
which the payment was applied and if interest and principle is calculated using 
an daily actuarial accounting method; 

2) The recipient and amounts of any and all foreclosure fees and costs that 
have been charged to this account, including dates and amounts; 

3} A} A breakdown of the current escrow charge showing how it is 
calculated and the reasons for any increase since origination, 
B) All escrow payments showing the amount, payment date, purpose, 
and recipient of all escrow account items, including but not limited to 
taxes, water, sewer charges, and insurance premiums, charged and/ or 
assessed to the indicated mortgage account since origination, 
C) A certifi~d copy of any annual escrow statements and notices of a 
shortage, deficiency or surplus, sent to me since origination; 

4} An explanation of how the amount alleged due was calculated and an 
explanation of why this amount was deemed in default; 

5) The amount, payment date, purpose, and recipient of all foreclosure 
expenses, late charges, NSF check charges, appraisal fees, property 

2 
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inspection/preservation fees, force placed insurance charges, legal fees, 
recoverable corporate advances, and other expenses or costs that have been 
charged and/ or assessed since origination; 

6) A comprehensive review accounting document showing the breakdown of 
the amount claimed arrears or delinquencies; 

7) A certified copy of all Master Pooling and Service Agreements between 
Wilshire Credit Corp. and the creditor who is allegedly holder in possession of 
the original promissory note agreement whereby the original promissory note 
agreement was pooled and securitized into a mortgage backed security; 

8) A certified copy of all recourse agreements between Wilshire Credit Corp. 
and any other bank or depository or financial institution and/ or mortgage 
company as it relates specifically to this account and the original promissory 
note agreement; 

9) A certified copy of the Trust Agreement between Wilshire Credit Corp. and 
any other bank or depository or financial institution and/ or mortgage company 
as it relates specifically to this account and the original promissory note 
agreement; 

1 0) A certified copy of the written notice and material disclosure provided at 
settlement and additionally that informs this consumer of all effective dates 
concerning the transfer of the Note and Security Instrument pursuant to 12 
USC § 2605(c); 

11) A certified copy of all letters, statements, documents, and material 
disclosures sent to this consumer by previous Servicers, Sub-Servicers or 
others in your file or in your control or possession or in the control or 
possession of any affiliate, parent company, agent, Sub-Servicers, Servicers, 
attorney or other representative of your company; 

12) All accounting ledger joumal entries and/ or bookkeeping entries regarding 
the crediting of any and all Promissory Notes, money equivalents, or similar 
instruments, identified as or evidencing assets whether provided by and/ or 
signed by the alleged borrowers and consumers relating to this Account 

13) A certified copy of all Truth in Lending disclosures in your file allegedly 
provided to the consumers at any alleged closing or consummation; 

14) All account receivables relating to this Account that Wilshire Credit Corp. 
recorded in its accounting ledger bookkeeping journal entries; 

15) The particulars of this Account setting forth each item recorded on the 
account since origination to include any and all Promissory Notes, money 
equivalents, or similar instruments, identified as or evidencing assets whether 
provided by and/ or signed by the alleged borrower and consumers on which 
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Wilshire Credit Corp. bases an amount alleged due and owing, and the date 
that each item was delivered to you; 

16) An identification of the source of the funds used to fund the loan since its 
origination, including account name(s), number(s), and amount(s); 

17) An identification of the source of the funds Wilshire Credit Corp. used to 
purchase any and all Promissory Notes, money equivalents, or similar 
instruments, identified as or evidencing assets provided by and/ or signed by 
the alleged borrower and consumer, and claims is due and owing, including 
account name(s), number(s), and amount(s) and the date the purchase was 
completed by you; 

18) Certified copies, front and back, of all checks issued by Wilshire Credit 
Corp. used to fund and purchase and in payment of said promissory note, 
security instrument and all copies of checks paid as third-party fees paid out 
of closing by you; 

19) A complete statement of damages and legal detriment, including each and 
every loss that Wilshire Credit Corp. incurred under the original promissory 
note agreement which a non-judicial foreclosure proceeding is based; 

Further, you are hereby requested to produce: 

1. A certified copy of the Master Pooling Service Agreement that names 
Wilshire Credit Corp. as the Servicer of this transaction; 

2. Pursuant 17 CFR 240.12g5-1 provide the name of the "record holders" 
and/ or the name of "each person who is identified as the owner of such 
securities on records of security holders maintained by or on behalf of the 
issuer." 

3. A certified copy the Registration Statement as that term is defined under 
15 USC § 77b(a)(8), i.e.; Form 8-A (short form) and Form 10 (long form) 
Registration Statements under the 1934 Act, Form S-1 and S-3 Registration 
Statement under the 1933 Act; 

4. Any request for exemption or No-action letters from SEC with respect to 
their securities and all ACTS and certified copies of the application filed with 
the SEC for exempt status and the order issued by the SEC granting exempt 
relief from the appropriate provisions; 

5. If no registration statement pursuant to the 1933 Act is available or 
otherwise required, please provide a comprehensive description that meets the 
"General Statement" of RegulationS and satisfies the conditions applied to the 
"Safe Harbor" rule. 

6. The Tax Equity and Fiscal Responsibility Act of 1982 ("TEFRA") Pub. L. 
97-248, 96 Stat. 324, a bearer debt security generally must be issued under 
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arrangements reasonably designed to ensure that such obligation will be sold 
only to a person who is not a United States person and must satisfy certain 
other conditions identified in the Tax Code§ 163(f)(2)(B), and as such please 
provide: 

a) The Identify of all parties with ownership interest who have met the 
criteria as adopted by Treasury Regulation § 1.163-5(c)(i)(D) "TEFRA D" 
and§ 1.163-5(c)(i)(C) "TEFRA C" 

b) Certified copies of all statements on a U.S. Form W-8 or substitute 
thereto certifying the owner's non-U.S. status where the obligations 
issued in registered form are not subject to the TEFRA rules and 
considered "portfolio interest." 

c) All information statements and retums filed with the IRS which 
identifies the name and address of all recipients of interest and original 
issue discount that meets the provisions of a U.S. obligor making 
payments to a foreign person under the Tax Code§§ 871(a)(l), 881(a), 
1441(a), 1442(a) and§ 6049 

7. A Description whether the Special Purpose Vehicle or the originator is 
the "issuer" as that term is defined under 15 USC§ 80a-2(a)(22) for registration 
purposes under the Investment Company Act of 1940; 

8. A description whether the pool or securities issued is required to register 
under the statutory or statistical definition of the 1940 Act? i.e. pursuant 17 
CFR 270.3a-7 and if exempt, describe the characteristics that define the 
exception and avoids all requirements; 

9. The allonge, front and back, affixed to the original promissory note with 
indorsements relating to and/ or associated with this transaction. 

I am aware that the information contained in or filed with a Registration 
Statement as that term is defined under 15 USC§ 77b(a)(8) shall be made 
available to the public under 15 U.S.C. § 77f(d) including any amendment 
thereto and any report, document, or memorandum filed as part of such 
statement or incorporated therein by reference. 

If you cannot or refuse to provide any of the above specified information and 
indicated documentation, please explain why. You must contact me in writing 
and request an extension in the event that you need more than twenty-days 
(20) to invalidate the security instrument and evidence thereof, and credit this 
account as follows: 

1. All Finance Charges including all Finance Charges already accrued; 
2. All closing costs; 
3. Security interest charges; 

• Even if it is part of the amount financed as opposed to a finance 
charge; 
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4. All other charges incurred for the actual credit transaction; 
• Application fees 
• Membership fees 
• Commitment fees 
• Appraisal fees 
• Survey fees 
• Broker fees 
• Credit report fees 
• Filing fees 
• Title search fees 
• Attorney fees 

5. Any money given as earnest money, down payment or otherwise; 
6. Credit any payment made on the entire loan; 
7. All cost incurred outside of the credit transaction must be refunded 

including any attorney's fees associated with the foreclosure or else they 
become an actual damage. 

All communications or omissions will be considered intentional on your part 
and made a part of and incorporated into any litigation arising from this 
matter. Thank you for your prompt response and I look forward to a quick 
resolution of this matter. 

Sincerely 

Paul Daniel Bennett Date 
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NOV-5-2006 08:10P FROM: T0:2060404 

• Membership fees 
• Commitment lees 
• Appraisal fees 
• Survey fees 
• Broke!' feoa 
• Credit report fees 
• F'iliDg fees 
• Title search fees 
• Attorney fees 

5. Any money given as earnest money, down payment or otherwise; 
6. Credit any payment made on the entire loan; 
7. All eost incurred outaid& of the credit tran•action must be refunded including 

any attorney's fees uaociated with the foreclosure or else they become an 
actual damage. 

All communications or omissions will be considered intentional on your part and 
made a part of and incorporated. into any litigation arising from thia matter. Thank 
you f01" your prompt response and I look forward to a quick resolution ol this matter. 

Sincerely 

fk;~~ 
Paul Daniel Bennett 

P.1 
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NOV-S-2006 08:01P FROM: 

I - .. , 

SENDER: COMPL~TC:: THIS SECTION 

• Complete Items 1, 2, and 3. AJso complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to y01.1. 

• Attach this card to the back of the mallplece, 
or on the front If space permits. 

1. Article Addressed to: 

W\LS H.\~f= C~EP lT t.oiJCt>. 
Jt\\t..j ·. l~A.-L D~PA-Q.Tl.t 
\).o. BOt<. -n q s
?1\'SA-{)(;UA, C.kLLr:;c~ 10~ ,q 

'lf IDCj 

2. Article Number 

T0:2060404 

D. Is deOv8ry ac!dl'e!ls dlff«Gnt from Item 1? 

If YES, enter delivery address below: 

$EP 292008 

0 ExpAISa Mall 
0 Retum Receipt for Merchftndlae 
IJO.O.D. 

(rranlifer ttom setVIce l8bel) 7D0b 0100 0001 1987 2040 fO 
PS Form 3811, February 2004 Domestic Return Receipt 

P.l 
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OCT-30-2006 06:22P FROM: 

=Wilshire~ 
October 25, 2006 

Leslie Bennett 
Paul Daniel Bennett 
107 Avenida San Dimas 
San Clemente, CA 92672 

RE: Loan No. 1652984 

Dear Mr. and Mrs. Beru1ett 

T0:2060404 P.1 

Wilshire Credit Corporation 
Pay menta 

P.O. Bcx 105344;Atlanta, GA 30348-5344 
or P.O. Box 7195; Pasadena, CA 91109-7195 

Correspondence 
P.O. Sox 8517; Portland, OR 97207-8517 

Phone 
(888) 502-0100 

Fax 
(503) 952·7476 

WebSite 
www.wcc.ml.com 

Your correspondence concerning the above referenced loan has been referred to my attention for 
response. Wilshire Credit Corporation is still in the process of reviewing the claims you have made 
regarding the origination of your loan. 

Because it is necessary to research your allegations with the originator of your loan, we will require 
additional time to make the inquiries about this matter. We anticipate that this review may be 
completed by the middle of November. If an additional extension is necessary, we will be in contact 
with you. 

Sincerely, 

~,o.c.J~ 
Mrs. P. White 
Correspondence Response Team 

YOU SHOULD CONSIDER THIS !..ETTER f<S COMING FROM A DEBT COLLECTOR AS WE SOMETIMES ACT AS A DEBT 
COLLECTOR. ANY INFORMATION PROVIDED BY YOU WILL BE USED TO COLLECT THIS DEBT. HOWEVER, IF YOU ARE IN 
BANKRUPTCY OR RECEIVED A BANKRUPTCY DISCHARGE OF THIS DEBT, THIS LETTER IS NOT AN ATIEMPT TO COLLECT THE 
DEBT. BUT NOTICE OF POSSIBLE ENFORCEMENT OF OUR LIEN AGAINST THE COUATERAL PROPERTY. COLORADO: FOR 
INFORMATION ABOUT THE COI.ORADO FAIR DEBT COLLECTION PRACTICES ACT, SEE 
http://Wftw.agc.state.co.ualcadclcadgnaln.cfrn. NEW YORK CITY: License 1032551. NORTH CAROUNA: Penni! 3840. TENNESSEE: 
This collection agency is licensed by the Collection Setvlc:e Board of the Department of Commerce and Insurance. Wilshire Cree!~ 
Corporation is licensed to do busine$$ at 14523 S.W. Milium Way, Beaverton, OR. Wilshire's office hours are Monday- Friday 6:00am to 
5:00 pm Pacific tme, holidays excluded. 
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OCT-27-2006 08:05A FROM: 
l~t~bt~~~c ~t:o1 1~q~b~~d~o~ 

Rccord!ns n:q~:~~ed by. 
Quality l..otlll Servico Corp. 

When rcc:an1.'tl rna\il to: 
Quality Loan Se.rvice Corp. 
319 EJm Su:eet, 2nd Floor 
Sllll DicJO, CA 92101 

TS # CA...Q6.62lll·DL 
Loan~ 1651984 

NOTICE OF TRUSTEE'S SALE 

T0:2060404 

YOU ARE IN DEFAULT UNDER A DEED OF TKUST DATED 7/lO/lOOS. lJNLESS YOU t•'KE ACTION TO P:ROTECl' 
YOUR. PROPERTY, rt MAY BE SOLD AT A PUBLIC SALE. D' YOU NEED AN EXPLANATION OF THE NATlJltE OP 
THE PROCEEDING AGAINST YOU, YOU SHOULD CONTACT A LAWYER. 

A public a.uction slllc to tlu: hiibe.u bidder for c~h. casbiet'~ check drawn on a state or national bank. check drawn by state or faland 
credit onion, or a cbeck. drawn by a st1te or federal savings and loan ~iatiOD. or sa.vinp &SSOQatlr;m., or savings bank speclfwd in 
SIOC!ioo 5 L02 to the Plnaoc:W code ud authDrled to d~ business in this state. wiU ba held by duly appointed trultco. Tho 68le wiU be 
llll!dc.. but without ~venan.t or warranty, expressed or implied. regarding tillc. possession. or encumb.rcmces. to pay the rcmai:Dfng 
principal mm or the note(s) aec:un:d by the Deed of Trust, with interest and late cbarses thereon, as provided in tb.e note(s}, advucea, 
under the renns of tbc DeccJ ofTrust, lnteresr. thcRcn, rces. charges aud expcmes of thr.: Trustee for the total11m0unt (at 1ho dme of tbc 
initial pub1icQiiGft of the Nodr!c of Sale) reasonably E&dirmted co be set forth btlow. The amount muy bo great• on the day or sale. 

BENEFICIARY MAY .ELECT TO BID LISS THAN TBE TOTAL AMOUNT DUE. 

Trustor(§): LESL1E BENNE'IT AND PAUL DANIEL BENNETr, WIFE AND BUSBANJ> AS JOINT TENANTS 
Recorded: 7/26nl105 •Instrumc:nt No. lOOS-000575540 in book XXX. pap XXX of Officinl Records in tbe office CJf tbl: 

&corder of OllANGE County, Califomia; 
Date of Sale: 1V1612006 at 1:00:00 PM 

Place of Sale: AT THE NORTH FRONT ENTRANCE TO 'lHE COUNTY COUR'IBOUSE, 700 CIVIC CENTER DRIVJl! 
WEST, SANTA ANA, CALIFOBNIA 

Amaunt of ~aiel balan.ce 111d other chtrge:s: $'133.865.71 
The purported property a4dtess Is: 107 A VENlDA SAN DIMAS 

SAN CLEMENT.E, CA. 9:2611 
ASsessors Parcel No. 060-0JJ.-26 

The undersigned Trustee disclAims at~y liability for BJI)' iutOrtt:C~Dess of lhr.: pmparty addteU or other co~MW~ designd011, if 1111)'. dlown ha'cin. If 
no street addms or orbcrcQlJIIDOII desipcm Is mown, directiOM to lbe loeatiOII of thiJ llroperty liJI.)' \le obtnilled by •cndina • writretl request 10 
lb..; bo;r,ct\ciaty within 10 dll}'$ f1f dJ,Q d~~~e af first publication of tin$ Notice of Sale. 

It the TYostee i1 DDIIble to c:onvey tide for aa}' reason, the meeeaful bidcJer•asole IUid aclulive remedy shall be the return or 
EMmes paid to the Trustee, and t&suceesdul bJdder sbiiJ have no fm1btr rK01IJ'Ie.. 

Date: 10/l61l00f Quality Lollll Service Corp. 
3~ Elm Street, 2nd Floor 
SU Dlego. CA. 92101 
61J..645..1'711 For NON SALE illformatian oftly 
Sale Line: 714-l59-78SO orLoa;D to: www.JtcleHtyasap.mm 
Rdnstalemeut Line' (619) ~5·7711 ext 400 

Tanner Co.lsdl, New Orders Clerk 

If you have p.revi0\1Sl'Y been discllllrgGd through blllllauptcy, you raay bavl: been released of pcrsonalllabillty for Ibis loan ln whi~;b 
case tbis letter is inWidcd to exercise the note holder's .right& ogllinst the real propeny anly. 
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Scanning Cover Page 

II II II I IIIII 1111 II II 
* 1 0 2 3 8 4 5 1 * 

Loan: *10238451* 

Borrower: LESLIE BENNETT 
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Sanctity of Contract 

AUGUST 06, 2005 

People's Choice Home Loan, Inc. 
7515 Irvine Center Dr. 
Irvine, CA 92618 

Attn: Loan Closing 

· RE: Order No.: 92509364 
Your No. 10238451 
Property Address: 107 Avenida San Dimas 

San Clemente, CA 

Dear Loan Dept., 

In connection with the above referenced order number, enclosed 
herewith please find the following: 

Your policy as requested. 

Thank you for your patronage. 

STEWART TITLE OF CALIFORNIA, INC., 
ORANGE COUNTY DIVISION 

180 NORTH RIVERVIEW DR., SUITE 100 - ANAHEIM, CA 92808 
(714) 685-2320 www.stewarttit1e.com 

MEMBER CALIFORNIA LAND TITLE ASSOCIATION 
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Amount of Insurance: 

SHORT FORM RESIDENTIAL \,J 
LOAN POLICY- ONE-TO-FOUR FAMILY 

Issued by Stewart Title Guaranty Company 

SCHEDULE A 

Premium: 1,481.20 
Mortgage Amount: 
File Number: 

695,000.00 
695,000.00 
92509364 
10238451 

Policy Number: M-9768-221689 

Loan Number: 
Date of Policy: July 26, 2005 
(or the date of recording 

Mortgage Date: July 20, 2005 
Name of Insured: 

People's Choice Home Loan Inc. 
its successors and/or ·assigns 

of the insured mortgage, 
whichever is later.) 

Name ofBorrower(s): Leslie Bennett and Paul 
Joint Tenants 

Daniel Bennett, wife and husband as 

Property Address: 

County and State: 

107 Avenida San Dimas 
San Clemente 
Orange, CA 

The estate or interest in the land identified in this Schedule A and which is encumbered by the insured mortgage is fee 

simple and is at Date of Policy vested in the borrower(s) shown in the insured mortgage and named above. 

The land referred to in this policy is described as set forth in the insured mortgage and is identified as the property address 
shown above. 

This policy consists of one page, including the reverse side hereof, unless an addendum is attached and indicated below: 

0 Addendum attached 

IX! No addendum attached 

The ALTA endorsement indicated below are incorporated herein: 

0 ENDORSEMENT 4 (Condominium) or 

0 ENDORSEMENT 5 (Planned Unit Development) 

IX! ENDORSEMENT 6 (Variable Rate) 

0 
0 

ENDORSEMENT 4.1 
ENDORSEMENT 5 .I 

0 
0 
IX! 

ENDORSEMENT 6.2 (Variable Rate- Negative Amortization) 

ENDORSEMENT 7 (Manufactured Housing) 

ENDORSEMENT 8.1 (Environmental Protection Lien) 

referring to the following state statute(s): NONE 

IX! ENDORSEMENT 9 (Restrictions, Encroachments, Minerials) 

Signed under seal for the Company, but this Policy is only valid when it bears an authorized countersignature, this 

the 26 day of July, 2005 

Countersigned: 

~~ 
Authorized Countersignature 
STEWART TITLE OF CALIFORNIA, INC. 
Agent ID: 

ALTA Short Form Residential Loan Policy (Rev. 10/21/00) 

Sanctity of Contract 
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SUBJECT TO THE EXCEPTIONS FROM COVERAGE IN SCHEDULE B BELOW, AND ANY ADDENDUM ATTACHED 
HERETO, STEWART TITLE GUARANTY COMPANY, A TEXAS CORPORATION, HEREIN CALLED THE "COMPANY", 
HEREBY INSURES THE INSURED IN ACCORDANCE WITH AND SUBJECT TO THE TERMS, EXCLUSIONS, CONDITIONS 
AND STIPULATIONS SET FORTH IN THE AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92), ALL OF 
WHICH ARE INCORPORATED HEREIN. ALL REFERENCES TO SCHEDULES A & B SHALL REFER TO SCHEDULES A 
& B OF THIS POLICY. 

SCHEDULED 

EXCEPTIONS FROM COVERAGE AND 
AFFIRMATIVE ASSURANCES 

Except to the extent of the affirmative insurance set forth below, this Policy does not insure against loss or 
damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of: 

I. Those taxes and special assessments which become due and payable subsequent to Date of Policy. 

2. Covenants, conditions and restrictions, if any, appearing in the public records; however, this Policy 
insures against loss or damage arising from: 

a. the violation of any covenants, conditions and restrictions on or prior to Date of Policy, except 
that this affirmative insurance does not extend to covenants, conditions and restrictions relating to 
enviromental protection, unless a notice of a violation thereof has been recorded or filed in the 
public records and is not referenced in an addendum attached to this Policy; 

b. a forfeiture or revision of title from a future violation of any covenants, conditions and restrictions 
appearing in the public records, including any relating to environmental protection; and 

c. any provisions in any covenants, conditions and restrictions under which the lien of the insured 
mortgage can be extinguished, subordinated or impaired. 

3. Any easements or servitudes appearing in the public records; however, this Policy insures against 
loss or damage arising from (a) the encroachment, at Date of Policy, of the improvements on any 
easement; and (b) any interference with or damage to existing improvements, including lawns, 
shrubbery and trees, resulting from the use of the easements for the purposes granted or reserved. 

4. Any lease, grant, exception or reservation of minerals or mineral rights appearing in the public 
records, however, this Policy insures against loss or damage arising from: (a) any effect on or 
impairment of the use of the land for residential one-to-four family dwelling purposes by reason of 
such lease, grant, exception or reservation of minerals or mineral rights; and (b) any damage to 
existing improvements, including lawns, shrubbery and trees, resulting from the future exercise of 
any right to use the surface of the land for the extraction or development of the minerals or mineral 
rights so leased, granted excepted or reserved. Nothing herein shall insure against loss or damage 
resulting from subsidence. 

5. This policy insures against loss or damage by reason of any violation, variation, encroachment 
or adverse circumstance affecting the title that would have been disclosed by an accurate survey. 
The term "encroachment" includes encroachments of existing improvements located on the land 
onto adjoining land, and encroachments onto the land of existing improvements located on adjoining 
land. 

-~--- ---
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Exhibit 1 - '04 

Stewart Title Guaranty Company, Stewart Title Insurance Company, Stewart Title of California, Inc. 

Privacy Policy Notice 

PURPOSE OF THIS NOTICE 

Title V of the Granun-Leach-Bliley Act (GLBA) generally prohibits any financial institution, directly or through its affiliates, 
from sharing nonpublic personal information about you with nonafflliated third party unless the institution provides you with 
a notice of its privacy policies and practices, such as the type of information that it collects about you and the categories of 
persons or entities to whom it may be disclosed. In compliance with the GLBA, we are providing you with this document, 
which notifies you of the privacy policies and practices of Stewart Title Guaranty Company, Stewart Title Insurance Company, 
Stewart Title of California, Inc. 

We may collect nonpublic personal information about you from the following sources: 

• Information we receive from you, such as on applications or other forms. 
* Information about your transactions we secure from our flies, or from our afflliates or others. 
* Information we receive from a consumer reporting agency. 
* Information that we receive from others involved in your transaction, such as the real estate agent or lender. 

Unless it is specifically stated otherwise in an amended Privacy Policy Notice, no additional nonpublic personal information 
will be collected about you. 

· We may disclose any of the above information that we collect about our customers or former customers to our affiliates or 
to nonaffiliates third parties permitted by law. 

We also may disclose this information about our customers or former customers to companies that perform services on our 
behalf as permitted by law. 

WE DO NOT DISCLOSE ANY NONPUBLIC PERSONAL INFORMATION ABOUT YOU WITH ANYONE FOR 
ANY.PURPOSE THAT IS NOT SPECIFICALLY PERMITTED BY LAW. 

We restrict access to nonpublic personal information about you to those employees who need to know that information in 
order to provide products or services to you. We maintain physical, electronic, and procedural safeguards that comply with 
federal regulations to guard your nonpublic personal information. 
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• • Scanning Cover Page 

* 1 0 2 3 8 4 5 1 * 

Loan: *10238451* 

Borrower: LESLIE BENNETT 
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Home Loan, Inc. 
The Flexible Lending Solution Loan No.: 10238451 

CONFIRMATION OF RECORDING/DISBURSEMENT 

FUNDED: 07/25/2005 

Borrower: LESLIE BENNETT Completed by: 

Co Borrower: PAUL DANIEL BENNETT Today's Date: July 28, 2005 

Collateral Address: 107 AVENIDA SAN DIMAS, SAN 
CLEMENTE, CALIFORNIA 92672 

County of: 

Name of Title/Escrow Company: STEWART TITLE OF CALIFORNIA 

Telephone Number: (714)685-2320 

Title Officer/Closing Agent: SONIA GIL 

Title Order Number: 92509364(SG) 

Recording Date: 

Confimned Date: 
I t 

Disbursement Date: ---""'~=---<-<0;,.--5..____7'-FJ'-'b~/c;"----"'S"------
/ I 

Deed of Trust Instrument Number: os~s ')s sc-po 

DOCKET: --------------- BOOK: --------------- PAGE: ____ _ 

DISBURSED FUNDS: YESO N~ (if "NO" Explain Below) 

05112/05 
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. People~s C14e 
Home Loan, Inc. 

The Flexible Lending Solution 

Hub/Loan No: 110 10238451 
Prime Borrower: BENNETT, LESLIE 

Property: 107 AVENIDA SAN DIMAS 

SAN CLEMENTE, CA 92672 

------------------~JIP~----~7~5~15~1~~in~e~C~e~n~te~r~D~riv~e 
l~ine, CA 92618 

LOAN DISBURSEMENT INSTRUCTIONS 

Est.Fund Date: 07/25/2005 11:49:52 
Funding Date: 07/25/200511:49:55 
Note Date: 07/20/2005 

Agent: Steven F attonusso 

Funder: Sal Duenas 

Please send "Net Wire Amount" to the receiver listed under "Wiring Instructions" 

Fees Retained By People's Choice Home Loan, Inc. NOTE Amount: $695,000.00 

Prepaid Interest: (from 0712512005 to 0810112005 ) 
(at 161.8500 per day X 7 days) 

ITEM AMOUNT PAID BY PAID TO 
Underwriting Fee $485.00 BORROWER LENDER 
Tax Se~ice Fee $70.00 BORROWER LENDER 
Flood Determination Fee $13.00 BORROWER LENDER 
Appraisal Review Fee $210.00 BORROWER LENDER 
Funding Fee $300.00 BORROWER LENDER 
Prepaid Interest $1,132.95 BORROWER LENDER 

************ 
TOTAL: $2,210.95 

FEES PAID BY PCHLI 
Yield Spread Premium $6,950.00 LENDER BROKER 

************ 
TOTAL: $6,950.00 

Net Wire Amount:======$~6~99~,:!::.73~9~.0~5~ 

Wire Instructions 

Receiver Name:  
City/State/Zip: 
Phone#: 

Receiver ABA #  

Credit to:  
~ccount #:  

'=urther Credit To: 
~ccount#: 

~ire Amount: $699,739.05 

~eference Title#:  
Attn:  

TO BE COMPLETED BY TREASURY DEPARTMENT 
~ank Confirmation 

Wrth: 
~mount: 

Authorization: ime: 

Direct Line: ~onfirmed by: 
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I IS FU""'"rn::u 
AND BY THE SETILEMENT AGENT ARE SHOWN. ITEMS MARKED "(P.O.C.)" WERE PAID OUTSIDE OF THE CLOSING. 
THEY ARE SHOWN HERE FOR INFORMATION PURPOSES AND ARE NOT INCLUDED IN THE TOTALS. 

E. Name and Address of Seller Name and Address of Lender 

Choice Home Loan. Inc. 
Irvine Center Drive 

Irvine, CA 92618 

H. Settlement Agent 
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PAYOFF BREAKDOWN($) 
Payoff to LITION 
TOTAL $518,002.30 
Principal Balance 

• 
Interest on Principal Balance from 07/01/2005 to 07/27/2005 
ObligaUon Fee 
Recording Fee 
Late Charges 
Prepayment Penalty 
Statement Fee 

Payoff to WASHINGTON MUTUAL 
TOTAL $97,407.40 
Principal Balance 
Interest on Principal Balance to 07/27/2005 
Recording Fee 
Prepayment Penalty 

ADDITIONAL ITEMS PAYABLE IN CONNECTION WITH LOAN 

Admin Fee lo MC Funding, Inc. 
Application Fee lo MC Funding, Inc. 
Yield Spread Premium paid by Lender POC $6,950.00 to MC Funding, Inc. 
Underwriting Fee to People's Choice Home Loan, Inc. 
Funding Fee to People's Choice Home Loan, Inc. 
Flood Determination Fee to People's Choice Home Loan, Inc. 

Totallo line 811 

ADDITIONAL ESCROW AND TITLE CHARGES 

Messenger Fee lo ORANGE COUNTY MESSENGER SERVICE 
Special Courier lo The Escrow Factory, Inc. 

Total to line 1113 

500,000.00 
2,770.26 

45.00 
21.00 

156.04 
14,980.00 

30.00 

95,377.76 
1,523.64 

6.00 
500.00 

BORROWER 
850.00 
395.00 

485.00 
300.00 

13.00 
2,043.00 

BORROWER 
14.00 
25.00 
39.00 

• 

c-:::!T'l'"f'> ro · · ·11 1, .~ ': ;'j ':J co:::F:::CT 
Cc ;yo~ 't"' · = S' ··.r: :o O"IGil(;"\l.. 

'"-·~13="-,L.~:_\_---_ .. ---

SELLER 

SELLER 
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• • 18008 Sky Park Circle, #200 
Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

BORROWER'S FINAL SETILEMENT STATEMENT 

PROPERTY: 107 Avenida San Dimas 
San Clemente, CA 92672 

DATE: 

CLOSING DATE: 

July 26, 2005 

July 25, 2005 
50014327 BORROWER: Leslie Bennett and Paul Daniel Bennett ESCROW NO.: 

FINANCIAL CONSIDERATION 
New 1st Trust Deed 

PAYOFF CHARGES- LITTON 
[Total Payoff $518,002.30) 
Principal Balance 
Interest on Principal Balance from 07/01/2005 to 07/27/2005 
Obligation Fee 
Recording Fee 
Late Charges 
Prepayment Penalty 
Statement Fee 

PAYOFF CHARGES- WASHINGTON MUTUAL 
[Total Payoff $97,407.40) 
Principal Balance 
Interest on Principal Balance to 07/27/2005 
Recording Fee 
Prepayment Penalty 

LOAN INFORMATION -People's Choice Home Loan, Inc. 
[Charges $18,068.95] 
Loan Origination Fee to MC Funding, Inc. 
Appraisal Fee POC $350.00 to MC Funding, Inc. 
Credit Report to MC Funding, Inc. 
Tax Service to People's Choice Home Loan, Inc. 
Appraisal Review Fee to People's Choice Home Loan, Inc. 
Processing Fee to MC Funding, Inc. 
Admin Fee to MC Funding, Inc. 
Application Fe.e to MC Funding, Inc. 
Yield Spread Premium paid by Lender POC $6,950.00 to MC 
Funding, Inc. 
Underwriting Fee to People's Choice Home Loan, Inc. 
Funding Fee to People's Choice Home Loan, Inc. 
Flood Determination Fee to People's Choice Home Loan, Inc. 
Interest at $161.8500/day from 07/25/2005 to 08/01/2005 to 
People's Choice Home Loan, Inc. 

OTHER DEBITS/CREDITS 
Professional Signing Notary and Signing Fee 

TITLE/TAXES/RECORDING CHARGES 
ALTA Loan Policy Fee to Stewart Title of California, Inc. 
Wire & overnite fee to Stewart Title of California, Inc. 
Hold until loan show pd off to Stewart Title of California, Inc. 
Recording Grant Deed 
Recording Trust Deed 
Delinquent Taxes 

ESCROW CHARGES 
Escrow Fee 
Drawing Grant Deed 
Messenger Fee to ORANGE COUNTY MESSENGER SERVICE 
Special Courier 

Refund 

TOTAL 

c~::nRr:D TO l'l!c A Tt11!E mil COf:lRECT 
co:~ OF~O""I""-

BV: __ £2_-b'-------
$ 

500,000.00 
2,770.26 

45.00 
21.00 

156.04 
14,980.00 

. 30.00 

95,377.76 
1,523.64 

6.00 
500.00 

13,900.00 

18.00 
70.00 

210.00 
695.00 

. 850.00 
395.00 

485.00 
300.00 

13.00 
1,132.95 

150.00 

1,481.20 
57.00 

1,450.00 
20.00 
90.00 

1,270.14 

650.00 
100.00 

14.00 
25.00 

56,214.01 

695,000.00 

SAVE THIS STATEMENT FOR INCOME TAX PURPOSES 

CREDITS 

695,000.00 

$ 695,000.00 
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Date: July 26, 2005 

Page 2 of 2: • 

c::::rm=tm TO:,~~~ ·1 HuE Aii!D CORRECT 

00."'1 OF~""""" 

BV:_-{_Q_~-----

• Escrow No.: 50014327 
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• 

People's Choice Home Loan, Inc. 
7515 Irvine Center Drive 
Irvine, CA 92618 

Re: Loan Number: 110-10238451 

• 

Date: July 26, 2005 
Escrow No. 50014327 

18008 Sky Park Circle, #200 
Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

Borrower: Leslie Bennett and Paul Daniel Bennett 

Property Address: 107 Avenida San Dimas San Clemente, CA 92672 

The above referenced escrow closed on July 25, 2005 and we enclose the following for your records: 

RESPA 
Closing Statement(s) 

We appreciate having the opportunity of working with you. If there are any items you want furnished to 
you, please let us know so that we may provide them. If you have any questions, please call us. 

Sincerely, 

Joan Nasser 
Escrow Officer 
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JUL. 25. 2005 I 0:15AM 

• 
---.-NO. 9398-P. 9/10 

18008 SKy Park Circle, #200 
Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

BORROWER'S E:STIMATED CLOSING COSTS 

PROPERTY: 107 Avenida San Dimas 
San Clemente, CA 92672 

DATE: 

CLOSING DATE: 
BORROWER: Leslie Bennett and Paul Daniel Bennett ESCROW NO.: 

July 25, 2005 

July 25, 2005 
50014327 

FINANCIAL CONSIDERATION 
New 1st Trust Deed 

PAYOFF CHARGES- LITTON 
[Total Payoff $518,397.70] 
Principal Balance 
lnter~t on Principal Balance to 07/2212005 
Interest on Principal Balance at $102.6000/day from 07/2312005 to 
08/01/2005 
Obligation Fee 
Recording Fee 
Fax Fee(s) 
Late Charges 
Prepayment Penalty 

PAYOFF CHARGES ·WASHINGTON MUTUAL 
(Total Payoff $97,557 .40] 
Principal Balance 
Interest on Principal Balance to 07/27/2005 
Recording Fee 
Prepayment Penalty 
Mise interest to 811 estimate 

LOAN INFORMATION -People's Choice Home Loan, Inc. 
[Charges $18,068.95] 
Loan Origina~on Fee to MC Funding, Inc. 
Appraisal Fee POC $350.00 to MC Funding, Inc. 
Credit Report to MC Funding, Inc. 
Tax Service to People's Choice Home Loan, Inc. 
Appraisal Review Fee to People's Choice Home Loan, Inc. 
Processing Fee to MC Funding, Inc. 
Admin Fee to MC Funding, Inc. 
Application Fee to Me Funding, Inc. 
Yield Spread Premium paid by Lender POC $6,950.00 to MC 
Funding, Inc. 
Underwriting Fee to People'; Choice Home Loan, lnc. 
Funding Fee to People's Choice Home Loan, Inc. 
Flood Determination Fee to People's Choice Home Loan, Inc. 
Interest at $161.8500/day from 07125/2005 to 08/01/2005 to 
People's Choice Home Loan, Inc. 

OTHER DEBITS/CREDITS 
INSURANCE PREMIUM (EST/IF REQUIRED) for Fire Insurance 
SIGNING FEE for 

TITLEfT AXES/RECORDING CHARGES 
ALTA Loan Policy Fee to Stewart Title of California, Inc. 
Policy Endorsements to Stewart Title of California, Inc. 
Recording Grant Deed 
Recording Trust Deed 
Delinquent Taxes 

ESCROW CHARGES 
Escrow Fee 
Drawing Grant Deed 

Refund 

TOTAL 

500,000.00 
2,257.26 

923.40 

45.00 
21.00 
15.00 

156.04 
14.980.00 

95,377.76 
1,523.64 

6.00 
500.00 
150.00 

13,900.00 

18.00 
70.00 

210.00 
695.00 
860.00 
396.00 

485.00 
300.00 

13.00 
1.132.95 

600.00 
150.00 

1,481.20 
150.00 
25.00 

100.00 
1,270.14 

650.00 
100.00 

56,449.61 

s 695,000.00 

CREDITS 

695,000.00 

$ 695,000.00 

THIS IS AN ESTIMATE ONLY AND FIGURES ARE SUBJECT TO CHANGE 
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JUL.25.2005 10:16AM 

Date: July 25, 2005 

Page 2 of2: 

Leslie Bennett 

Paul Daniel Bennett 

• NO. 9398-P. 10/10,---

Escrow No.: 50014327 

CREDITS 
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~~ ~ • ~ D 1{j15Je Center Drtve 
' r(l0i]~(ffi1$ ~h0"1fie ---------=--------lrv.;_ine.;..;C_A.;_9_26~18 

HomeLoan,lnc. CLOSING AGENT AUTHORIZATION , 
The Flexible Lending Solution 

A TIN: STEWART TITLE OF 

Closing Agent: Sc:cO:::_N:...:::_IA:...:G:::.:I.::L _______ _ 

Reference No.: .:::92::.:5:.:0:.::9:::_36:..:4'-'(S:::_G::,)'-----------

Borrower: BENNETT, LESLIE 

Property: 107 AVENIDA SAN DIMAS 

SAN CLEMENTE, CA 92672 

Date: 07/25/2005 

Loan Ami: $695,000.00 

Hub/Loan#: 110 10238451 

Funder: Sal Duenas 

On 07/25/2005 People's Choice Home Loan, Inc. will wire funds in the amount of 

$ 699 739 05 to the Title Company/Closing Agent/Attorney for disbursement on the above-reference loan. 

Mortgage Broker Compensation: Pay the following fees upon receipt of wire, by mail only, and at this address only, to, 

Broker:  

Address:  

ITEM 
Appraisal Fee 
Credit Report 
Administration Fee 
Broker Fee 
Yield Spread Premium 
Application Fee 
Processing Fee 

AMOUNT 
$350.00 

$18.00 
$850.00 

$13,900.00 
$6,950.00 

$395.00 
$695.00 

POC 
X 

X 

Broker#:  

PAID BY 
BORROWER 
BORROWER 
BORROWER 
BORROWER 
LENDER 
BORROWER 
BORROWER 

PAID TO 
BROKER 
BROKER 
BROKER 
BROKER 
BROKER 
BROKER 
BROKER 

TOTAL MORTGAGE BROKER COMPENSATION: $22 808.00 

Lender Compensation: People's Choice will retain the following amount. 

Prepaid Interest: (from 0712512005 to 0810112005 ) 
(at 161.8500 per day X 7 days) 

ITEM 
Underwriting Fee 
Tax Service Fee 
Flood Determination Fee 
Appraisal Review Fee 
Funding Fee 
Prepaid Interest 

TOTAL AMOUNT RETAINED BY PCHLI 

AMOUNT 
$485.00 

$70.00 
$13.00 

$210.00 
$300.00 

$1,132.95 

$2,210.95 

PAID BY 
BORROWER 
BORROWER 
BORROWER 
BORROWER 
BORROWER 
BORROWER 

See Amt Below 

PAID TO 
LENDER 
LENDER 
LENDER 
LENDER 
LENDER 
LENDER 
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People·s~oice 
Home Loan, Inc. 'iV The Flexible Lending Solution 

• 
CLOSING INSTRUCTIONS 

RETURN LOAN DOCUMENTS TO: 
People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

Phone: (949) 341-2000 
Fax: (949) 453-9724 

TO: STEWART TITLE OF CALIFORNIA 

180 NORTH RIVERVIEW DR, SUITE 100 
ANAHEIM, CA 92808 

Phone: (714)685-2320 
ATTN: SONIA GIL 

RE: Borrower(s): LESLIE BENNETT & PAUL DANIEL 
BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN 
CLEMENTE, CALIFORNIA 92672 

LOAN DOCUMENTS: 

Note Date: 

Closing Date: 

Disbursement: 

Loan No.: 110-

Order No.: 

Closer Ref. No.: 

Account Manager: 

Funder: 

0712012005 

07/20/2005 

07/25/2005 

10238451 

92509364(SG) 

92509364(SG) 

110 

Deliver one (1) copy of all loan documents to the Borrower(s); deliver one (1) copy of the Federal 
Truth-In-Lending Disclosure Statement to each Borrower. 

LOAN TERMS: "-. 
Loan Amount: $ '- 695,000.00 ARM Loan: [KJ Yes D No 

3.870% Sales Price: $ 0.00 Index: 
Term (Months): ""- 360 Margin: 
Interest Rate: '\ 8.500% Periodic Rate Cap: 
Monthly P&l: $ 5,343.95 Lifetime Rate Cap: 
First Payment Date: 09/01/2005 Lifetime Rate Floor: 
Last Payment Date: August 1, 2035 Interest Change Date: 

Payment Change Date: 
PAYOFF REQUIREMENTS: 

5.750% 
1.000% 
6.000% 
8.500% 

08/01/2007 
09/01/2007 

It is a condition to the funding of this loan that the following payoffs be made through this closing. 
Indicate payoffs on the HUD-1 Settlement Statement or provide other satisfactory evidence of 
payoff: 

CONDITIONS TO BE SATISFIED PRIOR TO DISBURSEMENT OF LOAN PROCEEDS: 
All condtttons must be sattsfied pnor to dtsbursement. 

Customer Identification form must be completed and a photocopy of a picture ID of the borrower 
included, and signed by closer 
HUD-1 Must show all fees per our Closing Instructions 
Any correction to Documents must be approved by lender in writing 
Any added fees MUST BE APPROVED by LENDER prior to closing 
All Documents must be signed EXACTLY HOW NAMES APPEAR 
All Documents must be dated by borrowers and in our office 24 hours after signing 
All additions and deletions must be initialed by borrowers 
See list of conditions on page 3. 

WE ARE TO BE AT NO EXPENSE IN THIS TRANSACTION 

TITLE INSURANCE REQUIREMENTS: 

You are authorized to use funds for the account of the Borrowers and to record all instruments 
when you comply with the following: 

1. THIS LOAN MUST RECORD IN 1st LIEN POSITION ON THE ACTUAL DAY OF 
DISBURSEMENT. PROVIDE DUPLICATE ORIGINALS OF THE ALTA TITLE POLICY. 

2. Vesting to read: LESLIE BENNETT AND PAUL DANIEL BENNETT, WIFE AND HUSBAND AS 
JOINT TENANTS 

3. Title Policy must contain the following endorsements (or their equivalents): 
8.1,100,116,111.5,103.3,103.5,100.12 

4. ALTA Title Policy must be free from liens, encumbrances, easements, encroachments and 
other title matters except (i) the lien of our loan in the amount of our loan on the property 
described herein showing the Instrument or Document Number and the date of recording 
of the Security Instrument; (ii) general, specific, state, county, city, school or other taxes 
and assessments not yet due or payable: (ALL TAXES PAID CURRENT); (iii) other items 
as permitted by us; and (iv) the following items as shown on the preliminary title report, 

i t · r r~•i t I 
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SECONDARY FINANCING: ' • Secondary Financing in the amount of $0.00 has been approved. 

ESTIMATE FEES AND COSTS: 

ITEM AMOUNT POC PAID BY PAID TO 
Appraisal Fee $350.00 X BORROWER BROKER 
Credit Report $18.00 BORROWER BROKER 
Administration Fee $850.00 BORROWER BROKER 
Broker Fee $13,900.00 BORROWER BROKER 
Yield Spread Premium $6,950.00 X LENDER BROKER 
Application Fee $395.00 BORROWER BROKER 
Processing Fee $695.00 BORROWER BROKER 
Underwriting Fee $485.00 BORROWER LENDER 
Tax Service Fee $70.00 BORROWER LENDER 
Flood Determination Fee $13.00 BORROWER LENDER 
Appraisal Review Fee $210.00 BORROWER LENDER 
Funding Fee $300.00 BORROWER LENDER 
Prepaid Interest $1 '132.95 BORROWER LENDER 
SettlemenUEscrow/Ciosing Fee $1 '100.00 BORROWER OTHER 
Title Examination $1,631.00 BORROWER OTHER 
Recording Fees $100.00 BORROWER OTHER 

MORTGAGE BROKER COMPENSATION MUST BE MADE PAYABLE TO  
AND SENT BY MAIL ONLY TO THE FOLLOWING ADDRESS 18006 Sky Park Cir 210, IRVINE, CA 92614 

Subtotal of Broker Fees: 

Subtotal of Lender Compensation: 
(including pre paid interest and impounds) 

Subtotal of Fees Paid To Others: 

Subtotal of Estimate Fees and Costs: 
(including pre paid interest and impounds) 

PER DIEM INTEREST: 

From: 07/25/2005 To 08/01/2005 
(Anticipated Closing Date) 

$23,158.00 

$2,210.95 

$2,831.00 

$28,199.95 

7 days at$ 161.8500 per day Subtotal of Per Diem Interest: $1,132.95 

IMPOUNDS/ESCROWS: 

month(s) at: 
month(s) at: 
month(s) at: 
month(s) at: 
month(s) at: 
month(s) at: 
month(s) at: 
month(s) at: 

per month= 
per month= 
per month= 
per month= 
per month= 
per month= 
per month= 
per month= 

Aggregate Escrow Adjustment: 

Impound Starting Balance: 

Total Estimated Wire Amount: 

$0.00 

$0.00 

$699,739.05 
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HUD-1 SETTLEMENT STAT-NT: • 
The final HUD-1 Settlement Statement must be completed at settlement and must accurately 
reflect all receipts and disbursements indicated in these closing instructions and any amended 
closing instructions subsequent hereto. If any changes to fees occur documents may need to 
be re-drawn and re-signed. Fax a certified copy of the final HUD-1 Settlements Statement 
toPeople's Choice Home Loan, Inc. at (949) 453-9724 

Attention: Funding Department: Send the original final HUD-1 Settlement Statement to us at 
the following address within 24 hours of settlement: 7515 IRVINE CENTER DR. 

IRVINE, CA 92618 

ADDITIONAL INFORMATION: 

BORROWER MUST SIGN AND DATE THESE CLOSING INSTRUCTIONS. Signed Loan 
Documents must be returned to Lender 24 hours after signing. If for any reason this loan does 
not close within 48 hours of your receipt of funds, immediately return all documents to Lender 
and wire all funds only to: People's Choice Home Loan, Inc. 

If you have any questions regarding any of these instructions, please contact: People's Choice 
Home Loan, Inc. at (949) 341-2000 . 

Do not close or fund this loan unless ALL conditions in these closing instructions and any 
supplemental closing instructions have been satisfied. The total consideration in this transaction 
except for our loan proceeds and approved secondary financing must pass to you in the form of 
cash. Do not close or fund this loan if you have knowledge of a concurrent or subsequent 
transaction which would transfer the subject property. 

You must follow these instructions exactly. These closing instructions can only be modified with 
our advance written approval. You shall be deemed to have accepted and to be bound by these 
closing instructions if you fail to notify us in writing to the contrary within 48 hours of your receipt 
hereof or if you disburse any funds to or for the account of the Borrower(s). 

All documents with the exception of those to be recorded (Security Instrument, Riders, 
Corporation Assignment(s), Grant Deed, Quit Claim, Power of Attorney, etc.) must be returned to 
our office within 24 hours of the signing. Please return certified copies of those documents that 
are to be recorded. Failure to comply with these instructions may delay funding. 

EXECUTION OF DOCUMENTS: 

1. Each Borrower must sign all documents exactly as his or her name appears on the blank 
line provided for his or her signature. All signatures must be witnessed if required or 
customary. All signature acknowledgements must be executed by a person authorized to 
take acknowledgements in the state of closing. 

2. ANY CORRECTION TO LOAN DOCUMENTS MUST BE APPROVED IN WRITING BY US 
IN ADVANCE. No white-out permitted. Approved deletion should be made by marking a 
single line through the language being deleted. All additions and deletions must be initialed 
by all borrowers. 

3. All Powers of Attorney must be provided to and approved by us in advance. If approved, the 
Power of Attorney must be recorded in the same county(ies) in which the Security 
Instrument is recorded, a certified copy provided to us. 

RESCISSION: 

1. If the transaction is subject to rescission, provide each Borrower and each person having 
any ownership interest in the security property with two (2) copies of the completed Notice of 
Right to Cancel. The Notice of Right to Cancel must be properly completed (including all 
dates) and each borrower and person given a Notice of Right to Cancel must execute an 
acknowledgement of receipt. Your failure to properly complete and provide the Notice of 
Right to Cancel to each person entitled to receive it will delay this closing. 

2. No Borrower or other person having an ownership interest in the Security Property may 
modify or waive his or her right to rescind without our prior written consent. 

3. If any Borrower or other person having an ownership interest in the security property 
indicates that he or she wishes to cancel this transaction, contact us immediately for further 
instructions. 

SURVEYS: 

1. A valid survey dated within 90 days of closing is required in areas where surveys are 
customary. All Title survey exceptions must be removed from Final Title Policy. 

2. The survey must contain all relevant and customary information and certifications and the 
legal description, lot size and street must agree with the appraisal and closing documents. 

10/31/01 
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n. i ~ 

HAZARD INSURANCE: • • 1. The Borrower(s) must provide satisfactory evidence of hazard insurance coverage and flood 
insurance coverage if the Property is located in a special flood hazard area. 

2. Dwelling coverage must be equal to the lesser of the loan amount or the full replacement 
value of the property improvements, and must extend for either a term of at least one (1) 
year after the closing date for purchase transactions or three (3) months after the closing 
date for refinance transactions. 

3. LOSS PAYEE/MORTGAGEE CLAUSE TO READ: 
PEOPLE'S CHOICE HOME LOAN, INC., ITS SUCCESSORS AND/OR ASSIGNS 

P.O. Box 50220 
IRVINE, CA 92619-0220 
Hub I Loan Number: 110 10238451 

Conditions 

---PRIOR TO FUNDINGS----

1. Insured closing Protection Letter, specific to closing agent, dated within 30 days of funding 

2. Current demands on all subject mortgages-max 29 days@ COE 

3. Original typed loan application (1003) signed and dated reflecting PCHLIIoan terms-complete by borrowers & interviewer 

4. Original appraisal with photos and all addendums, satisfactory to PCHU 

5. Satisfactory appraisal review by PCHU designated review appraiser 
6. Closing instructions and final hud to reflect required payoffs (please see Items To Be Paid Through Escrow page) 

7. Current satisfactory evidence of self employment for 2 years-license for 2003 & 2004 

8. Recent consecutive bank statements for 12 months 
9. Need 12 months rating on subject mortgage-max Ox30 through COE, need pmts to 7/05 

10. Complete borrower information and contact sheet 
11. Points, fees and APR not to exceed any High Cost or Predatory Lending Rules-need 

12. Letter stating purpose of cash out 
13. AKA (names) Affidavit for borrowers 

14. LOE on borrowers' alternate SSNs 

15. Verification of employment 
16. 2 months source and seasoning for funds required-for 60 days 

17. Recent consecutive bank statements for 24 months 
---CLOSING INSTRUCTIONS----

1. TITLE TO ATTACH LEGAL DESCRIPTION 

ITEMS TO BE PAID THROUGH ESCROW 

Superior Court of CA 
WASHINGTON MUTUAL BA 

LITTON LOAN SERVICE 

Total Payoff: $615,157.00 

.......................... $ 1,780.00 

..................... $ 95,377.00 

......................... $518,000.00 

Date 

Date 

ACKNOWLEDGED AND AGREED: 
r2 ff~ &~ 

~ntAgent ' 

Date 

Date 

10/31/01 
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TAX INFORMATION FORM 

Borrower(s) Name(s): LESLIE BENNETT Lender: Peop 1 e' s Choice Home Loan. Inc. 
PAUL DANIEL BENNETT 

Branch: 
Address: 7515 IRVINE CENTER DR., IRVINE, CA 92618 

Loan Number: 10238451 
Property Address: 107 AVENI DA SAN D !MAS, SAN CLEMENTE, CALI FORN !A 92672 

Legal Description: 

Please Complete All Columns and Attach Current Tax Bills (See Page Two for Additional Instructions) 
A B c D E F G H I J 

Name and Address Parcel Timing of Due Date Each Delinquent Last $ Date Last Paid Through Next Lender 
Collects For: Date Each Amount Amt. Paid Payment Due Date of Taxing Authority Identification Payments Installment Installment Paid Mo/Day/Yr Date Mo/Day/Yr , 

County of: 

City of: 

School Dist: 

Other: 
County of: 

City of: 

School Dist: 

Other: 
County of: 

• City of: 

School Dist: 
' . 

Other: 
County of: 

City of: 

School Dist: 

Other: 
Closing Agent/Attorney Name: Address: 

Telephone: 

·®·1277 {0005).02 VM PM ORTGAGE FORMS- (800)521-7291 Page1of2 loiHol•__pjj/5. ~ 
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• • Additional Instructions 

Use horizontal tax bill lines on page one to display Tax Bill Information. Use one line for each tax bill. 

Column A 

Column B 

Column C 

Column D 

Column E 

Column F 

Column G 

Column H 

Column I 

Column J 

--1277 {0006).02 .. 

List taxing authority that generates the tax bill and to which taxes are paid. Do not list tax collector's name. 
If taxing authority generates bills at different time periods, collecting for different entities, list taxing 
authority appropriate number of times. 

List each governmental body for which authority in column A collects on specific bill. 

Use same permanent parcel identifier as taxing authority and as it would appear on a bill. 

Indicate how payments of this tax bill are paid (i.e. annually, semi-annually, quarterly, etc.) 

List the date the payment of the tax is due and can be paid. If the tax is paid in installments, list the due date 
for each installment. 

List the date the tax would be considered delinquent. If the tax is paid in installments, list the delinquent date 
for each installment. 

List the specific dollar amount of the tax bill that was last paid, or will be paid at time of closing. If the 
amount is for more than one installment, break amount down appropriately. 

Indicate the date payment in column G was made. 

Indicate what installment or full payment the amount in column G is for. Examples - first quarter '95, 
second half '95, or full '95. 

Indicate the next date the tax will be due. This should be the specific date that the Lender will be responsible 
for payment from borrower's escrowed accounts. Be sure to include month, day, and year this payment is 
due. 

Page 2 of 2 
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• • LOANDOCUMENTSUMMARY 

LOAN #: 10238451 

LOAN TYPE: Convertible ARM / BROKER: M C FUNDING INC 
BROKER ID:  

PURPOSE: Cash Out Refi BRANCH: 110 

DISCLOSURE DATE: 07/14/2005 

NOTE DATE: 07/20/2005 

REPRESENTAT~Steven Fattorusso 

PROGRAM:2280-CONV- 2 YR FIXED/30 YR ARM 3/1/6 CAP 

CLOSING DATE: 07/20/2005 

DISBURSEMENT DATE: 07/25/2005 

CASE#: 

BORROWERS 

CORPORATE/TRUST NAME: 

BORROWER #1: LESLIE BENNETT 

BORROWER #3: 
BORROWER #5: 

/ 

MAILING ADDRESS: 107 AVENIDA SAN DIMAS / 
CLOSING/TITLE/OTHER SERVICE PROVIDERS 

CLOSING CO.: STEWART TITLE OF 

ADDRESS: 180 NORTH RIVERVIEW DR, SUITE 100 

Phone#: (714)685-2320 

TITLE CO.: STEWART TITLE OF CALIFORNIA 

REPORT DATE:07/06/2005 

TAX MESSAGE: ALL TAXES PAID 

APPROVED ITEMS:1,4-8,12 

PROPERTY 

/ 

I 

Title Only 

FHA SECTION NUMBERS: 

/ ntleOnly 
BORROWER #2: PAUL DANIEL BENNETT 

BORROWER #4: 

BORROWER #6: 

CITY, STATE, ZIP: SAN CLEMENTE , CA 92672 

OFFICERSONIA GIL 

CITY, STATE, ZIP: ANAHEIM, CA 92808 

Fax#: /,. CLOSING #:92509384(SG) 

OFFICER: SONIA GIL 

7 
ORDER#: 92509384(SG) 

PARCEL #:060-091-26 / 
SPECIAL ENDORSEMENTS: 8.1 ,100, 116,111.5,103.3,103.5,100.12 

Include Right to Cancel Dates?: []QJ / 
/ 

PROPERTY ADDS:107 AVENIDA SAN DIMAS 

COUNTY: Orange 

7 
CITY: SAN CLEMENTE / STATE:CA ZIP: ~672 

PROPERTY TYPE: SFR / SECOND HOME: No / 

7 

OCCUPANCY: Owner Occupied CONDOIPUD NAME: 

FLOOD ZONE: 

TERMS 

APPRAISED VALUE: $82~00 SALES PRICE: $0.00 

INTEREST RATE:8.500% _,(.BALLOON TERM: (#MOS.) 360 

1ST PAYMENT DATE:09/01105 / NO. DAYS PREPAID INTEREST: 7 

CEILING RATE:14.500% 

LIFE CAP: 6.000% 

CHARGES/FEES 

FLOOR RATE: 8.500% 

MARGIN: 5. 750% 

OTHER LIENS: $0.00 LOAN AMOUNT: $695,000.00 / 

AMORTIZATION TERM: (#MOS.) 360 P&l: $ 5,343.95 

INT. CHANGE DATE: 08101/2007 PAYMENT / 
1ST INT. CAP: 3.00% CHANGE DATE: 09101/2007 

CURRENT INDEX: 3.87~ 
PREPAYMENT / 
TERM: 24 

PERIOD INT. CAP: 1.000% 
APR: 9.689% 

PAID TO PREPD FC 
BROKER 

ITEM AMOUNT I Po/ PAID BY 
Appraisal Fee $350.00 I X BORROWER 

Credit Report 
Administration Fee 

Broker Fee 

Yield Spread Premium 

Application Fee 

Processing Fee 

Underwriting Fee 

Tax Service Fee 

Flood Determination Fee 
Appraisal Review Fee 
Funding Fee 

Prepaid Interest 
Settlement/Escrow/Closing Fee 

Title Examination 

Recording Fees 

$18.00 

$85000/ 
$13900.00/ 

$6950.00 I X 

month(s) at: 

month(s) at: 
month(s) at: 

month(s) at: 
month(s) at: 

month(s) at: 

$395.00 '/ 
$695.00 / 
$485.00 / 

$70.00 ~ 
$13.00 ~ 

$210.00 :;/' 
$300.00 ' 

$1132.95 ~ 
$1100.00 / 
$1631.00 

I $100.00 

month(s) at: 

month(s) at: 

BORROWER 

BORROWER 

BORROWER 

LENDER 

BORROWER 

BORROWER 

BORROWER 

BORROWER 
BORROWER 

BORROWER 

BORROWER 

BORROWER 
BORROWER 

BORROWER 

BORROWER 

per month= 

per month= 
per month= 
per month= 

per month= 

per month= 

per month= 

per month= 

BROKER 

BROKER X 
BROKER X 
BROKER 

BROKER X 
BROKER X 
LENDER X 
LENDER X 
LENDER X 
LENDER X 
LENDER X 
LENDER X 
OTHER X 
OTHER 

OTHER 
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ttLOANDOCUMENTSUMMA~ 
VESTING 

LESLIE BENNETT AND PAUL DANIEL BENNETT, WIFE AND HUSBAND AS JOINT TENANTS ./ 

LEGAL DESCRIPTION 

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT 'A' 

BENEFICIARY !TRUSTEE 

F. C. I., A California Corporation 

8101 Kaiser Blvd., Suite #360 

Anaheim Hills, CA 92808 

County of Orange 

PAYMENT SCHEDULE 

Number of Amount of 
Payments Payments 

24 $5,343.95 

335 $5,888.50 

1 $5,877.96 

Payments Are Due Beginning 

09/01/2005 

09/01/2007 

08/01/2035 

CLOSING INSTRUCTIONS TO ESCROW 

--------PRIOR TO FUNDINGS----------

Number of 
Payments 

Amount of 
Payments 

1. Insured closing Protection Letter, specific to closing agent, dated within 30 days of funding 

2. Current demands on all subject mortgages--max 29 days@ COE 

Payments Are Due Beginning 

3. Original typed loan application (1003) signed and dated reflecting PCHLIIoan terms--complete by borrowers & interviewer 

4. Original appraisal with photos and all addendums, satisfactory to PCHLI 

5. Satisfactory appraisal review by PCHLI designated review appraiser 

6. Closing instructions and final hud to reflect required payoffs (please see Items To Be Paid Through Escrow page) 

7. Current satisfactory evidence of self employment for 2 years--license for 2003 & 2004 

8. Recent consecutive bank statements for 12 months 

9. Need 12 months rating on subject mortgage--max Ox30 through COE, need pmts to 7/05 

10. Complete borrower information and contact sheet 

11. Points, fees and APR not to exceed any High Cost or Predatory Lending Rules--need 

12. Letter stating purpose of cash out 

13. AKA (names) Affidavit for borrowers 

14. LOE on borrowers' alternate SSNs 

15. Verification of employment 

16. 2 months source and seasoning for funds required--for 60 days 

17. Recent consecutive bank statements for 24 months 

---------CLOSING INSTRUCTIONS-----------

1. TITLE TO ATTACH LEGAL DESCRIPTION 

ITEMS TO BE PAID THROUGH ESCROW 

Superior Court of CA 

WASHINGTON MUTUAL BA 

LITTON LOAN SERVICE 

Total Payoff: $615,157.00 

............................. $ 1,780.00 

....................... $ 95,377.00 

..... $518,000.00 
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People's Choice Home Loan, Inc. • • Print Date: 07/20/2005 

High Cost Mortgage Worksheet 

Hub/Loan No: 110 10238451 (CA) Borrower: BENNETT, LESLIE 

Section 1 

1111 Calculate The Prepaid Finance Charges: 

Points 

Fees to Lender 

0.00% 

Underwriting 
Tax Service 
Flood Determination 

Appraisal Review 

Funding 
Prepaid Interest 

TOTAL 

0.00 
485.00 

70.00 
1300 

210.00 
300.00 

1,132.95 

2,210.951 

Points 

Fees to Broker 

2.00% 
Administration 

Application 
Processing 

TOTAL 

Total Prepaid Finance Charges 

13,900.00 
850.00 
395.00 

695.00 

15,840 0~ 

19,150.95 

Fees to Other 

Settlement/Escrow/Closing 

TOTAL 

lfJI Subtract Prepaid Finance Charges From Loan Amount -This Will Be Your Amount Financed (As shown on Federal TIL Disc) 

Loan Amount Prepaid Finance Charges Amount Financed 
1 $69s,ooo.oo 1 - 19,1so.9s = I $675,849.os I 

1,100.00 

1 '100.0~ 

Calculate the '4 (C) 7 Charges' (Fees pd by the borrower to the lender and/or broker that are not included in the prepaid finance charges, excluding 
reasonable 3rd party charges): 

Appraisal Fee: 350.00 Survey: 0. 00 
----

Pest Inspection Fee: Oc:c.o_:_o ___ _ 
Total 4 (C) 7 Charges: 

Credit Report Fee: 18_:_·_:_0.::_0 __ _ 
$368.00 

High-Cost Determination: Yes No 
(1) High-cost according to federal Section 32 tests. 
(2) High-cost according to Fannie Mae tests. 
(3) High-cost according to PCHLI for fees <= 7.99% of amt financed 

Prepared And Reviewed By: Date: ----------

Reviewed Prior To Funding By: -------------- Date: ----------
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People's Choice Home Loan, Inc. • • Print Date: 07/20/2005 

High Cost Mortgage Worksheet 

Hub/Loan No: 110 10238451 (CA) Borrower: BENNETT, LESLIE 

Section 1 (cont.) 

1111 Calculate the Total Points And Fees 

Ppd Fin Chrg Prepaid lnt 4(C)7 Charges 
( 1) 19,150.95 1,132.95 + $368.00 
(2) $0.00 $0.00 + $0.00 
(3) 19,150.95 1,132.95 + $368.00 

+ 
+ 
+ 
+ 
+ 
+ 
+ 

1111 Divide Total Points And Fees By Amount Financed And Multiply By 100 

Total Points and Fees Amount Financed 
( 1) $18,386.00 I $675,849.05 
(2) $0.00 I $695,000.00 
(3) $18,386.00 I $675,849.05 

D Is the Percentage Above in llne 5 Greater than ? (1) 7.99% 

NO 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

(2)4.99% 

Section 2 - Date Loan Application Received By Lender 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

= 2.720% 
0.000% 

= 2.720% 

= 

= 

(3) 7.99% 

NO 

07/14/2005 

= 

= 

Total Points/Fees 
$18,386.00 

$0.00 
$18,386.00 

- Treasury Indices for the 15th Day of the month 
prior to date of application in (LINE 1) 

30YR 4.490% 

-
1111 

-
Annual Percentage Rate as listed on the 
Federal Truth In Lending Disclosure 

High-Cost Trigger Rate: (Line 2) 

Is the A. P.R. (Line 3) Greater than the 
High-Cost Trigger Rate(s) from Line 4? 

High-Cost Determination: 

(1) High-cost according to federal Section 32 tests. 
(2) High-cost according to Fannie Mae tests. 

(1) 8.00% 

12.490% II 

(3) High-cost according to PCHLI for fees<- 7.99% of ami financed 

Prepared And Reviewed By: 

(2)N/A 

N/A 

Reviewed Prior To Funding By: --------------

9.689% 

(3) N/A 

II N/A 

Yes No 

Date: ----------

Date: ----------
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PG PAGE IN/09 • NO. 1707 • P. 2 

Document Order Form 
Please Complete Er!tira Form 

BORROWER NAME (1): LESLIE SENNETT ,/ 

BORROWaR NAME (2): PAUL BENNETT .,/ 

NON-TITLED SPOUSE'S NAME (If Appncable) !" {,A- · 
VESTING: /...f."'>/,'t.. p_..,.., 4 '(i .,_! ft:.-,.7'( -~;;--4--'n.'-O"l..l...-d"'f-""7"'--:~:-.-:1/.~.,-. L-:-e-J--;;.,_...,-; /..(-t--.,.-)- :f.;,,\.t-+ 

,.,.. ·r~--~-ls. 
PROPERTY ADDRESS: 107 AVENICA SAN DIMAS, SAN CLEMENTE, CALII"ORNIA 92672 

OCCUPANCY: OWner PROPERTY 7YPE: S~ LOAN PURPOSE: Cash Out Reli -

LOANAMOUNT: $ 695,000.00 v"' 

lOAN TYPE (Arm/ F'll(ed): Convertible ARM 

PROGRAM: 2260.CONV- 2 YR FIXED/30 YR ARM 311/B 

1ST PAYMENT CA'tE; September 1, 2.005 ~ 

INmAL INTeREST RATE: 8.500% v 
MARGIN (lf appllcal)le): 5.750% 

PRE!' A YMENT PENALlY TERM: 2 ~aro 

SeCONDARY FINANCING DETAILS: 

SUBOROINATI!. LOAN AMOUN'1'$ 0.00 TERM PAYMENT AMOUNT$ 

AMOUNT OF SELLER !>AID NON RECURRING CLOSING COSTS: $'------ (Limib apply) 

FEES PAID TO PCHL FEI:S TO BROKER 

LENDER PTS...M.!L.% $0.00 
UNDEI'M'RmNG FEE $4a5.00 
APPRAISAL REVIEW FEE $210.00 
FUNDING FEE $300.00 
FLOOD DETERMINATION FEE $13.00 
TAX SERVICE FEE $10.00 
COURIER FEE $0.00 

BROKER FEE ~ 1'.J. {)) 100 
YIELD PREMIUM I t -"'-7,;,~/~lfj~o--
PROCESSING FEE 'h~,A . 

• APPRAISAL. FEE ~ ~ 
• • CREDIT REPORT FEE --~'::;;.--

APPLICATION FE!E -..~ X: 
ADMINISTRATION FEE _ __.· fr..._5-...,i>"---

roTAL e 
C~ing I Occurneot Date: 1- - J l> - 0 / -""---
DOCUM~NTS TO BE SENT TO: 

coMPANY NAME: lf.ll.~ f"..._~J.v J- :J A f! · 
I -

AODRESS(NOP.O.SOX):_Z:o Co"(2o'j!;- PQ<I/e_ ~ 
CITY: J:.,.,j. ""- STATE: (,.+. 

17..£..5-~--
ZIP: lf!..J>O. (, 

FAX#:  ATTENTION: /iJ'i·vl.J(iu.,r PHONE#:  
METI-IODOFOELIVERY: FEDcxO PICKUPO E!-MAJ!.!LS. 

E-MAIL: tyd::t.IA ~~ l!:tt' fi..,..d..'"5 l.#<!.· CilctOA 

ACCOUNT MANAGER (Signature): DATE ______ _ 

~GR!ElD ElY BROKER (Signature): ~ DATE f · !" ~ .II '5 
• Please Include updated, typad 1003 Signed by lntet'Yiawer With this completed form. 

ANY QUESTIONS, PLEAS!: CONTACT YOUR ACCOUNT MANAGER: Tony Tameddonl 
Phone: (949} 265-7118 

f'~n~: (949} 341-8763 
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PAGE aG/09 
a712a12aas 12:02 949Gas. 

JUL. 19. 2005 4: 53?M 
PG • ~ People\t-COOice 

\ ~ Hame l.oan, Ina, 
"i::rne FleKibJe Lending Soflltlon 

dasird'o.Lifl' 

CLOSING INFORMAllON SHEET 

'Tltle/Cioslng Agerrt: E.?t:t ow ~c kt "C · Ffmt Paymt. Date: Segtember1, 2006 

Attention: Xo(.., ~">Y fl.- Lo;n Amount 696,000.00 =.;..:;.o;;=----=--
Cioslng Date: 7- 2 " • o 5" Borrower: l.ESLIE BENNETT o/ 

.... Please fax Closing Protection L.ettet and Wiring Instructions with this form-

CLOSING FEES INCLUDED IN APR 
MUST BE EXACT 

CLOSING FeES NOT INC:LUbED IN APR 
01< TO ESTIMATE 

~lemt./ Closing Fee -.--
-~ttomey tee 

~fe lnsunancecee J '-1 g I 
Title ADStract Fee 

EsCIOIII_Fee -~SCJ Title search Fee 
S!Jl)..ascraw Fee T1tle Exam Fee 
Notary Fee It; t) _l:_odornementt J~_o 
DOQJI!lent Prep. A!fi(lavll Fue 

_prosilll!J:curler Fee FmrngFees 
Hie Courler Fee Recording F&RS /DV 
Copy Fee Reconllll)'a nee Fee 
warehouse Fae Document stlJ!!~ 
§!gning Fee Intangible Tax 
Wire Transfer Fee ot11_er: 
Other: other: 

_lola! .KW.. Total b1"3J 

Prcperty Address: 107 AVENIOA SAN DIMAS, SAN CLEME!Ni1;, CALIFORNIA 92672 

TIUI!d Borrower Namt~: L(s_l; L /h.,tl>.:; rl . 
Trtled BOJTOWer Nama: P.a ... r 6_ • .,.,.,_.1+· 
Non Titled Spouse's Name if appHcable: ~A-
Wsling; L_ 5 /_• -t /54!..," ,di ..__J f<>'{ ( ik"""'.tf-- l.e.~f.d ... -L -~ 

6 '.__ t 1- ..... ·'I} 

Impounds: 0 Yes 

Send Documents Via: 

Send Documents To: 

ACCOIJI'll M•nillifur: TonyTamaddont   
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EDIT THIS LOAN I TRANSFER DATA TO FRADAR 

LESLIE BENNETT 
107 AVEN!DA SAN DIMAS, SAN CLEMENTE, CA 92672 

Loan Number: 10238451 Batch 10: PCHU01920050715636164290944 

Score Summary Last Adjusted 

DISSCO 

VAL VERIFY 
.................................................•.............. 

PATRIOT / OFAC 

ADD LOAN COMMENT SCORE COUNT: 1 (LAST SCORED:7/15/2005) 

Variance(s} 

·································································· ':l~«:il::l ~~l'.~c:::!Y..~~~~~~~{5.il.. . ................................... 
ADJUST[COMME,NT VAfYAN~t; 

DOllA- POTENTIAL SELF EMPLOYMENT ISSUE - Bonower(s} address matches employer address AND 
self employment was not indicated. 

• Parti.;ipant(s) Identified: Employer 1 for Borrower 1; 
EJ • Verify input accuracy of: Current Residence, Self-Employment Check Box 

• Verify borrower's self employment status according to your INTERNAL POLICY . 

• Order a 4506 tax return verification and check for self employment income evidence such as Schedule 

C, Schedule E, or 1099 form. Available on the 4506 tab. 

ADJUST[COMt1t:NT VARIANCt: 

G"! 
0403 -Employer Phone exis~s but cann_ot receive inbound calls. 

• Participant(s) Identified: Employer 1 for Borrower 1; 

• Check input phone number 

ADJUST[COMMI;NT VA!!MN~t: 

OOOSA- PARTICIPANT HISTORY ALERT- The ratio of loans with low scores that include this LOAN 
OFFICER exceed the DISSCO benchmark. This may be a high risk transaction. 

{3 • Verify input accuracy of: Loan Officer Name(s) 

• Select the LOAN OFFICER'S name on the PARTICIPANT LIST tab to view other loans that include this 

loan officer. Analyze the details of the other loans to determine if there is additional risk for this loan. 

• Review entire loan file; validate all documents . 

ADJUST[COMMt;NT VARIANCI; 

0074- SELF EMPLOYMENT ALERT- Borrower is self-employed. Trends show that self employed 
individuals present a higher risk. 

~~ • Participant(s) Identified: Borrower 1; Borrower 2; 

• Verify input accuracy of: Self Employed check box 
(~) • View the BUSINESS INFORMATION on the EMPLOYER INFO tab. If available, analyze the total company 

sales {Sales Volume High), number of employees and position in comparison to the borrower's 

reported income. 

• Order a 4506 tax return verincation and check for self employment income evidence such as Schedule 

C, Schedule E, or 1099 form. Available on the 4506 tab . 

•.. .-. ..•. -..-. ... ... -. .. .............. ... -..-. ... -. .. -.-. ............ L,():VV..~.~.I'.~t:::l:'Y~~J:\~~~{~1 ................ .. -. ........................ -. ........................ -. .. 
ADJUSJLCOMMt:NI VARIANCE 

DOSS -POTENTIAL EMPLOYMENT ISSUE -Stated employer company name is not consistent with 
company name returned by reverse phone search. 

(~ q_!>~ 
G"! • Participant(s) Identified: Employer 1 for Borrower 2; Jl~ • Verify input accuracy of: Employer Name, Employer Phone Number 

• Review the REVERSE PHONE SEARCH data on the EMPLOYER INFO tab to determine if the stated 

company names are variations or subsidiaries. 
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• Order a 4506 tax i to validate income. Available on the 

JMMENT' 

0065 -POTENTIAL CURRENT RESIDENCE ISSUE -Borrower name is not consistent with name 
by reverse phone search. 

• Partic:ipant(s) Identified: Borrower 2; 

ub*. (" • Verify input accuracy of: Borrower Name, Phone Number 

• Review the REVERSE PHONE SEARCH data on the BORROWER INFO tab to determine if name 
registered to this phone number is a variation of the borrower's name or is another occupant of the 

borrower's current residence. 

• Review the details of the loan to determine if there is additional risk for this loan . 

lMMENT' 

D!~S-- POTENTIAL IDENTITY ISSUE- Social security number(s) was issued AT LEAST 18 YEARS 
AFTER THE DATE OF BIRTH. Social security numbers are typically issued before this time. 

• Participant(s) Identified: Borrower 1; 
8 • Verify input accuracy of: Social Security Number, Age, Date of Birth 

• If the borrower is a naturalized citizen or a resident, compare date of entry to the United States to the 

issue date of the social security number shown on the BORROWER'S INFO tab. 

• Order social security number verificatio~. Available on the 4506 tab . 

ADJU 

0048C -POTENTIAL IDENTITY ISSUE- Names OTHER than borrower(s) show on social security trace. 

• Participant(s) Identified: Borrower 1; , 

1':) • Verify input accuracy of: Social Security Number(s), Borrower(s) Name(s) t.M f~"~ . 
• View trace data on the BORROWER'S INFO tab to identify mismatched names and if the variances can 

be justified. Determine if the mismatched names are disclosed on the name affidavit. 

• Verify that the social security number belongs to the borrower(s) through a Social Security 

Administration Validation report or 4506 tax return verification. 

ADJUSJLC0t1M!;;NT VARIANq; 

0210- ONLINE DATA ALERT- Unable to obtain employer data through online sources. 

• Verify input accuracy of: Employer Name, Employer Address, Employer Phone Number 

:0 • Determine if the employer name provided by the borrower(s) is a name variation or subsidiary of 

another company that can be verified. Rescore loan with new name. 

• Obtain a verification of employment or request W2s for the borrower(s) through a 4506 tax return 

verification. Available on the 4506 tab. 

AOJUST{COMMENT VABJANC!;; 

0776- PHONE NUMBER ALERT -Borrower(s) phone number is a WIRELESS PHONE. Trends indicate 
this may present a higher risk. 

• Participant(s) Identified: Borrower 1; 

10 • Verify input accuracy of: Borrower(s) Phone Number 

• Obtain and verify alternative contact information for borrower. Check with directory assistance to 

validate data provided. 

• Verify borrower(s) current residence by requesting current property tax receipt or utility 

documentation. 

LOAN DETAILS (USER INPUT) 

DESCRIPTION 
LOAN NUMBER: 10238451 
LOAN AMOUNT: $690,000.00 ESTIMATED/APPRAISED VALUE: $865,000.00 

$0.00 PURCHASE PRICE: $0.00 SUBORDINATE FINANCING: 
PURPOSE: DEBT CONSOLIDATION PROPERTY TYPE: 
SOURCE OF FUNDS: Other OCCUPANCY: 
APPLICATION DATE: 7/14/2005 CLOSE DATE: 
LIEN POSITION: UNPAID PRINCIPLE BALANCE: 

LTV: 79.76% CLTV: 0.00% SUB TOTAL LIQUID ASSETS: 

V LTV BASED ON CONVENTIONAL LTV PARAMETERS. 

Other 
OWNER OCCUPIED 

$0.00 

$0.00 
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::OU lt.J C \,; I 

PROPERTY ADDRESS 

107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

BORROWER 1 : BORROWER 2 T BORROWER 3 I BORROWER4 --
CURRENT ADDRESS 

107 AVEN!DA SAN DIMAS : 107 AVENIDA SAN DIMAS j I SAN CLEMENTE, CA 92672 :SAN CLEMENTE, CA 92672 l 

Borrower 1 Borrower 2 Borrower 3 Borrower 4 

GENERAL INFORMATION --- ... -..................... : ................................................ I ..................................... T ..................................... . 
NAME . LESLIE BENNETT ; PAUL BENNETT --.f 

~~~~~::N.~;;:.~~~~E:&1.!.21}~~ !.:;~·: .:.::::::::::::t::::::::::::::::::::::::::::::::::::::::: 
~:~E OF BIRTH !  !  I l 
~-:~:~~~i~~ ----:--·-····· -----------r---·--~ NO----------·T·--··-·--·-··--···--·-·-~ -----·-~-----
................................. , ...................................... , ................................................................................  ......................................... .. 
MONTHLY BASE .  :   

············ ........... 1. ......................................... . 
~Noc~T:iy ToTAL '  [  I 
....................................................... .............. • ............. ........................................................ ...1 ........................................... . 

CURRENT EMPLOYER INFORM

  . 
   

    
 

  
      
    I 

BATCH ID: 

TPO NAME: 

PREVIOUS/ADDITIONAL EMPLOYER INFORMATION 
NO INFORMATION PROVIDED. 

TPO INFORMATION (Original) 

 LOAN OFFICER:  
PEOPLES CHOICE HOME LOAN, 

TPO PHONE: 
INC. 

TPO ADDRESS 

7515 IRVINE CENTER DR IRVINE, CA 92618 

Same As Original Application NO 

TPO NAME: 

INTERVIEW TYPE: 

I LENDER: 

TPO APPLICATION (Final) 

LOAN OFFICER: 

TPO PHONE: 

ADDRESS 

LENDER INFORMATION 

INVESTOR: 

The information, scores, conditions, and actions to resolve, returned to Applntelligence?s clients by Its Data 
Integrity Search and Score system (DISSCO(SM)) is the product of loan data provided by the client, trusted external 
data retrieved by DISSCO(SM), internal data provided by DISSCO(SM), and human decision making logic combined 
to detect the potential for misrepresentation in the mortgage loan making process. DISSCO(SM) has been designed 
to supplement the underwriting and quality control processes and should not be used in lieu of these processes. The 
numeric and categorical scores returned by DISSCO{SM) are intended to raise the awareness of the user and 
provide a confidence level and should not be used as the sole mechanism to determine the acceptance or the 

declination of a loan. This data may not be re-sold. Copyright ? 1999-2005 Applntelligence. All rights reserved. 
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•

DUll UYVt:l I 1111 UlllldliUII 

BATCH 10: PCHLI01920050715636164 
LOAN NUMBER: 10238451 

Social Security Trace Report 
• 

Social Security Number:  has the following possible state(s) and year(s) of issue: 

State[sJ: California 

Year[s): 1970, 1971 

BENNETT, LESUE  
 

Address(es) Reported: 

 
 

Address(es) Reported: 
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1 

Address 

•  

 
 

 
 

 
 

• 

REVERSE PHONE SEARCH LISTINGS 

Borrower 1: LESLIE BENNETT 
User Input 

 

 

 . 

Agreed 

L. 

 

 
--Wireless--

Records Not Available Online 

Records Not Available Online 

Employer 1: COSTA VERDE ENTERPRISES INC 

: 1 Phone Number 

Name 

Address 

User Input Agreed : 
···························'· 

 

 

 
 

Copyright© 1999-2005 Applntelligence, Inc. 

Reverse Phone Listings 

 

Records Not Available Online 

Records Not Available Online 

All time stamps are Central Standard Time {CST) 
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Scanning Cover Page 

11111111111111111111 
* 1 0 2 3 8 4 5 1 * 

Loan: *10238451* 

Borrower: LESLIE BENNETT 
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'\ 'RECORDINGREQUESTEDBY r-.\V 1_ 
\1' . _ STEWARTTITLE ~', ~7 

\_ \!__ ~· kecording Requested By: ~. J 
PEOPLE'S CHOICE HOME LOAN. ~ ~ 
INC. \ 

17 Return To: 1 .\ 

1\j People's Choice Home Loan, ~ 
Inc. 
7515 IRVINE CENTER DR., 
IRVINE, CA 92618 

Prepared By: 
People's Choice Home Loan. 
Inc. 7515 Irvine Center 
Drive, Irvine, CA 92618 

This Document was electronically recorded by 
Stewart Major 

Recorded in Official Records, Orange County 
Tom Daly, Clerk-Recorder 

1111111111111111111111111111111111111 m 111111111111111 ~~~Ills o. oo 
2005000575540 11 :25am 07/26/05 

119 13 01119 
0.00 0.00 0.00 0.00 54.00 0.00 0.00 0.00 

f2-______ J.D....:Cfi=-. .... 3coCt<-'-i-1-(Space Above This Line For Recording Data]----------

DEED OF TRUST 
MIN 100273900102384517 

DEFINITIONS 
Words used in multiple sections of this document are defined below and other words are defined in 
Sections 3, II, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Section 16. 

(A) ''Security Instrument" means this document, which is dated July 20, 2005 
together with all Riders to this document. 
(B) ''Borrower" is LESLIE BENNETT AND PAUL DAN! EL BENNETT, WI FE AND HUSBAND AS 
JOINT TENANTS 

Borrower'saddressis 107 AVENIDA SAN DIMAS, SAN CLEMENTE , CA 
9 2 6 7 2 . Borrower is the trustor under this Security Instrument. 
(C) ''Lender" is PEOPLE'S CHOICE HOME LOAN, INC., a WYOMING CORPORATION 

Lender is a CORPORATION 
organized and existing under the laws of WYOMING 

10238451 

CALIFORNIA-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS 

G ·6A(CA) (0207) ., 
Page1 of15 

VM PM ORTGAGE FORMS· (800)521-7291 

Form 3005 1/01 
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Lender's address is 7515 IRVINE CENTER DR., IRVINE, CA 92618 

(D) ''Trustee" is F.C. I., A California Corporation, 8101 Kaiser Blvd., Suite 
#360 Anaheim Hills. CA 92808 
(E) ''MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is 
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary 
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an 
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. 
(F) ''Note" means the promissory note signed by Borrower and dated July 20 , 2 0 0 5 
TheNotestatesthatBorrowerowesLenderSIX HUNDRED NINETY-FIVE THOUSAND AND 00/100 

/ 
Dollars 

(U.S. $ 695,000. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than August 1, 2035 
(G) "Property" means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due under the Note, and all sums due under this Security Instrument, plus interest. 
(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 

W Adjustable Rate Rider 
0 Balloon Rider 
D VA Rider 

0 Condominium Rider 0 Second Home Rider 
0 Planned Unit Development Rider 0 1-4 Family Rider 
0 Biweekly Payment Rider 0 Other(s) [specify] 

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, 
non-appealable judicial opinions. 
(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominium association, homeowners 
association or similar organization. 
(L) ''Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(M) ''Escrow Items" means those items that are described in Section 3. 
(N) ''Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) 
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the 
value and/or condition of the Property. 
(0) ''Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, 
the Loan. 
(P) ''Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Section 3 of this Security Instrument. 

10238451 

G·6A(CA) (0207) 

"' 
Page2of15 

lliJ. 
Form 3005 1/01 
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•. 

(Q) ''RESPA" means the Real Estate Senlement Procedures Act (12 U.S. C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject maner. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage 
loan" under RESP A. 
(R) ''Successor in Interest of Borrower" means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's 
successors and assigns) and the successors and assigns of MERS. This Security Instrument 
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications 
of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust, with power of sale, the following described property located in the 

COUNTY of Orange 
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction] 

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT 
'A' 
(A.P.N. #: 060-091-26) 

Parcel ID Number: 060-091-26 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE 
("Property Address"): 

which currently has the address of 

(City), California 92672 
(Street] 

(Zip Code] 

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and 
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this 
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title 
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or 
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right: to exercise any 
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to 
take any action required of Lender including, but not limited to, releasing and canceling this Security 
Instrument. 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances 

10238451 

4Sl! ·6A(CA) 10207) ., Page3or15 
I•Uiol••ifo .lt\k_ ~1101 

EXHIBIT B 
Page 137

Case 2:12-bk-15811-RK    Doc 2810-2    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 1)    Page 42 of 100



•. 

of record. Borrower warrants and will defend generally the title to the Property against all claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment char!les and late charges due under the Note. Borrower shall also pay funds for Escrow Items 
pursuant to SectiOn 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under the Note and this Security Instrument be made in one or more of the following forms, as 
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or 
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a 
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial payments are insufficient to 
bring the Loan current. Lender may accept any payment or partial ~ayment insufficient to bring the Loan 
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial 
payments in the future, but Lender is not obligated to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay 
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstandmg 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and apphed by Lender shall be apphed in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order tn which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received 
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be 
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall 
be applied first to any prepayment charges and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note shall not extend or postpone the due date, or change the amount, of the Period1c Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow 
Items." At origination or at any time during the term of the Loan, Lender may require that Community 
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 
assessments shall be an Escrow Item. Borrower shall promptly furmsh to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section I 5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESPA. 

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 
monthly payments. lfthere is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith 
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings 
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
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lien. Within I 0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or 
more of the actions set forth above in this Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the term "extended coverage," and any 
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone 
determination, certification and tracking services; or (b) a one-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such determination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to 
insurance proceeds to the holder of the Note up to the amount of the outstanding loan balance. Lender shall 
have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly 
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of 
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such 
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional 
loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder of the 
Note up to the amount of the outstanding loan balance. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the 
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 

10238451 

G-6A(CA) (0207) ., Page6 of 15 
'"""'' I {)x 1tB. ~ Form 3005 1/01 

EXHIBIT B 
Page 140

Case 2:12-bk-15811-RK    Doc 2810-2    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 1)    Page 45 of 100



the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event, or if Lender acquires the Property under 
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Borrower's control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in connection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender's Interest in the Property and Rights Under Ibis Security Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security 
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of 
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting 
payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain 
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
Insurance as a condition of making the Loan and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this 
Section I 0 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may 
enter into agreements with other parties that share or modifY their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifYing the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the 
Mortgage Insurance under the Homeowners Protection Act of I 998 or any other law. These rights 
may include the right to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or 
termination. 

I I. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the 
repairs and restoration in a single disbursement or in a series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
Miscellaneous Proceeds. If the restoration or repair is not economica1ly feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, 
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be 
applied in the order provided for in Section 2. 

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partial 
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the 
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property 
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is less than the 
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's 
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
are hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify 
amortization of the sums secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or 
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants 
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who 
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the 
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security 
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or 
make any accommodations with regard to the terms of this Security Instrument or the Note without the 
co·signer1 s consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain 
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
fees that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. 

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with this Security Instrument shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security 
Instrument. 
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting provision. 

As used in this Security Instrument: (a) words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of 
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) 
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) 
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times without prior notice to 
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer umelated to a sale of the Note. If there is a change of the Loan 
Servicer, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by 
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section I 8 shall be deemed to satisfy the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the 
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides 
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws and laws ofthe jurisdiction where the Property is located that 
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental 
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental 
Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a 
Hazardous Substance, creates a condition that adversely atrects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). 

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of 
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any governmental or regulatory authority, or any private party, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an Environmental Cleanup. 
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) 
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date 
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the 
default on or before the date specified in the notice may result in acceleration of the sums secured by 
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or 
before the date specified in the notice, Lender at its option may require immediate payment in full of 
all sums secured by this Security Instrument without further demand and may invoke the power of 
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all 
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, 
reasonable attorneys' fees and costs of title evidence. 

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written 
notice of the occurrence of an event of default and of Lender's election to cause the Property to be 
sold. Trustee shall cause this notice to be recorded in each county in which any part of the Property 
is located. Lender or Trustee shall mail copies of the notice as prescribed by Applicable Law to 
Borrower and to the other persons prescribed by Applicable Law. Trustee shall give public notice of 
sale to the persons and in the manner prescribed by Applicable Law. After the time required by 
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to 
the highest bidder at the time and place and under the terms designated in the notice of sale in one or 
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of 
the Property by public announcement at the time and place of any previously scheduled sale. Lender 
or its designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any 
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie 
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in 
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's 
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the 
person or persons legally entitled to it. 

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall 
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes 
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property 
without warranty to the person or persons legally entitled to it. Lender may charge such person or persons 
a reasonable fee for reconveying the Property, but only if the fee is paid to a third party (such as the 
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law. If the fee 
charged does not exceed the fee set by Applicable Law, the fee is conclusively presumed to be reasonable. 

24. Substitute Trustee. Lender, at its option, may from time to time appoint a successor trustee to 
any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in 
the office of the Recorder of the county in which the Property is located. The instrument shall contain the 
name of the original Lender, Trustee and Borrower, the book and page where this Security Instrument is 
recorded and the name and address of the successor trustee. Without conveyance of the Property, the 
successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and by 
Applicable Law. This procedure for substitution of trustee shall govern to the exclusion of all other 
provisions for substitution. 

25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maximum amount 
permitted by Applicable Law for furnishing the statement of obligation as provided by Section 2943 of the 
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 
Security Instrument and in any Rider executed by Borrower and recorded with it. 

Witnesses: 

~~''"'' PAUL DANIEL BENNETT -Borrower 

------------(Seal) -------------(Seal) 
~Borrower -Borrower 

------------(Seal) _____________ (Seal) 

-Borrower -Borrower 

------------(Seal) ------------(Seal) 
-Borrower -Borrower 
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State of California 
County of 0 ~ fi:;<JG:C 

On JuL'( 20, 2ooj before me, EUScO 
personally appeared 

LESLIE BENNETT AND PAUL DANIEL BENNETT 

, personally known to me 
(or proved to me on the basis of satisfactory evidence) to be the person(s) whose narne(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s) or the entity 
upon behalf of which the person(s) acted, executed the instrument. 

WITNESS my hand and official seal. 

Comm.11339648 Ul 
N01 ARY PUBLIC. CALifORNIA -

Orange County _. 
My Comm. Expires Feb. 5, 2006 t 
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Loan Number 10238451 
ADJUSTABLE RATE RIDER 

(LIBOR Six-Month Index (As Published In The Wall Street Journai)-Rate Caps) 

THIS ADJUSTABLE RATE RIDER is made this 20th day of July, 2005, and is incorporated into and 
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the 
"Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower's 
Adjustable Rate Note (the "Note") to PEOPLE'S CHOICE HOME LOAN, INC. a WYOMING 
CORPORATION ("Lender") of the same date and covering the property described in the Security 
Instrument and located at: 

107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 
[Property Address] 

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE 
NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE 
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 
BORROWER MUST PAY. 

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security 
Instrument, Borrower and Lender further covenant and agree as follows: 

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
The Note provides for an initial interest rate of 8.500%. The Note provides for changes in 

the interest rate and the monthly payments, as follows: 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
(A) Change Dates 

The interest rate I will pay may change on the 1st day of August, 2007 and on that day every 6 
month(s) thereafter. Each date on which my interest rate could change is called a "Change Date.' 

(B) The Index 
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" 

is the average of interbank offered rates for six month U.S. dollar-denominated deposits in the 
London market ("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure 
available as of the date 45 days before each Change Date is called the "Current Index." 

If the Index is no longer available, the Note Holder will choose a new index that is based upon 
comparable information. The Note Holder will give me notice of this c~oi~ J)~ 
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(C) Calculation of Changes 

Before each Change Date, the Note Holder will calculate my new interest rate by adding five 
and three-quarters percentage points ( 5.750%)to the Current Index. The Note Holder will then 
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). 
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest 
rate until the next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be 
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the 
Maturity Date at my new interest rate in substantially equal payments. The result of this 
calculation will be the new amount of my monthly payment. 

(D) Limits on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 11.500 % 

or less than 8.500 %. Thereafter, my interest rate will never be increased or decreased on any single 
Change Date by more than one percentage points ( 1.000% ) from the rate of interest I have been 
paying for the preceding 6 months. My interest rate will never be greater than 14.500%. My interest 
rate will never be less than 8.500%. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount of my 

new monthly payment beginning on the first monthly payment date after the Change Date until 
the amount of my monthly payment changes again. 

(f) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the 

amount of my monthly payment before the effective date of any change. The notice will include 
information required by law to be given to me and also the title and telephone number of a person 
who will answer any question I may have regarding the notice. 

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 
Uniform Covenant 18 of the Security Instrument is amended to read as follows: 

Transfer of the Property or a Beneficial Interest Borrower. As used in this Section 18, 
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not 
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment 
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a 
future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if 
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without 
Lender's prior written consent, Lender may require immediate payment in full of all sums secured 
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise 
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes 
to be submitted to Lender information required by Lender to evaluate the intended transferee as if 
a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's 
security will not be impaired by the loan assumption and that the risk of a breach of any covenant 
or agreement in this Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a 
condition to Lender's consent to the loan assumption. Lender also may require the transferee to 
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to 
keep all the promises and agreements made in the Note and in this Security Instrument. Borrower 
will continue to be obligated under the Note and this Security Instrument unless Lender releases 
Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower 
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the 
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by 
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, 
Lender may invoke any remedies permitted by this Security Instrument without further notice or 

demand on Borrower. I ~ .· An. )f). 
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5. BORROWER'S RIGHT TO PREPAY 
I have the right to make payments of Principal at any time before they are due. A payment of 

Principal only is known as a "Prepayment." When I make a Prepayment, I will tell the Note Holder 
in writing that I am doing so. I may not designate a payment as a Prepayment if I have not made all 
the monthly payments due under this Note. 

The Note Holder will use my Prepayments to reduce the amount of Principal that I owe under 
this Note. However, the Note Holder may apply my Prepayment to the accrued and unpaid interest 
on the Prepayment amount before applying my Prepayment to reduce the Principal amount of this 
Note. If I make a partial Prepayment, there will be no changes in the due dates of my monthly 
payments unless the Note Holder agrees in writing to those changes. My partial Prepayment may 
reduce the amount of my monthly payments after the first Change Date following my partial 
Prepayment. However, any reduction due to my partial prepayment may be offset by an increase in 
the interest rate. 

If within Twenty-four (24) months from the date of execution of the Security Instrument, I make 
full Prepayment or partial Prepayment, and the total of such Prepayment(s) in any 12-month period 
exceeds twenty percent (20%) of the original Principal amount of the loan, I will pay a Prepayment 
charge in an amount equal to 6 months' advance interest on the amount by which the total of my 
Prepayment(s) within that 12-month period exceeds twenty percent (20%) of the original Principal 
amount of the loan. 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants 
contained in this Adjustable Rate Rider. 

~eal) 
-Borrower 

____________ (Seal) 
-Borrower 

____________ (Seal) 
-Borrower 

~btt4 ~ (Seal) 
PAUL DANIEL BENNETT -Borrower 

____________ (Seal) 
-Borrower 

____________ (Seal) 
-Borrower 
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Exhibit "A" 
LEGAL DESCRIP110N 

Order Number: 9250931i4st 
Page Humber: 6 

Real property in the City of San Clemente, County of Orange, State of california, described as 
follows: 

LOT 9, BLOCK 3, TRACT 900, COUNlY OF ORANGE, STATE OF CAUFORNIA, AS PER MAP 
RECORDED IN BOOK 28, PAGES 21 TO 24 OF MAPS, IN THE OFFICE OF THE COUNlY 
RECORDER OF SAID COUNlY. 

APN: 060-091-26 

Stewart Titie 
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"'>!.·PAC PROPERTIS h;Hg Bf.Nriflll Pp: ,!11 

DRM 

~"" llfscnot·011 UNIFORM RESIDENTIAL APPRAISAL REPORT Fi:t~ BENNETT 

Proc:rtv Addrm 107 AVENIOA SAN DIMAS ~~X SAN CLEMENTE ~4~£! ~Q !;ed~ ~2672-3422 
lemllle'ltnoltOn N TR 900 BLK 3 LOT 9 ~ORANGE 

1 _P.ms~or·s Parcel NQ. 060-091·26 TuYe.u2004-20 R.E. T~$886216 _Sp((liil A~'"~'Tiffll_S 0 00 
Borrowt!l' PAUL DANIEL & LESLIE BENNElT Cunfl'll O....ntr PAUL DANIEL & LESLIE BENNEn Occupafll 1,;:1 Cw~W rl Trrunl f V3t~ t 

.. Prur•rtv r·q~t• lrnr~~l'd I <I~ Simp'• I I Le.~~•~ Pro«t Tm I I PUD I Condornmtum tHUD VA arM HOAS ~ 

~!<!ll •bortlood m PJo~t tl·'al1 PACIFIC RIDGE M~g 8~~~~ 921/CJ ~~!!I Ir~t 0421 11 
S..1Prlt~S RE-FI Oat• ol Sal! NA n.~ n1 S im~Unl ol kiMl cnMOI!~Coot<SJ(>IU ll be~~-IN~- NONE 

l!'IIC"'/Cf'tfll MCFUNDING .Aitttm_20 CORPORATE PARK.tRVINE CA 
Aorniser RALPH A WATKINS M<t••s 23<171 DOVER COURT MURRIETA CA 92S62 

loca!al ~, r s~ i= Rlnl Ptldoln!rw'll ua~~ Pr•nllnd tW,. Und uu tlltnge 

R:.il up ::--: 1M! 75'4 ~ 2>7 5'4 f=; lble: 25\ 0«\4ll-'q l (YB) ()le lm) --ll2.... ~ l.ll!!y 

GrMI rate lla;i4 ~><; ~ F; .Slaw Ow11fl 96 770 l.mr~ 2..CimJr ~ tlprocm 
Pra;:er~y rues ~ t~crr:u~ ~ SWe b! OecfritQ Twnt 1 880 ~li;lh 70 ~_L To: 

Ot:na:ld. SuWf Shortlge J"' tl bn'tce 0 Over $llpptf ~ID-51) iPr~l Cam!!dll 5 
~1!111~ I l!JT.• a!Dl~ ~H~ Fnvr6ms. VJeltrm511 825 50 
Noll: Race an- lht racllll compulllon ol 1111 noltbiHirbooi are not oppralul factors. 
No!>QIY»I'Ilod boltld.mes a'ld t~rac:t;rJI d. NORTH; 5 FREEWAY, SOUTH; 5 FREEWAY, EASTj SAN ONOFRE STATE BEACH, AND 
WEST· S FREEWAY TERRAIN: FLAT TO ROLLING HILLS : factM lh.ll afrectllle mark"~lbllity ol llle IIICillertu 11111-1 neighborhood (PIOidm ty to errc»oyment and arnenb!s. employmenl6tabfloly, ~peal to rtWkel etc.)· 

~ THE NEIGHBORHOOD IS DEVELOPED WITH HOMES THAT MAY VARY IN SIZE AND STYLE. MOST HOMES ARE OF AVERAGE TO 
GOOD IN QUALITY. SUBJECT PROPERTY CONFORMS WITH THE NEIGHBORHOOD AND HAS A HIGH APPEAL TO TH~p_,__ 
SUPPORT FACILITIES SCHOOLS AND SERVICES ARE WITHIN A THREE MILE RADIUS THIS IS TYPICAL FOR THIS AREA 
EMPLOYMENT APPEARS TO BE STABLE IN THE AREA 

1&:\!f tcn1Lil:ls in he Sllbject ~ (IICbi~ Si.iPOOII tort~ above cort~ related to the tml o1 jloperty lt:les. ~ s:.wt a.'ld awt.et:no t:re 
-such IS d.m on cc:r«lt'Yt prq: M' I m II L~ ~ ~n Ol he ~of~ l:ld ~III!IO!Ig concmaiS, tt• ~ 
MARKETING TiME IN THIS GENERAL AREA CAN RANGE FROM 1-3 MONTHS FOR LOWER PRICED HOMES LARGER HOMES 
TYPICALLY TAKE UP TO 4 6 MONTHS TO SELL RECENT PUBLISHED REPORTS INDICATE VALUES FOR THIS AREA APPEAR TO BE 
iNCREASING CURRENT INTEREST RATES ARE 6-7% POINTS MAY VARY AT 1-2% 

- Project tnlormahon 101 PUDa (U appleableJ- ·IS 111e devellWibU!tde In cortrnl Gillie HQrre OWI*S' AssOCI3110n (HOA)? U Yts ; NoNA 
Aporox1111a1e totall'l.lo!W or un.lstn lhe subjett project NA Appro•orliJte total oombet ol untls too ule •n 111e aubjacl proj!!CI NA 
Oeser~ COI1111Yin 1'1'1111'111< llld '"'"~•I Ofl.llliK~'t !!' NA 
D meos OM RECTANGULAR Topog•aptly FLAT 10 ROLUNG HILLS 
Sde a-ta tO ACRES Come~ l.ol [-' Yes ~ tlo sue 4545 SF 
Specdic lOiltQ class.!taliln a:ld ~~n SFR SMj)e RECTANGULAR 

Ztr.i.'lgcon¢ !U l.tOll ~~; Leoat ~ar;ov (~ed ou) J CeoaJ Li 11o zO!JJJJ Dramvt ADEQUATE 
~& I Pm!!'iii:Sf I Of:ler U!e lf>ll'l'~l v~ LIMITED 

Uto::itl "'* lh' Olt-* lalpiDW!fMIIII Type 
~ 

Pr'v<tt U.'IIISC~ ~Bt&~ 
Eled!dy SO'Nl ASPHALT I TYPICAL := OrMway Stl!ac;e PAVERS 

Gas llti!W'..b YES I TYPICAL x 
~ 
~ W!!MC PUBLIC UTILITIES 

w~r• Sl!fwa'k YES I TYPICAL :J.-: rutA Special Fbocl H.mrrl A:u _ U Yes ~-No 
Sa :'I tory sewer ~ SlrcellqfiiS NOITYP)CAL ~ FEldA ZIJ1e X MJp Date 211812004 
storm stitf! Alev NONE I TYPICAL JB.IA M;ll) llo. 06059C0538H 
Carnmeots (appawtl advl!lst tmmtnts, enccoadvntnts. $petial assessments. dde arw. U'-galor tegaJ ooncortorll'lf19lllllfn9 ~ etc )• NO APPARENT 
ADVERSE EASEMENTS NO ENCROACHMENT OR SUDE AREAS WERE NOTICED UPON INSPECTION ACCESS TO SUBJECT 
PROPERTY IS FROM IMPROVED STREET 
GlNfiW.IlfSCRlPTION EXIHOOR DESCRIPTION FOU'lOAliON IIAStMI:'fl IHSil.AIIOH 

11o oiiJnlu I FOIMallM CONCRETE Stab YES Aru Sq fL Rool !:;; 
' No o1 Stones ONE u:trlorWo WD/STUCCo Cr.l'M Space NONE \lin'lbed NA C~ UNKNW~~ 
l)'l)e O.SJAI) ATTACH!=Q. l\oal Scrim COMPOSITION Baset11eli NONE Ccl!tQ NA Wab~ h": 
Oes'9fl (Wt 1 STOR.~ Gctle!s & llolmspl1. NO Slrq)l'lal;l NONE 1\'als NA A:lol --ex. ;v 'l'nlposec ExssnNG" l'o'rldovol)?e ALUM/SU>R ~ NONE APPAREN fM NA 

I*Jre ---
A;r. (Yrs) 19~ Sttm'~ NO Sdl.emtrl NONE APPAR~~ ~ E1tty NA ~ 
Elf;;t~ AO' ft'r$1 25 l.ta'lJI.!I'I:~ooilll)r;;~ NO W;:-;l.l!llm NONE APPAREN ADEQUATE 
i!OOI.IS kiJr LMtlO Otnina Udlen Den Farrilv Rm. Ree R:n. ~:ns # 8.ltls La-.ntv Otlef AnaSa.fL - BAs._,. 
lM.! 1 1 1 1 2 1 1088 

- !._e..el t_ 1- -- I~ -~ i- -
fi~~dd lrl!'l lboYt Qrade CO!l!Jifl$' 5 ADorns: 2 Bedlaam(sl; 1 Balh(s): 1 088 Sq•J.lf~ Feet ol Gross loYiflll Area 
:NTEIOOR Mil«tats/Co'Miilon tiATlNG YES KITCtiN EOUlP AntC AMENITlES CAR SliJAAGE; 2 GAR A TI 

- fi)or$ _!ILE I AVERAGE l)'lle FAU Rtlr.geqtor None 
r-. F\replace(s) 1 1 :><.: r-lnne 

Wals DRYWALL I AVG fuel GAS ~~~~II:) ~ Sbrs Pal.o CONC~ '~ Gira~ 'Olcm 
Trm~ WOOOIAVG ron<1~n AVG Oisjlcul ~ ll!opSw Decl; ... AILlched 2CARATT 
~~f\lor Tl.EJAVERAGE COOl:HG NA O!s!mshe! Sclllt! ~ Pc!ch llfladled 
~ Wa:.~ EIIIAMEU AVG Ctml NA fo!JI'Hood :?:S, Aocr 0 ftftt WOOD ~ ~~ 
Door$ METAl ENTRY/AVG Ol:ttr NA t.L:ro-tm-e Healed R Pool tatporl 

I 'NT WD I AVERAGE C-Mitl!<l NONE Wa•PIII<·1lr;l!ir FWsll!d = (lr~ PAVERS 

Mdilom: teru es (s~ energy em cere ilems. e~ WINDOWS I FIREPLACE 

Cond !on olll'le tmprll'<erre~ dt;lleda~on (phy$cal, fiJJ1CUlnOI~ ~!ld e.~!fll.ll), ,..,., roled. q-~ly ol C011$1/\JtWI\ 11rrodei~U:~s. t1e NO NEEDED 
REPAIRS NOTED AVERAGE QUALITY CONSTRUCTION NO FUNCTIONAL OR EXTERNAL OBSOLESCENCE NOTED. 

-
Adii!f>e e!W~OnmtollJI cond to~s (sucn as. but nollm led lo.lnzardouJ wutu,woe: su~lance.~, etc l (IIese~ In~ lrnprovemi'Jtt on lilt ale, orin tne 
lmmedu1t. w:lnlly at lilt s~bletl Jl!operly NONE APPARENT UPON INSPECTION 

FredddUc Foon 70 ~3 PACE I Of2 
Form UA2- 'lOTAI.Ior V.~ l:ll::tS~ scllwZe tJy I Ia mode, Q:.- t-800-AI.AMOOE 
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V• 

liirUlftlNilll e.m «:zl 
ORM 

t011Stct<:1'1 UNIFORM RESIDENTIAL APPRAISAL REPORT Filt No. BENNEIT 
ESTlMATEil SIT£ VAWE ft s fl70 000 COI'!'!I'e'lls Oil C<Ost AWD3dii!1Kft U, 1GUtCt al COSI estmale, stte Y~ 
ESTll.lATED REPIItxXICTilN COST ·NEW·Of li.IPIIOVEJ.IENTS. squa•e foal ealc:daLon arid fill HIJO, VA and Fni!A,Ihe estill"Qted ~ 
Dwelfl!l I 088 Sq A @$ 150.00 " S 163 200 IC011011"1C [de of~ ~IOpertyj• MAHSH&L AND SWIFTS RI:SrDENTIIIL 

Sq Ft @$ ___ • HANDBOOK WI>S USED TO ES liMA lli TH!l RlPLACI:MENT COST . NEW THE AGEILII'E M!:THOO WAS U~lO FOR DEPRECIATION 
: Gar.IQ<!Caroort lli_ Sq Fl (YS ~ • ___ 23,000 REGARDING THE EFH.CTIVC AGE 

To!.l ESliTI3led Cost New =S 186,200 LAND SALCS 

- less Pllyslcal mtonal ~t!113.1 THE ABSlRA.CT METHOD WI>S USCO TO OCll:.F<MINL lHl: LAND 

O·jrcda~on 55.!!601 I =S S5860 VALUE I>S COMPARABLE LOT SAI.ES WERE NOT AVAILA8l.E IN 

[)epreda1ed V.\Je at~ •S 130340 THIS AREA DUE TO THE I.AAOO DINE\.OPMlNT OF NCW 
'As-Is' Valle al ~e ~liS LANDSCAPING ETC •S 25000 SUB-DIVISIONS THE REMAINING ECONOMIC LIFE OF THE 
INOICATEDVALUEIIYCOST APPROACH -s 825340 SUBJECT PROPERTY IS 410 YEARS. 

I!UI I Sl.'UCl co.I'AI\A&f IC 1 ~··.J.SU.Nl.Z COLI'AAASU Nl .J 
107 AVENIDA SAN DIMAS 254 AVEMDA PALIZAOA 206 WAVE DE LOS LOBOS W 174 WEST AVENiOA JUNiPERC 

Admss SAN CLEMENTE CA SAN CLEMENTE CA SAN CLEMENTE CA SANCLEMENTE CA 
Pro.mnllv to_Sut'Rtt 130mKes 1.05 mUi!S 077m~es 

Sa;es Price 1$ RE·FI IS 825000 IS 800.000 I$ 776000 
Priee,'GIO$$ lr.irw:t Alp s (f. s 121 51 tt.JI Is 793.65¢1 i 727.02 ~~ 
Data afll1ior PERSONAL MLS/PERS INSPEC/REAL QUE MLS/PERS INSPECIREAL QUE: MLS/PERS IN SPEC/REAl QUE 
Verif(at!OO So~Jee INSPECTION DOCII 0411825 DOC II 0376037 DOC tl 0191274 
VAL~ AOJUSM:NTS DESCRII'Tl«WW I ~JRU"''ON I -+l:J! ~!!!L DESCRIPTION • 1 -rS ~tnt DESCR!Pll«WW + (-)$ A¢;li. 

sus 01 f',na.'rllvJ CONVENnONAL CONVENnONAL ~ CONVENTIONAL l 
Conc!!SiorlS NONE NOTED NONE NOTED NONE NOTED 
Date 01 Sa:~Tfl'e 06101105 coe ; 05117105 COE ; 03114105 COE 

illg!IDI1 AVERAGE AVERAGE ! AVERAGE AVERAGE 

Le·e.~~-'- FEES_IM~ 1£...EE SIMPLE FEE SIMPLE FEE SIMPlE ; 

s•t 10ACRES 14 ACRES : 08ACRES ; OS ACRES : 
V'.!W LIMITED UMTTEO ; LIMITED LIMITED 
Dcsi~andA~t I·STORY/ AVG 2-STORY/ AVG I-STORY/ AVG i 1.STORY/ AVG 
Qr;a,'itv of COMlrutt.c" AVERAGE AVERAGE AVERAGE AVERAGE 
A~ 1953/ EFF 18 1958/ EFF 20 ; 1971/ EFF 15 : 1963/ EFF 18 ; 
Cond.t,on AVERAGE AVERAGE : AVERAGE ! AVERAGE 
Above Grade l!J.Iill.:Bdt~ Baths Tot.ll ,Bdrms : Balhs ! To!JI :Bdtms ' Sallis 1 Total Bdrml1 §a~ 
lloomCounl 5 2 : 1 5 : 2 1 2 ! -3.000 5 ; 2 2 i ·3.000 4 ~ 
I Gross Uvlllll Arn 1088SoR 1134 So A , 008 So. fl. ' ---; 068 So, fl: 
~~&ftrrsMII NONE NONE NONE i NONE ! - Rooms Beew G~e NONE NONE NONE NONE 

: Fun~Wilt:tv AVERAGE AVERAGE : AVERAGE : AVERAGE _: 
' I IW>tM'I'Irinn FAU/NONE FAJ.J/ NONE FAIJ/NONE : FAUINONE 
- E~ Etf~f!'C ft~ WINOOWS/FP FP/WINOOWS FP/WtNOOWS FP/ WINDOWS ~ 

GlTW/C111Xl1 2GARATT 1 GAR/ ATT •3000 2GAR/OET 1 GAR/AIT •3000 
Pcltll. ~ Deck, NONE SIMILAR l SIMILAR l SIMILAR : 
r, ••!xf($). rte- I· FIREPLACE 1· FIREPLACE 1· FIREPLACE 1·FIREPUICE 
F!$1C •. 1'!Kt f!C. NO POOL/SPA NO POOL I SPA : NO POOL/ SPA : NO POOL/SPA : 
lAI«lSCAPf. HARD AVERAGE AVERAGE AVERAGE : AVERAGE : 
tl·l Adj_ flout) n. r - $ n. rxl- s 3.000 {~+ []- $ 3.000 
Adjustoo Sal!i$ Pnce 

Is Is Is of Comnarablt 825 000 797 000 718 000 
Comments on Sa'ts Coo'PMlSOil (in<:W.'lO !he ~lect property's compahb[•ly to tre nelgltorhood. elc.) THE DATA USED IS THE MOST RECENT AND 
VERIFIABLE COMPARABLE SALES TO THE SUBJECT IT IS THIS APPRAISERS CONSIDERED OPINION THAT ~30 00 A SQUARE FOOl 
IS ADEQUATE FOR ANY GROSS UVING AREA DIFFERENCES ALSO AN ADJUSTMENT OF H,OOO FOR A BEOHOOM FIREPLACE ANC 
GARAGE SPACE DIFFERENCES $2.00 /SF WAS USED FOR DIFFERENCES FOR SITE AREAS FMNA GUIDEI.:INES OF 15% NET AND 
25% GROSS ADJUSTMENTS WERE ADHERED TO IT WAS POSSIBLE TO BRACKET THE SUBJECTS SQUARE FOOTAGE ALL OTHEI 
ADJUSTMENTS WERE MADE ACCOROINGL Y 

t!UI SL8ICT C<M'A.'I.W£ Nl1 CQINAAA!I.E ICl 2 ®'AAABUIC 3 

o.t• Pncu!ld Dill ,NO PRIOR SALE NO PRIOR SALES ·- NO PRIOR SALES NO PRIOR SALES 
Sollee lor poor sa IN THE LAST FOUND FOR WITHIN THE LAS' FOUND FOR WITH N THE LAS' FOUND FOR WITHIN ll-iE LAS 
w l!ll'l.}'fa• of !»11'~1 JSMONTHS 12MONTHS 12MONTHS 12.MQ.NTHS 
AnalySlS 011/rf curre!1agrmetl4 olan. oplJOrl, or lSt~ or auttm PI09eTIY a'lil wty$1$ at aoy prtOr saJ~s cf subfeCI and cQOll.liJII!es v.IL~ one year ol hi cia!• ol appl1lsAl 

ACCORDING TO PUBLIC RECORDll THE SUBJECT PROPERTY HAS NOT BEEN LISTED OR OFFERL'O fOR SALE Willi IN THI:! PAST 12 MONTHS_ 

INDICATED VALUE 8Y SALES COMPARISON APPROACH $ 825000 
INDICATED VALUE BY JNCOI.IE APPROACH •.•1 Alit: c~l Est~ted Mar!<llt Reoc s .Mo x Gross R!l!l Mu!t•~~"' •$ 
Thiupp · · • nuee ~ •u Is" LJ SIJbteet to tile ttflaJIJ a:!miJOns, M~l~ll$ or eondllionJ lstsd beklw U IIJ~ject ID COil~ I* plans & &pecti>Ca!JOfiS. 
~nsot~ NONE 

fi:ll! R•;ordlat.oll: Tt-tl: OIRE:CT COMPARISON APPROACH IS CONSIOCR£0 TO BE TME BEST INDICATOR OF VAI.UI! AS IT Rtf'l..CCTS TME ACTIONS 
~ BUYCRS AND SEl.lERS OF THE LtAAKET MOST (Mf'HASIS IS PLACED ON THE AOJUSTEO SALES PRICE OF COMPARABLE •I WITH 
STRONG SUPPORT FROM SAlE'S w2 al IU AKJ FROM THE INDICA TEO VAI.UI'i OF THE COST APPROAOi 

- ~ JltllfXlse al t'lS apprafsat Is to tst."NNe ~ maN! vakJe ot h rUlllfCWI'f L'l311s L'lllltbllcl ar t.'J:S r!llDII. based on 11e abG1! ccrrtJ1Jons ll'd L'le C!ltf~:aton, cart..~ 
a.'l!llmi!!nQ coodtOrlS, and rr.ar\!1 Y1lJe dem'Jjon L'\ll a:e IIDitn L~ ~ Fredrfie 1.t.1c fom143~m.IA form 1(1).18 iReo;:stcl ).. 

• I (WE) ESTV.1Alf TliE MARKET VALUE. AS Wl'iEO. OFT!£ REALPROPEI!TY TliAliS TilE SUIIJECl OFTHS REPOII'T, AS Of 07118105 
(W..CH IS TliE OAT! OFINSPECli)N AND THE EFFECTIVE DATEOflH1SREPORT) lOBE s 825000 

APPRAJS(R: 2 ~ SUPERVISORY APPRAISER (ONLY IF REOUIIIED); 

SjqnahJe' , r, tk' t t'•, ~'g""f~'l Old [1 DldNill 
t-bll'e RALPH A W IN I!;! roe Inspect Proptrt~ 
Date R~t ~!l~ July 25 2005 Qa!IBS!l ~!!!no'ld 
~utt c.!!J [qtgo f!. ~~~l:t ~latt Cl!ll''aLg~ 11 ~l·le 
0< Sl t• ~t•n,. • AL 03!>424 snteCA Ill Slat~ l.rce!lSe # 51>" 

Fredd.< IUc Form 70 ~ PAGE 2 OF2 
Form UA2 -'TOTAl for V. nclOwS" ~10f1'411tl!y a Ia IIW, nc.- 1-'200-Al.AMJOE 
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A PEOPLES CHOICE a 
~perty Appraisal Review Summa~ 

Borrower LESLIE BENNETT APN.:0:.::6:.::0:....-.:0~9.=1:....-.::2.:6_______ Hub 11 110 Loan II 102384 51 

PropertyAddr8$s 107 AVEN:IDA SAN DIMAS City SAN CLmmNTE County_=::O~r.!:an:gll.e=----- State CA Zip 92672 

AppraJsed VaJueSil.~:Z • 000 • 00 Effective 07/18/05 CurrentSalePnce $0 •. _,O,.,O:.,_ __ _.t)ate Sales Conltllct?Yes Cir.J N0CJ 
LoanAmount$ 695,000 . 00 LTV 84.242 ClTV 84.242 F1nalR1skGnldeA__ 

Purpose Cash Out Income Doc FUll Doc Occupancy Qwmer Occupied 

PropertyType SFR Property Quality Average Design Detached Ownership l":tCO 

Square Footagel, 088 Lot SiZe~·.:l:.::O:.....:.A:.:C:.._ ____ Age ~ Mop lnfonnabon ..;;9.:2.:1;!./.:C:.:3:.._ ______ _ 

Property Oescnption N TR 900 BLlt 3 LOT 9 

Broker M C FUNDING INC 

AppraJserRALPH WATKJ:NS License# AL035424 AcoountMgr Tony Tamaddoni 

II 
Yes No 

1 [[] D The subjects rate of appreCiatiOn has not exceeded 15% per year, or 25% over the past two years 

2 [X] D The ltllnsacnon is ·arms length", not a 91ft or 1nner fam1ly. 

3 m D Comparabfes sold w11h111 6 months and the re111ew was performed wtlhln 4 months of the appra1sal's effoowe date. 

4 [X] D The subJect and sales data is vanfiable and InCluded ;n the appraisal. 

s [i] D The Improvements conform 1o the ne1gl'lborhood 

6 ill D The comparable sales and subJect sl'lare S~milar extemaltnnuences. 

7 [X] D Stmllar sales are readily available (sales bracket the subJOCt value). 

8 D [X] Comparables are located w1th1n 1 mile. 

9 [U D The subject has not recenUy sol<! and Is not currenUy listed 

10 [X] D The property 1s notNral or remote. 

11 m D The subject is 1n average or better than average cond1bon (deterred ooes not exceed 4%) 

12 [X) D The appraised value Is presented •as IS" with no ellldence of Work In progress. 

13 D [X) Con111bu1ory Value of the land does not exceed 50% 

14 m D Subject sne Si7e doeS not exceed 5 acres. 

15 m D Market sectlon oontatns no single adju~tment In excess of 10% or combined over 20%. 

16 m D No Vl!IIJe was g1ven ro non-permitted or non-resodent,al1mprovemenls 

17 m D It Manufactured. the home has not been moved In the past12 months 

18 [i] D The property meets ll'le h1g11est and best use requlremenls 

19 [X] D Sub1ect ~ not on d legal non-()Qnforming property 

2:0 rn D Ongl!\81 pl\()tos are ptollided of both subject and oomparables. 

Score ___ 9_2 

Ill 
Cond'~ons: 
07/20/2005 Correct APN '" .,.,.,.,, ••oon/V Status. 

Open 

IV 
Final value based on the Rev1ew Summary. $825, 000. 00 Rellab:~~ Fa ~0 Type or Review D Foeld [X] Desk 

Summary by Lily Nguyen Signature _ '(;,L.. 
Appra1sal SupeMsorLuia Carrillo SIQnature-+.{1-f---'----------

Date _____ _ 

Date07/20/2005 _ 

V 
r~~nl! .... r_,,,.,~ ... r .... Mn II, _;,j. 

Address 123 Avellida 0.00 120 AVB SAN Dn:GO 0.00 0.00 

F'rn)Umitv o.os miles 0.00 .21 MIX.E 0.00 0.00 

ion~ 1.:>769 000.00 0.00 ·S879 ooo.oo o.oo I so 00 o.oo 

Date 07/07/2005 o.oo 05/03/2005 o.oo 0.00 

ft~ft 45 0.00 68 0.00 0 0.00 

Oes1on Sl"R 0.00 DETACHED o.oo 0.00 

Coo dillon Average 0.00 AV2RAG!: o.oo 0.00 

Other 1 l, 190 ef -Gt.A 0.00 lOSS SP 0.00 0.00 

Other2 4,680 ef - t.or. size 0.00 o.oo o.oo 

Otller3 0.00 0.00 o.oo 

Other 4 o.oo 0.00 o.oo 

OtherS o.oo 0.00 0.00 

VI 
AddibonaiComments Additional comparable& similar to subject property's location given to support 

estimated ~va~l~u~e~·---------------------------------------------------------------
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, I - ""~~~'~'"'"""""' x f!!o-., r lM'ii!Mid ~..ct y.,. PUO I I:M<IOm<>*<n ft\OO'VA ""V' >lOA s 'M 
"I U...hlwllnM tr -~ ~1111• PACiFIC RIDGE Mao!W""'"r• 921/Cl r,..,.,.,, Trod O.C21 14 

I"S*M:e $ RE·FI D.l.'§Q!Si!e"'A llolc""""'!!JdSf!G!I!!oll!!llcJl!rlW/wsCSl!otJ•lAI!!!!Jc!CV""' NONE 
l....n. '~"""' MC FUNDING Adat1ss 20 CORPORATE PARK IRVINE CA 

I Aont>o"" RI\I.PH A WATKI"'S AOOti!SS :z3.'71 DOIIER COlJR'T MURRIETA Cl\ 97582 

Ntl•: bc.e and the nc.l1l cwpo;titton of the fltlahborhoo4 are not apptalsal tae1on. 
l~b>~illd.nlllRI~ NORTH SFRE£WAV SOUTH 5FREEWAV, EAST;SANONOFRESTATEBEACH I\"'IWf.SW-_ 

FREEWAY TERRAIN .£tAT TO ROUING HILlS 

f Factnlhilld1•r.t Ull ~allhl propt1110&11 tilt ~hOod IPfOIIMyto emplcj'm81t anaamenlll!. e~sabtly. ap[Uto l1all<eL tit J 
• nE NEIGHBORHOOO IS OEVEI.OPED WITH HOMES THAT MAY VARY IN SIZE A"'I STYlE MOST HOMES ARE OF A\II:RAGE TO GOOO IN OUAl.rT" 

SUBJECT PROPERTY CONFORMS WITH THE NEIGH80RHOOO AND HAS A HIGH APPEAl. TO THE MARKET SUPPORT r ACt liliES SCHOOlS AND 
SER\IICES ARE WITHIN A THREE MILE RADIUS ntiS IS TYPICAl. FOR 'TH1S AREA EMPLOVIAEJIIT APPEARS TO BE GT ABLE IN ntE AREA 

MM).l!l c:onlliulllS., !re 51;b;ecl ~ (111Clullf19supl)l)ll tar rr-. ibo"' toi!Cll-tll.J:IO to 1111 nnd alliiCII*lY ~~ ~'114>1*1 and mari1'JI1Q bme 
-sud! as cw 111 cllllptl!!i<a ~far Slk anlhlllllghtKirllood Cle$CtCJt1011 o1 tiiC prev~ al SIMs ltiCI ManelllQ conces.soiS £1 
MARKETlNG Tlt.IE IN THIS GENERI\1. AREA CAN RANGE FROM 1-3 MONTHS FOR LOWER PRICED HOMES LARGER HOMES TYPICAllY TAKE UP 
TO 4 6 MO"'ntS TO SEll RECENT PI.&ISHEO REPORTS INDICATE VAI.UES FOR THIS AREA APPEAR TO SC INCREASING CURRCHT INTERES' 

I RATES ARt 6-~ POINTS·=MA~V~VAA~V..!A,_T_,1c.o211."'-. __________________________ --1 

~ PrOjeCt IO!otm*n for PUDI (UQPIC.illl). ·IS the di!YIIooll·bulder 111 toniJQI d lhe lbne O..OIIIS ~101\ (HOA)? j Yn l No "'Il 
• ~att telll numtlll al u"'tS 111 tne su£ilocl Plored I'IA A!lllllll:llm!a IDill nui!W al111111J tor u10 "me tob;ecr II'Dilltt w. 

l lloot:n~V! enm"""' ~ •no rer,.,.,.,.1 """'"' "'A 

Cammtm (1PPif8111.uiYS'Se ~ -twneotl, Spaoillas~ Side arm, illgll Ill leQII ~lng liiWig use. «C) NO APPAAEHT 
ADVERSE EASEt.ICHTS NO ENCROACHME"'T OR SIJDE AREAS WeRE NOTICED UPOI'IINSPECTlON ACCESS TO SUBJECT PRoPERTY IS FROM 

IMPR()VEO STREET 
;ru1IAl Of.SCIIIJ'llON Ern'JIIOR OfStR!PllON fiJOIC)A 110H SA!ilol!JIT INSWT!Oll 

I•O 04 UN:i 1 faulllalOl CO"'CRETE Slab VES ArqSq F\ Roof ---
liD. OilS- ONE Ell!enrWiib WD/STIJCCO Cqwl Spict NONE 'ttf~ NA CI!JI1Q2'~ ~ 
TYJll (l)eiJAn t ATTACHED Roof&.ttlce COMPOSillON llarr$11 NONE CeiflQ NA Wlls ~ 
llesq>($1)11) I STORYAVI Guttm & l)o~nSIIIS. NO Sumo Pulllf) NONE Wills NA 1m--
~'P~ EXISnNG WIIIOOw Type AllM/SLDR ~ NONE AP!'A_R.!!fi_ 1m NA 'lone ---
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Tfii\•Fmh W()()OI AVG ICond"KKI AIJG llisODSII (81 llropSW 
B.llh Roar ni.EJAIIERAGE COOI.IlG NA lloshwU. SaJl!ie 
~ l'liil\stat ENAMEU AVG C10~ NA Farw11ood R floor 
Ooorl METAl. ENlRYIAVG Other I'IA llcnr~.vl f!N:ed 
INT WO AVERAGE IJJii!ll:wl NON!:. lw~~11r;~ """"~ 
AOQrulllllllllllm (5J*III111J1iYelldenllllm$ l!t) -~!!'o/~IN!!!DO~W!!;!.S;.JF!:!JIRa'I.ACE~~:!:...-------------------
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[ REPAIRS NOTED AVERAGE DUALITY CONSTRUCTION NO FUNCTIO"'AA. OR EXTER"'AA. OBSOlESCENCE NOTE'[) 
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................ UNIFORM Rf NTIAL APPRAISAL REPORT Fii*NI>. E1T 

ESTIMATED SiT£ VM.l!E .. . __ 612-.2!!!! C~ on COII.o\cllliOith !SUCh at SOWtl Cll t !mile. SCC •IU, 
ESllMATED REPflODUCllO!l COST·'lEW-Df W'AOVEI.!l'HTS >qt.R 1001 tlleu:.:ot iOO for HUO, V~ 1110 fmHA IN e$tNtod l8l!lliW1I,I 

~lln9_,~Sq Ft @S ~ • S 163 200 tcOftOIIIIC lit Cll iht prop11111) MARSHAll AND SWIFlS RESIDENllAL 
Sqfl@$ ___ • HANDBOOK WAS USED TO ESTIMATE THE REPlACEMENT COST 

- rof8N 1HE AGI;ILIF£ METHOD WAS USED FOR OEPRECIA110N I GMagt.Cap!Jt ~ SQ Ft.@$~. 23000 REGARDING ll1E EFFECTIVE AGE 

Tcgj Eslna:lld CoSI New - S 180200 I.ANO SALES 

• ~ ~8601 fllnt!P I Extern~~ 
ll1E ABSTRACT ME'THOO WAS USED TO DETERMINE 1HE LAND 

=$ ~6DO VAI.UE AS COMPAAAB~E LOT~ WERE NOT AVAJLABLE IN 

~Valutot~ .s 130 340 1l(IS AREA DUE TO 1ME LARGE OEVElOPt.tENT OF NE.W 

'AW'VIl>eols.tellnj)rn'<!llldl LANDSCAPING ETC =• 26000 Su&-DMSIONS THE REMAINING ECONOMIC LIFE OF THE 

INDlCI<Tm VAlliE BY COST APPROACII -s ---!126340 SUB.IECT PROPERTY IS 40 YEARS, 

ITBI StUCI OOI.PAAABUNO l COMI'A!IAStf NO 2 COMPAAABU ~0 2 

107 AVENIOA SAN DIMAS 254 AVENIDA PAI.IZAOA 206 W AVE DE LOS LOBOS MARl m wEsTAVENtDAJUNIPERO 

l111rinu SAN ClEMENTE- CA SAN ClEMENTE CA SAN ClEMENTE- CA SAN ClEMENTE CA 

I P<~~,-, ......... • '30"""'" 1 Oli motel o.n,.. 
I Sales Prict It RE-1'1 Is 8$000 It 800.000 Is nsooo 
p : ... Is a: 72Ht mr Is 79365 rr. n1o21tl 

OalaWIJ PERSONAL MLSIPERS INSPECIREAI. OUE6T MlSIPEIIS INSPECIREAl OUEST MLSJPERS INSPECIREAL OUEST 

IV-ntl;mrt• INSPECTION DOC• G&ll8~ DOC. 0376037 DOC • 0181274 

Vo\U!t /.IUJSTMOOS OfScruP110N D£SCAIP'!10k ... 1-\SN!ml MSC!llP~~ +l-lU<l"'t OESCRII'llOI. I +1-ISACant 

~arflllMlClllQ COI'M;NllONAI. COI'M;NllONAL CONVENTIONAl. 

I r.Ml' .. «>M< NONE NOTED NONE NOTED NONE NOTED ' 

In:. • .-~'""' 0610110S COE OSIUIOS COE 03/I.&JO~COE 

lllC2iJon AVERAGE AVERAGE. AVERAGE AVERAGE 

L~eeSon!E FEE SIMPlE FE£ SIMPlE FEE SIMPlE FEE SIMPlE 

lsltll tO ACRES 14 ACRES 081\CRES 08ACRES 

lv .... liMITED LIMITED liMITED liMITED 

lnMm ;dADo... 1·STORYIAVG 2·STDRY/ AVG : I STOOVIAVG I·STORYIAVG 

Ia.-.~- AVERAGE lAVEAAGE AVERAGE AVERAGE 
[6,;" 19!>3 I EFF 18 10118/EFF 20 1971/EFF 15 i 1963/EFF 18 

I r.IW!-..iM AIIEAAGE AVERAGE AVERAGE AVERAGE 

Allan Gqde T""" 8amls l!;irlls I TIJQI .Bdnns' 83111s : ~1L~ lOili Bmms' BaUis 

• Raom Count 3 2 1 s l 2 : ·3.000 5 2 2 .J,OOO • 2 ; 1 I 

l ~tUimAn!lll 1.088So F\ I Ul4SoR : I 008 So R. I 0..0 So fl 

llaseln!rf & Finl5htld NONE NONE NONE NONE ; 
.I Arn11• Aloilw r.-.d• NONE NONE NONE NONE 

! AVERAGE AVERAGE AVERAGE AVERAGE 

H>1no.'Crinn FAll/NONE FA~ NONE FAU. NONE FAUINONC' 

-~~-~--· WINOOWSIFP FPIWINOOWS FPIWNDOWS FPlWINOOWS 

I G>r... c..an 2GARATT 1GARIATT •3000 2GARIOET I GARIATT ~3.000 

Pl:tcll, PJIIO Derl NON£ SIMILAR SIMILAR SIIJIILAR 

I Rrmlld!l•l 11< I· FIREPLACE 1 • FIREPLACE 1· FlREPU\CE 1 FIRCPLACE 

I Fttu PMI II< NO POOl !SPA NOPOOliSPA NO POOl/SPA NO POOL/SPA 

tA\llSCAJ'('I{M!I AVERAGE IIVERAGE AVERAGE : AVERAGE 

11«4Ad! liD'~ . - t l r + ""'- s 3000 Xl. • s 3.000 

~~PriCe Net · ~$ Net o•1J, Net 04 ~ 
l n~r.mnn.lfliiM Gt.,<< 0' 825000 r:,;:;; D 4 /Q1.000 r:..... 0.4 js naooo 
~on-Conlpanson [~ti!ISIJ!Iietl proper1y'sCOilltJitltftftolhlll!liglibodllOd.llft) THE DATA USED ISlHE MOST RECENT AND 
VERIFIABLE COMPARABLE SAlES TO THE SUIIJECT IT IS 1MIS AI'PRAIS~S CONSIOERED OPINION THAT &30 00 A SQUARE FOOT IS ADEQUATE 
FOR ANY GROSS UVING AREA DIFFERENCES AlSO AN ADJUSTMENT OF $3.000 FOR A 6EOROOM, FIREPLACE AND GARAGE SP"CE 
DIFFERENCES S 2 00 ISF WAS USED FOR DlrFERENCES FOR SITE AREAS FMNA GUIDEUNES OF 15% NET AND 25% GROSS ADJUSTMENTS 

WERE ADHE:RED TO- IT WAS POSSlBlE TO BRACKET 1lE sun.i£Crs SOUAR£ FOOTAGE All OlMER AOJUSTMEN"IS WERE MADE 

ACCORDINGLY 
ItEM St.UCT COMPAAA.BU NO 1 OO!.IPAAABLENO 2 COL!PAAABU NO 3 

o.u. Pn:e ._,om NO PRIOR SAlES NO PRIOR SALES NO PRIOR SAI.ES I NO PRIOR SAI.ES 

Soiree, lor~ -=I 
IN1lE LAST FOUND FOR WITHIN 1lE LAST F~ FOR WITH1N 1lE LAST I ~DUM) FOR WITHIN THE LAST 

j "'MONTHS 12MONTHS 12 MONTHS 12 MONTHS 

Nl1iySII5 otany M111IIJI'I!IIIII otloale optlllll. orltitllg 0! subtlc11XOI)eiiY nl ~ alany pncr SliiB ol s.lljiltlllld CQtllllllibii!S v.lltln 0111 yv ot V. daiJ 01 ~ 
ACCORDING TO PU81.1C RECORDS lHE SUBJECT PROPERT'I' HAS NOT BEEN LISTED OR OFFERED FOR SAI.E WITHIN lHE PAST I~ MONTHS 

l'lOICATIOD VALUE IIY SALES COioiPARISOtl APPROACII s 82~ 000 

IIIDICATIOO VALUE BY INCOIIE APPROACII r• ~~ fqlfl''l'll\!.11\I!IRelll $ ~ X f,... APnl Wll!lliOr •$ 

n.. JllPI>I>olosmaoll ... 'iSIS' ..,bt«IID lhl~tpm ~ nsptCIIOnS 01 tOOOIOOnl ist!d beioo. [ llllliecl Ill cDIIIl*!Jan por r11m & Sl*tflcllDIS. 

CQ.IiOnS~Aw- ~ 

r.llf RetQIICiouon THE DIRECT COMPARISON ~OACH IS CONSIDERED TO BE THE BEST INDICATOR OF VAI.IJE AS IT REl'lECTS THE ACTIONS 
Of BOTH IIUVERS AND SEllERS OF THE MARKET MOST EMPHASIS IS PlACED ON 1HE ADJUSTED SALES PRICE OF COMPARASlE II WITH 

STRONG SUPPORTFROM SALES •2 113 1H AND FROM lHE INDICATED VALUE OF ll1E COST APPROACH 

~ llil~oltiiSWCI~lllsiD~I!IIImartal~ollhlrAIPIDI*!YIIiiiiSihll~olltJsrepM.bl!edonUICibO'ii~II'IOIIlo~t~ 
and iiiTII!lnQ COI'Idlacln!. illd 1N111.i1 ~'CIIIMlll !tal ons!Dd111!18111actloe Fiedelt M<IC f1lml oi39.1'NIM torm 10049 (tiMid I 

• I IWEl ESTIMATIO TilE MARXET YAUJE, AS OEFII\ED, Of lifE REAL PROPEllTY THAT IS THE $UBJECT Of TliiS fi£P()IIf AS (II' 0711!105 

• [WHIOHSMOAT!OilflllSPE~AHOTIIEEFFECTIV£0ATEOFTHISREPORT)T08E $ m,ooo -
API'RAlS~: SUPERYISCRY APPIWWIIONL Y IF REQUIRED~ 

~~~/will~~~ 1'-~ ~!llllll!5 Old ::l llllHal 
~ 111$11«1Pnipeny 

flae Reoorl !ilaned 01118/0b "'···-~ 
~ll~d!:ll!ll!" ~ S:MA c.r,,.,.,..., It S!.ll• 

Or~.,.. ... """, AI. OJ!ool2• Slllt•CA Or~••ur..,..,• -.;;~. 
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• • 
DEFIN1TION Of MARKET VALUE: The m~n~ ~ IIOCI 'llllelll Of\1peiTy s!DJid bq 1111 tlllli)EliiYI and Qlltllll!llll:ll \lllder II anltions 
reQtJUt£ Ill 3 tu Sllltl U11 ~ lOCI Yl er lllCft Klllg 111\1011111r. 1alo\11COgUOiy llld IS$Uillllll 1M ~ IS ~ allecled by unQJt Sll1lULs Implicit 11 lte 
cZ!Jr.:JOn e 1be cunaum!NIIon ill 1 s<.:. ... ot a 5lll(lll(l oa:e and !he PllSSinO ol till from sdll Ill buyel ~llOllr condilals w!lnby (I)!Nyw and &eJcr a.o 
~ mail< &~d. (2) bOCh par..es an will illlllmed ~ v.t11 3C'I1SeG. anc taeft ICIJIO " v.NI ne consars Ills 0'1111 best ll'.a.s:; {3) ~ rNSOnabll lime 11 -..a 
101 DllQ5111t II lilt Qllm ~ (4) P~ymeni IS 11110! In tenm ol ta5h Ill US lldllrs cr Ill lllmS oiiNIICIII Wf9llllen!s com~ ~-eco. IM1d iS) 1111 110Ct 
tllll'r:lelllS 1111 romal c~ 101 lhiJ ~ SOl~ unai!I!Cti!d 1]\' special 01 Cl1lil!rl8 n.tmo or ltllls c~· QOOted Dv lllfllnt -• "~ 
IIIIJU 

• ~ to lhe comparal)ia moat be m.Q tat ~ cr crulwl lltlli1CJl!l or * cPOCes!IOI'G No ICijuSIIIIIII!J .n IIICISSirY 
1tJr triose C0$1$ wllr.ft Itt lliJ11lil1fY pall by S8llfs iiS I BS\ll ol tJidit>:lo 01 ION In I rrwl.!t i11R 1111>1 t= Itt !tad•~ ;dolt.i..nle 
SllCI Ole selilr pays llliS8 COSIS Ill Yi1llllly iii • V.OsatiiOOs Speclli 01 Clt3lrle ti1311cllg ~ CM1 be madt lD i!lt 
coml)aOible property b\' CCillPIIISUl$ Ill flllanc:"!! lamS Qltnl b\' I lliiV PifiY inSlllliliGnll l!n!i« INI IS nat ~ W:VoMC Ill 1111 
pupeny 11 tr.J\SICIIOII lvr; illltu$1Mnl 5halllll nat be cai;ulollle c.~ 1 mecMoicll 00111' lcr ciQ&ar C0$1 ol till !inning 111 c~ 
bul :1111 11o11r iii!10II1l o1 ill1'/ iiGillstrnenl should ~~ 1M m.ou s reat110n Ill till !Nnc~ng :JI c~ bad "' llw 
lll!Jf~S;U~ 

STATEMENT OF LIMITING CONDITIONS AND APPRAISER'S CERTIFICATION 

CONTING£NT AND LIMITING CONDITIONS: Tbl llllifiiSM'S clll#aoon lllil 11JPU1$ 111 1111 IIPtfJiSII repon IS llllbio:t 10 the IGIQI\111 
aiiiiiOirls 

1 1111 J11111W1 v.l nat be r~ ltlr malllr1 ol I le~ IYIIIII llut aftttt .a. tile ptWCiy bq appraGeCI 01 h U:il Ill II. The ~ ISSIOmll IN! 
lilt t& IS OOOd IM1d ~ m tlierelorB. wl nat renOor aov OCIACilS .... n lldol The IIIUPII1Y IS 11J1015«1 1111 h om Oil belnQ lllde! r~ 
0~ 

2 The ~ has pruylllcla !lulttn Ill 1111 ~ rtpOI1 TO show woxrna-'t 0101trlSIJOS ol the ll!i)(OVtm~ anll lilt "~h IS I'IC~ 1/:tf Ill 11$$151 

lhelulo!r of IN r!pM ln~lfll!liD!llliTY anllllll~h lll!Jf- Sdeldrmllla!iOI!ol !Slat. 

3 The ~ has mmlli!d 1111 avllilllll lood m311S IIIII an IIOW1l1ed by lhl Ftdet~ fmltllllliCY ~~~~~ Agency IOf 01!1« Colli -~ IIlii has rdtG 
II lhe IWJi5a ~ 1\te!her l1e SOOjed 91! IS kUid II i1t1 idll'U>ed Spei:!M Rood Hazanl Atla. ~$1 h IP()IIil« IS not & AA~ ~ Of $II! ~ 

roo~."lllllSS~fmllieO ragJ/IliiOilia~ 

4 The ~ d 1101 Ot<• itrfti011V 01 ~ II COilll bteaust he 01 She mJde .. ~ ol 1111 pnllllll1y 11 ~ unles$ spet6~ ll11lf'IOIIT*ll to Cia 
so navt bien mJCit betonrano. 

5 !be ~I hiiS ~ ll1t ~- ol Tile IiilO Ill tile cost JPPI*ft a ITS ~ IIlii be$ 11511 illd Till ~ II lber Q>O~ YM lJtese 
.- •Ut10111 ol IN IMlC " llllllftllemMZS mu11 nor be USid '" ~rcliOII .. th 1111 Giller awaisaJ aoo ;n 11V.ald ~ lhtr 111 so UO!Itl 

6 1M appraw h.s notlld 11 1t.e 3IIIDSif r!PM 1111 IIIMrse c- (sutn as. needed ~. lllpretlllian. tht pnsence ~ ~' ~ rn.c.: 
iUbsllllC!S. llt.l ooseMO Clunng 11e ~ ollhe Sl.bjed ll'upeiiY or #lilllle cr Slle bttame a~;~" 01 Clumil :Ill norm:IIIISUth irld<ld 111 pertnlflg 
tile IWiilal ~less ~ SU!IId 11 !he ~ repon. :111 ~ hu no kl11.1Jed9• 01 lll'f l1dden or UNIIII'fent cordi~ 01 me lliOil«<'f cr 
111vtm onvmmllltal ccnfllons ~ lf1e IJII!S"'ICf d b.JmiDIIs w~ 14\i: Sllb$1it11Ces eTC) lllal woull mike till PIOPIIIY more Ill les1 ~ 1111! 
11as assunlld llm m m no lildl tan1t1ons and lll3kG no 1'0011:• cr wa~. e>:DIIU 01 lllfClled. reglrdlllg 1t>e ~ m lhe IJIIlPIIlY 1M 
~~~pnm~ w~ nat be ~ tlr illY Sllth caldil!ilns tNI do aA& Of 101 any IQQinWIIO ~ IIStinO IIIII m~ be IIQVIed II disCO.,. wh!'ltel sudl 
~ GlUSI BcMe 1be 1PfJUr 11 not an Clq)lll 111 V•e ldll 01 envtmeo:al haos, the appr8!l report f!MI not be ClllSi:lefld JS Ill 
lllll'lfOnrnen'.al ~ ol"" prlJIIII1Y 

7 1111 lll)lnlSII GIQowl ihl nlllllWill, ~ Jr>:l - U\al ... P ~ Ill IN ~ rqiOI1 lram - illll he 01 slle COfiSI:Im Ill be 
rWtlll IIlii biiMs them Ill be 1M illd WTtt1 1M ..- llae$ 1101 ISSIIme r~ Jcr lhl ~tt.ncy ol such 1t11n1 ~ ,.111 lllmiStal bv oll1er 

~ 

1111 ill!llilllr I13S Wed !liS 111 hel JWilisal repon atld viluml ~ lor an Wlilal 1t11t 11 ~~ ID sa:&S!xiDI)' cCJml)leiJon. 11101i$. or 
.tar tiJOIII c.~ tile a~SUI!l(liiOn ll\il1 tomjiletGt olllll mprvvanlllls d be ,.tlrmtcllll • 'WOI1unRb rN~m 

10 1bl iiPII<Br mull PIOV•<le hll 01 hel pnor wmen CIJISIIII 1111011 tile klndlrlciolt speclllld Ill l1e ill'fltm ~ can cf~r lhl APIJI&S.II repon 
lillCWIIO ePOCliSlOIIS ab:U n lllii*1Y ••e. lhll lfllllliSel'~ CieiUy ana ~ CiiSIQilaliOni II1CI ill!rllf!Ces Ill lillY prot!SSIONI ~ 
argan~ or llb 11m W1lh wrw:h 11a ~- Is ~ ID 111)111le Oll1lf lhlllihe bormllr, IIIII mar~ 111 lb IIJCtenors 1to0 ~. lr!e 111011gage 
ll1lUIIr. t~ prolll$SICII1ll ~~ Ofli"JliOOS any 5liO cr leGcritt ;,wrovod ~ ~!100 or 111'1 Cle!WWiilll. l')ellt)'. cr ~lily 
01 il1l Lined Stares or ilflY sl.i1l or 1118 Orsaict 01 Collmbtl l!llt~ tla 1118 ~na. c-.. miV diltrWe tilt p~ C1eSC1¢011 SIICUln Ill ~~ ft'lXJI ant,. to diU 
eoillttlon 1J II~ AIV!Ct(S) Willlwt hoi'IJIO !I) QCIU:n ~ ~S pnor WIOl C!liWl 1ht IAJIISei'S Wft!IR ~ ifll lllfllil jl fM1 lila 
be IJbt<nd belcra n wm can be tiXI'!et'IO bv 1111'0111 lD 111e !Mik ~ ICI';i!IIISilg. • rSatlorlS, rus. a " adw 11111i1. 

F1die lllc Form ~9 6-93 ~1012 
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APPRAISER' S CERTIFICATION: The~Cirllf>IISIPihgteeSN 

I I 11M me;rthell llle ~bilK! 1llo1l'lll ~ WIG ~~~~ 5*IQil I IIIOOIUITI OlllniiiUI\l - Ill ~ 111051 >li!1Gr ;nj pril~Jnt.e 1D lila ~I ~ 
I~J ~ 11 ~ saleS COIIII)lll$00 ill'lll(sli JI1C! 111'11 miCic I dOiiM ldiU>!l11elll \O!Iea ~ ID rdett 1111 1100111 ras:1DIIIIIhose IBI1li 01 ~ 
villillan • a ~ lltf!ll1 • c~ pl1lpllfl)' IS supeoor 10, (II 111111 ll'ltnbll dlJn, tte llbject JXt11M1!Y I have made 1 ~ ~m~ 10 lt<IUCt 
1111 llllio$110 sail$ poee of 1111 C~ nl, ~ I SQlilicJnl urn II I C~ popellt 1$ llfaro ID. (J liS$ WYtnbillllln 1111 SUII!ect poper.y. I IIlii miCic 
IIIOSlNt IQilSa!lenl lU O:IAII llle ~ sale511UOI 1111 ~· 

2 I hr<e ~ ''Ill 1110 C(IIISilleiJIX) ll1e ~ !hal ~M 111 mp.ct on ..ae 11 my llevtlllpnenl Ill 1111 lllll11t.1 of ~~Will ..,~ 1ft till ~ l'lllO'\ I hr<e IIQC 
'knoo'iiiQ't willlftltlltlf ~UI lllllm13!lan- 1111 •PIDSII ~ JI1C! I btloM, 10 111111eSt 01 my~ IIlii all sta:lmllntS and i'1lamwion 111ht 
JPPrliiSIIII!)OII it111nlt JI1C! cwracl 

3 I a.: 111 1111 iiJIOS4illjiOII orlv my own pomn.ll ~. and ~ llla!'/SIS, QpnlllS, 1114 clll'lCioiSians, wiiCh m sdliect frif 10 ttll' c~Xblgel'l 
and iiUIO cmtliiJIIIS (lliCllil<llft IIlii IOml. 

~ I hr<e 110 llf!S8Ill 1:1 l¥liS!iiCM rum! II 1111 ~ 111M IS the ~ to !IllS lllpcxl. ill1d I hr<e 110 priiSei'C 01 pnliiPII:tiw PIJ1(Ilai rurllil llr bia$ Wllh 
t1ISil!ltt :~lilt ptt!JtiO:ii~ II 1ft! !nln~ I ell! Nil I!.ISl HIW p3lllltj Ill C~ my~ ond.ll 118 ISli1IU ~ ~- IIIU ~ lilt wlldi 1!1100 
on 11"4 race. cllill 1tlgl0n, w handocrj!. lm1llll sutus or na·IOnal ongon Ill ether 1118 111JSpecb>e OVo1WS (II IIC(;UPIIl~ Ill 1111 llb,ect III'OIISIV 01 Ill trl IIIIWit 
Oll1lii'S or ~ts Ill 111e IIIOO!I"..es 111118 vbiyot 1111 !llbtllttprqlll1y 

5 I hm 110 cresem or coolemptal!d ll.iurt mrl~S!tn 11'1 SlbjCd Pflii*IY. and III!I:IW my c.mnt (II Mllm 111'4)1Crjmer.t 1101 my comonanon tor llllllmiii1Q lhls 

illll)f3islll$ tDnllllQIIll on llle ~- ViM alllle prop!llty 

6 I wn n01 11Q111ed 10 1epo11 1 IO)t.amilled ,o~~;e or dl'ecllon 11 >IIUe IN! lii'IOI'J 1111! ca:se oi ll1e cieut (II l1rf 1111!dll pany. 1111 znamt oi 1111 'l1kA IS1mt.t, 

1111 o1l!lilnanl 01 I $OeCU 1!$\11. 01 1111 OCCllr!lnCt af I subsequent IY!I'l II il1llr fD -~ my C~ an«<'OI lmi*JI1lltni IIJ ptrlonnll(l U>& IQIIfJiSM I 
llilliiOI ~ tnlli)llfJISaii!PDII on lltO.l~ mlrtrium ~.~~~It ~101\, (11111111111111fD 1C1P1M II!IICI6i; 111(1tgage 121 

7. 1 pedorm«< ltul ~ In conrurmcv >~'iDIItl!> ~d~m~ s~ 01 f'lofessblll Ajlprwl PIJdi:e 11a1 .,. .. ldopt!ld end promligl(ed bt .. AIICIMII 
SWG~cs Bolfd Ill The AjipfiQI f«liGI:DIII'Id lllill .,..,. 111 plata as alb et!ettllt ¢111 al Ill$ ~ • ·n !Ill N~ at 1M dlparturt ~ 01 111011 
~ .,~h • 1101 WI lac~ lllil _, 8SII1lall al ~ ~~ !mt lor l:icPO!Iltt 11 U>llll*l R131Ulls 1 tonOIIon 1111'4 dll111i!lon oi ma~\et Vllu8 
IPil h I!MIIII I ilMkJped Is consiilAlnl wlh 1111 fTI.Illhog 11111 nolld 11 1M neotlibolnoOd aectoon al II'S r!I)OI'., unless I 11M Olheri.'IS8 Wild 11 lhe 
~lilian 111:11111\ 

a 111m P8f1llllltt lllSil8t!ld till Wfllr 1114 exllnllf II'NS d IN Sl.b:ert prweny ll'ld 1111 eonor a1 11 prql!l1les ls:ed as comp;nlllls n lilt app-a!$oll repJt 
lllllUw certAy ~nat I hiYt nOI&d tift ~~ orl.nown aGiei'St Clln<llllOn$ 111 .. subtltl ~ on 1111 stJ!J1ea sill or lXI lrl!'/ ue ll'tlln U>e 1111111doU 
YICIII(y Ollhii!AI!ect proc1e1ty Olllfldll iiO l'lllfl end hi• I molde ~ lor ~~a IIMm candlll'4 11 my ll'llyiiS al1111 J11UP111Y •• to llw u:lllt lhll 
I hall INfbt I'/1CIICICI fD 51i11110rt U>tm I have alsoc~lll mn llw eflott af the 1(.\tne cordliiiSon liJI m~ 01 .. lllb,'lcl propcny 

9 1 pet'$(1A!Iy pretwiiO Ill cone~ II1CI opr;ans 1111o111 lilt 11101 ~ 1N1 wn Ill lorth 11 11'1 wu ~tpOrt. " I riliKI on IIQM~ ~ 
ISSISllnCt • ll'lr nMUt 01 ~ In 1lla ~· o1 tile ~ 01 1110 prep.n!Ol 111 ,. w~ tellOit. ~~~>• 1Willld tueh i:a:MIIu3i(s) 1110 
<IISI:~ 1111 specillc !JSks ~*formed by ll1em 1<11111 fiCDnCilUIAIJil sec1DI a! illS~ 1!11011 ~~1ty ll\.1: Iff'( ndMoli3110 namld IS q~ 10 pelftml 
.. U5U I Mvt no: a..:n!rimd llf1YIJW 10 mal<~ i ~ge 10 !mY li!m II .. rtPD11. Ultr!i:JII. N 11 - C112119e IS ~ to the ~ tepDI\ I v.'l liiiiA 
no f8!IJOI\liiMy fOil 

SUPERVISORY APPRAISER'S CERTIFICATION: n a wptl'llsOiy apprew tiQI1Id llle iiiiJIISil rtPD11. '- OIII>C cwoes IIIII IIJMS tnet 
Clll'eWf llllJIIfYY 1lla tpl)f.,.. -'10 p"!Pftt lilt wa;.i 1!1101 11M 11'118;..0 the W3iAI r;port. ~greel'!lll11la m~ end woe~ 01 :nt ~. 
40110~ ~I'G by 111!0 app!IIW'sCIIl:lll:a'.ID!l$11.mbered 411rDUQh 7 bffl l<ld am lai."'J tul ~ lar 1M~ 11111 Chi ~11110't 

ADDRESS OF PROPERTY APPRAISED: 107 A'tENIDASAN OIMAS SAN CU:MEIIfT! CA 92!1t~1'2!,;,·34~22,__ _____ _ 

APPRAISER: SUPERVISORY APPRAISER (only If required): 

~ . '~./._, ·~ ~~-----------------------
NMnt FIAL'fi:!A '!/~ Namec ---------------

~ ~ ~o~n~~~~~------------- ~~--------------
Stile CWCildl ll SIIIICIIIIQIIQI\ I -------------
arSIIIIlkensU AL03SC24 orS13!1lJCJnSU -------------
SIII.e· CA SWi --:---:---:-------------
Exponlllo ~ 01 Cdfcallon ar~JconM 10/1912008 Upn!lln OJ!e oi Cenwt1011 arl.icne: --------
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MULTI-PURPO. SUPPLEMENTAL ADDENDUM • 
FOR FEDE~ RELATED TRANSACTIONS 

PAlA. OAN_I_El ! LESliE BtN.-..eTT 

Pr~QIIellj' _Mnss 107 AVENIDA SAN DIMAS 

£!I SANCl£MENTE Coon!)t ORANG£ 
IT"""" MCF\JNONO 

Sit! CA 

ThiS~~ Aai:IIIDilii:J ftas1\ RCtiCI T~ om Gesi!J1ed ID prUVIle hlll!QU wCll CCITIIIWIIIII'/ b ~ r.!l h C1md 
~ a.:.cs ld~ol h ~ Dc;iosa ~Cclpcn:dl(mt~ hD!aol h ~oiCimN:y fOCC). n. OCittll Ttd: 
~ (OTSJ h RM.tollll$ ~ (illC -., h Fe:tri ReseM 

1111& Mulu-hrpo1t Supplemental Addelldua IS lor use With anr appraJAI. Oelf lhoA 
statellll!nts Wlllcll 1\o•• b11n cbecked bJ the approlstr applf to 1111 prop"" being appra1ud. 

EXTEffl OF APPRAISAL PROCESS 

rt.~W~A~illlllidmll!liDmJ~icn~ lll'h111P312fmlld:~IIC!IIf~ Wttll ~~~~ .. ~~.., 
~---~~~ ~ Ale:IYCilh ll:!ljedJliZT!IIm rt.qcat IM:I Cllllt~lsSilOVollllft llDSiu:te 2C:1111 
d h ~N;~f! p ablQ•i:!llta soorte of cMimiiDI. ll'tllallil llle <rlJI!,i 1D11t1 IS~ 18:. 1lie 10.1tU 1111 at.J 11 eOfll/dnS ldallie-
When CIJ1IIItlilO llfomalill was lluvilld. U>e so..ru ae.n110 IIIIISlltllill nas Dlonuseo. Dr.J -.ec 10 be IMtdtlll ""4 no1 irUlod In !he ftiDIIIII 
IMI~~ba!hbh•lit.t~ 

llltRc~t!li11CGRIS~OII Mo\RSHAU. ANOSWIFTSR£SIO£NTII.l HAN0990K 

~llyhr;raislr's~CfhiOcal~ 

ICIII h Sd;teliii:W-'1 ~~a:.~ casu~ I~ llll*iloeltl 

:Umsecl11h QQisll ma1 or car liUlGl In~ h lUlU. h m;QI!8 nas 111 peiSIJOII ~II h ~gg~mms. Ills 
1.~ allal Ill JrG ..:.or~ lllt;'1ls 11 sa sasa:.tt illls:radixJ o1 sb 1111.a m Slles ollllll-' ~ 

'llW MICl pr~ IS lla!ld IIIIII!U Cf prin.1ltr awner«Q4lllo sn;ll Qrnivmilln:esllll h i'Came ~Oithlllll taiSilltrllliD 111 ~ 

For tliS IUSilll, h 1neana Aoproitl! ll'3l Dol usll1 

The Ell.UIId M.v~ Ra'illlld Gr01S 111ft~ l4bd 11 h Incant ~oach Ill biSII2 on h llll'fll!e' I Mll'o~(ll ol h suq\'Cl rniiii:PI MD 

The_.,~~~~ IIIIJ(otlr W'ol Mttlf81U11111 ~fr'1 al ~~ Till Gross Rell W:jli!ri t!Mllltlpra _,h tlmli 

~ Cf !Res l1¥l mRI cas !Or miOen:lll prw.es 

For rgne ~ ~ IOl3f ..U. n:adS In! lll*lSIS 11M been lllXJ1Id IIIII Mall l!llr I:M 11m 111*11:1 ~~ t=n 1m. 

t.JS 

11 h ~ twelve milfll!ll 111111 paSIIIIill'/·~,~t. tnCJnUil In 111<1 J11515 )V1. 

l!lille.,aiW!!YunOtr.M ~nhllUIIwt)-s!o~ ~·hll~5)'1.n 

M1!111Ats'lllidl ha'i DCtOO!d lnlllepiSI3Ytnnt3:illebrlnl~l4hl:lOtJJSeO~ !:III«~IMCIOd'fliWfll01111nlht~ 

~[~h~to~---------~~~:~~~~~~:D~K~u~~~:· ____________ k_Qu---------------------------------------------------~ 
ffMA f lOOD HAZARD DATA 

S4bjetl propti1V ~ lrll ftMA 5!*131 fbCid Ha!MO Anla. 
S.li,ect fliOI*!JiUUid Ill I f'EMA Silctlll fbCid Ham~ .Aiel 

fEIU MIJIP&rlll , .... Dill 

lie CCAIIIIid¥ !WAll.,...,..,;;.:, II h ~ flool: ~ i'nlpn. 

lllltclllllllUIIY~ill!le~Aooi:Ninla~ 

liS lllmd Ill' 1111Ci8llllii:OOI 
• Is C!IVMI!IIy Ill mllliD:J llf!IPI\. 

Pi~;~~ I 1112 

,. ... •• CMimu.nltf 

f01111li?A3 -'TOTAl. Ia W~ lllCIWi Slbn bY I Ia IIIOill. klC -t-800-/tiAMOOE 
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X CURRENT SALES CONTRACT • • . Tie llbiJCI pni!IC'.'j• ~ ... wi<C!II!X! 
•lbe adJX!War- irl5tnltliCIIS d'"" ~ The Y".Ml;11)1:y Clf l!li! CM11X! islliiii!Nll.!:!lr lllhl ~~lin 

The c!liliiJClll'4'01estrow i1U1111C110n$ 11:11 mltli!ll The lllbi*'O Sllfllllalles Clil ~atl 

F tractooto ........ .._.tltate Coatt•c-• ,,k• $ell It I 
I 

lbt CGit!IC1 nxas 11m~ IIIIIIII1Y m net~ a~t~~ a 
lbt CGit!IC1 hla!ld 11m jl~Gmfllllll*lJ usM&a: a consa~ or 

~ corcrtLlcrr w&t 15$ 
PlnDrcil~~lllhllllal~~ 
f'lnorl1l DI1W1Y ~~ lllhl tn.i VJlte ft1i1li:ll 
The Cot11JC1 idtalld DD fii!!IJlll Caotmilos 01 OIICIIIlCCt'IIMS 
Tht conlrltt i'«a:ld lllollailaliiiQ ccwsslm or rcll1tl'ltt 

IICOilCI$$O!SIIIlC!!l:lvtSexs,U.~wncllecillllarsinbcaressms..S~~-·mD ·~~~ 
I:JJll:l!tJr''. ~··~•thlhll.l«i.!!l'b!lllll!Gbtnil. 

M MARKfT OVERVIEW .......... ..,...,...ol...,__ .............. 
2"' -· ruson;tle ~ p;mllar .. SUOitd p:JIJe!tf lze:j Ill I.IARKET ~YS!S 

-
~ ADDITIONAL CERTIFICATION 

Tht App1iser an• ·>$11'1'! ~ · 

(I · 1~ anatyses OCII1IIIftS ~ ~ wn ~ R IIU "!DD11dS P'l(lltld Ill ~Mnry •th Ulllll1111Jm ~ 01 Pr:tessilnll 
~ Pll.."la (W'A!'').IIIU;II lhlllela:ln PrMiJl Clf lhiiJSPAP CleS lilt~ 

m llll*~o~~~~~q:QI~~~~·~· or4h:lialln Ql:ellll: !Mnl!le ~or 1111 CiA 1:1!-
OIUUIUIS!Il: • ~~~~~~llllll,arlliGCOrnllttda~mm 

131111s~~- ~==~~~·~- ... ;.;.. J;ll;fic WNtll\ or llllll!JMI c1 a bzl. 

~ ADDITIONAL (ENVIRONMENTAL) LIMITING CONDITIONS 

Tr. •~ IW1Illld Is blslo an tne ISSOOlptl)nill31 hllft!lellY • Jd ~o~Qo~NIIOV oilett!ll by hi Wl!!ICI 01 ~ IIIDS!anm or GMnd 
11Mr11M111'1!ll tondi!Qn1 ~~ ~ S1il'lld lllhls l1lpllt Tht ~ IIR« Ml>!*lllltle ;o.,t. QIIOn 01 haWOOuS $1i~t$ II Ol:lJinlrllal 
II!Mim«¢lt COII4bns. ThiiiP!JiisdJ ltlltm llS!iettllll ol ~ l1qUR5 XICM lhlllblltl ptq)llty CIC llll CleYIIillllfiY 11111!11!1* hi nlCnl1 
any IIIIJIIIIIII9ifiCIIII ~ Sl.Cii!Kes or dlllm.uillll'lllllleiUI can:falns Yotlcll ~ llleetllle ~ ~~tlv llll1m atlllnriiiiiU'.td 

• 
ltlDt ··~ lCD ~mUll\' I~ halRM StlbsiJIICIW ~lqllil\ ~lr..aiCle 111i5:rJa d 
~~ y·-,- ,. ·• ~cmr.umancrn:cc.lr.IIIII1YN'ttUl~El«l13•1U. 
~-J ADDITIONAL COMMENTS 

NOO.'(l 

- --· 

!r,l APPRAISER'S SIGNATURE & LICENSE/CERTIFICATION 

~~~{) )\61:J:w..~ El!ranCID D!!!&~ DD~!!7£1~ 
~ HMnclto.u>t. A WA!!<INS ,._, OS I~-

S:U CA Ln":>> Cetlc.za I loi.OJMN T.11D I 

:::l CO-SIGNING APPRAISER'S CERTIFICATION 

Tlltco-ll!;llng~~olitl~lhi~11Jql011y battllllillliiiiOI.C,IIIIIIla$mao!tantxtnri1Sillti>MQIII c~saa 
IQd In llle roport ThB report •m ~lid br 1111 'PCIIIt.eriRIII Clr«t ~ 011111 co-sqq ~ The COoiV*'Q IIIPfZrt ac:captt, 
~ kr 1M toi'CMIIS OIIM ftiiCII fCIIIdi'lg 1111 VU.e toiiCiulO!S lfld lilt lrTii!i'ig e-,ana ~ il.1l 1t1e cer.!i:l'JIIIS ~ 
fl.tt ID ts to S9111C W3A' 
Tbeco-sqq~PCQWJm~~lhliUUCIIbSI:II!«t~W 

l:r.~ lhl trlm ltt'as.t!ICI~Ral~smls:elllnhllllllll. 
~ho:!f'D' dltliSt!I!Q~Wai~SlleslsllldlliM 11:111t 
ThB fiiiCII d P'1Pnl tlr b JIIIDSII'-~ ~ d lilt to-tqlql ~ Tbt COoJIIMi ~-=- rnpcmlit;r b'b 
CllliSl!s Olh ~ ~ .. ~ tancalsa1s llllC 1111 an::;,; tun:::aiS. w tcrmns 101! Cle ~!Rt\' liltj'll hi~ 
~Will C. DOIIItU!d h cr'...a:Jln ~ ~ ~ ThB OM Clatltles hiiMI d ~ l*b'lliiC 11r b 
CIHOWIQ~ 

ThB i:H'lflllO ~sIMI Olllll~ ~ nlhl.awaiial proem ..s C1111111Ql111 m-~ • ., .. ~ sewon 
01 a ~PC> >a 

l CO-SIGNING APPRAISJ:"'S SIGNATURE & LICENSE/CERTIFICATION 

=SOI.Iln E:ilc:q[)a Dill~ 
Co-S~Pg~ llll!ll ami 
S1lll - • fLaMe Ledtml• 

"'-• r .. o, 
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Bull- Sketch (Page - 1) • I B'""""!fL!:I!'l!!l PA\A. DANIEl & LESLIE BENNETI I""""""-· lrfTA~DASNiDIMAS 
fii; SAN ClEMENTE Coun!v ORANGE -~ CA 1'JO CMo 92612-3422 

~ I~C FUNOII\'G 

laS' 

b 
eeoRDOIJ BEDROOM . 

SAl>< 

~ "' 
"' ENrRY 

:II 

~1': 
IICITCHEN 

.. LM~GROOM .. 
DI'ING 

F1' J.O' 

~5 

q 2CAA .. 
li1 ~ 

230' 

... ,.,..,.... 
CommoNs 

AREA CALCULATIONS SUMMARY LIVING AREA BREAKDOWN 
c:-

....,_ 
s... llotT- - -GloU I'Jnt rloor 10 .. . 1) lOll. 1! n.u~ noo"f 

""" C:.u;. u.o 00 uo.oo 0.~ a: 2 0 • l 0 1 00 

0 s. 2.0 • l.O l 00 

' . . 265 1u n 
uo . 21 5 ,n,so 
140 . 28 s 3ft 00 

TOTAL UVAS!.E (rounded) 1088 5 caiOUiabOn$ Total (rounded) 1088 
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PMJ. DAN1EI. & I.E SUE BENNETT 

- ct Photo Page 

P......nv Add!"'< 10/ AVENIDA SAN DIMAS 

I Ctv SAN CLEMENTE Coonfi ORANGE !:ntaCA 

,....., MCFUNDING 

• 
Z.oCode 926n-342? 

SubJect Front 
107 AVENIDA SAN DIMAS 

S.S Pou RE-fl 
Gl1lss U'lftii.An!ll 1.0811 
TouiRms 5 
TOIII&alooms 2 
T Ollllla!lroam5 1 
U1c.i11D11 AVERAGE 
VJIW ~~MrrED 

S(e IOACRES 

Otai!y AVERAGE 
Aoe 1953/ EFF Ill 

SubJect Rear 

SubJect Street 
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PHO- RAPH ADDENDUM 
PAUL DANIEl & LESliE BENNETT -· I....._....., ... 107 AVENIDA SAN DIMAS 

rcA;;. SAN CLEM£NT'E Counrv ORANG£ ~ CA Zln.tQ!lt 92672·3422 

IIINW MCF\INDING 

SUBJECT KITCI!fN 

SUBJECT LMNG ROOM I FIREPLACE 

SU&JECT BATH 
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ble Photo Page 

--
Comparable 1 

2:>4 AWNIOA PALIV.OA 

PrOl to s..*' 1 30,..... 
5.lit PllCI 826.000 
Groulm1!1 .oltea 1 t:l-4 
TCbiRaoms 5 
Tlllal8;>01aoms 2 
T01311WirDIIM 2 
lliCalm AVERAGE 

VlltN UMIT£0 
SU 14 ACRES 
O<:aly AVERAGE 

Age 19581 EFF 20 

Comparable 2 
206 W AW DE lOS lOIIOS lo\AAI 
PrOl to Sub,«! 1 0~ -
S.l'!Q 800.000 
Grosslbrlg Aru 1 008 

lotaiROIII" 5 
T acal &odrooln5 2 
1acal8itll'lll0fllli 2 
l.ocml AVERAGE 

VIIW liMITal 
See 08ACRES 
OUIIly AVERAGE 

Al)t 19711 EFF 16 

Comparable 3 
17~ WEST A~ OA JUNIPERO 
l'lo>.IO~ 077-

SIIt Pnce n&.ooo 
Gross Uvllg .oltea 1.06e 
Total Room; 
TacaiBIOoomt 2 
TIUBWJooms 
i.Ota!JGII AWRAGE 

Vll:;t UMITEO 
SU 08ACRE.S 
Dually AWRAGE 

Aql 19631 EFF 18 

Fotm PIC3>5 CR- "TOTAi. tor Wf'f!md' ~ $dlwnlrj ~ Ia mode. ilC - :-8QO.AI.AMODE 
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• FROM:. 
1 INVOICE 

 

 
 

  

 

 

 

   

  

 
   

 
 

  

    

   EmpiO)'ItiD: 

DESCRIPTION 

IAI!der. MC FUNOING Client: MC FUNDING 

l'llrclluet/'Bomlwer. PAUl. DANIE.L & lESI.IE BENNETT 

~j)llly Address: 107 AI/ENIOA SAN DIMAS 

City: SAN CLEMENTC 

County: OIW<GE State: CA Zip: i12672-3422 

~ Descrip!lon: N TR 900 BU< 3 LOT 9 

FEES 

Full\ppr.ual 

PAYMENTS 

Chedtlf'. 45611 

Chedt/1: 
Clt<tl: 

SUBTOTAL 

Dale: 07118105 OeSCI\ption: PAYMCNT fOil APPRAISAL. 
Dell! 
Dee: 

Oelctlption: 
Description: 

SUBTOTAL 

TOTALDIIJE 

Rlnn NIV~ - "TOlAl!Ot WIIICJCtl>1" IW•~ $01! 1<11!1 by I Ia 1110011. lilt.- 1·800·Al»AAO£ 
CAIA'AC PIWP£Rl1ES 

s 

AMOUNT 

35000 

35000 

AMOUNT 

3$000 

35000 

000 
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lrlvtiiCI 
USPAP~ilc~ 

S..mmlll)' of SDent r o~uru . 
UAA.q 

Stl:ai!!en: Oll.ini1111Q ConGCm! --··
Mul!ipu!J)Oit~~ 
8uldr.Q Sketch (l'lge • t I 
Plalollp 
llUIIIMICI 
s.AiiiiCIPilWis 
Compmtie Ph~ 1·3 

CA 

TABLE Of CONTENTS 

4 

·--- 6 
8 
10 
11 ____ c. _________________ 12 

13 
14 
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0Q1!!Y A§W$ 1117 AI/ENIOA SAN OIMAS 

ty SAN q.EMt ' 

'ildet MC F\lNDING 

APPRAISAL AND REPORT IDENTIFICATION 

This appraisal conlorms to one of the following definitions: 
Complete Appraisal (Tho a~t or process of estimatlng value. or an opiniOn of value, performed without Invoking tile DepilltlJ/8 Rule.) 

Umlted Appraisal (The ICt or praceS$ of estlffiitlng valuu. or an oJ»nlon of value, performed ~nder and r.s11hmg from lnvofdnO the 
Oepwre Rule.) 

This report Is one of the following types: 
Self Contained (A W!i11en ~~~ pr~ U<~Oer Stllndattls Rule 2·2(al of a Complete or lmted A!lllr.nsal pertormaO unoer STANDARD 1 ) 
Summary (A wnnen "11011 prepared under Standalds Rule 2·2(0) ot a Com!lleta or l•madd Apprals.ll performed und!r STANDARD 1 .) 

Restricted (A wmten repatt Jli'I)AreGIJll(!er Stamlatds Rule 2·2(c) of a Complete or l.Jm:ted ApOfiiiSII performed undaf STANDARD 1 
forelMII\t usa only ) 

Comments on Standards Rule 2-3 
"1"'- r;.bes.aii'!Y~Wbf I 

1lll ~ ol bc1 Cll<QQd .,Ill It#."'""'~ ca<ro(( 
Ill: rilliftd ~ ""'*' lnd ~ n ~ ClliY I1V !hi~ ...,.....IIlii ~ IMI:II1nl. IIIII 111 lliJ ponGIQI.IIllPWilniiCIIISOd 
llfOia:llllllllnily>e$.....-lnd-
liiMID(I<tJOiltllptQSpiCIMirlzlt$!11:10!!""P'r.'(':'lll!ll>!~lllbslllltlllnCII IIIIIJ(llllllrtt!l$l"'l!!rmotl1011w--

lllr• nollll3.,~repoc11:1111t_,IIC.111tlll>!!t101111SRpJttll n P"'lll....,. -~ ;lllUIIQ!m!L 

~~l!l!la_,uwuatCIIO'Il'I-~,.~~IIMJ 
loly~loi~IIS~IliU~"'11JJIIbt~Cittt>QI'o1Qcll_,..,,~:.cor~II'Mtllt.b""IMCIIIIII 
Glllll~lbtll1101nalhvli.t~llll-al•~drnl4ar0.CICCIII'Kiol•lll>seq<;d"'rtetot11yl1lt1d10!MIIICACIICI181Gitlll~rJisll. 
Mr lllli)..a a-1111-'-" ..,,llrii!IOi><l! ...a l!iiliiQCC111U •• pttpnc. 111 Wionn:y wl:lll'l u"""" S!au11s or~ Aolnlul PriCJCt 
1111 .. .-alllBOCI1~al:111~11111iiO.,...alt="'JJOI. 
'<ln~sJiJIIIclllmlpowe!!y~l-l:lhptBOA~IIiS~-:IflliCJII!IIIGiilA$'1'.1!i:t!liiJC.S., MWsafl<::l WOI~·PAC 1'!-al 

S!lll 

Comments on Appraisal and Report Identification 
Nole any departures lrom Standards Rules 1·2. 1·3, 1=4. plus any USPAP·relat8d Issues requiring dlsclosul!8: 

The !!!!!!!!!!!!! a1 u.. ·'1!2!:• 'UI ro do\"!!!',. 111e m.mot v-allho !22 'O<ied "'OOO<IX The tniended use .1 lo 11ss st ti't6 eoom~~ cf.t,eN In IMk)I'\Q a tencJit\1 

doc"""' U'-'!!51 rll& i!1!2!:B..., -'Y"" cofl:lleml Due 10 a """""""""""""" Crad•l I>''""" 10. L<IMMI COI'IIl,I.,S and 11!C!Uinll'lloe118 OndfofiO. LMd"" 

OMmiSOili ...........,..,. L<t ... -;;;;;;: lhio 1001' .. >0< -· 1'01 QU3,_,1 .. IIIlO •""""""" tenNf Wll IMllll "' OOioSI.<:totv ~IMtnQ lo< 1M ""'""""" The UIOt allhi 

~ ..s ~ •!!lln.twlbtt !~usa I~ ewtn dM.ciiPlbOC'I ...,_. aelee.t1~ ft L~ HStee of tN:tlr chooe The-,., lh4 ••22!! .. 
MCFUNOING 

---
Thio '-0011 11'\lti'\CIId Jot I!!@ SOlO ..ae d the al!2!,!asers d~eMt No Olher use D:( anouwr onliiX or t.IHr m .ntenckld All-• ""'<> rol M Cft tniomvll., flom 11\1 

!!2e!! wmoot ~ron tram,,. !l!2!,t140t .ma Nll•n m onurvtx doelso •t t~ owra n,k ·-
The al!omz.ot \150<1 P\Jbl'c R..,rd• ~nto. Oet.tqu.c:lo. Rea!Ouesl NDC, Molloi!!Olls~ SeMcea and TJta !!!!!!!!!""''"' 2!!1!!!!!!!9 lhil I'II<I<WL Tnil n'urrouc 

• deemed nr!mblo, 1M 004 """"""ned the allDnl- dd nol -.anallv '"'""'....,'"" ......,.,.. .. tile """""""bla salo•II!Mid"' ""'"'""" I .... ,umodlhlr\ 

acuw1 t:ltUdft.ntiv and 1n lhu bHI trnltM'tit 

y;;;;; il !!!:!!e:!* g.,_,iltad ~ tlliectt'CWitC {di;JGI}I!SJnature roa:r rtf\¥e bMr1 uMd..,!!!!; '•22!!: Jf t.01 ~ 1\o\11& oeen mnd(t "'!:!!!D" aaftW<Vft 

ent~V~>I>On 10 !!!!!!act 1t>e ln1~X ollhe •!!I!!!:!!!! ... ""'"'"' - """"'""' ""'"""- 1ne uloliza1.., Ollt>e """"""'"' a.anat""' All>m>a .an tleclronc okmllu 
to the !!~!!!! ~rnes: tn. ume lOIMI ot auJtwlnl.ct~ and ras~ t)dA¥ a1 al'\at'\dwrlhftn !:n!!:!!lure on • ~ 5!!2X !!e2!! 

APPRAISER: 

SIQN~I I )_)' t f....,. . .tit:J:J.,.,,.,..-"-b-------
~<lmll ~ :S:wt>15QI'<4 iwA' o • .,..., 
~e~ ~0~71~1~~--------------
Sille Certlrublln I 
arSl.Jtei.CeMe# AL0~2:.•-------------
SU:a, CA --

Eli;GOlllatlol Clllltrubllnor Ucense ..~:101!!.1:.!!912006=!l!....-----

SUPERVISORY APPRAISER (onlv if required): 

Sqi.>:ure 

'i...: -------------
l&le Slpll 
Sti!eC .. Jc.won··-,=-------------
aiSt.l:elil:enstl ----------
Sute 
EJpr.iJift Date of c.'.r!UO! or Uc:ense 

Did c Ot1 hli lt6piCt Ptoptf1y 

CAI.·?AC PROPERTIES 
fonn ID3- 'TOTAL lOr Wlllo\\s" ~sal sot:w;n b'll II modt,I'IC -1-800-~ 

· -
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SUMMARY OF SALIENT FEATURES 

S.DitCIA!mSS 107 AVENIOA SAN OIW.S 

l.lgallli$CIICJO(JI N TR9008U<3lOT9 

- ~ SANCl EMEIIITE 

:. Co<mtt ORANGE 

Si.ZA CA 

.. 
Z.,COde 92872.:1422 

Cena.s Tract 042114 

!,IapRe!- 921/C3 

: SalePnCli $ RE-FI 

03111o!Sall NA 

BOOIIY!Iir I Clllll PAUl. OANIEL & LESUE 8ENNETT 

Lencer MCFUNOING 

Sa (Sc!l.n Ftell 1.088 

Pl'lceperSqunf1ICII $ 

Lllc4llan AVERAGE 

-: lq4 1953 / EfF IS 

-- ~ AVERAGE 

Tot.~~ Roam$ 5 

- B«toomt 2 

Oortl$ I 

~ RAlPH A WA ll(INS 

!late Of Appqiled v.w 01/18105 

fiN! btm~te ot vu $ 825.000 
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• • 
Employment Phone Verification 

Date: Branch Loan Number 

07/25/2005 110 10238451 

Borrower's Name: 
BENNETT, LESLIE 

Home Phone: 
 

Work Phone: 
 

Job 1: Company Name:  Start Date:  
  

Type of Business*: 

Job 2: Company Name: Start Date: ----------
Contact Name: Position: ----------------
Contact's Title: ____________ Type of Business*: -----------

I Self Employed:    

Comments: Currently employed. 

Verified By:  

Co-borrower's Name: 
BENNETT, PAUL DANIEL 

D Sole Prop. D Corp. D S Corp. D Partnership I 

Home Phone: 
 

Date: 07/25/2005 

Work Phone: 
 

Job 1: Company Name:     
  

 

Job 2: Company Name: ____________ Start Date: __________ _ 

Contact Name: ____________ Posttion: -----------
Contact's Title: Type of Business': 

----------------

I Self Employed:    D Sole Prop. D Corp. D S Corp. D Partnership I 

Comments: Currently employed. 

Verified By:  Date: 07/25/2005 

• TYPE OF BUSINESS REQUIRED IF NOT READILY APPARENT FROM APPLICATION 

phonverf.uff 

EXHIBIT B 
Page 176

Case 2:12-bk-15811-RK    Doc 2810-2    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 1)    Page 81 of 100



07/25/2005 11:35 PG • PAGE 02/02 

Page: 1 Dooument Name: untitled 

DEPOSIT SYSTEM AdCOONT INQUIRY NAME & ADDRESS l8:Slt5~ 07/20/05 
A17I'l!ORIT't: 0 ACCOUNT: 34~2711640 INQUIRY: 216 SEARCH: 1 

NAME:: BENNETT PAUL D NOW ACCOUNT 
BRANCH: 346 N/A TY~E: l MAIL CODE: 0 
ADDRESS: 1) PAUL D BENNETT 

2) L!!SLIS A BENNli:TT 
J) 10? AVE SAN DIMAS 
4) SAN CLEMENTE CA S2672-34•2 

Date: 7/~0/2005 Time: 4:52:06 PM 

STATEMENT C 
N/ 
HOM 
BOS 

Pn:S: l 
LAST MAINT: 07-19-05 

pgoNEo  
  

T1N OWNER: l 
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CRElJIII:.LJ 

PATE . .LJ.I:.f'U~ITS LESS TRANSFERS DEPOSITS 

1     

     

     

     

     

     

     

     

     

      

     

     

1 3 $0.00 $0.00 $0.00 

14 $0.00 $0.00 $0.00 

1 5 $0.00 $0.00 $0.00 

16 $0.00 $0.00 $0.00 

17 $0.00 $0.00 $0.00 

18 $0.00 $0.00 $0.00 

19 $0.00 $0.00 $0.00 

20 $0.00 $0.00 $0.00 

21 $0.00 $0.00 $0.00 

22 $0.00 $0.00 $0.00 

23 $0.00 $0.00 $0.00 

24 $0.00 $0.00 $0.00 
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, Peop~eij:s C.ice 
Home Loan, Inc. 

The Flexible Lending Solution 

Bank Statement 

     

     
  

   

  
 

 

    
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

  
  
  
  
  
  
  
  
  
  
  
  

$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

 

  
 

YTD I Monthly Fraction 

$0.00 I 0 
$0.00 Monthly Avg 

Less Transfers Net 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 
$0.00 
$0.00 

CoBorrower: PAUL DANIEL BENNETI 
Bank Account # : 

Comments 
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12 Enclosures 

 

 1 of2 

12 

Dilts ,Amount Numb"' 

Member FDIC 
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·---------------tl;nt;Ee

Member FCIC 
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-----·-··-

 

   

 

f.Jiomhor P"nlr 
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Member FDIC 
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!lf.\.'51 

 

 

 
 

 

IM"'"'"" to: 
Call, 800 400-6080 

25 

Member FDIC 
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--

Member FDIC 
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CALIFORNIA~BANK 
TRUST 

-·------. ..-

 

   

 to: 
Service Call, BOO 400-6080 

23 
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Member FDIC 
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·- · -·· ·-· -----· -· ··-·---

--~ - .. -----··----. ·-· .. - 0 00 '! MM---·- ·----·-

Member FOIC 
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11 

Member FDIC 
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---------

Member FDIC: 
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23 

Member FDIC 
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CAUFORN~BANK 
TausT 

-

,. __

Member FDI• 
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Member FDIC 
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TRUST 

- ~·~ . -· ·-·. 

···-··-. -·· .. 

15 

Member FDIC 
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Member FDIC 
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Member FDI< 
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Member FDI 
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• • 34-627116-40 PAGE 

'JXXH14010PCSTM 01230403,62711640 

  
  

 

Statement ot Account 
Last $t&temeot: June 2 2004 
This statement: July 2 200Q 

 

  
    

 

 

22 

summary of Account. Balance 
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SORRIER INFORMATION AND CONTACT SHt 

Borrower Name: LESLIE BENNETT 
Co-Borrower Name: PAUL DANIEL BENNETT 
Co-Borrower Name: 
Co-Borrower Name: 

Loan No.: 10238451 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

PLEASE PROVIDE THE FOLLOWING  

 (Work) 

Personal Friend's Name, Address and Telephone: 

Co-Borrower Telephone   
 ____ _ 

Nearest Relative's Name, Address and Telephone: ~ A-'3 A-Bo u E 

   
     

Personal Friend's Name, Address and Telephone: 

Co-Borrower Telephone (Work) 
Numbers: 

(Home) (Other (e.g., cell)) 

Nearest Relative's Name, Address and Telephone: -----------------

Personal Friend's Name, Address and Telephone: 

Personal Friend's Name, Address and Telephone: 

Co-Borrower Telephone (Work) 
Numbers: 

(Home) (Other (e.g., cell)) 

Nearest Relative's Name, Address and Telephone: -----------------

Personal Friend's Name, Address and Telephone: 

Personal Friend's Name, Address and Telephone: 

Date Date 

Date Date 

11109/01 
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• 

July 20, 2005 

To: AKA Statement 

To Whom It May Concern: 

I, Leslie Bennett, hereby, certify that I was also known as "Leslie 
A. Bennett", "Leslie Ann Speer", "Leslie A. Speer" and "Leslie 
Ann Bennett". 

I, Paul Daniel Bennett, hereby, certify that I was also known as 
"Paul D. Bennett, Sr.", "Paul D. Bennett", "Paul Bennett, Sr." and 
"Dan Bennett". 

Sincerely yours, 

~~~ 
Paul Daniel Bennett 
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• 

July 20, 2005 

To Whom It May Concern: 

The purpose of cash out is to use it for the home improvement 
including upgrading the landscaping and replace some of the old 
furniture. 

Sincerely yours, 

es ie Bennett 

~~!!'----' 
Paul Daniel Bennett 
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Lender: People's Choice Home Lo.lnc. Loan Nu.: 10238451 

CUSTOMER IDENTIFICATION VERIFICATION 
IMPORTANT INFORMATION ABOUT PROCEDURES FOR APPLYING FOR A LOAN 

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all 
financial institutions to obtain, verify, and record information that identifies each person who opens an account. 
What this means for you: When you apply for a loan, we will ask for your name, address, date of birth, and other 
information that will allow us to identify you. We may also ask to see your driver's license or other identifying 
documents. 

INSTRUCTIONS TO INDIVIDUAL COMPLETING THIS VERIFICATION 

Each named individual must present at least two (2) forms of identifying documents for review; at least one (1) 
of the identifying documents must be a government-issued document bearing a photograph of the named 
individual. Other identifying documents not specifically listed below must, at a minimum, bear the individual's 
name. Examples of other acceptable identifying documents include: 

Current government-issued visa; Medicare card; student identification card; voter registration card; recent 
property tax or utility bill; most recent W-2 or signed federal or state tax returns; bank statements; and proof of 
car/house/renter's insurance coverage. Please contact the above-named Lender if you have any questions 
regarding the acceptability of any identifying document. 

Borrowe~s Name: LESLIE BENNETT /t . Date of Birth:  

             

Taxpayer Identification Number (  

Identifying Documents 
Place of 

ID Number Date of Issue/Expiration Photo Issuance Birth Date(s) 

I 10-_ State/Foreign Driver's License      

D State/Foreign ID Card Oves 0No 

D U.S./Foreign Passport Oves 0No 

D Military ID Oves 0No 

D Resident Alien Card Oves 0No 

0 Social Security Card  

D Birth Certificate 

D Other: Oves 0No 

D Other: Oves 0No 

Borrower's Name: PAUL DANIEL BENNETT ;ttJE. Date of Birth:  

           
Taxpayer Identification Number (  

Identifying Documents 
Place of 

ID Number Date of Issue/Expiration Photo Issuance Birth Date(s) 

~ State/Foreign Driver's License     

D State/Foreign ID Card Oves 0No 

D U.S./Foreign Passport Oves 0No 

D Military ID Oves 0No 

D Resident Alien Card Oves 0No 

® Social Security Card   

D Birth Certificate 

D Other: Oves 0No 

D Other: Oves 0No 

*For an individual without a residential or business address, provide an APO or FPO box number, or the residential or business address of 
next of kin or another contact person . 
.. For non-U.S. persons without a tax identification number, provide a passport number and country of issuance; an alien identification card 
number, or the number and country of issuance of any other government-issued document evidencing nationality or residence and bearing 
a photograph or similar safeguard. 
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--------------•~------------~4t---------
Borrower's Name: 

D Residential or D Business Address:* 

Taxpayer Identification Number (SSN):** 

Identifying Documents 
Place of 
Issuance 

D State/Foreign Driver's License 

D State/Foreign ID Card 

0 U.S./Foreign Passport 

D Military ID 

0 Resident Alien Card 

D Social Security Card 

0 Birth Certificate 

D Other: 

0 Other: 

ADDITIONAL COMMENTS 

ID Number Date of 
Birth 

(e.g., please note any discrepancies in any borrower's identifying documents): 

CERTIFICATION 

Date of Birth: 

Issue/Expiration Photo Date(s) 

DYes DNo 
DYes 0No 
DYes 0No 
DYes 0No 
DYes 0No 

DYes 0No 
DYes 0No 

I, the undersigned, hereby certify that (i) I have personally examined the identifying documents indicated above 
presented to me by the named individual(s), (ii) I have accurately recorded the information appearing in the 
identifying documents I examined, and (iii) except as may be indicated above, each of the indicated identifying 
documents appears to be genuine, the information contained in the identifying documents is consistent in all 
respects with the information provided by the named individual(s), and, where applicable, the photograph appears 
to be that of the named individual(s). 

Name and Title 

•For an individual without a residential or business address, provide an APO or FPO box number, or the residential or business address of 
next of kin or another contact person. 
••For non-U.S. persons without a tax identification number, provide a passport number and country of issuance; an alien identification card 
number, or the number and country of issuance of any other government-issued document evidencing nationality or residence and bearing 
a photograph or similar safeguard. 
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9495es1J PG • PAGE 021e2 
07f25/2e05 10:13 

Uniform Residential Loan Application 
Thit application ir; des.lgnad to be- oompJeted b)o the appllcant(a) with the LandGr's ae:elslanoe. Applfcanll ehoufd complete ttllc fgnn aa "Sarrcrwe,. Or •CD-B~;~rrowol"', as 
~PPiicable, Co-SorTCJ\W'r Information m~1sl a leo ba pn:IVIda~ (ana the appropriate box cnecklff) wtlan D the Income or nuets Of e person ottler thar'l the "BQfToWOr"' 
{lnclUdlnglhe Borrower's cpouBe) wiH be ~d as. a basis for11)an quamioalion or 0\he lnoam& tJt aJSatt ol the Sorr171oqor'J spouse will nat be used as a baals for loan 
~llftcatiQn, but hls or her Ual)llttte& must be: c:onaidered beeau~ the Borrowar resldee In ;t community property state. thct securitr p~rty I& rocatad In e cornmunlty 
property sta"te. or the OorT'O'oYer "- retylng on otf'ler property loe$ted in a community property .state as a besis for repayment of the loan. 

'IDF Ernl IW.'-";;': .:· 

AmoUf1t 
s 

Subject Proporty Address (street city, s1al9. ZIP) 
107 AVENIOA SAN DIMAS, S•n Clomonto, CA. 'Z672 County: Orange 

~ega! IJ<sC!iption of Subjoct Propo~ (ai\Och .. cnptlon if f1QC4osaf'J) 
SE~ PRELIMINARY TTTLE REPORT 

0 Olhor (oxplaln): 

Yoar Original Cosl 
Aoqulrect 

!\mount ExiSilng Lion< P!Jrpose or Ftefinance 

000\er(e~in): 
liJ ARM (typo): 2128 ARM 

~ 

Property"'" t>e: 
Prltn$ry Roside""" D Seeon<lary Ru!Oence 0 lnvoot.,..nt 

[b) Coa1 gf lmprcvameots Total {p+b) 

Describe tmprovemorlts Omade 01o t>e rna® 

19ll3 $ 157,500 $ 59$,000 Cash~OutiD&bl COnsolidation Coot$ 

TiUe will be held in whal Namt($) LESLIE BENNE1T I Manner in which Trtle wlu t>e hold &J.U.Io will bo hold In: 
PAUL OANIE~ BSNNETT JQintlonants ~ee Simple 

~t.aaoeholtl Sourt:e of Down f:l;~ymont, Setl~ CtJargq and/ot Subordinate Financlr'lg (oxplaln} 
Equity from SubJect Property (show •J'l'lraOOI"' date) 

            
   

  

  
    

 
    

     
    

    
      

PrHent Address {;treat, oity, &tate. ZIP) IYJOwn U "'•"I _jLNo,Yra, P,o,ent Address (&lreBl. c:::tty, statt, ZIP} 1>!J OWn U Ronl ...J,L.No, Yrs. 

107 AVEHIDA SAN DIMAS 107 AVE!NIDA SAN DIMAS 
Son Clemente, Co\ 92672 San Clemante, CA 92672 

Mailing Add'"s, if d\fferarrt from PT81el'lt Address Mallil\•1\ddreas, U dltrenm\ from ~sen\ AISdro .. 

tfrulding at pr¥sartl.a'dntA tot II&S (han two yeona, camprete file fotlolrlifng. 
FO!lllerAddro .. (stn!ot,ol)',s!Oie,ZI) DOwn ORen! __ No.Yr:. FormerAd~I'80$(>1Niol.~l)'.•t01e,ZIP) Rent __ No, YJJ. 

            
        

     
 

 
 

  

 

 

    

  

      
  

 

  
  

  

   

 

    

 

 

 lncoms 
$ 

ruslnesa Phonoilnol. anoa oodo) 

U ••~ ~mptoyod DaiS& (rrom-IC) 

Montnl)' Income 
I r·'" ... p ..... ,,, .... re ..... ) 
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" V.'MONTHL'(INCdME AND,COMBI~ED HOUSI~G 'EXRENSE AMATidN. I .. .>·":· ... I 
Gross Monthly Income Borrower Co~Borrower Total 

Combined Monthly 
Present Proposed Housing Expense 

Base Empl. Income* $        
     

   

    

  

  

  

 

            
" * Self Employed Borrower(s) may be required to provide additional documentation such as tax returns and financial statements. 

Describe Other Income Notice: Alimony, child support, or separate maintenance Income need not be revealed If the 
Borrower (B) or Co-Borrower (C) does not choose to have It considered for repaying this loan. 

~-~~0~ 

;I' ~· ' ..... ' ' . .,;·,. ' ~ 

This Statement and any applicable supporting schedules may be completed jointly by both married and unmarried Co-borrowers if their assets and liabilities are sufficiently 
joined so that the Statement can be meaningfully and fair1y presented on a combined basis; otherwise, separate Statements and Schedules are required. If the Co-Borrower 
section was completed about a spouse, this Statement and supporting schedules must be completed about that spouse also. 

ASSETS Cash or Market 
  

  

 

 

 

   
 

 
 

 
 

 
 

 
 

  

 

   

 
  

  

  
 

  

  

   

  
 

    

 

   
 

 
    

 

      
    

 

    
   

 

    
    

 

    
    

 

    
   

 

    
   

 

    

~~~~~~~~:dufrrt/Separate Maintenance $ . I ,, 
' ~. 

' 
Job Related Expense (child care, union dues, etc.) $ .. 

'•I· ' 
   

       l a ililrhfs''bl 

Page 2 of 4 
Borrower r VJ 
Co-Borrower~-

Fannie Mae Form 1003 01/04 
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e,, VI. ASSETS AND LIABILITIES.(cont) •• Schedule of Real Estate Owned (if additional properties are owned, use continuation sheet) 
Insurance 

Property Address (enterS if sold, PS if pending sale Type of Present Amount of Gross Mortgage Maintenance, Net 
      

 
            

           
 

 Creditor Name Account Number 

 ·::,VII. DETAILS OF TRANSACTION ' .. ··.' .. · ;.-. ·;· VIII.'DECLARATIONS . I 
a. Purchase price $ If you answer "yes" to any questions a through I, please use continuation Borrowe Co·Borrower 

b. Alterations, improvements, repairs 
sheet for explanation. 

Yes No Yes No 

c. Land (if acquired separately)      
       

       
    

       
     

    

  

  
 

 

      
 

     
      

     
  

     
  

      
      

  

     
    

  

    
    p 

I ·.· Ill:. ACKNOWLEDGMENT AND AGREEMENT 
Each of the unders1gned specificaUy represents to Lender and to Lender's actual or potential agents, brokers, processors, attorneys, msurers, serv1cers, successors and ass1gns 
and agrees and acknowledges that: (1) the infonnation provided in this application is true and correct as of the date set forth opposite my signature and that any intentional or 
negligent misrepresentation of this infonnation contained in this application may result in civil liability, including monetary damages, to any person who may suffer any loss due to 
reliance upon any misrepresentation that I have made on this application, and/or in criminal penalties including, but not limited to, fine or imprisonment or both under the provisions 
of Title 18, United States Code, Sec. 1001, et seq.; (2) the loan requeste~ pursuant to this application (the "Loan") will be secured by a mortgage or deed of trust on the property 
described herein; (3) the property will not be used for any illegal or prohibJted purpose or use; (4) all statements made in this application are made for the purpose of obtaining a 
residential mortgage loan: (5) the property will be occupied as. indicated herein: (6) any owner or servicer of the Loan may verify or reverify any lnfonnation contained in the 
application from any source named in this application, and Lender, its successors or assigns may retain the original and/or an electronic record of this application, even if the Loan 
is not approved; (7) the Lender and its agents, brokers, insurers, servicers, successors and assigns may continuously rely on the infonnation contained in the application, and I am 
obligated to amend and/or supplement the infonnation provided in this application if any of the material facts that I have represented herein should change prior to closing of the 
Loan; (8) in the event that my payments on the Loan become delinquent, the owner or servicer of the Loan may, in addition to any other rights and remedies that it may have 
relating to such delinquency, report my name and account information to one or more consumer credit reporting agencies: (9) ownership of the Loan and/or administration of the 
Loan account may be transferred with such notice as may be required by law; (10) neither Lender nor its agents, brokers, insurers, servicers, successors or assigns has made any 
representation or warranty, express or implied, to me regarding the property or the condition or value of the property; and (11) my transmission of this application as an ~electronic 
record" containing my "electronic signature," as those tenns are defined in applicable federal and/or state laws (excluding audio and video recordings), or my facsimile 

· n of this application containing a facsimile of my signature, shall be as effective, enforceable and valid as if a paper version of this application were delivered containing 
ori inal · en si nat 

I 

The following information is requested by the Federal Government for certain types of loans related to a dwelling in order to monitor the lender's compliance with equal credit 
opportunity, fair housing and home mortgage disclosure laws. You are not required to furnish this information, but are encouraged todoso. The law provides that a Lender may 
discriminate neither on the basis ofthis information, nor on whether you choose to furnish it. If you furnish the information, please provide both ethnicityand race. For race, you 
may check more than one designation. If you do not furnish ethnicity, race, or sex, under Federal regulations, this lender is required to note the information on the basis of visual 
observation or surname. lfyou do notwish to furnish the information, please check the box below. ( Lender must review the above material to assure that the disclosures satisfy 
all requirements to which the lender is subject under applicable state law for the particular type of loan applied for.) 

BORROWER ~ I do not wish to furnish this information CO-BORROWER ~ I do not wish to furnish this infonnation 

Ethnlcity: 0 Hispanic or Latino 0 Not Hispanic or Latino Ethnfcfty: 0 Hispanic or Latino 0 Not Hispanic or Latino 

Race: 0 American Indian or 0 Asian 0Biackor Race: 0 American Indian or 0Asian 0Biackor 
Alaska Native African American Alaska Native African American 

0 Native Hawaiian or 0 White 0 Native Hawaiian or 0White 
Other Pacific Islander Other Pacific Islander 

Sex: IX] Female 0 Male Sex: 0Female IX] Male 

To be Completed by Interviewer Interviewer'~ Name (print or type) Name and Address of Interviewer's Employer 

This application was taken by: RONFRYBARGER I M C FUNDING, INC. 
0 Face-to-face interview 

~tr~•tur~ A/{-c /I/'- Date 20 CORPORATE PARK, SUITE 175 
0Mail IRVINE, CA 92606 
0Telephone 

Interviewer's Phone Number (incl. area~e) 
(P) 949-442·7934 

IY}Internet 
949-442·7934 

(F) 949-442-7938 

Freddie Mac Form 65 01/04 Fannie Mae Form 1003 01/04 
Calyx Form 1003 Loanapp3.frm 01/04 Page 3 of 4 
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Use this continuation sheet if you 
need more space to complete the 
Residential Loan Application. 
Mark B for Borrower or C for 
Co-Borrower. 

LESLIE BENNETI 

Co-Borrower: 

PAUL DANIEL BENNETI 

l';;rl(:~r:.'·:·> .. '•'t•:.,,. . , .. ,;.· •" ·. . . v1:' ASSETS ,AND i' ·.LIABILITIES ·· 

ASSETS 
I Cash or Market 

Value LIABILITIES 
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.·. 
.; .. 

Use this continuation sheet if you 
need more space to complete the 
Residential Loan Application. 
Mark B for Borrower or C for 
Co-Borrower. 

Borrower: 

LESLIE BENNETI 
Co-Borrower: 

PAUL DANIEL BENNETI 
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Certified Credit Lit 
1415 E. Colorado Suite 201 
Glendale, CA 91205 
Phone: 818 500-0495 
Fax: 818 500-0497 

• SUPPLEMENTAL REPORT 

!
Report No 

. 346370 

Requested By 
Provided For: MC FUNDING, INC N65881 

20 CORPORATE PARK #175 
IRVINE, CA 92606 

Date Received 
7/21/2005 

Loan Type 

Date Issued 
7/21/2005 

Job# 
8138617 

RON FRYBARGER 

Charges 
$26.66 

Sources 
XP/TU/EF 

Reference# 

Property Address: 

E 
c 
0 
A 

Borrower Name BENNETT, PAUL 

Co-Borrower Name BENNETT, LESLIE 

GENERAL INFORMATION 

Social Security No 

Social Security No 

CurrentAddress 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CA 92672 

Previous Address 

Marital Status MARRIED 
Dependents 

BORROWER 

Employer 

Position 

Since 

Verified By 

CREDITOR NAME 
ACCOUNT NUMBER 

Income 

DATE 
REPORTED 
DATE LAST 
ACTIVITY 

DATE 
OPENED 

Employer 

Position 

Since 

Verified By 

CREDIT HISTORY 

HIGH CREDIT 
BALANCE 
TERMS 

  

  

PAST DUE 
AMOUNT 

Length 

length 

CO-BORROWER 

Income 

HISTORICAL STATUS 

MOS TIMES PAST DUE 
REV 30+ 60+ 90+ 

PRESENT STATUS 

         
     

      
 

   

   

  
  

   

  
 

i 

I : 1

1 

I I i I 

ECOA KEY: B-BORROWER· (-CO-BORROWER· 5-SHARED· )-JOINT' U=UNDESIGNATED· A-AUTHORIZED USER 
The f!forma!ion 1s fll'rnhed 111 response to an mqu~ry far the fUPOS8 of evaluating credit nsb It has been obtained from soun;as deemed ratable, the IICO.I'"IIC)' of which this organizatlon does not 11\Ja"lllllee, The lnq.~n.r hu agreed to Indemnify that repoftl1111 
bureau for any damage iJising tom rrisuse ollhis infonnatioo, and this report is fl.mished in reiance upon thatindemnlfy. It must be held in strict coofidence and COifliHU with the provisions of Publk: Law91·508, the Fair Credit Reporting Act Reporting bll"tau 
Cllfti!ias that all Residential t.trlgage Cred~ Reports meet the sta'lda-ds presc::ribed by FNMA, FHIJ£:, FHA, VA & the Fa-mars Home Adminis!ratioo 

Page 1/1 
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Certified Credit Lit 
1415 E. Colorado Suite 201 
Glendale, CA 91205 
Phone: 818 500-0495 
Fax: 818 500-0497 

• SUPPLEMENTAL REPORT 

I 
Report No 
. 346370 

Requested By 
Provided For: MC FUNDING, INC N65881 

20 CORPORATE PARK #175 
IRVINE, CA 92606 

Date Received 
7/21/2005 

Loan Type 

Date Issued 
7/21/2005 
Job# 
8138617 

RON FRYBARGER 

Charges 
$34.66 

Sources 
XP/TU/EF 

Reference# 

Property Address: 

E 
c 
0 
A 

Borrower Name BENNETT, PAUL 

Co-Borrower Name BENNETT, LESLIE 

GENERAL INFORMATION 

 

 

   

 

 
 

 

 

 

 

  

 

 

 

 

 
 

 

 

 

 

 

 
 

 

  

  

 

 

 

 

 

 
  

 

     
     

     

      
 

    
  

   
    
    
      

    

 

    

 

   

    
      

   
    

   
 

  

 

 
  

I 
i I II 

I j 

ECOA KEY: B-BORROWER· C=CO-BORROWER· S=SHARED· J=JOINT· U=UNDESIGNATED· A=AUTHORIZED USER 
The llkrmallon Is flnlished 11 response to an 1nquiry lor the purpose olevakJating credit risks. It has been obtained from $01EC115 deemed relablll, the acancy ol Ymidllhis organlzdon does not guaran!H. The inqJHr has ~ to Indemnify that reporting 
blnau for lillY damage aisi'tg from misuse of this information, and this report Is furnished in reUance upon lhatlndEmlnify. It must be held in strict c:onlldence nl comt~Dn with the provblons ol PubMc LIIW91·508, the Fllf er.ditReporti~~g Act Reporting tll.ftiiU 

certifies that an Rasid&ntial '-btgage QedH Reports meat the sla'ldards presabed by FNMA, FHMC, FKA, VA & the fa"J~~Ws Home Administration. 
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INFOl 

REPORT FOR ' PF.OPT.FS 
U:mcAn' ' ... 

BENNETT LESLIE 

 

 

• 
23622 CALABASAS ROAD 
CALABASAS,CA 91302 

HOMF. T.OAN TNr 
. 

•• 
. 

•••••• . .... 

1.·~··· I : 
I ~~~~~~~~~~· 01' PDIDitla!TI JIJ:POI:r TYPI 

JOINT 

• 
SUITE 123 

(800)487-4887 

rA q?~1R 

CO•A»:Llt:UT 

BENNETT PAUL 

 
  

 

 
 

 

 

  
   

    
   

    
  

 
 

  
  

 
   

  

 

 
  

 

 

 

   

 

  

 

  

 
     

    
          .   

        
      

 on~~~~tion h fumiohed in aopen .. to on inqui~y !or the purpo,. of evaluatino;r cndit ri•h. H hu been obuined troa •ourcu de,..d ul1abhl the 
accuracy of which thh o~o;raniutlon dou not quauntu. The inqulur 1\.u ague~ to id@JOnl.ty the nportinQ bureau for any d..,_Qe uhinQ troro JII.UUU ot 
thls >n!ouoation and this report is furnished in reliance upon that ideJIU'Iity. It liWot be held 1n strict confidence, and ••.nt net b. revnled to the oub,ect 
report.d on and complies with the previsions of Public Law 91-508, the Fai~ Cr•dit RaportinQ l<ct. 
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I

INFOl • • 
BENNETT PAUL 

> '" ,' ~: CRBD'Ir·::·HISTORY .·· . 
' CIIEDiroR IIAIIII ~" ~n ~· "~ ~~ ~~ 

0 ACCO!!R'T I!IDDU UPORTG 
,_ 

,\.C1'1VITT CHDif ~:w PAII:r D~ D 

' ~" 

~************************* ACCOUNTS WITH BALANCES ******* ** 

" . 

** 

PlJIUT I'UTIII .. .. !J.mO.UII . . 

** ** ******** 

Reportlnq Buruu C<>JDpli., with. otancluds that ranni• IU.e, rnddie K.oc, Department o! Housinq ouu1 Urben ll•VdoprMnt/niA, Vnueno .>.dlo1n1otntion, end the 
hrm~~n Hom. Adminhtution prucnbe!or e R .. identhl Mortgaqe Credit hport 

This in!OI"llliltion 1• furnut>ed tn rnponse to an inquiry tor tt>e purpose of evaluatinq credit ru~s. It t>u b .. n obuined frola aourcu deiUd relhbhl the 
accuucy of which tt>h orqaniuti.on dou not quauntu. The inquirer t>u aqu11d to idemni!y the uportinq bureau !or any d..-qe uhinq hom Blhlln c! 
thh infonoation and this report h !umhhed in relunce upon thn idemn1ty. It JOUst be held in strict conHdence, and lOUot not boo nvuhd to the aub;ect 
reported on And compliu with the provisions of Public Law 91-~08, the r•ir C•edit P.eportin9 Act. 
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INFOl • 
23622 CALABASAS ROAD 
CALABASAS,CA 91302 

REPORT FOR: 
CHOICE HOMF. LOAN rNC 

UPLi-0...:;:;' "' ' - ' ''l'' ,, '' ' 
' ',,,,,,,,,, :' ' 

BENNETT~ LESLIE "'' ;;,&"'"'''"'' 'c 
' CREDIT;:;HISTORY-. 

' CJDJITOI IIAXI ~,. ~,. 

~· "~ 
0 ,o.ccomrr I!IIIDU lUORTa!l onllltl ==n CREDIT 

• ~,. 

• 
SUITE 123 

(800)487-4887 

teA 9?h1 R 
CO·Al'l't.ICAft 

BENNETT, PAUL 

~· -~ 
~•w r.ur DI!K D " 

 
 

?110R110 

PUIU'T n'l.'!'ll'l .. .. (lDIAUIJ . 

llepcrtinQ Buruu eompliu w1th ~Undud~ that rannh Mae, ruddie ~toe, Oepactment ot )tou>inq and IJrl>an oevelopooent/rn.r.., Veteran• Adlo.inhtuUon, and tt>& 
Fan>O<> Hom. ....,._.nutation prucribdcr a ileS>denthl M<>rtii•V• CtedH Report 

ThH into~tion io furnished in uspon .. to an inquny for the purpou of evaluatin',l cndit tioko. It hn bun obtained fr010 aourcu da!Md <elhbh1 the 
accuracy ct which thio orQ&niution don net quuantu. "!'he inquin< hu "Qrud to id....,ity tl•• repOH>nQ buuou lot •ny dAJUQ• arhinQ tr- Oliauu ol 
thi• >nton~~~~tion and thh upott i• tun1iohed in ulhnce upon that ideom>tii. It ... ut bo held in std<:t contidonco, and ""'n nat N uvuhd to th• oubjoct 
upotUd on and complus with the Provuion• of Pubhc Low 9l-~oa, the Uit Cudit lleportinQ Act. 
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INFOl • • 
REPORT FOR· 

.\JIPUCU'l', " 

23622 CALABASAS ROAD 
CALABASAS,CA 91302 

CHOICE HOMF. T.OAN r~r TRVIN! 
., ·.· ' ' 1::· i•,' ·:: 

SUITE 123 
(800)487-4887 

CA g2618 
CO·APPW:a..f 

BENNETT, LESLIE I, ~~·'i,:r.·•'·· BENNETTL PAUL 
,', ,CREii'IT;;iHISTORY-- ' 

• 
' C:lltllTOl IWIIII DJ.'rl ~" ~· "~ ~· 

~~ 

' J.CCOUJIT WDDil UPORTID 

,_ 
M:TIV'Il"'f 

_, 
~~ PA.II'r DUK 0 
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INFOl • • 
REPORT FOR· 

APPI.lcAn ·.:~ 

23622 CALABASAS ROAD 
CALABASAS,CA 91302 

PF.OPT.R" rHOHCF. HOMR T.OAN rNr TRVTNl 
' '' ' '' ·.·.· :· ;!;; 

SUITE 123 
(800)487-4887 

rA G%1 R 
'CO•»Jiileiarr 

BENNETT LESLIE . ;,~~· ....... BENNETT PAUL 
'' CREo'tT.·iHISTORY., 

• 
 CRKDI'I:Oil- lli.U ~, ~~ 

~· -~ 
        .  

   
 

   

   
 

   

    
 

  
 

  
 

    
 

 
 

 

     
 

  
   

 

     
 

   

    
 

 
 

 

   

  
 

  
  

 
 

 
 

 

 

 

 

 

 

 

 

 
 

 

     
  

 

  
 

   
 

   
 

   
 

   
 

 

 

  

 

 

       '1• 
h.--rs Home Adllrlnhtution puscribefcr • Ruid•ntal Hcrtqaq• Credit Report 

'1'1\io inform&tion 1s !urniohe<l ln r .. poruo• to an inquiry fer the puq><>•• ot evatuatinq credit ds~o. It hu b .. n obtained !<0111 ocurcu de-d uli&bhl tho 
accuracy ct which thh 0r9an>uUcn den not guarantee. The >nquiru ttu &qued to >demnity the reportinq buruu !or any d.,..qo ui•inq tr<>~~~ 11.huu ot 
th.i• into.--tion .o.nd. tt•i• uport i5 furnished in nlianc& upon that >d•lllflity. It IIIUH b& held in otrict contid&nce, and =•t not b<o nvuled to th• oubjeet 
repcn•d on and COIIIPlies w>th the provhiono ot Public L.o.w 91-508, the hit Credit Roportinq "ct. 
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INFOl • • 
23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
(800)487-4887 

 
 

thu inlo,....tion and this report h furnished in relunce upon that i.demnity. It auot be held in otrict conhdence, and I>Uot not b<o r•vnhd to th• aubj•c< 
reported on and C""'Pli.u with the provioions ol Public Law 91-50!, the hir Cudit Jleporttng Act. 
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INFOl • • 
23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
(800)487-4887 

 
 

accuracy ct wt>ich tl\h crQaniuticn dcu not 9U•untee. Tl>• inqu>rer 1\n aqned to ide,.,ify tl\e repcrtinq buruu fer any d..,...Q• arhinQ fr"'" ..tauu of 
tl\u infonlliltion and thi• report u turnisl>•d in reliance upon tl\at 1de10nity. It IIIUH be hdd in sttict ccnfidenc•, and must not l>o rev•al•d to th• •ul>j•ct 
npcrted en and complies witt> tl>• proYU>cn• of Public Law 91~508, tl>• rdr Credit ReportinQ -'<:t. 
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INFOl • • 
23622 CALABASAS ROAD SUITE 123  

This info.-...tion h furnhhod in asponn to An inquiry for the purpose of evaluatinq cudit cuks. It t>ao ~on ol>U.HI•d tc001 oourcu de- ulhbhl the 
Accuracy of wl>i-ch thu orqaniunon does not quauntu. The inquiur t\u aque<l to i<lellll'lify the tepottinq buruu for •"Y <l.,...q• uhinq !rom lliouu of 
thiS in!o.,..tion and tt\h report is furnished in ulhnce upon th•t i<IU~nity. It IIIU•t be hdd ln nnct con!Uene•, and IIIUot not b• nvule<l to tha oub,act 
<•pcrud on and COO!Pliu wHh the provu1on• of Public Law 91-~08, the rair Credit Reportinq Act. 
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23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
(800)487-4887 
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SUITE 123 
(800)487-4887 
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INFOl • • 
23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
(800)487-4887 

 
 

accuucy o! which this orq~niutlon does not qu~nntu. The inquirer hu ~Q< .. d to ido...,Hy th• uportinq bureau lor ~ny d-..q• eno.lnq !<0111 01iouu of 
this >n!oraotion and thio uport h !umiohed in ulhnoe upon that ide...,Hy, It ow>t be hold in otnct con!ld•nce, and IIIUot not bo tovuhd to tl•• oubjoct 
reported on ~nd C""'J'lteo with the provu>ono of Public Low ~1-508, tho reir Credit ~oport;_"9 Act. 
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23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
1800)487-4887 

 
 

repcrUd on and compliu with the prcvuion5 ot f'uhlic Law 91-508, tho Fdt Credit llaportinq Act. 
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accuracy of which thio crqAniution don net quuantu. "l"ha inquirer hu aqreed to ida...Ufy the nportinq bunau for any d.,....q• uhinq hola llhun ot 
this informotion And thu nport ,.. !urniohad in reliance upon that idemnity. It IIIUOt be held ln suict contidanca, and ...,at not be uv•ahd to the oubject 
reported on and compliu wHh the provisions of Public Law 91-508, tl\ll rair Credit lleportinq .>.ct. 
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23622 CALABASAS ROAD 
CALABASAS,CA 91302 

SUITE 123 
(800}487-4887 
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INFO I • LANDAMERICA 
23622 CALABASAS ROAD 
CALABASAS, CA 91302 
{800}487-4887 FAX: {800}488-4889 

7515 IRVINE CENTER DR 
IRVINE, CA 92618 

• 

NOTICE TO THE HOME LOAN APPLICANT 

In connection with your application lor a home loan, the lender must disclose to you the score that a credit bureau distributed to users and the 
lender used in connection with your home loan, and the key factors affecting your credit scores. 

Th& credit score Is a rompuuu-ge~ra\ed summart calculated at the \ima of \he request and based oo ir.lcrmatitm a credit bureau or !el\der tlas 
on file. The scores are based on data about your credit history and payment patterns. Credit scores are important because they are used to 
assist the lender in detennining INhether you will obtain a loan. They may also be used to determine what interest rate you may be offered on the 
mortgage. Credit scores can change over time, depending on your conduct, how your credit history and payment patterns change, and how 
credit scoring technologies change. 

Because the score is based on information in your credit history, it is very important that you review the credit-related information that is being 
furnished to make sure i\ is accura\e. Cred\\ records may 'laTY from one company to another. 

If you have questions about your credit score or the credit information that is furnished to yoLJ, contact the credit bureau at the address and 
telephone number provided with this notice, or contact the lender, if the lender developed or generated the credit score. The credit bUreau plays 
no part in the decision to take any action on the loan application and is unable to provide you with specifiC reasons for the decision on a loan 
application. If you have questions concerning the terms of the loan, contact the lender. 

Equifax (EFX)/ Beac:on Sc:ore 
PO Box 105873 

Atlanta, GA 30348 
Toll Free (888) 841-7335 

www.equifax.com 

Experian (XPN)J Fair haac Score 
PO Box 9601 

Allen, TX 75013-2104 
Toll Free (888) 397-3742 

www.experian.com 

TransUnlon (TUC)I Emplrlca Sc:ore 
PO Box 4000 

Chester, PA 19016 
Toll Free (866) 887-2673 

www.transunion.com 

For valuable information about how credit scores are developed, please visit: 
Fair, Isaac and Company (FICO} 

www.fairisaac.com 
200 Smith Ranch Road 
San Rafael, CA 94903 

Ph' {415) 472-2211 

INFORMATION REGARDING YOUR CREDIT SCORE IS LOCATED BELOW 

1} THE DATE THE CREDIT SCORE WAS GENERATED IS THE SAME AS THE DATE ON 
WHICH THE REPORT IS ORDERED. THE DATE ORDERED IS LISTED ABOVE IN THE 
TOP LEFT-HAND CORNER. 

2} THE KEY FACTORS AFFECTING YOUR CREDIT SCORES ARE LOCATED DIRECTLY BELOW 
EACH SCORE UNDER THE HEADING OF COMMENTS. NOTE THAT THE NUMBER IN FRONT 
OF THE EXPLANATION IS ONLY A CODE FOR THAT KEY FACTOR. 

3} THE SCORE RANGE FOR THE MODELS USED TO SCORE YOUR CREDIT IS 300-850. 

4} THE CONTACT INFORMATION AND THREE LETTER ABBREVIATION FOR EACH CREDIT 
BUREAU IS LOCATED ABOVE. 

*************************** RISK SCORING RESULTS **************************** 
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FuR: 

 
  

 

  
 

   
   

 

   

    

   

  
 

  

  
   

 
  

 

  

  

 

  
 

 
   

 

   
  

  
  

 
 

 

  
  

  
 

  
 

 

  
  

   
 

 
 

 

  
  

  
 

 
 

 
 

R1411Utln;tuoaucortHialhiiRuiclortillllllllgogo c..IH R-'1 ..... 11'111 sttndtu'CI pmcrtbtd byFannioll11, F!Hdlo moc,HOO (FKAj, VAIIIII!llof"""'roltomo ~ Thlolnlormllklnlofllml ..... in J'MI""*IOonlnquky 
fllr tho )MPOit oiiMIUIIInel ~ ~lib- H hal - obtoln.:l hom IOIRII- r~lllblo, O..ICCinC)I of II'Nch tlllt orpnlralkln- not 11"1"'-. By accepting thlo raport Ill lnqul..,.llu ..,...:1 10 hOld thlo illbiMilon 0. ll!lcl 
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07/14/2005 10:01 949601& PG • PAGE 08/23 

Certified Credit Link 
1415 E. Colorodo SUila 201 

CREDIT REPORT 

~ GIOndala, CA 91205 I Report No Phone: 818 500-0495 346370 
Fa.: 818 500-0497 

Date Recei~d Dole l!i$ued Raquas!ed By 
P~det~For: MC VONPING, INC N65881 07/13/2005 7/13/2005 RON FRYBARGER 

20 CORPORATE PARK #175 Loan~ Job# CM111es 
IRVINE, CA 92606 $18.66 

Soun:es Reterenoe • 
XP TO EF 

Prooerty Addresa: 

Borrower Nama BE!ffi]:TT, ll'.eSLIS   
co-BorroWer Nama Soci!ll Security No DOB/Age 

Length 

Length 
CurrOflt Add"'"" 10 7 AVENIOA SAN DIMAS , SAN CLEMENTE , CA 92 6 72 

PreVIOU$ Addrc!:SS 

Matl!>l Status MARRIED 
Dependants 

Employer 

POSitiOn 

Since 

Ver1Hed By 

CREDITOR NAME 
ACCOUNT NU\IBER 

Income 

Employer 

Po~tlon 

Since 
Ver1fted By 

Income 

~k, I DATE BAtANCE PASTtiJ! HISTORICAI.STAT\JS 
DATE LAST OPENED HIGH CREDIT TERMS A'-IOUNT MOS ""'"""'" 
ACTl\1\'rt' RIN _l_ JO-t _l&Ot- lilt 
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07/14/2005 10:01 9496080116 • PG • PAGE 09/23 

CRBDJ:'!' REPORT Certified Cndit Link 
1415 E. Colomdo Sui!AI201 
GIOI1&11a, CA 9UQ5 
Phono: 818 500.0496 
Foo: 818 500<0497 

I Report No 
346370 

ProvidedFor: MC FUNDING, INC N65991 
20 CORPORATE PARK #175 
IRVINE, CA 92606 

Date Received Oate IS$ued 
07/13/2005 7/13/2005 
Loan Type Jol>f 

Sources 
XP/TU/!i:F 

Referenoe * 

Requeste!:l By 
RON FRYBARGER 
cnargea 
$19.66 

ECOA KEY: BmBORROWER· c-eO-BORROWER· s~SHAReO· J=JOJNT- U-UNDESIGNATeD· A~AUTHORIZEO USER 
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CREDIT REPORT 

949608.6 

Certified Credit Link 
1415 E. Colorado Sullo 201 
Glendale, CA 91205 
Phone: 818 SOC-0495 
Fa.: 818 500-0457 I

Repo~ No 
HGJ70 

Provided For: MC FUNDING, INC N65881 
20 CCRPORATE PARK ~175 
IRVINE, CA 92606 

Oafe Re~celved 
07/13/2005 
Loan Type 

So.....es 
XP TO BF 

Date Issued 
7/13/2005 
Job# 

Re1erem;e# 

R~quest&d By 
RON FRYBARGER 

Cnorgea 
$18.66 

I I I 
ECOA KEY: B~BORROWER· C=CO·BORROWER· s~sHAR'ED' J-JOINT· UeUNOESIGNATED· A~AUTHOR!ZED USER 
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Certified Credit Link 
1415 E. Colon~do Su~e 2Q1 
Glondlllv, CA 91205 

CREDIT REPORT 

I Report No 
3~6370 Phono: 818 50tl.o495 

Fox: 818 600>0497 

Date Racalved Date Issued Requootod By 
Pro.~edF~; MC FUNDING, INC N65881 

20 CORPORATE PARK #175 
IRVINE, CA 92606 

07 13 2005 7/13/2005 
t.l>M Type Job# 

Sources 

RON l'RYilA!\GER 
Charg .. 

18.66 
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07/14/2005 10:01 94960816 

Certified Credit Link 
1416 E. Color- Sullo 201 
Giendalo, CA 9120& 
PhMII: 818 !00-049$ 
Fax: 818 501).(1497 

Provided For. MC FtmOINIJ, INC N65BB1 
20 CORPORATE PARK *175 
IRVINE, CA 9~606 

PG • 
Da1e Reoolvad CatA luuod 
07/13/2005 7/13/2005 
LOanType Job # 

Sources 
XP/TU/EF 

PAGE 12/23 

CREtliT REPORT 

I 
Report No 

346370 

Roqu .. tod By 
RON FRUII\RGER 
Charges 
$19.66 

Page 5/7 
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CREDIT REPORT 

94960.6 

Certified Credit Link 
1415 E. COI0111idO SUite 201 
G~ndala1 CA 111205 
Phono: 818 SOO-M95 
Fb: 816 SOO-Oo497 

I
RepcnNo 

346370 

Provided For. MC :FtlNDI~G, INC N6S991 
~0 CORPORATE PARK #175 
IRVINE, CA 92606 

Dote Reoei'oled Dote lssue<l 
07/13/2005 7/13/2005 
Loan Typo Job # 

Sou roes 
XP/TU/1!1' 

Reference t 

Re~ue•ted By 
RON FRYBARGER 
Chargee 
$18.66 
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07/14/2005 1B:01 

Certified Credit Link 
1415 E. Colorado Slllta 201 
Glandula, CA 91205 
Phona: 818 500.0.95 
Fax: 810 500.0497 

P1<111!de<l For: MC F1JNDING, INC N65661 
20 CORPORATE PARK #175 
IRVINE, CA 92606 

  
   

  
 

 

  

 

  
  

 
 

i I I 
ECOA = 8~BORROWER· c~CO·BORROWER· S~SHAREO• J=JOINT· U=UNDESlGNATED· A=AUTHOIUZeO USER 

ih~t-.b1no11ig~~.....,IJiw!nJ~MI~M~btlc~ai~Dcrt<llttllkt..llllat....dillihodhniiii~••OMIMIIrtlllllt.116~olillhklnlltl•cq~r~luton«<M~Otplllmlkla Tlwlllll!"~llll'~ptflO!tmmnlly#lllll'!lPIIItiO; 
txnwb:rPjciiiiiiiiJIIII'llllnQtllmNik!Mei'!Ne~itmallc• . ..t.,ll~llfllrllltlltdtlfllll'l~l¥"\,.lndDnniiJ. 'tiiiUIIIIHollfldlllcrtlw~oncllaTpll•~1hpr~clPIIb .. L.-•1.Gol,rr.~qgrtdll,...~~ R•idncJWfP.I 
cd1 .. tldt 1\11 Ralllda1bl ~aen.:t ~porltiiiMtl'lt .etJtd;nla J1111odlldbyi'Nfolll, Fli~, FHA, VA & 1'16 ~ama-alobmDJutt'lllllraiiCn. 
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• 
Certified Credit Link CREDIT REPORT 
1415 E. Colo!lldo Sullo 201 
GIOodalo, CA 81205 \Report ~o Phona; 818500.0495 316370 
Fax: 818 500.0497 

Provided For; MC FUNDING, INC N6SBB1 
20 CORPORATE PARK #175 
IRVINE, CA ~2506 

Dare Received 
07/13/2005 
Loan Typo 

Source• 
XP/TU/EF 

Date Issued 
7/13/2005 
Job• 

Reference# 

Raqu .. red By 
RON FRYEI\ll.Gl!R 
Charvos 
$16.66 

I 
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07/14/2~05 1~:~1 PG • PAGE 16/23 

CREDIT REPORT 

94'36~8.5 

Certified Credit Link 
1416 E. COlorado Sufto 201 
Glondalo, CA 91206 
Phone: 818 5ll~495 
Fax: 818 5~497 

I Report No 
346370 

Provided For: MC FUNDING, INC NGS8Bl 
20 CORPO~TE PARK #175 
l:RVIN!l, CA 92606 

Dole Received 
07/13/2005 
LmmType 

SOUI'OI!S 

XP/TU/EF 

Date Issued Requested By 
7/13/2005 RON FRYBARGER 
Job# Cha111os . 

$18.65 
Refe~ee# 
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07/14/2005 10:01 

Certified Credit Link 
1415 E. Colorado SultG 201 
Glondalo, CA 91205 
Phone: 818 50~95 
Fax: 818 500-0497 

Provided For: MC FUNDING, INC NG 5 B B 1 
20 CORPORIITJ:: P.11RK #175 
IRVINE, CA 92606 

PG 

Date R"""iliod 
07/13/2005 
loan Type 

Sou roes 

• PAGE 17/23 

CREDIT REPORT 

1R•110rtNo 346no 

Date l.,uod Raquosled By 
7/13/2005 RON FRY!lARGER 

Job# Cnargee 
$18.66 

Reference t 
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07/14/2005 10:01 PG • PAGE 18/23 

CREDIT RE:PORT 

94960816 

Certified Credit Link 
1415 E. COlorado SuHa 201 
Glandalo, CA 91205 
Pllono: 818 500-0495 
Fax: 818 500-0<197 

I Report No 
346370 

Do~ Received Date reeued Req.eeted ey 
Provided For MC FUNDING, INC N65991 

20 CORPORATE PAR~ #17, 
IRVINE, CA 92606 

07/13/~005 7/lJ/~005 RON FR lrSl\P.GllR 

L.oan Type Job# Charges 
$18.66 

SourcaG 
XP/TU/EF 

Refer<!nee # 

I 
oCOA KEY: B=BORROWEPc C-CO·BORROWER' S=SHARED· JmJOINT· U=UNDESIGNATeO· A•AUTHORIZED USER 

Page -1/S 
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07/14/2005 10:01 PG • PAGE 19/23 

Certified Credit Link 
141 & E. Colorado Suite 201 
Glondalo, CA 91205 

CREDIT REPORT 

!Report No 
346370 Phono: 81 B 500-0495 

Fax: 818 600.0497 

Date ReceiVec::l Date Issued Requested By 
ProvldM For: MC :FUNDING, INC N658Bl 

20 CORPORATE PARK #175 
IRVINE, CA 92606 

07/13/2005 7/13/2005 RON FRYBARGER 
Loan Type Job# Chorge> 

$18.66 
Sourcos Reference# 
XP/TtJ/EF 
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07/14/2005 10:01 

Certified Credit Link 
1416 E. Colorodo Sullo 201 
GkJndata, CA 81205 
Phono: 818 !100-049$ 
Fox: 81 B !100.04t7 

Provided For. MC liUNOING, INC N6SBB1 
20 CORPORATE PARK #175 
IRVINE, CA 92606 

PG • 
Dote Aeoe- Dote lssue<l 
07/l3(2005 7(l3(2005 
Loan Type Job t. 

PAGE 20/23 

CREDIT REPORT 

IRepo~No . 346370 

Fteque.ote<IBy 
RON FR'lBARt:lER 
Chargee 
$18.66 
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07/14/2005 10:01 PG • PAGE 21/23 

Certified C.-edit Liok 
1415 E. Colorado Suke 201 
Glandalo, CA 91205 

CREDIT REPORT 

I Report No 
H6J70 Phono: 81A 500.0495 

Fax: 818 500-11497 

Oate Received Cote Issued Requesled 6y 
ProvldedFor: MC FUNOING, INC N65881 

~0 CORPORATE PARK #175 
IRVINE, CA 92606 

07/13/2005 7/13/2005 
Loon Type Jol># 

Sources Ref1!renoe • 

RON FRYBARGER 
Cha'llos 
$19.GG 

ECOA KEY: Ba8Q~ROWER· c~CO-BORROWER· S=SHARED· )•JOINT- UaUNDES!GNATeO· 1\-AUTHORIZI:D USER 
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07/14/2005 1B:01 PG • PAGE 22/23 94%016 

Certified Credit Link 
1415 E. Cotorodo Sullo 201 
Gtondalo, CA 91205 

CREDIT REPORT 

Phono: 818 Sll0-0.195 
Fax: 818 501H497 

Provided For. MC FWOING, INC N6SBB1 
20 CORPORATE PARK #175 
lRV:tNE, CA 92606 

Dille Received 
07/13/2005 
Lean Type 

Sources 
Xll/TO/IiJF 

IReportNo 
346370 I 

Date Issued Requested By 
7/13/2005 RON Fll.'I'JlAAQER 
Job# Charges 

$18.66 
Reference 1#. 

I I I I I I I 
ECOA KEY: B=BORROWER· C=CO-BORROWER· s~SHAREO· J•JOINT· U=UNDESIGNATt;O· A=A\JTHORIZEO USER 
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07/14/2005 10:01 

Certified Credit Link 
1415 e. Colorado Sulta 201 
Glendalo, CA 91205 
Phono: 818 50o.o.95 
Fax: 818 50fl.0497 

PG • 
Date Received Da!CI l"uod 

PAGE 23/23 

CREDIT REPORT 

!
Report Ito 
. 346370 

Requested By 
Providod For: MC FUNDING, INC N6SBBl 

<O CORPORATE PARK ~l75 
IRVINE, CA 92606 

07/13/2005 7/~3/2005 
Loan Type Job # 

RON l"RYBARGER 
Charges 

18.66 
Soun::es 
XP/TU llF 

I 

I 

I I I 
ECOA KEY: B=BORROWER· C=CO·BORROWER: S=SHARED• l=JOINT· U·UNDESIGNATED· A=AUTHORiliD USER 

'fllli~IMIOtllt fllnCIIII~ tl~t~'~$~1!1111 ~U)ybhiiUJX)IIC!fMmiii'IQ ilftdltlmtl. lthMhN" lltii*WJd ftoom .l;ll!l!lllilllll!'lldrtl ... fm --='!'.rtii\JUG\Ioq.:dzl!lanlll:lcltnatfllll'anbcl. 1'111 ~liM fl:l/eld t1 ~dlmlll'f lnll;~ 
D.a ... tr.R~d~aaa:rtllnghnll'bi.IWOfOIIIIW!ndan.n'f'l:lf.~l,"-'nnlt!CI:Ihr*!'('tl~tl\4llr'ldiJ'I'ritt.llmuatblll141dlnltldl:llrllllllcnl'ldi:!QIIIPITiadlra~cfP'IIblcUWIMGI,h,lllf~" ..... ~c:t RlpariiPigllol'.,., 
ocriii~Dtb.lltllll ~lldl~tlal~ OralltR~~p~RmertlhelllarlcbntiFHIG'IM4 tt;FNJM, !=MMC. ~HA. 'VA !'.tilt Fmatl H~• Albi-1""~· 
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07/14/2005 10:01 

 
 

  
  

 

To: ~ Steve Fa.ttorusso 

Fax: Tom E i' g !HI 888 

PG • 
Froro; Peter M. Gatc.q 

Date: July 14,2005 

 
 

 

PAGE 01/23 
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PeoP~~e's ctace • Home Loan, Inc. 
ThG :Flexible Lending Solution 

Program: 2280-CONV- 2 YR FIXED/ 30 YR ARM 
Doc Type: Full Doc 12 Bank 

Prepayment Penalty: 24 

An Number:10238451 
Borr-LESLIE BENNETT 

Co-Borrower:PAUL BENNETT 
Property Address:107 AVENIDA SAN DIMAS 

SAN CLEMENTE CA 92672 
' 

Purpose: Cash Out Refi 
Occupancy: Owner Occupied 

Property Type: SFR 
Cash From/To Bwr. -$72,385.00 

P Scr/C Scr/CG: YSP$: YSP% Appraised Val: I Review Value: I Purchase Price: Approval Date: 
519/494/ A 6,950.00 1.00( 825,000.00 0.00 0.00 07/15/2005 

Loan Amt: I Rate: Margin: Term: LTV: I CLTV: I Oth Fin: IDTI: Expiration Date: 
360 695,000.00 8.500 5.750 84.242 84.242 0.00 27.829 08/14/2005 

Fees to PCHLI Fees to Broker Contact Information 
Underwriting Fee 485.00 Points _% Broker: M C FUNDING INC 
Tax Service Fee 70.00 Appraisal Fee 350.00 
Flood Determination 13.00 Broker Fee 6,900.00 Phone: (949)442-7934 

210.00 6,950.00 Fax: (949)442-7938 Appraisal Review Fee Yield Spread Premium 
Funding Fee 300.00 Processing Fee 500.00 Acct Exec: Steven Fattorusso 

AE Phone: (949)265-8922 
AE Fax: (949)341-7341 
Acct Mgr: Tony Tamaddoni 
AM Phone:(949)265-7178 

Total: 1,078.00 Total: 14,700.00 AM Fax: (949)341-8783 

APPROVAL MOD/FICA TIONS U/W Signature,_:_L_,ily_N_,g'-u~ye_n ___________ _ 

IMPOUNDS:0YES 0No 
first Mod Date loan Amount Loan To Value Yield Spread 

Premium 
Start Rate Margin Program Credit Grade 

cast Mod Date Loan Amount Loan To Value Yield Spread 
Premium 

Start Rate Margin Program Credit Grade 

OPEN CONDITIONS (Loan Approval Is made subject to all following conditions) 

 
  

  

  

 

 

 

 

 

 

----------PRIOR TO DOCUMENTS---------------

LESLIE BENNETT 

Broker Sianature: 

Date PAUL BENNETT Date 
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~. ~~ .i\. Loan StatuslFunded Category LI _______ ___.:J Type 

•Type Description Auth Status Changed 0 Changed By Notes 

Conditions Recent consecutive bank statements: for 12 months 5I Satisfied 07/25/2005 Paul Nguyen 

Conditions Need 12 months rating on subject mortgage 5 Satisfied 07/25/2005 Renzo Hech. max Ox30 tl 

Conditions ~ I borrower information and contact sheet 2 Satisfied 07/22/2005 ~a! Duenas 

Conditions Points. fees and APR not to exceed any High Cost or Predatory 2 Satisfied 07/22/2005 Sal Duenas need 

Conditions Letter stating purpose of cash aut 2 CL ti•f;, ,j iUII£01£UU5 TonyTamad• 

Conditions Copy of SSI 2 ... ·"· "'· 07115/2005 Lily~~uyen 

. AKA (names) Affidavit for borrowers 

_•w• 

Conditions 4 Satisfied 07/25/2005 Sal Duenas 

Conditions LOE on alternate SSNs 5 Satisfied 1 o7/25/2oo5 Renzo Hech. 

Conditions of employment 5 I Satisfied 07/15/2005 Lily Nguyen 

Conditions 2 months source and seasoning for funds required 5'"·'i·';," 07/25/2005 Renzo Hech. 'for 60 days 

Exceptions (Prg 2280) No rates available 1" ... ·"· .. .. 07/20/2005 TerriCarpent 

Exceptions ~ 2280) Exceeds Max loan amo~nt 13 I Not Applicable 07/20/2005 I C!Y"CI"C"' 

I exceptions 14 I.,, ·"· "'· I u" l_aur~ Ka~ ) 

I Exceptions I Below Min Interest Rate @ 99.990%. Req 8.5 99 I", i·';, " '"'' ReyToPe\e per Dave 

!Conditions 'Recent ·"· bank statements for 24 months ~ 1 nci••d lo ,, ... uJ5 Paul 

Conditions TITLE TO ATIACH LEGAL DESCRIPTION 11"' i·"· " 07/22/2005 Sal Duenas 

I conditions defaulted taxes on hud #2 to be paid on hud I satisfied. 41Satisfied 07/25/2005 Sal"' 

I Conditions LOE explaining large deposits on bank statements 5 . ·" 07/25/2005 Paul 

J 
LTV Exception, m~x @ 0.000%, Req 64.242% ,./ 

rd~ 
4 
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~~ lL Loan StatusiFunded Category ._1 _______ : ... 1 Type 1.__ _______ ~ .... 1 

Type Description jAuth Status Changed 0 Changed By Notes 

Conditions '""' APN in appraisal report 1 Satisfied 07/25/2005 Linda Redfe< 

Exceptions Req'd 2nd Signer for Loans fr $500,000 to $700,000 13 Satisfied 07/25/2005 Laura~ 

Exceptions 10 Satisfied 
0 711 "" u "" 1 erri r.~'"""' ) 

Conditions Insured closing Protection Letter. specific to closing agent 2 Satisfied 0711412005 Steve Stuckn 

Conditions .•. package to match submission package 2 Satisfied 07/22/2005 Sal Duenas 

Conditions No survey exceptions to show on final policy of title 2 Satisfied 07/2212005 Sal Duenas 

Conditions 1AII appraisal review conditions to be met (if any) and appraiser 2 Satisfied 07/2212005 · 1 any Tamad• 

Conditions Hazard Insurance Policy/Binder. Loss Payee as 2 Satisfied 07/2512005 1 any 1amao• 

Conditions Evidence of sufficient hazard insurance coverage with 90 day 2 Satisfied 07/14/2005 Steve Stuckn 

Conditions copy of final HUD-1 Settlement Statement 2 Satisfied 0712212005 Sal Duenas 

Conditions Phone certification of employment at minimum of 7 days prior 2 Satisfied 07/14/2005 Steve !'ltuckn 

!Conditions Wire i 2 Satisfied 07122/2005 Sal Duenas 

Conditions Broker must be approved by PCHLI 2 Satisfied 0712212005 Sal nw•n••· 

Conditions .Flood certificate 2 Satisfied 0712212005 Sal~en~ 
Conditions !Points. fees and APR not to exceed any High Cost or Predate!)' 2 Satisfied 07122/2005 Sal n 

J_ 

,<copy of valid photo ID: Drivers I lc•n.• P•••nnrtetc. and SS 2 '"··"-"· " 107~2_00~ Sal ~ll flas 

Conditions !Current pay stubs (within 30 days of funding) borrower 5 NotApplicable 07115/2005 Lily"' 
1~. 

1Current pay stubs (within 30 days of funding) co-borrower 5 Not Applicable 07/1512005 Lily ~1 • 

Conditions 1w2 (s) for 5 NotApplicable 0711512005 Lily Ng< p.en .. 
Req'd Sr. Mgmt approval for loans over $400,000 t.)fu /7 I 4 
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Peop~~]1S Chlce 
Home Loan, Inc. 

The Flexible Lending Solution 

~n Number:10238451 
Borro .. LESLIE BENNETI 

Co-Borrower: PAUL BENNETT 
Property Address:107 AVENIDA SAN DIMAS 

SAN CLEMENTE, CA 92672 
Program: 2280-CONV- 2 YR FIXED/ 30 YR ARM Purpose: Cash Out Refi 

Owner Occupied 
SFR 

Doc Type: Full Doc 12 Bank Occupancy: 
Prepayment Penalty: 24 - ~r-. Property Type: 

''lJ<~ /VUV Cash Frorn!To Bwr: -$85,385:00 

P Scr/C Scr/CG: 
519/494/A 

YSP$: 
~00.00 

YSP% 
1.00( 

A~ised Val: I Review Value: a nnn,oo o.oo I Purchase Price: 
0.00 

Approval Date: 
07/15/2005 

Loan A~~ 
~~.00 1)!<200 

Margin: 
5.750 

Term: 
360 

LTV: I CL TV: I Oth Fin: 
79.769 79.769 0.00 lOTI: 

28.779 
Expiration Date: 
08/14/2005 

Co1.~rl"ees to PCRLI •-v: 
Underwriting Fee 

Fees to Broker 
Points _% 
Appraisal Fee 
Broker Fee 

Contact Information 
Broker: M C FUNDING INC 

350,00 
6,900.00 Phone: (949)442-7934 
6,900.00 Fax: (949)442-7938 

Tax Service Fee 
Flood Determination 
Appraisal Review Fee 
Funding Fee 

485.00 
70.00 
13.00 

210.00 
300.00 

Yield Spread Premium 
Processing Fee 500.00 Acct Exec: Steven Fattorusso 

AEPhone: (949)265-8922 

Total: 1 ,078.00 Total: 

AE Fax: (949)341-7341 
Acct Mgr: Tony Tamaddoni 
AM Phone:(949)265-7178 

14,650.00 ~x: (949)341-8783 

APPROVAL MOD/FICA TIONS UIW Signature: Lily Nguy~ ~ 

IMPOUNDS:0YES l!JNo 
First Mod Date Loan Amount Loan To Value 

Last Mod Date Loan Amount Loan To Value 

Yield Spread 
Premium 

Yield Spread 
Premium 

Start Rate 

Start Rate 

OPEN CONDITIONS (Loan Approval Is made subject to all following conditions) 

-----------------MANDATORY-----------

1. 601 -Original package to match submission package 

2. 602- No survey exceptions to show on final policy of title 

Margin 

Margin 

3. 603- All appraisal review conditions to be met (if any) and appraiser to be approved by PCHLI 

Program 

Program 

Credit Grade 

Credit Grade 

4. 604- Original Hazard Insurance Policy/Binder. Loss Payee as follows: PCHLIIt's Successors and/or Assigns P.O. Box 50220 Irvine, Ca, 

5. 605 - Evidence of sufficient hazard insurance coverage with 90 day minimum remaining term 

6. 607- Certified copy of final HUD-1 Settlement Statement 
7. 608 - Phone certification of employment at minimum of 7 days prior to funding 

8. 610 -Wire instructions 

9. 611 - Broker must be approved by PCHLI 

10. 612- Flood certificate 

11. 613- Points, fees and APR not to exceed any High Cost or Predatory Lending Rules 

12.619- Copy of valid photo 10: Drivers License, Passport, etc. and SS Card 

-------------PRIOR TO DOCUMENTS------------

1. 433- Preliminary Title Report dated within 90 days offunding. 

------------PRIOR TO FUNDING--------
1. 431 - Insured closing Protection Letter, specific to closing agent, dated within 30 days of funding 

2. 426 - Current demands on all subject mortgages-max 29 days@ COE 

3. 443- Original typed loan application (1003) signed and dated reflecting PCHLIIoan terms--complete by borrowers & interviewer 

4. 445- Original appraisal with photos and all addendums, satisfactory to PCHLI 

5. 446 -Satisfactory appraisal review by PCHLI designated review appraiser 

6. 172- Closing instructions and final hud to reflect required payoffs (please see Items To Be Paid Through Escrow page) 

7. 408- Current satisfactory evidence of self employment for 2 years-license for 2003 & 2004 

8. 411 -Recent consecutive bank statements for 12 months 

9. 418- Need 12 months rating on subject mortgage--max Ox30 through COE, need pmts to 7/05 

10.430- Complete borrower information and contact sheet 

11. 432 - Points, fees and APR not to exceed any High Cost or Predatory Lending Rules--need 

12. 442- Letter stating purpose of cash out 

13. 0- AKA (names) Affidavit for borrowers 

14. 0- LOE on borrowers' alternate SSNs 

15. 0 -Verification of employment 

LESLIE BENNETT 

Broker Signature: 

Date PAULBENNETI Date 
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, P~op~~~s Chlce 
Home Loan, Inc. 

The Flexible Lending Solution 

-an Number:10238451 
Bo~r:LESLIE BENNETT 

Co-Borrower:PAUL BENNETT 
Property Address:107 AVENIDA SAN DIMAS 

SAN CLEMENTE CA 92672 

Program: 2280-CONV- 2 YR FIXED/ 30 YR ARM Purpose: Cash Out Refi 
Doc Type: Full Doc 12 Bank Occupancy: Owner Occupied 

Prepayment Penalty: 24 Property Type: SFR 
Cash FromfTo Bwr. ·$85,385.00 

P Scr/C Scr/CG: YSP$: YSP% Appraised Val: I Review Value: I Purchase Price: Approval Date: 
519/494/A 6,900.00 1.00( 865,000.00 0.00 0.00 07/15/2005 

Loan Amt: I Rate: Margin: Tenm: LTV: I CLTV: I Oth Fin: IDTI: Expiration Date: 
690,000.00 9.250 5.750 360 79.769 79.769 0.00 28.779 08/14/2005 

Fees to PCHLI Fees to Broker Contact lnfonnation 
Underwriting Fee 485.00 Points _% Broker: M C FUNDING INC 
Tax Service Fee 70.00 Appraisal Fee 350.00 
Flood Determination 13.00 Broker Fee 6,900.00 Phone: (949)442-7934 

Appraisal Review Fee 210.00 Yield Spread Premium 6,900.00 Fax: (949)442-7938 

Funding Fee 300.00 Processing Fee 500.00 Acct Exec: Steven Fattorusso 
AEPhone: (949)265-8922 
AE Fax: (949)341-7341 
Acct Mgr: Tony Tamaddoni 
AM Phone:(949)265-7178 

Total: 1,078.00 Total: 14,650.00 AM Fax: (949)341-8783 

APPROVAL MOD/FICA TIONS U/W Signature.,:_L_II,_y"'Ng"'u-'-ye'-n ___________ _ 

IMPOUNDS: DYES 0 NO 

First Mod Date Loan Amount Loan To Value Yield Spread Start Rate 
Premium 

(Last Mod Date Loan Amount Loan To Value Yield Spread Start Rate 
Premium 

SATISFIED CONDITIONS 
ts ted I Waived Conditions: 

106- Req'd 2nd Signer for loans fr $500,000 to $700,000 (Satisfied) 

107- Req'd Sr. Mgmt approval for loans over $400,000 (Satisfied) 

105- (Prg 2280) Exceeds Max loan amount (Satisfied) 

Margin 

Margin 

LESLIE BENNETT Date PAUL BENNETT 

Program 

Program 

Broker Signature: ---------------------------

Credit Grade 

Credit Grade 

Date 
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Loan Numb-0238451 
Borrower: BENNETT, LESLIE 

Items to be Paid Through Escrow 

  
  

  

~OTAL PAYOFF 

Prepared By: 

apprescr ttamaddoni on 07/19/2005@ 04:54PM 3/20/01 
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#'. ~ · .,. People~sloic:e • Home Loan, Inc. 
The Flexible Lending Solution 

Document Order Form 
Please Complete Entire Form 

BORROWER NAME {1): LESLIE BENNETT 

BORROWER NAME {2): PAUL BENNETT 

NON-TITLED SPOUSE'S NAME {If Applicable) 

VESTING: 

PROPERTY ADDRESS: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

OCCUPANCY: Owner PROPERTY TYPE: SFR 

LOAN AMOUNT: $ 695,000.00 

LOAN TYPE {Arm/ Fixed): Convertible ARM 

PROGRAM: 2280-CONV- 2 YR FIXEDI30 YR ARM 31116 

1ST PAYMENT DATE: September 1, 2005 

INITIAL INTEREST RATE: 8.500% 

MARGIN {If applicable): 5.750% 

PREPAYMENT PENALTY TERM: 2 years 

SECONDARY FINANCING DETAILS: 

SUBORDINATE LOAN AMOUNT$ 0.00 TERM 

LOAN PURPOSE: Cash Out Refi 

PAYMENT AMOUNT$ 

AMOUNT OF SELLER PAID NON RECURRING CLOSING COSTS: $'------ {Limits apply) 

FEES PAID TO PCHL 

LENDER PTS _Q,QQ_% 
UNDERWRITING FEE 
APPRAISAL REVIEW FEE 
FUNDING FEE 
FLOOD DETERMINATION FEE 
TAX SERVICE FEE 
COURIER FEE 

TOTAL 

$0.00 
$485.00 
$210.00 
$300.00 
$13.00 
$70.00 
$0.00 

$1,078.00 

Closing I Document Date: ________ _ 

DOCUMENTS TO BE SENT TO: 

COMPANY NAME: 

FEES TO BROKER 

BROKER FEE 
YIELD PREMIUM 
PROCESSING FEE 

• APPRAISAL FEE 
• • CREDIT REPORT FEE 

APPLICATION FEE 
ADMINISTRATION FEE _____ _ 

TOTAL 

• must include an invoice 
• • $ amt. must show on credit report 

Time of Closing:. _________ .AM I PM 

-----------------------------

ADDRESS {NO P.O. BOX): _______________________ _ 

CITY:-------------- STATE: ___ _ ZIP: '-----------

ATTENTION'-: _______ PHONE#.:...: _____ _ FAX#: ________ _ 

METHOD OF DELIVERY: FED EXD PICK UP D E-MAIL D 

E-MAIL:----------------------

ACCOUNT MANAGER {Signature): ___________ _ DATE ________ _ 

AGREED BY BROKER {Signature): ____________ DATE ________ _ 

• Please include updated, typed 1003 signed by interviewer with this completed form. 

ANY QUESTIONS, PLEASE CONTACT YOUR ACCOUNT MANAGER: Tony Tamaddoni 
Phone: {949) 265-7178 
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• • 
Impound Worksheet 

Impounds: DYes D No 

Date: 

Attention: 

Company: ------------------------------

Reference #: 

Loan Number: 10238451 

Borrower Name: LESLIE BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

Hazard Insurance Premium: ,.__ ___ _ Expiration Date: ______ _ 

Flood Insurance Premium: Expiration Date: ______ _ 

Taxes (Yearly) 

County Property Tax: D Annual D Semi-Annual D Quarterly 

County Tax Due Dates: 1st ____ _ 2nd 3rd 4th 

City Property Tax: D Annual D Semi-Annual D Quarterly 

City Tax Due Dates: 1st ____ _ 2nd 3rd 4th 

School Tax: D Annual D Semi-Annual D Quarterly 

School Tax Due Dates: 1st ____ _ 2nd 3rd 4th 

AGREED BY BROKER (signature) ------------- Date 

ANY QUESTIONS, PLEASE CONTACT YOUR ACCOUNT MANAGER: Tony Tamaddoni 
Phone: (949) 265-7178 

Fax: (949) 341-8783 
impwksht 11/08/04 
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, Peopie~~hoicf} • Home Loan, Inc. 
The Flexible Lending Solution 

CLOSING INFORMATION SHEET 

Title/Closing Agent: First Paymt. Date: September 1, 2005 

Attention: Loan Amount: ~6~95:::!,~00~0~.~00~----

Borrower: LESLIE BENNETT Closing Date: ________ _ 

***Please fax Closing Protection Letter and Wiring Instructions with this form*** 

CLOSING FEES INCLUDED IN APR 
MUST BE EXACT 

Settlemt. I Closing Fee 
Attomey Fee 
Escrow Fee 
Sub-escrow Fee 
Notary Fee 
Document Prep. 
Closing Courier Fee 
Title Courier Fee 
Copy Fee 
Warehouse Fee 
Signing Fee 
Wire Transfer Fee 
Other: 
Total 

CLOSING FEES NOT INCLUDED IN APR 
OK TO ESTIMATE 

Title Insurance Fee 
Title Abstract Fee 
Title Search Fee 
Title Exam Fee 
Endorsements 
Affidavit Fee 
Filling Fees 
Recording Fees 
Reconveyance Fee 
Document Stamps 
Intangible Tax 
Other: 
Other: 
Total 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

Titled Borrower Name: 

Titled Borrower Name: 

Non Titled Spouse's Name if applicable: 

Vesting: 

Impounds: D Yes D No 

Send Documents Via: D Overnight D Courier D E-Mail 

Send Documents To: Company: -----------------

Address: _________________ _ 

Attention: _________________ _ 

Phone: _______ _ Fax: ________ _ 

E-Mail: -------------------

Notes: 

Account Manager: Tony Tamaddoni Phone: (949)265-7178 Fax: (949)341-8783 
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• DEBT RATIO WORKSHEET • 
Loan#: 10238451 

Combined Monthll£ 
       

      
       
       
       
       
       
       

   
  

       

  

Years on 
Years 

Owned 
Job Property 

Borrower 1: 30.000 12.000 
Borrower 2: 30.000 12.000 

Borrower Item 

  
  
  
 
  
  
  
  

  
  
  
  
  
 
  
  
  
  
  
  
  

 
 

 

 
 

 

 
 
 

 
 
 
 
 
 

 

 
 
 
 

 
 
 
 
 

Mortgage 

 
 
 

 
 

Borrowers EFX T/U 
LESLIE BENNETI   

   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
   
  

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

 
 
 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  
  

  
  
  

Part 
P/0 Amount 
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SCHEDULE OF REAL ESTATE OWNED 
Under status of property indicate: S- Sold; PS- Pending Sale; R- Rental being held for income CASH FLOW 

STATUS MARKET BALANCE OF (1) MONTHLY *(2) MONTHLY (4) MONTHLY NET RENTAL PROPERTY ADDRESS SUBJECT? (S, PS, R) VALUE MORTGAGES RENTAL TAXES& (3)VACANCY MORTGAGE INCOME INCOME INSURANCE PAYMENT 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
I 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
II 

• No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
Ill 

. 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
IV 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
v 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 • VI 

No $0.00 $0.00 $0.00 $0.00 0 $0.00 $0.00 
VII 

--~OTALS-1 $0.00 I $0.~ I $0.00 ro.oo I I $0~00- Foo I 
reosched1 lnguyen on 0711512005 @01:07PM 11115101 
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• i 
People•s ~hoice 

~ J Home Loa\1, Inc . 
., The Flexible lending Solullon 

PCHLAGENT INFORMATION 

Name: STEVEN FATTORUSSO 

 

 

 

 
'I 
~gent Code: 

Account Manager: TONY TAMADDrNI  

• • .. • 
Marketing Code: _____ +-------

Info 1 Reference#: ____ -+-------

LoanAmount: _ _,{.PO<...' ~_,_0~,-'i-'~"-'0"'-0'----
\ ·I 

0~,-=10r:in: 
Appraised Value: __ .,b.....,.\Q....,.s:t'4..u-'lro'l--"'-''------

Sales Price: -------+'1 ______ _ 
Subordinated Financing Amount : •. \

1 

Months·. 

Interest: Term: 

Interest Rate: 

S.F. Payment Amt.$ -~-Maturity: ---
LTV _ __,q....o_()_ CLTV ·,_I ------10~"""0,___ 
Debt Ratio-------+-------

Annual Properly Insurance: 

FEES TO PCHL• 

Points:-------+------

Underwriting Fee: ___ _,_ ___ :.__;_ 

Flood Cart Fee.":----~---'--'-'-'-

Tax Service Fee:...:---+---....:::.:.=::... 

Olher: --------'f------
'I 

• Wholesale Loan Su ~ission Sheet 

I I 

Broker Name: 

Address: 

Phone: 

Fax: 

      

  

-

 _  
 

     

       

        

   
  

       

     
     

          
     

       

         

FEES TO BROKER•[ 

Points: _· ------+..;..-----

Appraisal Fee: 

Credit Report Fee: ----+-+-----
Administration Fee: ___ -+_:_ ___ _ 

Olher: ________ t--J~---

Other: 

"FEES LISTED ARE BASED ON THE STATE IN ~ICH YOUR OFFICE IS LOCATED. CANS FOR PROPERTY IN 
OTHER STATES MAY HAVE DIFFERENT FEES. PL·.· EASE CONTACT YOUR ACCOUNt EXECUnVE FOR FEES IN YOUR STATE. 
**PEOPLE'S CHOICE DOES NOT AllOW SECTI:JN 32 OR ANY OTHER HIGH COS\ LOANS 09/07/04 
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B7/14/2BB5 lB:Bl PG • PAGE B2/23 

LESLIE IIENNElT 
Co-6orrower Name PAUL BENNETT 

107 AVENIDA SAN DIMAS. San Clemente. CA 92872 
Projact Cla~~lflcatlon Oeeupancy Status 

li!l Pnmary Resi<fence 
D Second Home 

Ad ty Informat  

D A/Ill Condo D E PUD 0 1 Co-op 
D Bill Conoo D F PUO D 2 C<Mlp 

Number of UnffJ; .....!1 ____ _ 

DC/I Condo D lnuestmont Property 

PrOjeeJName -----------------

Amortl•atlon Type Loan Purpo.., 

0Purchasa 
Lien Position 
6!'1 First Mortgago 

885,000 

Loan Type 
~Conventional 

OFHA 
D Fixed-Rate-Monthly P8ymento 
D FiXed·Rsle-Biweekly Paymonls 
OBalloon 

6!'1 Cesh·Out Refinance Amount of SIJtlortlinale Finandng 

OVA 
DUSOAIRHS li]ARM (type) 

OOiher (opeolfy) ---------

OLimlle~ Casll-Out Refinsnce ('I' annie) 
D No casll-OUt Reflnanoe (Freddie) 
DHoma Improvement 

{lf HELOC, indude balance end credit Umlt) 
0 Second Mortgsg11 

Hole Information 
o~gi.aJLoen Amount ._, __ _,G,.9,.o • .,oo.,o._ 

D ConltnJ~on 1<1 Permanent 

Mortgage O~glnalor Buytlown 
0Seller DYes 

II Second Mortgago 
owner ot Firol MQrtgage 

ln~ial P&l Payment .,s __ ,.,::4 . ..,1"'38"_9,0,_ DBroker li!]No D Fannie M"" D Freddlo Mae 

lnili~l Note Rate 6.000 % D Correspondent Terms ------ D Sellor/OJI'lor 
Loan Tonn (in mont~$) _J3G~OIJ~6,..o __ Broker/Correspondent Name and Company Name: Ortglnal Loan Amount of First Mortgage 

UndeiVITHe~s Name Appralsor's Name/License# 

Slable Monthly lncomo 

ease lnoome 
Olher Income 

 
  

 
 

  
 

    

Qualifying Ratios 
Primary HouSing E:xpensenncome  % 
Tot!l ObligationO/lneome % 
Oe~t·lo·HOIISing Gap Rallo (Freddlo) ------"'% 

Qualifying Rate 

i!lJNote Rate 
D • Above Noto Rate 
0 o/o Solow Note Rate 
D Boughl-Down Rata 
Oothor 

___ 6,~ 

% 

% 

Loan-to-Value Ratios 
L"IV  % 
CL TVITL 1V  

 2!% 

L&vol of Proparty Roview 
0 oxterlorAn!ertor 
0 Exterior On~ 
0 No Al>prnlsal 

Form Number: ------

Apprai;al COr'npt~ny Name 

p......,t Housing Payment: S 
Pro~sed Monthly Paymanls 
Borrowers Pl'1marv Residence 
First Mortgage P&t 
Second Monga1J8 P&l 
H~rd Insurance 
Taxe.s. 
Mortgage lnsuranoa 
HOAFEes 
Lease!Ground Rent 

Olhel' 
Total Prtmary Hou&fng ExpenS!i' 
Olhclr Oblia$1~' 
Ne~tlva Cash Flow 
(ouDJeet propony) 

All Other Monthly PaymoniS 
TOI$1 All Monthly Payments 

Borrower Funds to Clos• 
R~rjUi~~ 

 

 

 
 

 

 
 

Risk A$:Mo$9rnent 

D Manual Underwrfling 
DAUS 

Escrow (Ttr.l) 

lillY .. DNo 

Verified Assets ~!_._ __ _ 

oou 0LP DOI!Jer -------
AUS Rocommandalion 
DU Cs•e 10/lP AUS Key# 

Source of Funds 
No. of Months Rsserws 
Interested Party ConbibuHons 

LP Ooc Cia .. (FrO<lOio) Cammunjty Lending/Affordabfe Houa~ng Initiative DYes Iii No 

Rapra•entotive Crtdilltndlcator Scoro._ ___ _ Home Buyars/Homoownership Education Cortlllca!oln flle DYes li!l No 

lJndonNriter Comments 
6or1Co·B: FIC0-5101492 To-5611494 l!qfx-!1191494 

ltv: &!ollet, '$iliil!!!i!i,·'li~1!~1!i·~:l!!fi!jfuatli'.~8" .::;:};J:~i"!il[~i'it!''<:•:. : :<:'~l~i~~:; '" ·> ·~~~i''''1$!!iii'M:;:/<!<i'!ai:/•.:,.:; i•::~!•ii•YI:§ci:ilf:iii!!il!i:::!;¥ :; l'tiili ;:;·q::;: .. ::.::c::::a,' "''•'l:• I 
Seller Name ContaCI Name ------------------
SellerAddreoo ------------------ ContaCI TIHe 

Seller No. Investor Loan No .. _-----
Seller loan No __________________ _ 

Master Commitment Ho. ---------------
Contract No. 

F'l'Qddie MaQ Farm 1(}77 01/04 

Contact Phone Number---------- ... _ 

Conlod Signature -----------------

Dale--------------------

Fannre Mal!l Fonn 1ooe 01104 
Calyx Form Tranaum_2004.frm 01/04 P'age 1 or 1 
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-

EVIDENCE OF lNSURANCE 

Coverage afforded by the pol1cy is provided by the Allstate insurance 
Company. Northbrook . Illinois 

Number : 000000914J46304 

First Mortgagee Loan Number : 11010238451 ~ 
Insured's name. mailing address and zip code: 

Leslie Rennett and Paul Daniel Bennett, Wife and Husband as 
107 AVENIDA SAN DIMAS Joint Tenants 
SAN CLEMENTE 
CA 92672 

Location of Premises (If different than shown above): 
SAME 

First Mortgagee. address and zip code: Pol1cy contains 438 BFU (AU319Jl-
1n favor of... ~ 

PEOPLES CHOICE HOME LOANS INC Its successors and/o:r: assigns 
p 0 sox 50220 
IRVINE CA 92619 - 0220 

The POLICY PERIOD will begin on the date 
shown and w111 continue with no fixed date 
of expiration. The PREMIUM PERIOD will be 
Annual and begins on the same date shown. 

Insurance is provided as follows: 

The POLICY PERIOD and 
PREMIUM PERIOD will begin 
at 12:01 a.m. Standard Time 
on 06/24/2005 to 06/24/2006 

POLICY TYPE • DELUXE HOMEOWNERS 
Policy Limit of Liability 

Section I Section I Dwelling Protect1on 
Extended Replacement Cost on Owelling 
Personal Property Reimbursement 

Deduct 1 b 1 es 

$158527 / 
150% 

$lOOO to loss to the covered property from all insured perils. 

Page 1 of More 
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--------=:--'NO. 9398-P. 2/10---

)UL.l_5_)~0);;,~0:j~~<!AM 94-,2~~Jk.lET FAX • 
'-" '-' 

~Allstate. 
'ibu'lo 1n-~•ndL 

EVIDENCE OF INSURANCE 

Number : 000000914346304 

Total Estimat~d Annual .Premium $624.00 

PROVISIONS: This form is not the contract of insurance. The provisions of 
the policy shall prevail in all respects. 

All premiums for the insurance policy shall be computed in accordance with 
Allst~te's rules, forms. premiums and minimum premiums applic~ble to the 
insurance afforded which are in effect at the inception of the insurance and 
upon each anniversary thereof. including the date of interim changes. 

p.4 

It is understood that should the insurance protection evidenced herein 
terminate for any reason. due notice will be given to the Insured, to the 
mortgagee, and to all other interested parties in accordance with the standard 
mortgagee clause ,(438 BFUl. 

A copy of the Policy Declarations reflecting the annual premium will be sent. 
if required. to the mortgagee and to any other interested parties. 

Authorized Agent: Jackie Turk 
Exclusive Agent 
1104 S ElCamino Real 
Suite A 
SAN CLEMENTE , CA 
(949} 492-2327 

92672 

Agent Signature:--------------

Page 2 of 2 
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FEDERAL EMERGENCY MANAGEMENT AGENCY See the attached I O.M.B. No. 3067-0264 
STANDARD FLOOD HAZARD DETERMINATION instruction~ Expiret Ocroher 31, 1005 

SECTION 1- LOAN INFORMATION 

I. LENDER NAME AND ADDRESSo 2. COLLATERAL (Building/Mobile Home/Per.wnul Property) 
PROPERTY ADDRESS (Legal de.tcription may he ulluched): 

Borrower: 
BENNETT, LESLIE 

Address: Determination Address: 

PEOPLE'S CHOICE HOME LOAN, INC. I 07 A VENIDA SAN DIMAS 
7525 IRVINE CENTER DR SAN CLEMENTE, CA 92672-3422 
SUITE 250- HUB 110 ORANGE COUNTY 
IRVINE, CA 92618 

APN!fax lD: 

Lot: Block: Phase: 

Phone: Subdivision: 

Fax: (949) 453-9397 Section: Township: Range: 

Loan Officer/Processor: Requested Address: 
STEVEN FA TTORUSSO I 07 A VENIDA SAN DIMAS 

Delivery Method: SAN CLEMENTE, CA 92672 
COM PDF SERVER-

3. LENDER I.D. NUMBER: I 4. LOAN IDENTIFIERo I 5. AMOUNT OF FLOOD INSURANCE REQUIRED (oprionaf)o 

10238451 
SECTION II 

A NATIONAL FLOOD INSURANCE PROGRAM (NFIP) COMMUNITY JURISDICTION 
I. NFIP Community 2. Cmmty(ies) 3. State 4. NFIP Community 

Namo Number 

SAN CLEMENTE, CITY OF ORANGE COUNTY CA 060230 

B. NATIONAL FLOOD INSURANCE PROGRAM (NFIP) DATA AFFECTING BUILDING I MOBILE HOME 
I. NFIP Map Number or Community-Panel Number 2. NFIP Map Panel Effective I 3. LOMA/LOMR 4. flood Zone 5. No NflP 

(Community Name, if not the same as "A") Revtsed Date Mop 

06059C0538H 2/18/2004 X 
~ Date 

C. FEDERAL FLOOD INSURANCE AVAILABILITY (Check all that apply) 

I. 1:81 Fedeml flood insurance is available (community participates in NFIP). ~ Regular Program D Emergency Program of NFIP 
2. D Federal flood insurance is not available because community is not participating in the NFIP. 
3. D Building I Mobile Home is in a Coastal Barrier Resources Area (CBRA) or Otherwise Protected Area (OPA). Federal flood insurance may not be available. 

CBRA/OPA designation date: 

D. DETERMINATION 
IS BUILDING I MOBILE HOME IN A SPECIAL FLOOD HAZARD AREA 
(ZONES CONTAINING THE LETTERS "A" OR "V")? 

If yes, flood insurance is required by the Flood Disaster Protection Act of 1973. 
DYES IZINO 

If no tlood insurance is not required by the Flood Disaster Protection Act of 1973. 
E. COMMENTS (Opr;onal} HMDA Information Compliance Quick Check 

State: 06 
County: 059 

Is Flood Insurance Required? NO MSA: 5945 
MSAIMDo 42044 
CT: 0421.14 Is NFIP Insurance Available? YES 

LIFE OF LOAN DETERMINATION BNA: 

This flood determination is provided solely for the use and benefit of the entity named in Section l, Box l in order to comply with the 1994 Reform 
Act and may not be used or relied upon by any other entity or individual for any purpose, including, but not limited to deciding whether to 
purchase a property or detennining the value of a property. 

This determination is based on examining the NFIP map, any Federal Emergency Management Agency revisions to it, and any other information 
needed to locate the building I mobile home on the NFIP map. 

F. PREPARER'S INFOR.t'\1ATION (!(other than Lender): LSI ORDER NUMBER: 
NAME, ADDRESS, TELEPHONE NUMBER: 

LSI Flood Services 203-3478-433 

LSI. 1521 N Cooper St DATE OF DETERMINATION: 

Fourth Floor Phone: 1.800.833.6347 FLOOD SERVICES 7/20/2005 7:00: I 0 PM ',-,;.:,-,_, .. ,. "~:'*"'' n· ... ~{:•J.·:~;A>"-«"! Arlington, TX 76011-5942 Fax: 1.800.662.6347 

FEMA Form SI-93, OCT 02 
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07/18/2005 15:13 
Tc: l.AaaFax Pil9* 4 gf 9 

Order Number: 

Customer Reference: 

Borrower: 

Properly: 

0.U.. Numbo~ t2SGH64at 
"--I• Numbor. I 

rSlQ:YY,Q§rt 
Major Accounts Division 

180 North Riverview Dr., Suite I 00 
AnAheim, CA 92808 

(800) 346-1444 
\'V\Vw.sh!l\o'artmajoruccounts.com 

9:2509364st (sg) 

107 Awnlda S8n Dimas ~ J 
San Clemente, Califomia 92672 

PRELIMINARY REPORT 

I" 1'11SPD"A tQ thll rd1aw refetendld ;pplleatiCi'l for =t pallcy af II!ICIIr!SUIIIPICII, thWmmpmy tlef1IIJy repcwtr ttla It lr prap;rcd to laut, or 
(OUI~ m be lstued, as of the dlte hareaf, a Pallcyo ar PaPcle1 aflltle Jnarrlince dlst1blng the liU1d arid the atllll: ar lrt•~n:d; thel"'!!!n 
hertlnlftl!r set fri, lnsnfn~ ~illnst IG19 WhiCh may be SU!IIbllned by rsJQn af any dlfs:t. lien t:l encumlbr~ara niSI: rttawn ar mramd to aa 
•n Elulojlti .. on Schocl•l• B"' '101 """""'" from "' .. ''!l'! puniUint tD II,. prtnt.d ~eduleo, Omdll!ono ord Sllpulallonr ol,.ld Polley 
forrnJ. 

Theorlnlf<l ~onoand IO<Ciwlono"""' 111• "'"'"'l' of11ld Foll<'l<r POIICISO!O oot !Ortllln l'lllllbll Alllllldt«<. Cop! .. or the Polley 
form• lil1a.ld ba ....0. n..,. aro ••ollablo"""' lila offlcs "hiGh l"'"od llols roport. 

PI•- ... ~the ...,.lltl ... ""-• ar -nolla bolawand llleex<ellllono • .,.. -••lam oot -•• ElddbR A.,_ 
n11111rt c:aNfutly. '1"1111 •Kmptiea •nd" adUIJGnll•"* rn.ant to DNVfdl veu wflfl netlm., .,.._.. •tm .,. n11: .. Nd 
Uflndllt'llte llrml flllthe lllle lnalnlna! palfcJ•r!ll 'SftOUtd MCI~Ity canlldenld. 

It IIi ln~JK~IUftt t:a aat11 thlt till• ~llralna.._ repart II nat 1 .,, ... f'lprUI~ ill ta ttl• canllltlan af tttll and MIIJ nat 
llft•llllent, claltM!M, •fNIIftCLIIIIIMinm• ...-tlng title tv tile laM. 

T11~ IUlf! (and any!"'plomonll or 11mmdrnon!S ~ert!O) Ia- "'l!jy far 111< """""" affodltalna lloallllll•nao of I poliqo ol titiO 
lnttnra .;nd na llilbillty lr; -=umed here~¥. If It I! dedrad lh.lt llmlfty ba as:sumed prior ~ thl! lt!UilnCS. ar a policy af 11tlc lntl.l'f"'ln(l!!, • 
Blndl!r ar O:IT1mltmmt llhmlkl be requalled. 

Sonia Gil, Title Officer / 
(714) 685·2320 
Fwc: (714) 242·9687 

Stewalt Ti/Je 
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Dated as cf July 06, 2005 at 7: lO A.M. / 

The farm of Polley of title Insurance contemplated by this report Is: 

0-Numb<r: u,_ 
PlgG Numb;r. l 

ALTA Loan Polley (lQ-17-92) wltl! ALTA Endorsement- Form 1 coverage 

A specific request shOuld be made If another form ar additional aMll'l!ge Is di!Sired. 

SCHEDULE A 

Title to said est:llte ar interest at the date herecf iS vested in: 

Paul Daniel Bennett and IAslie Bennett, husband and Wife, as joint tenants 

The estate or interest in the land hereinafter desCJibed or referred to OCIII!red by this Report Is: 

A fee. 

The Land reterred til nereln Is desatbe<l as fallows: 

(See attached Legal DescrlptiQil) 

SCMIDULE B 

At the date hereof exceptions to cover~~ in addition to the printed Exceptions and Exclusions in said 
poliCy fOrm would be as follows: 

1. General and Sfli!Cial taxes and asieSSments for the fiscal year 2005-2006, a lien not vet due or 
(&Yable. 

/ 2. \ Gene1111 and special !a)Ct!S and assessments for the fiscal year 200<1-2005. 
· ~First Installment: s1,116.72, PAID 

Penalty: S111.67 / 
Second Installment: Sl,ll6.72, DEFAULTED 
Penalty: 5121.67 
Tax Rate Are~~: 10-<lOO 
A. P. Na.: 060-091-2G 

See redemption below. / The lien of dmulted taxes fur tfle flsall ye~~r 200+2005, ..,d ony subsequent dcllnquen<i.,., 

lex Rate Area: 10-<lOO 
A. P. No.: 060-091-26 
Amount tc redeem: S1,270.14 
Valid through: July 31, 2005 
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Amount In l'f!deem: 
Valid through: 

.!:UUu-v1• IG IO.'fl.-'0 ~·•.:JI'IJ I J 

51,286.89 / 
August 31, 2005 

1'1\11'11. VUIOVIV~ V~I~VIIIt,I-.J t .... .--.!_1 M...ll¥1 

O-N1n11bor: 925-
P•p• Numbar~ 3 

4. The lien cf supplement'll taxes, If any, assessed pu~uant In Chapter 3.5 c:ammenctng with 
Section 75 of the California Reve11ue and Ta~ation Code. 

5. Assessments, If any, for canmunlty facility distrlc:ts affec:l:ing seld land which may t!l<i!lt by virtue 
of assessment maps or nolials filed by said districts. Said assi!S.'5I'Tlents are collected with the 
County property taxes. 

6. Water rights, claims or title to weter In or under said land, whether or nat shown by the public 
re!Ilnds. 

7. COIII!nants, conditiOns and restric:tillns, if any, appearing in the public remrds, but deleting any 
c.cwnont, c:anditian or restriction inditating a prEference, Imitation or discrimination basel! an 
race, color, rallglon, sex, handicap, f<lmllial ,;tatus, or natural 01iglll to the extent such covenants, 
COilditions or restrictions viOlate 42 USC 3604(C). 

8. Any easements or ..,rvitudes appearing in the public records. 

9. A deed Of trust ID secure an original rnceble:lness of $96,800.00 recanded March 4, 
2001 as Instrum~nt No. 04-171958 of Official Records. 

10. 

Dated: February 27, 2001 
Trustor: Paul Daniel Bennett and Leslie Bennett 
Trustee: 
Beneficiary: 

Titor Tttle NLS,a Californio Corporation 
Washington Mutual Bank, FA, a Federal Auodsticn 

The above deed of o·ust states that It secures a line of credit. Before tne dose of esa·ow, we 
require evidence sortisfllctcry to us thot (e) ell c~ck,, credit cards or ether means of drawing 
upon the line of credit have been surrendered ID escrow, (b) the borrower has not drawn upon 
the line of cr~ since the last transaction reflected In tile lender's payoff demand, and (c) the 
borrower has In writing Instructed the ~eneflclarv ID terminate the lb1e of credit ustng such forms 
ond f<lllowing such procedur"" os may be required by the beneficiary. 

The obligation secumd by the above-inentioned deed of trust may ha...e been paid in a priOr 
tr.~nsactian. We are currently seelclng a letter of Indemnification from the title company which 
appearS ID have handled that transaction. If we are successful, this exception will not appear rn 
the policy. 

A deed of trust to secure an original Indebtedness of $500,000.00 recorded July 1, 2004 as 
Instrument No. 04-600305 of Official R.ec:ords. 
Dated: )une 17, 2004 
Trustor: Paul Daniel Bennett and Leslie Benn~ husband and Wife, as 

Trustl!e! 
Beneficiary: 
Lender: 

joint tenants 
Security UniOn lltle CO. 
Mortgage Electronic Raglstratlan SV5tems, Inc. 
Residential Mortgage Assistance EnterpriSe, LLC, a Limited 
Liability Company 

S~TitJe 
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D- Numbor. 1211111114ot 
Ptge Numbar. 4 

A certified capy of a judgment or an abstract thereof, recorded September 20, 20028$ 
ln:;trument No, 02·808785 of Oftlctal Rec:anls, 
court: superiOr court of callfDrnla, County of san Diego 
case No.: SN015565 
Debtor: 
Credimr: 
Amount: 

Paul Bennett and Leslie Ann Benllelt 
Eric Pllrrey 
S1,7SO.OO, and any other amaunts due thereunder. 

12. We will require a signed Statement of Informal/on from the parties named below In order to 
<X>mplete o"r r~port, bas~o:l on the affect of documents, proceedings, li¢ns, decrees, or other 
matters which do not spec~ically describe said land. but which, H any do exist. may effect the title 
or lmp<lle liens or encumbrances thereon 

All parties. 
Paul Daniel Bennett 
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INFORMATIONAL NOTES 

""""'Nu-: 9:t511!13Md 
PeoeNu_, 5 

The. map attaci"ed, If any, may or may not be a survey of the land depleted hereon. Stewart TltJe 
expressly dis,laims any llablhty fur less or damage which may result frcm reliance en this map except to 
the extent cover•ge far such loss or dmm•ge Is expressly provided by the terms and provisions of the title 
insur.;nce pclicy, if any, to which this map is al1ached. 

1. According to the latEst available equalized assessment roll In the office of the county tax 
IJS5e5Sor, thel'l! is loa~ted on the land a(n) Single FamilY Resldenee lcnawn as 107 A~enlda san 
Dimas, San Clemente, talifgrnia, 92672. 

2. Accordi11g to the public records, there hils been no conveyanc;e of the land wrthin a period of 
twenty-four months prior to the date of this report, mccept as fallows: 

None 

3. Refinance rate applies. 

Please be aware many lender,; are net requinng any request for up-dated information, confirmation of 
figures and the pay-off Cheek be from the title company to whlth the demand was sent or which was 
noted on the demand as the title company In the transaction. lllerefal'l!, this company will reculre any 
demands for e>risting liens be directed to "Stewart Title of Califa1-nla, Inc." or at least noted thereon as 
the title company that wDI bo Insuring the proposed transaction. Please be sure demands also reference 
our order number as well as your esaow number. 

Stewatt 7itle 
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LEGAL DESCRIP110N 

Stewart Title 

O*Numbl:c !25-
Pige NufT'Iber: 6 
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Stewart Title of California - Major Accounts Division 
WIRING INSTRUCTIONS 

Title Payoff Account 
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PAOE 002/004 X Server 

R WliiSid~~gtou Mutulll 
PO Box 2445 
Chalsworlt\, CA 913 I 3 

Dear Valued Customer: 

2005-07·20 

Thank you far corrtactlng Washington Mutual. We recently received your inquiry and are wriiing 
loday to give you further information regarding lhe peyail of the Home Equrty Line ol Credi! 
including any Fixed Rate Loan(~) allaehed lo the line of cred~ account. 

The loliowing amounts are required to pay off the variable rate portion of tne Home Equity Line of 
Credit and/or Fixed Rate Loan(s). This payoff is good through 07-27-2005. 

TOTAL AMOUNT DUE TO PAY THE HOME EQUITY LINE OF 
CREDIT AND FIXED RATE LOAN($) IN FULL as o1 07-27-2005"' 

$97,407.40 

Variable Rate Portion of the Home Egultv Line o1 Credit Account Number: 659493233 

Line Item Description 

Principal 
Interest 
Prepayment Fee 
Reconvey-Rei Fes Ded 

TOTAL AMOUMT DUE 
The next schaduled payment due date ort this account is: 07-15·2005 

Amount Due 

95,377.76 
1,523.94 

500.00 
6.00 

$97,407.40 

lsouance of this statement does not suspend the requirement to make the loan payments when 
and as due under the Agreement and Disclosure. A late charge may be essessed and added 
\o the lola! amount due il any paymenl is not received wittlin the payment due date ,,. 
disclosed in your Agreement and Disclosure. 

We muot receive the payoff lunds along With a signed authorization to close the account at one 
of lhe addresses below, dated and signed by any of lh& borrowers, authorizing ltle closure ol 
the line of credit IF THE SIGNED AUTHORIZATION TO CLOSE THE: ACCOUNT IS NOT 
RECEIVED, THE ACCOUNT WILL REMAIN OPEN AND THE SECURITY INSTRUMENT 
WILL NOT BE RELEASED. 

Upon submission ot these items, all unused checKs and/or cred~ cards must be destroyed. Any 
checks ar<llor charges presented lor payment alter lhe closure of this accounl will no\ be honored 
and will be the accounltlolder's responsibility. The Securrty lnslrument will not be released if: 
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B lllflllltlaatoo Mlltual 
PO Box 2445 
Chatsworth, CA 91313 

• 
NO. 9398-P. 4/10 

PAOE 003/004 X Server 

• Any funds previously received are rejeCied by the bank upon which they are 
drawn or1 

• An Insufficient amoum is received to close the account in full. 

AUTHORIZATION TO CLOSE THE ACCOUNT 

VWE AUTHORIZE THIS WASHINGTON MUTUAL HOME EQUITY LINE OF CREDIT ACCOUNT 
659493233 TO BE CLOSED, INCLUDING ANY FIXED RATE LOANS TIED TO THE LINE OF 
CREDIT ACCOUNT. 

~dL}~1</dtl!-
"Payoff figures must be verified within 24 hours prior to payoff. To release the Security 
Instrument, the variable rale portion and aillixed rate loan oplions attached to this account must 
~e paid elf. Please call Hl88-B00·6736 to verify the total amount necessary to pay ollthi• 
Home Equ~y Line ol Credh. The total amount necessary to pay off !his account are •ubject to final 
!verilication from the Bank. 

We reserve the right to adjust thes& ligures and reluse any lunds that are nol sul!icienl to pay oll 
he outslanding balance on this Home Equity Line of Credit Including any Fixed Rate Loan(s) 
attached to the line ol credit account. This Includes, bulls not limited to, dishonored payments, 
adjustments or charges/advances posted to the account between the date of this stalemen\ and 
he receipt of the payoff funds. For sam a day credit, payofl lund• must be received by t 2:00p.m .• 

1-"onday through Friday (F'acillc Time). 

The payoft amount quoted herein has been computed to !he requested olosin9 date. The Home 
Equity line of Credit is a line of credit account; there may be transaction such as payments and/or 
withdrawals/charges made that have not lleen credited/debited to the account as olthe date ol 
this statement. Therelore, receipt of any ol these unprocessed items may change the total payoll 
amount. In addition, ligures may be adjusted If any Iunde previously received are rejected lly lhe 
institution upon which they were drawn. 

ll any incurred charges have not posted to the account at the time ol payoll, the account holder 
will be responsible lor these charges. If any charges on the account are in dispute a\ the time ol 
payoff, and those charges are $Ubs&quently determined to be valid, the acco~nt holder will still be 
respon~ible for such charges. 

If the borrower uses the Auto Pay feature on any portion ol the Home Equi!y Line of Credil and 
including any Fixed Rate Loan(s) attached to the line ol credit account, the borrower mu~t request 
cancellation of the Auto Pay service when submitting tha payclllunds. The Aulo Pay service will 
continue to withdraw unless cancellation is requested and received in this ollice at least three (3) 
business days prior to the Auto Pay withdrawal date. Do not stop paymant on any payment 
already made. 

STANDARD MAILING ADDRESS 
Washinglon Mlrtual 
A TIN: Consumer lending 
Mail Stop BFicCLFL 
P.o. Box 6868 
Laka Worth, FL 33466 

We hope to assist you again in the future. 

EXPRESS DELIVERY ADDRESS 
Washington Mutual 
ATTN: Consumer Lending 
Mail Stop BR2CLFL 
1501 Yamato Road 
Boca Raton, Fl 33431 
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• lft.'llllbh\stOII Mllt\tDI 
PO Box 2445 
Chatsworth, CA 91313 

Sincerely, 

Ckris P. Quimby 
Consumer Loan Services 
Washington Mutual 

XP001 

----=--No. 9398-P. 5/IO--
PAOE 004/004 .X Server 

-....! 
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• 
NO. 9398-P. 6/10 

1/00 l'a.x "'nver 

LITION LOAN SERVICIN:G LP· 
4828 Loop Central Drive 
Houston, T<~Kae 77081-2.2.2.6 

Payoff S~ent 
    

 
 
 

  

 

  

 
     

      
   

 
  

 

 
 

 i• collected 10 the date of the receipt of the payoff funds. Please allow for mailing time. Any fund<~ rocelved in exceos of the payoff 
amount will be refunded 30 days after the payoff date. Excess escrow funds are retunoed 15 days after the payoff date. 

  
 
 

 
 
 

 
 

 

 

 
 

 
u,,~ 

Our payoff amount io subjeot lo chan11e In lho event that any addlUonal chargn become due, which have nol baen 
included herein, or if ""Y of the payoff ligure~ provided herein have been Inadvertently miscalculated or omiHad. 

317396 
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\......' 
Payoff Statement 

(Continued) 

• 
NO. 9398-P. 7/10 

2/00 Fax ~~rver 

•"**ACCEPTANCE OF FUNDS IS SUBJECT TO REQUIREMENTS LISTED BELOW••*• 

We reserve the right to amend any portion of this statement at any time. AU balances may change if a payment becomes due, 
a payment is made, a payment is stopped or rejected by the institution for insufficient funds or if amounts are advanced by 
Litton Loan Servicing LP that become due and payable under the loan document.l. We will also continue to pay escrow 
disbursements as they become due, unless we are notified otherwise in writing. Unc;ertified funds and wire !ransfers are pot 
acceptable. Litton Loan Servicing LP will not incur eKpense in connection with this transaction. 

If the bortQwer Is currently set up on ACH (Automatic Payment Drafting), Litton Loan Servicing LP must be notified IN 
WRITING at least thirty (30) business days prior to the last withdrawal. ThiS notification must be in writing, not by 
telephone. 

Escrow refunds, if applicable, will be refunded within thirty (30) days of payoff. If there Is a change of address, please 
provide the new mailing address with the payoff funds. Escrow refunds will be made payable to the borrowers of record on 
the Payoff Statement. If escrow funds are to be made payable to anyone other than the borrowers of record, please send legal 
documentation that will validate a change of ownership with your payoff check. 

The documentation to release the lien will be prepared by the Loan Satisfaction Depanment of Charles A. Brown & 
Associates, P.C., 4620 'Fainnoot Parkway, #204, Pasadena, TX 77504. Their Customer Service telephone number is 
1-866-941-4928. 

AU payoff funds must reach the Payoff Department of Uttnn Loan Servicing LP by 3:00PM, CST in order to receive 
same-day posting. Please furnish the name of the closer, address, telephone number, IUld GF# on all documentation. The 
LOAN NUMBER MUST BE ON THE PAYOFF CHECK AND ALL CORRESPONDENCE. 

Please make remittances payable lo: Litton Loan Servicing LP 
4828 Loop Central Drive 
Houston, TX 77081-1126 
ATTN; Payoff Department 

**All overnight mail must indicate "Payoff Depanment" to guarantee same-day posting of funds** 

Contact Number: l-800-247-9727 

Page2of3 
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9·2-0417 1Z:34 PM PAGE 3/00 Fa.x oerver 

'-.../ .._, 
NOTIFICATION OF A CHANGE OF MAIT..ING ADDRESS FOR A PAID-IN-FULL 

BORROWER 
•Pl .... return thlo form wilh lbe (>llfoff fomda illbo ad drew of aur bonower will bo cbaDciDi" 

Litton Loan # 

Property Address 

Seller's name and Forwarding Address: 

Name: 

Address: 

Phone: 

Page3 Of3 
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L _j 

D See attached snealtor addiUonal plainllf!t: and delvndanta, 

~EQUEST TO PAY JUDG~NT TO 

1. Instead or p:ayrng the judgment directly lo,the credllOr', I want to pay i Ill the coult. 
2. Date judgment was antared (specify): 514 \ 0,?. • 
3. Judgment creaiiDI' (IIIII ~ or busimist you well! Drrltwd fer f'IIY) 

•· Full name: e'.h C.. I O-rr<>{ 
b. 1\ddi'OGa (ulle IBsr ki'IOwn): "P. 0. ·~ ~01(~ , ~O.Y'Ch..o 

4. I under.rtond thai !he 8/T'IQunl of money I mU8t pay to get a &atlllfaCIIOn of judgment is the 
a. principal amount of money the oault ordered me to pay, 
b. costs (if awarded by the court), 
c. interest accrued 011 the judgment, 
d. the COIIrt'G ~roCeSSing faa, and 
"· othar cllarge& the court has •dded to the Judgment' (The COUll win c~k:ulate rhe row 

5, Panlal paymcnl (CompJers this ~lion If you have ALREADY PAJD PART 
D l have a!taacly pala part of the judgment · 

PAGE 62/63 

• 
('J#N~eltHJstSNtJ»', ,. 

e:r:t 
u.~ San 1:), nu. 

tv <:.PI ~~(.j) 1.;l.. 

t) I ~f'\ILC±::. ~ 
"D. rna..;.. 
"1S{D1~ 

_j 

Amount paid; $ (check O<Ul or IXllhrll ~ol~:lfle:~::r:~~ 
a. 0 by~ 01' money order. (Attach a copy Of both sides ollhe c• 
b. 0 by ~. (Atrach a copy Of tile !lgned. dilled cesh receipt) 

6. I utldersUind thai K I pay by peHOnal died<, sathofo.C\Ion of judgmentwl~ be del.ye4 30 
1. I!'C!<jlle$l \h& coun. to cale\llate 11\e 1018l•mount required 10 enlllr a saOafacUon or jud~l'l\4!1~~ and to en tar a sa~sfaction of judg-

111111\l after I have paid lila tacal amount Ill lhe court. • 

I ~ar~ ~'4,...: penalty of pcatJury t:nder .!he laws of tl'.a Stale at CG!ifamlll thaiLtll<l• ·IO~~goin\lls true and correct 

oate: ~~·:;1~) . . . OR.IQINA SIGNATURE ON: F1LC 
· · · · ,·,..no"~l~)· · · · · · · · · · · · :......----:-;~;;w>i'Oi;JUciQiiE;;TcWiii) _ _..;.....;_:.=:::::. 

.... ,. .. 

'!!,>cU1710.hl ill o truo lnd 
on fila whh this 

Sl'Ef'HI!N TINNIIEIIG 
~IF!'"'"' ·•• n<a su- couRT 

REQUEST TO PP,V 
J~ JMENT TO COURT t ...... : 

Deputy 
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PlAINTIFF: "• 

' ~-S~G 1 5~LPs 
DEFSNDArn': 

.-'~''!;~~~~~~entered on (dare}; ~ l 0. \~ 
FOR COURT USE ONLY 

' .... ·--.. ..,.. .. ·, 
.->,:> ·2. ~~paid as of date of raq&~est (spaeifyl: · 
~ " -:_Wilpak('Rrl~pal . . . , , . . . . . , . . . . . , . . . . . . • . . . , . . . . . . • . . . 
....., ..... --- ~ \ A 

:::;-...::.:~IS.•.:.,. ~ •.... ' ' ....•...•. ' •.....•.... 0 ' •••••• I • ... .. ···r~~~ ~ • ., ....... ~ •.. 0111 su ent coats . . . . . . • . . . . . . ....... , . . . • . . , ...... . . .. . ..... . .. ,.. . . 
-~~··. · ::;c(~rildl!s ~ recelprs), • , • . . • • • . . • . . ......• , . . • • • . . . . . . • . 
:.~. ·· · : · e;, ~tpr~·~d (to dale ill ttem 2, above). . . . , . . • ..• :. . . . • . . . . . , 
·· .: .:, .1, !;'I'Ci~ei'ng fee. . . . . . . . . . ......... · · .. · · ·. · . · · · · · · · · 

... 9 .. Q1hei (specJryJ ...•••••...•••••..•••...•••..•.•• , •. 

Add IJ!taresl at 1 • H Cj .ow day (lP'om clare In h~>m 2) • . . . • . 
' , 

CLERK'S'CERnFICA1E OF 

I \1- '00 . .0.0 
a 
I 

• I lb'J,. CO I , 
,R~. 00 

• 

NOTICE TO JUDGMENT CREDITO ~~ -9 i} ._,,.? 
1. The Judgmant debtor haa fully satlsliad the Judgmam entered by making payment to he ccurt In the amo~jlown il&wa·;·?, 

2. You may elalrn lhis,money by 
nfl!.•antlt!S11bi· s IP~fi'lh'!lmoclfi 

b. maPing this form to the oaurl. 

3. Complete tha Judgment Credltofs Request for Funds below.· 

4. M011ey nol claimed whhln three yea111 becomes the property 01 t1111 c:Ourt (Sell Govs ment coas sa<;llons 50050-50056}. 

JUDGMENT CRW!TOR'S REQUEST F R FUNDS 

I requ~st lhO caurt to pay the money 10 me by mail at my currant a~dra~s (specify); 

{MsU '31' denve: rhis form ltl lhe calllt clflll(. Keep s phorocopy for yo~fli.J 

oato: !tf r, I 5'; 2 DO 3 · 
' 

.... . e (, ~~ ... ~ r(.~ Y. .... ·. . . . . . . ,_~ --=+--:~::::::::-7.-:===-=.2::=;-----
IM'I Oft ........ ~. 

GC..1C&(N ... Hrw-y 1.1tSOJ 
I:.QiiC:: SC-I liN"' &"I 

REQUI::ST TO PAY 
JUDGMENT TO COUIO' 

!Sm~ll Claims! 

....... 

EXHIBIT B 
Page 289

Case 2:12-bk-15811-RK    Doc 2810-3    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 2)    Page 94 of 100



67/26/2665 69:56 9496686116 

To:\llaeFax Poge2 o!Q • PG 
ib05-07·1B 1H:41:39 (GMT) 

) 

Stewart Title of California - Major Accounts Division 
WIRING INSTRUCTIONS 

Title Payoff Account 

PAGE 63/16 

 

( >. 
C.~·' I 

• I}(·, I 

. ..,~ 1: ' ,. • 

•., I , ~, 

,.., ~.::..:-· . ·t.,\. .. ; ' • 
L..i'- ~. -- . ·· .... ~...·,·· . .........._. '"· ~ .. - --........... ·-~-· 

................... .. . :--
.......... ·----......... 

EXHIBIT B 
Page 290

Case 2:12-bk-15811-RK    Doc 2810-3    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 2)    Page 95 of 100



Joan Nasser 
Escrow Officer 

• 

AMENDED ESCROW INSTRUCTIONS 

• 
18008 Sky Park Circle, #200 

Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

Date: July 20, 2005 
Escrow No.: 50014327 

Property Address: 107 Avenida San Dimas San Clemente, CA 92672 

THE ABOVE NUMBERED ESCROW IS HEREBY AMENDED AND/OR SUPPLEMENTED AS 
FOLLOWS: 

BORROWER'S VESTING: Leslie Bennett and Paul Daniel Bennett, Wife and Husband as Joint Tenants 

NEW LOAN: Borrower will obtain a new loan in the amount of $695,000.00 secured by a first deed of 
trust in favor of People's Choice Home Loan, Inc. payable at an initial interest rate of 8.5000% per 
annum. This is an adjustable interest rate loan for 30 years. Borrower's execution of loan documents 
and/or other lender's instructions will deem his full approval of same. 

GRANT DEED RECORDING 

Escrow Holder is hereby authorized and instructed to prepare for recording concurrent herein a GRANT 
DEED to be executed by LESLIE BENNETI AND PAUL DANIEL BENNETI, WIFE AND HUSBAND 
(WHO ACQUIRED TITLE AS PAUL DANIEL BENNETI AND LESLIE BENNETI, HUSBAND AND WIFE) 
in favor of LESLIE BENNETI AND PAUL DANIELD BENNETI, WIFE AND HUSBAND AS JOINT 
TENANTS, with no consideration paid for execution of same. 

The cost for preparation (if applicable) and recording of said Grant Deed to be charged through this 
Escrow. 

(.' ; :-""-.. 
I I .. : .. • 'I ' 

• J • .._ 

... ~ ,, ,· · ... 
-=~ ...... ~ ,:, 

...... J l ·.~ .... 
, • '"•; ' r ... 
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• • 
18008 Sky Park Circle, #200 

Irvine, CA 92614 

Phone: (949) 442-0412 
Fax: (949) 442-0417 

THE ESCROW FACTORY, INC.IS LICENSED BY THE DEPARTMENT OF CORPORATIONS 
OF THE STATE OF CALIFORNIA, LICENSE NUMBER 963-2037 

REFINANCE ESCROW INSTRUCTIONS 

Joan Nasser 
Escrow Officer 

LOAN AMOUNT(S) $695,000.00 

Escrow No.: 50014327 

Date: July 20, 2005 

I!We will deliver to you any instruments which this escrow requires, fully executed, all of which you are instructed to use 
provided that on or before July 25, 2005 you hold a policy of title insurance issued by Stewart Title of California, Inc. 
covering property: 

Lot 9 of Block 3 of Tract 900 in the City of San Clemente, County of Orange, State of California, as per map recorded in 
Book 28, Pages 21 to 24 inclusive of Miscellaneous Maps, in the office of the County Recorder of said Orange County. 

BORROWER STATES THAT THE PROPERTY ADDRESS IS: 107 Avenida San Dimas, San Clemente, CA 92672 

SHOWING TITLE VESTED IN: Leslie Bennett and Paul Daniel Bennett, Wife and Husband as Joint Tenants 

FREE FROM ENCUMBRANCES EXCEPT: 

( 1) General and special Taxes for the fiscal year , including property taxes and/or supplemental taxes assessed 
pursuant to the provisions of Chapter 498, Statutes of the State of California. 

(2) Covenants, conditions, restrictions, reservations, rights, rights of way, and easements, and any oil, gas, or mineral 
reservations now of record, if any. 

(3) First Deed of Trust to record securing a note in the amount of $695,000.00 with Lender of Borrower's choice. 
Borrower herein agrees to comply with the new Lender's requirements and Borrower's signature on final loan 
documents will be deemed Borrower's approval of the new loan being secured herein. 

INSTRUCTIONS: 

A. BORROWER to furnish, when required, a new fire insurance policy satisfactory to the new lender and authorizes 
payment of bill, if presented in escrow. 

B. Borrower authorizes and instructs Escrow Holder to pay closing costs including but not necessarily limited to: Loan 
origination fee as required by Lender, ALTA title policy, premium for new fire insurance policy or increase in 
premium for existing coverage, escrow, recording fees, and any other charges as may be required by Lender. 

C. Escrow holder is hereby authorized and instructed to pay all liens of record through the closing of this transaction. 
Escrow holder is hereby instructed to secure demands for all liens according to the preliminary title report and 
forward same to Title in order to complete the transaction and comply with the new Lenders requirements. 

'' . , ~' 

- ._ 

Borrower's Initials: _\.~,/'-B-{J""------'------. 
(CONTINUED)__ 
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• • Date: July 20, 2005 Escrow No.: 50014327 

Page 2 of 3: Additional instructions made a part of previous pages as fully incorporated therein. 

ADDITIONAL ESCROW CONDITIONS AND INSTRUCTIONS 
GENERAL PROVISIONS 

1. It is mutually understood and agreed by all parties to this escrow, jointly and severally, that All funds received in this escrow shall 
be deposited with a State or Federal Bank in an "Escrow Funds Account" without liability for interest. The maintenance of such 
"Escrow Fund Accounts" services or other benefits by the depository institution. Any such services or benefits shall accrue to 
escrow holder and escrow holder shall have no obligation to account to the parties to this escrow for the value of same. Earnest 
money deposits received in a sale or purchase however may be invested in an interest bearing account, upon the mutual 
agreement of and further written authorization to escrow holder, from all parties to this transaction. In that event escrow holder 
shall assess a minimum charge of $50.00 for such service. All disbursements shall be made by check of this escrow company, 
unless otherwise directed in writing. Make all adjustments and prorations on the basis of a 30-day month. "Close of Escrow" is 
the day instruments are recorded. My/our signature(s) on any documents and instructions pertaining to the escrow indicate our 
unconditional approval of same. 

2. You shall not be responsible or liable in any manner whatsoever for the sufficiency or correctness as to form. Manner of execution 
of validity of any documents deposited in escrow, nor as to the identity, authority or rights of any person executing the same, either 
as to documents of record or those handled in this escrow. Your duties hereunder shall be limited to the reasonable safekeeping 
of such money and documents received by you as escrow holder, and for the disposition of the same in accordance with the 
written instructions accepted by you in this escrow. You shall not be required to take any action in connection with the collection, 
maturity or apparent outlaw of any obligations, deposited in this escrow unless otherwise instructed. You shall not be liable for 
any of your acts or omissions done in good faith, nor for any claims, demands, losses or damages made, claimed or suffered by 
any party to this escrow, excepting such as may arise through or be caused by your willful neglect or gross misconduct. Your 
knowledge of matters effecting the property, provided such facts do not prevent compliance with these instructions, does not 
create any liability or duty in addition to your responsibility under these instructions. 

3. The parties guarantee and you shall be fully protected in assuming that as to any insurance policies handed you, each policy is in 
force, has not been hypothecated, and all necessary premiums therefore have been paid. You will, as my agent, assign any fire 
insurance handed you for use in this escrow, unless buyer/borrower elects to furnish new insurance. 

4. Deliver assurances of title, if requested, and insurance policies, if any, to holder of senior encumbrance or his order, with copies to 
buyer/borrowers, or if their be no encumbrances, then to the buyer/bor(ower or his order. 

5. If the conditions of this escrow have not been complied with at the time herein provided, you are nevertheless to complete the 
same as soon as the conditions (except as to time) have been complied with, unless 1/We shall have made written demand upon 
you for the return of money and instruments deposited by me. No notice, demand or change of instructions shall be of any effect 
in this escrow unless given in writing by all parties affected thereby. In the event conflicting demands are made or notices served 
upon you with respect to this escrow, the parties hereto expressly agree that you shall have the absolute right at your election to 
do either or both of the following: withhold and stop all further proceedings in, and performance of, this escrow, or file a suit in 
interpleader and obtain an order from the court requiring the parties to interplead and litigate in such court their several claims and 
rights among themselves. In the event such interpleader suite is brought, you shall ipso facto be fully released and discharged 
from all obligations to further perform any and all duties or obligations imposed upon you in this escrow, and the parties jointly and 
severally agree to pay you all costs, expenses and reasonable attorney's fees expended or incurred by you in the amount thereof 
to be fixed and a judgment therefore to be rendered by the court in such suit. 

6. All notices, demands and instructions must be in writing. Should you before or after the close of escrow receive or become aware 
of any conflicting demands or claims with respect to this escrow or the rights of the parties hereto, or any money or property 
deposited herein or affected hereby, you shall have the right to discontinue any or all further acts on your part until such conflict is 
resolved to your satisfaction, and you shall have the further right to commence or defend any action or proceedings for the 
determination of such conflict. The parties hereto jointly and severally agree to pay all costs, damages, judgments, and expenses, 
including reasonable attorney's fees, suffered or incurred by you in connection with, or arising out of this escrow, including, but 
without limiting the generality of the foregoing, a suit in interpleader brought by you. In the event you file suit in interpleader. you 
shall ispo facto be fully released and discharged from all obligations imposed upon you in this escrow. 

7. If for any reason funds are retained or remain in escrow, you are to deduct therefrom a reasonable monthly charge as custodian 
thereof of not less than $25.00 per month. 

B. ·These instructions may be executed in counterparts, each of which shall be deemed an original regardless of the date of its 
execution and delivery. All such counterparts together constitute one and the same document. You are hereby given a lien upon 
all the rights, title and interest of each of the parties hereto in all escrowed documents, funds and other property, and all monies or 
property for any and all expenses, attorney's fees, losses and other liabilities caused you in this escrow and to the extent 
permitted by law, from proceeds on deposit after the time specified for completion, you may pay your fees and expenses. 

9. You are hereby authorized to deposit any funds or documents handed you under these escrow instructions, or cause these made 
to be deposited; with any duly authorized sub-escrow agent, subject to your order at or prior to the close of escrow, in the event 
such deposit shall be necessary or convenient for the consummation of this escrow. 

10. The parties to these escrow instructions authorize you to destroy these instructions, and all other subsequent instructions, 
regardless of the date of same, and all records of this escrow at anytime after five (5) years from the date of close of escrow, 
without liability on your part or of further notice from us. 

11. You are hereby authorized and instructed to transfer any monies due either of the parties of this escrow to any other escrow you 
may be holding in order to complete said escrow, or to pay any charges due you in any other manner. 

12. In the course of processing this escrow, if charges are incurred for telephone, fax, wire transfer of funds, federal express, 
messenger or similar mail service, you are instructed to debit the account of the party responsible for said charges. 

13. In the event of failure to pay fees or expenses due you hereunder, on demand, 1/We agree to pay a reasonable fee for any 
attorney's services that may be: required to collect such fees or expenses. 

14. In the event there is a conflict or inconsistency between these instructions and other computer/typewritten instructions inserted at 
the direction of the buyer/borrower and seller, then any such inconsistency or conflict shall be resolved in favor of the 
computer/typewritten instructions, and the parties shall be deemed to have intended the meaning conveyed in said 
computer/typewritten instructions. 

15. In any action, proceeding, arbitration, or mediation to enforce the terms of these escrow instructions, amendments thereto of any 
other instructions to escrow, the prevailing party shall be entitled to reasonable attorney's fees and costs from the non-prevailing 
party. 

16. The Escrow Factory, Inc. is licensed by the Department of Corporations. 

Borrower's Initials: b~-''~-QP-~'--7'''--~'-------

( 

(CONTINUED) 
·.' :l i~ \ . ." 

:1,.-·n.)~:?'·:. ·~
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• • 
Date: July 20, 2005 Escrow No.: 50014327 

Page 3 of 3: Additional instructions made a part of previous pages as fully incorporated therein. 

ESCROW COMPANIES ARE NOT AUTHORIZED TO GIVE LEGAL ADVICE. IF YOU DESIRE LEGAL ADVICE, 
CONSULT YOUR ATIORNEY BEFORE SIGNING. 

1/We agree to pay FUNDS REQUIRED TO CLOSE ESCROW UPON DEMAND, IF ANY. PURSUANT TO AB512, 
JANUARY 1, 1990, ALL LENDER'S FUNDS (IF APPLICABLE) AND BORROWER'S FUNDS TO BE DEPOSITED MUST 
BE CLEARED FUNDS PRIOR TO RECORDATION OF THIS TRANSACTION. IF IT IS DEEMED NECESSARY TO 
WIRE FUNDS, TO EXPEDITE THE CLOSE OF ESCROW, ESCROW HOLDER IS INSTRUCTED TO PROCEED 
ACCORDINGLY AND TO CHARGE BORROWER, AT THE CLOSE OF ESCROW. 

The foregoing terms, provisions, conditions, and instructions, and those "General Provisions" contained herein are hereby approved 
and accepted in their entirety and concurred in by me. I will hand you necessary documents called for on my part to cause title to be 
shown as above which you are authorized to deliver when you hold for my account the sum of $695,000.00 within the time as above 
provided, pay your escrow charges, my recording fees, charges for evidence of title as called for, whether or not this escrow is 
consummated. You are hereby authorized to pay bonds, assessments, taxes, and any liens of record to show title as called for. 

EACH PARTY SIGNING THESE INSTRUCTIONS HAS READ THE ADDITIONAL ESCROW CONDITIONS AND 
INSTRUCTIONS CONTAINED HEREIN AND APPROVES, ACCEPTS AND AGREES TO BE BOUND THEREBY. ALL 
PARTIES SIGNING THIS AGREEMENT HEREBY ACKNOWLEDGE RECEIPT OF A COPY OF THESE 
INSTRUCTIONS. 

·· '-· ''· L',1 .._,j.' 1 , 
,_·.I EXHIBIT B 
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RECORDING REQUESTED BY: 
Stewart Title of California, Inc. 

AND WHEN RECORDED MAIL TO: 

Mrs. and Mr. Leslie Bennett 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE, CA 92672 

• • 

THIS SPACE FOR RECORDER'S USE ONLY: 
Title Order No.: 92509364 

GRANT DEED 

THE UNDERSIGNED GRANTOR(S) DECLARE(S) 
DOCUMENTARY TRANSFER TAX is $NONE 

[X] computed on full value of property conveyed, or 

Escrow No.: 50014327 

[ ] computed on full value less value of liens or encumbrances remaining at time of sale. 
[ ] Unincorporated area [X] City of San Clemente AND 

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 

LESLIE BENNETT AND PAUL DANIEL BENNETT, WIFE AND HUSBAND (WHO ACQUIRED TITLE AS PAUL 
DANIEL BENNETT AND LESLIE BENNETT, HUSBAND AND WIFE) 

hereby GRANT(s) to: 

'Leslie Bennett and Paul Daniel Bennett, Wife and Husband as Joint Tenants 

the real property in the City of San Clemente, County of Orange, State of California, described as: 
Lot 9 of Block 3 of Tract 900 in the City of San Clemente, County of Orange, State of California, as per map 
recorded in Book 28, Pages 21 to 24 inclusive of Miscellaneous Maps, in the office of the County Recorder of 
said Orange County. 
Also Known as: 107 Avenida San Dimas, San Clemente, CA 92672 
AP#: 060-091-26 
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• • 
BOE-502-A (FRONT) REV.2 (6-99) SP 

PRELIMINARY CHANGE OF OWNERSHIP REPORT 

[To be completed by transferee (buyer} prior to transfer of the subject property in accordance with section 480.3 of the 
FOR RECORDER'S USE ONLY 

Revenue and Taxation Code.) A Preliminary Change of Ownership Report must be filed with each conveyance in the 
DOC. DT. 

County Recorder's office for the county where the property is located; this particular form may be used in all 58 DOC. NR. 
countries of California. 

THIS REPORT IS NOT A PUBLIC DOCUMENT 
FOR ASSESSOR'S USE ONLY 

SELLER/TRANSFEROR: 
EMP. NR SITE. USE UIST 

BUYER/TRANSFEREE: Leslie Bennett and Paul Daniel Bennett 
' 

ASSESSOR'S PARCEL NUMBER(S): 060-091-26 APL.CO PCT.INT.APL NGH 

PROPERTY ADDRESS OR LOCATION: 107 Avenida San Dimas, San Clemente, CA 92672 
MAIL TAX INFORMATION TO: NAME: Mrs. and Mr. Leslie Bennett EFF.DOC.OT CL 

ADDRESS: , , CA 

SQ.FT. 

NOTICE: A lien for property taxes applies to your property on January 1 of each year for the taxes owning in the following fiscal year, July 1 
through June 30. One-half of these taxes is due November 1, and one-half is due February 1. The first installment becomes delinquent on 
December 10, and the second installment becomes delinquent on April 10. One tax bill is mailed before November 1 to the owner of record. If 
this transfer occurs after January 1 and on or before December 31, you may be responsible for the second installment of taxes due 
February 1. 

The property which you acquired may be subject to a supplemental assessment in an amount to be determined by the Orange Countv 
Assessor. For further information on your supplemental roll obligation, please call the Orange County Assessor at 1714\834-2727. 

YES 
( ) 
( ) 

PART 1: TRANSFER INFORMATION {please answer all questions) 

NO 
{ ) A. Is this transfer solely between husband and wife (addition of a spouse, death of a spouse, divorce settlement, etc.)? 
( ) B. Is this transaction only a correction of the name(s) of the person(s) holding title to the property (for example, a name change 

upon marriage)? 
c. Is this document recorded to create, terminate, or reconvey a lender's interest in the property? 
D. Is this transaction recorded only as a requirement for financing purposes or to create, terminate, or reconvey a security 

interest (e.g., cosigner)? 
E. Is this document recorded to substitute a trustee under a deed of trust, mortgage. or other similar document? 
F. Did this transfer result in the creation of a joint tenancy in which the seller (transferor) remains as on of the joint tenants? 
G. Does this transfer return property to the person who created the joint tenancy (original transferor)? 
H. Is this transfer of property: 

1. to a trust for the benefit of the grantor, or grantor's spouse? 
2. to a trust revocable by the transferor? 
3. to a trust from which the property reverts to the grantor within 12 years? 

I. If this property is subject to a lease, is the remaining lease term 35 years or more including written options? 
"J. Is this a transfer between [ 1 parent(s) to child(ren) [ 1 or from grandparent(s) to grandchild(ren)? 
*K. Is this transaction to replace a principal residence by a person 55 years of age· or older? 

Within the same county? [ ] Yes [ ] No 
*L. Is this transaction to replace a principal residence by a person who is severely disabled as defined by Revenue and Taxation 

Code section 69.5? Within the same county? ( ) Yes ( 1 No 

If you checked yes to J, K, or L, you may qualify for a property tax reassessment exclusion. which may resull in lower taxes on your property. If you do not file a 
claim. your property will be reassessed. 

Please provide any other information that will help the Assessor to understand the nature of the transfer. 

If you have answered "yes" to any of the above questions except J, K or L, please sign and date: otheiWise, complete balance of the form. 

A. 
B. 

c. 

PART II: OTHER TRANSFER INFORMATION 

_Date of Transfer if other than recording date.----------------------
Type of transfer. Please check appropriate box. 
( ) Purchase ( ) Foreclosure ) Gift ) Trade or Exchange ) Merger, Stock or Partnership Acquisition 
( ) Contract of Sale- Date of Contract-------------
( ) Inheritance- Date of Death ( } Other: Please explain:.7.""::-::::-:-:::c-----------
( ) Creation of a Lease; ( ) Assignment of a Lease; ) Termiriatio-n of a l:.ease • _ ( ) Sale!Leaseback 
( )DateLeasebegan c·,"_', ._'fi.- .•• i ,··,,.. 
( )Originalterminyears(includingwrittenoptions) · • '~....,· 1 ~~ • '• t.Ji~.:_:J· 
( ) Remaining term in years (including written options) _ __, "·· ....... ,J .• ~-
Was only a partial interest in the property transferred? (. ) Yes ) No ~-
If yes, indicate the percentage transferred. ______ % 

---~ .. ,...,,. 
'-'·----~- -
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• • BOE-502-A (BACK) REV. 2 (6-99) 

Please answer, to the best of your knowledge, all applicable questions, sign and date. If a question does not apply, indicate w1th "NIA" 
PART Ill: PURCHASE PRICE AND TERMS OF SALE 

A. CASH DOWN PAYMENT OR value of trade or exchange (excluding closing costs) Amount$ 

B. FIRST DEED OF TRUST@ ___ % interest for __ years. Pymts./Mo = $._____ (Prin & lnl only) Amount$ _____ _ 
( ) FHA Discount Points) ( ) Fixed Rate ( ) New Loan 
( ) Conventional ( ) Variable Rate ( ) Assumed existing loan balance 
( ) VA Discount Points) ( ) All Inclusive D.T. ($ Wrapped) ( ) Bank or Savings & Loan 
( ) Cai.Vet ( ) Loan carried by seller ( ) Finance company 
Balloon Payment ( ) Yes ( ) No Due Date---------- Amount$. _____ _ 

c. SECOND DEED OF TRUST@r ___ % interest for __ years. Pymts./Mo-= $___ (Prin & tnt only) Amount $. _____ _ 
( ) Bank of Savings & Loan ( ) Fixed Rate ( ) New Loan 
( ) Loan Carried by Seller ( ) Variable Rate ( ) Assumed Existing Loan Balance 
Balloon Payment ( ) Yes ( ) No Due Dale Amount $. _____ _ 

D. OTHER FINANCING: Is other financing involved not covered in (b) or (c) above? 
Type @ % interest for years. 
( ) Bank of Savings & Loan ( ) Fixed Rate 

( ) Yes ( ) No Amount $'-::::-:--:-,....,.-,-,-
Pymts./Mo. = $'-,-,-,--------- (Prin & tnt only) 

( ) New Loan 
( ) Loan Carried by Seller ( ) Variable Rate ( ) Assumed Existing Loan Balance 
Balloon Payment ( ) Yes ( ) No Due Date __________ _ Amount$. _____ _ 

E. WAS AN IMPROVEMENT BOND ASSUMED BY THE BUYER? ( ) Yes ( ) No Outstanding Balance: Amount $. _______ _ 

F. TOTAL PURCHASE PRICE: (or acquisition price, if traded or exchanged, include real estate commission if paid) 

TOTAL ITEMS A THROUGH E $ 
G. PROPERTY PURCHASE: ( ) Through a broker; ( ) Direct from seller: ( ) From a family member ( ) Other (plea,~se~exXipliJaOiinOJ)~:======::-' 

A. 

If purchased through a broker, provide broker's name and phone number: ____________ _ 

Please explain any special terms, seller concessions, or financing and any other information that would help the Assessor understand the purchase 
price and terms of sale: 

PARTIV: PROPERTY INFORMATION 
TYPE OF PROPERTY TRANSFERRED: 
( ) Single-family residence 
( ) Multiple-family residence (no. of units: _________ _, 
( ) Commercial/Industrial 

) Agricultural 
) Co-op/Own-your-own 
) Condominium 

( ) Other (Description: _____________________________ _ 

) Timeshare 
) Manufactured home 
) Unimproved lot 

B. IS THIS PROPERTY INTENDED AS YOUR PRINCIPAL RESIDENCE? ( ) Yes ( ) No 
If yes, enter date of occupancy I or intended occupancy -==-L-,=;--.L..-=::;---

(month) (day) (year) (month) (day) (year) 

C. IS PERSONAL PROPERTY INCLUDED IN PURCHASE PRICE (i.e., furniture, farm equipment, machinery, etc.) 
(other than a manufactured home subject to local property tax)? ( ) Yes ( ) No 
If yes, enter the value of the personal property included in the purchase price $ (Attach itemized list of personal property.) 

D. IS THE MANUFACTURED HOME INCLUDED IN PURCHASE PRICE? ( ) Yes ( ) No 

E. 

If yes, how much of the purchase price is allocated to the manufactured home? $;-:-::-,-,..-,,-,--,--,--, 
Is the manufactured home subject to local property tax? ( ) Yes ( ) No \fl/hat is the decal number? ___________ _ 

DOES THE PROPERTY PRODUCE INCOME? 
( ) Lease/Rent ( ) Contract 

( ) Yes ( ) No 
( ) Mineral rights 

If yes, is the income from: 
( ) Other- (please explain):-------------

F. WHAT WAS THE CONDITION OF THE PROPERTY AT THE TIME OF SALE? 
( ) Good ( ) Average ( ) Fair ( ) Poor 

Please explain the physical condition of the property and provide any other information (such as restrictions, etc.) that would assist the Assessor in 
deterfTiining the value of the property: 

,,:·r 
-- ...... -........... -

(NOTE: The Assessor may contact you fof'furtherlntormation) 
,_·· ./ .---. ~ 

If a document evidencing a change of ownership is presented to the re'CqWe_ftOr i-eCordauon-without the concUrrent filing of a preliminary 
change of ownership report, the recorder may charge an additiOnat·recording.tee of twenty dollars ($20). 
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RECORDING REQUESTED BY: 
Stewart Title of California, Inc. 

AND WHEN RECORDED MAIL TO: 

Mrs. and Mr. Leslie Bennett 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE, CA 92672 

• • 

THIS SPACE FOR RECORDER'S USE ONLY: 
Title Order No.: 92509364 Escrow No.: 50014327 

GRANT DEED 

THE UNDERSIGNED GRANTOR(S) DECLARE(S) 
DOCUMENTARY TRANSFER TAX is $NONE 

[X] computed on full value of property conveyed, or 
[ ] computed on full value less value of liens or encumbrances remaining at time of sale. 
[ ] Unincorporated area [X] City of San Clemente AND 

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, 

LESLIE BENNETT AND PAUL DANIEL BENNETT, WIFE AND HUSBAND (WHO ACQUIRED TITLE AS PAUL 
DANIEL BENNETT AND LESLIE BENNETT, HUSBAND AND WIFE) 

hereby GRANT(s) to: 

'Leslie Bennett and Paul Daniel Bennett, Wife and Husband as Joint Tenants 

the real property in the City of San Clemente, County of Orange, State of California, described as: 
Lot 9 of Block 3 of Tract 900 in the City of San Clemente, County of Orange, State of California, as per map 
recorded in Book 28, Pages 21 to 24 inclusive of Miscellaneous Maps, in the office of the County Recorder of 
said Orange County. 
Also Known as: 107 Avenida San Dimas, San Clemente, CA 92672 
AP#: 060-091-26 

personally known to me (or proved to me on the basis of 
satisfactory evidence) to be the person(s) whose name(s) 
is/are subscribed to the within instrument and acknowledged 
to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) 
on the instrument the pers (s), or the entity upon behalf of 
which the person(s) ac , e ecuted t · strument. 
WITNESS my hand d o ial se 

----
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• • 
BOE-502-A (FRONT) REV.2 (6-99) SP 
PRELIMINARY CHANGE OF OWNERSHIP REPORT 

[To be completed by transferee (buyer) prior to transfer of the subject property in accordance with section 480.3 of the 
FOR RECORDER'S USE ONLY 

Revenue and Taxation Code.J A Preliminary Change of Ownership Report must be filed with each conveyance in the 
DOC. DT. 

County Recorder's office for the county where the property is located; this particular form may be used in all 58 DOC. NR. 
countries of California. 

THIS REPORT IS NOT A PUBLIC DOCUMENT 
FOR ASSESSOR'S USE ONLY 

SELLER!TRANSFEROR: EMP. NR I SITE. USE DIST 

BUYER!TRANSFEREE: Leslie Bennett and Paul Daniel Bennett 
ASSESSOR'S PARCEL NUMBER(S): 060-091-26 APLCD PCT.INT.APL NGH 

PROPERTY ADDRESS OR LOCATION: 107 Avenida San Dimas, San Clemente, CA 92672 
MAIL TAX INFORMATION TO: NAME: Mrs. and Mr. Leslie Bennett EFF.DOC.DT CL 

ADDRESS: , , CA 

SQ. FT. 

NOTICE: A lien for property taxes applies to your property on January 1 of each year for the taxes owning in the following fiscal year, July 1 
through June 30. One-half of these taxes is due November 1, and one-half is due February 1. The first installment becomes delinquent on 
December 10, and the second installment becomes delinquent on April 10. One tax bill is mailed before November 1 to the owner of record. If 
this transfer occurs after January 1 and on or before December 31, you may be responsible for the second installment of taxes due 
February 1. 

The property which you acquired may be subject to a supplemental assessment in an amount to be determined by the Orange County 
Assessor. For further information on your supplemental roll obligation, please call the Orange County Assessor at 17141834-2727. 

YES 
( ) 
( ) 

PART 1: TRANSFER INFORMATION (please answer all questions) 

NO 
( ) A. Is this transfer solely between husband and wife (addition of a spouse, death of a spouse, divorce seUiement. etc.)? 
( ) B. Is this transaction only a correction of the name(s) of the person(s) holding title to the property (for example, a name change 

upon marriage)? 
C. Is this document recorded to create, terminate, or reconvey a lender's interest in the property? 
D. Is this transaction recorded only as a requirement for financing purposes or to create, terminate, or reconvey a security 

interest (e.g., cosigner}? 
E. Is this document recorded to substitute a trustee under a deed of trust, mortgage, or other similar document? 
F. Did this transfer result in the creation of a joint tenancy In which the set!er (transferor} remains as on of the joint tenants? 
G. Does this transfer return property to the person who created the joint tenancy (original transferor)? 
H. Is this transfer of property: 

1. to a trust for the benefit of the grantor, or grantor's spouse? 
2. to a trust revocable by the transferor? 
3. to a trust from which the property reverts to the grantor within 12 years? 

I. If this property is subject to a lease, is the remaining lease term 35 years or more including written options? 
*J. Is this a transfer between 1 J parent(s) to child(ren) 1 ] or from grandparent(s) to grandchild(ren)? 
*K. Is this transaction to replace a principal residence by a person 55 years of age or older? 

Within the same county? 1 ) Yes [ ] No 
*L. Is this transaction to replace a principal residence by a person who is severely disabled as defined by Revenue and Taxation 

Code secti,on 69.5? Within the same county? 1 J Yes [ ] No 

If you checked yes to J, K, or L, you may qualify for a property tax reassessment exclusion, which may result in lower taxes on your property. If you do not file a 
claim, your property will be reassessed. 

Please provide any other information that will help the Assessor to understand the nature of the transfer. 

If you have answered "yes" to any of the above questions except J, K or L, please sign and date; otherwise, complete balance of the form. 

A. 
B. 

C. 

PART II: OTHER TRANSFER INFORMATION 

pate of Transfer if other than recording date.----------------------
Type of transfer. Please check appropriate box. 
·( ) Purchase ( ) Foreclosure ) Gift ) T[,a:de.Of1 ~x_~hange ) Merger, Stock or Partnership Acquisition 
( ) Contract of Sale- Date of Contract-------------;"";-' ·· dIn .":0 j( 1 ':'·~"- •• 

( ) Inheritance- Date of Death VL(r-}; Other: Rrease.exprairl: 
( ) Creation of a Lease; ( ) Assignment of a Lease; ) Termination of a Le8Se11 ·C ~/Cj· ') .. Salec/L_e_a"s'-ceb:-a~·c"'k--,-. --------
( ) Date Lease began •. _ _, "-'~ ii;...'u ~·. ~L · '~·-J 
( ) Original term in years (including written options) =------=--:---=:6-;p='=---"?
( } Remaining term in years (including written options) --:-c:---:--:-:c-c";r"'-.::___...._...:'...:··:..c-,_· -=--"-7~-
Was only a partial interest in the property transferred? {. ) Yes ) No-"'·---
If yes, indicate the percentage transferred. ______ % --------.. __ 

. - ~ 
-~ ....... -------
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• • BOE-502-A (BACK) REV. 2 (6-99) 

Please answer, to the best of your knowledge, all applicable questions, sign and date. If a question does not apply, indicate with "NIA ". 
PART Ill: PURCHASE PRICE AND TERMS OF SALE 

A. CASH DOWN PAYMENT OR value of trade or exchange (excluding closing costs) Amount$ 

B. FIRST DEED OF TRUST@ ___ % interest for __ years. Pymts./Mo = $_____ (Prin & tnt only) Amount$ _____ _ 
( ) FHA Discount Points) ( ) Fixed Rate ( ) New Loan 
( ) Conventional ( ) Variable Rate ( ) Assumed existing loan balance 
( ) VA Discount Points) ( ) All Inclusive D.T. ($ Wrapped) ( ) Bank or Savings & Loan 
( ) Cal-Vet ( ) Loan carried by seller ( ) Finance company 
Balloon Payment ( ) Yes ( ) No Due Date---------- Amount$ _____ _ 

c. ~ECOND DEED OF TRUST@ ___ % interest for __ years. Pymts./Mo•= $ ___ (Prin & tnt only) Amount$. _____ _ 
( ) Bank of Savings & Loan ( ) Fixed Rate ( ) New Loan 
( ) Loan Carried by Seller ( ) Variable Rate ( ) Assumed Existing Loan Balance 
Balloon Payment ( ) Yes ( ) No Due Date Amount$ _____ _ 

D. OTHER FINANCING: Is other financing involved not covered in (b) or (c) above? ( ) Yes ( ) No Amount $-;;:c:;::-:;--:-,-,-:-:-:-
Type @ %interest for years. Pymts./Mo. = $ __________ (Prin & tnt only) 
( ) Bank of Savings & Loan ( ) Fixed Rate ( ) New Loan 
( ) Loan Carried by Seller ( ) Variable Rate ( ) Assumed Existing Loan Balance 
Balloon Payment ( ) Yes ( ) No Due Date---------- Amount $ _____ _ 

E. WAS AN IMPROVEMENT BOND ASSUMED BY THE BUYER? ( ) Yes ( ) No Outstanding Balance: Amount $ _______ _ 

F. TOTAL PURCHASE PRICE: (or acquisition price, if traded or exchanged, include rea/estate commission if paid) 

TOTAL ITEMS A THROUGH E $ 
G. PROPERTY PURCHASE: ( ) Through a broker: ( ) Direct from seller: ( ) From a family member ( ) Other (plea~s~eee:X,xpDllaiiiii\n)/':=======--' 

A. 

If purchased through a broker, provide broker's name and phone number:'-------------

Please explain any special terms, seller concessions, or financing and any other information that would help the Assessor understand the purchase 
price and terms of sale: 

PART IV: PROPERTY INFORMATION 
TYPE OF PROPERTY TRANSFERRED: 
( ) SingJe.family residence 
( ) Multipre.family residence (no. of units: _________ _) 
( ) CommerciaUindustrial 

) Agricultural 
) Co·op/Own.your-own 
) Condominium 

( ) Other (Description: ___________________________ _ 

) Timeshare 
) Manufactured home 
) Unimproved lot 

B. IS THIS PROPERTY INTENDED AS YOUR PRINCIPAL RESIDENCE? ( ) Yes ( ) No 
If yes, enter date of occupancy J or intended occupancy -==:-L-=-:--...L-=,---

(month) (day) (year) (month) (day) (year) 

C. IS PERSONAL PROPERTY INCLUDED IN PURCHASE PRICE (i.e., furniture, farm equipment, machinery, etc.) 
(other than a manufactured home subject to local property tax)? ( ) Yes ( ) No 
If yes, enter the value of the personal property included in the purchase price $ (Affach itemized fist of personal property.) 

D. IS THE MANUFACTURED HOME INCLUDED IN PURCHASE PRICE? ( ) Yes ( ) No 

E. 

If yes, how much of the purchase price is allocated to the manufactured home? $=--:-,.--,:--c--;---, 
Is the manufactured home subject to local property tax? ( ) Yes ( ) No V\lhat is the decal number? ___________ _ 

DOES THE PROPERTY PRODUCE INCOME? 
( ) Lease/Rent ( ) Contract 

()Yes ()No 
( ) Mineral rights 

If yes, is the income from: 
( ) Other -(please explain):-------------

F. WHAT WAS THE CONDITION OF THE PROPERTY AT THE TIME OF SALE? 
( ) Good ( ) Average ( ) Fair ( ) Poor 

Please explain the physical condition of the property and provide any other information (such as restrictions, etc.) that would assist the Assessor in 
deterl"!lining the value of the property: 

--...._ __ ~-. . - / 

(NOTE: The Assessor may contact you for further information)~ ... r ---.-----If a document evidencing a change of ownership is presented to the recorder for recordation without the concurrent filiilg·of a preliminary 
change of ownership report, the recorder may charge an additional recording fee of twenty dollars ($20). 
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• • SIGNATURE/NAME AFFIDAVIT 

DATE: 07/20/2005 

LOAN#: 10238451 

BORROWER: LESLIE BENNETT & PAUL DANIEL BENNETT 

THIS IS TO CERTIFY THAT MY LEGAL SIGNATURE IS AS WRITTEN AND TYPED BELOW. 
(This signature must exactly match signatures on the Note an 

LESLIE BENNETT 

(Print or Type Name) 

PAUL DANIEL BENNETT 

(Print or Type Name) 

(Print or Type Name) 

(Print or Type Name) 

(If applicable, complete the following.) 

I AM ALSO KNOWN AS: 

(Print or Type Name) 

(Print or Type Name) 

(Print or Type Name) 

(Print or Type Name) 

and that 

and the same person. 

State/Commonwealth of 
County/Parish of 

Cf'rL 1 t=' 0/<.AJ ( f-t 
0/Zpt,U G c 

Subscribed and sworn (affirmed) before me 

this 2() 1l-.. day of UU Lf 

j@ EliSEO ORNElAS JR ( 
- Comm. # 1339648 
(})··· NOTARY PUBliC-CAliFORNIA {J) 

, Orange County -
My Comm. Elpires Feb. 5. 2006..,. 

Signature 

Signature 

Signature 

Signature 

Signature 

Signature 

Signature 

G-304 (9904).03 

"' 
MORTGAGE FORMS· (800)521·7291 

are one 

[ 
(:.9 u FCJI(JtJ 1/} 

Ol</lrtJc; e 
6 2-1 os;fo.6 4199 
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' • • Loan Number 10238451 
ADJUSTABLE RATE NOTE 

(LIBOR Six-Month Index (As Published In The Wall Street Journai)-Rate Caps) 
Including Prepayment Penalty 

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY 
INTEREST RATE AND MY MONTHLY PAYMEN'f. THIS NOTE LIMITS THE 
AMOUNT MY ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME 
AND THE MAXIMUM RATE I MUST PAY. 

07/20/2005 
[Date] 

IRVINE 
[City] 

CALIFORNIA 
[State] 

107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 
[Property Address] 

1. BORROWER'S PROMISE TO PAY 
In return for a loan that I have received, I promise to pay U.S. $ 695,000.00 (this amount is called 

'Principal"), plus interest, to the order of Lender. Lender is PEOPLE'S CHOICE HOME LOAN, INC. a 
WYOMING CORPORATION. 

I will make all payments under this Note in the form of cash, check or money order. 
I understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who 

is entitled to receive payments under this Note is called the 'Note Holder." 

2. INTEREST 
'Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay 

interest at a yearly rate of 8.500%. The interest rate I will pay may change in accordance with Section 4 of this 
Note. 

The interest rate required by this Section 2 and Section 4 of this Note is the rate I will pay both before and 
after any default described in Section 7(B) of this Note. 

3. PAYMENTS 
(A) Time and Place of Payments 
I will pay principal and interest by making a payment every month. 
I will make my monthly payments on the 1st day of each month be!)inning on September 1, 2005. I will make 

these payments every month until I have paid all of the principal and Interest and any other charges described 
below that I may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will 
be applied to interest before Principal. If, on August 1, 2035, I still owe amounts under this Note, I will pay those 
amounts in full on that date, which is called the 'Maturity Date." 

I will make my monthly payments at P.O. Box 52678,,,1rvine, CA 92619 or at a different place if required by 
the Note Holder. '-!:?:;71.~-, 

(B) Amount of My Initial Monthly Payments COpy a'f.~ tQ a~, • 
Each of my initial monthly payments will be in the amount' ofll!J;s .. ~~'5;3~3.95 . This amount may change. 

~ v'"I:':.::7JQ.C:/t/JD 
(C) Monthly Payment Changes Bk- ~'=c. .........: 'R!GJi;J4L.CoRRecr 
Changes in my monthly payment will reflect changes•in.the 'U-npaid pri(lcipal of my loan and in the interest 

rate that I must pay. The Note Holder will determine my new·interest=rate~'!f!Q..the changed amount of my 
mont~ly payment in accordance with Section 4 of this Note. ...__~ 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ~ 
(A) Change Date(s) 
The interest rate I will pay may change on the 1st day of August, 2007 and every 6th month(s) thereafter. 

Each date on which my interest rate could change is called a "Change Date." 

adjnote 1 09/26/01 Page 1 of 4 Initials~ 
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(B) The Index • • Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average 
of interbank offered rates for six month U.S. dollar-denominated deposits in the London market ("LIBOR"), as 
published in the Wall Street Journal. The most recent Index figure available as of the date 45 days before each 
Change Date is called the "Current Index." 

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable 
information. The Note Holder will give me notice of this choice. 

(C) Calculation of Changes 
Before each Change Date, the Note Holder will calculate my new interest rate by adding five and 

three-quarters percentage points ( 5. 750% ) to the Current Index. The Note Holder will then round the result of 
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 
4(D) below, this rounded amount will be my new interest rate until lhEl next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the 
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate 
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. 

(D) Limits on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 11.500% or less than 

8.500 %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more 
than one percentage point(s) ( 1.000% ) from the rate of interest I have been paying for the preceding 6 months. 

My interest rate will never be greater than 14.500%. My interest rate will never be less than 
8.500%. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly 

payment beginning on the first monthly payment dale after the Change Date until the amount of my monthly 
payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my 

monthly payment before the effective dale of any change. The notice will include information required by law to be 
given to me and also the Iitle and telephone number of a person who will answer any question I may have 
regarding the notice. 

5. BORROWER'S RIGHT TO PREPAY 
I have the right to make payments of Principal at any time before they are due. A payment of Principal only 

before it is due is known as a "Prepayment." When I make a Prepayment, I will tell the Note Holder in writing that I 
am doing so. I may not designate a payment as a Prepayment if I have not made all the monthly payments then 
due under this Note. 

The Note Holder will use my Prepayment to reduce the amount of Principal that I owe under this Note. 
However, the Note Holder may apply my Prepayment to any accrued and unpaid interest on the Prepayment 
amount before appiY.ing my Prepayment to reduce the Principal amount of this Note. If I make a partial 
Prepayment, there w1ll be no changes in the due dates of my monthly payments unless the Note Holder agrees in 
writing to those changes. My partial Prepayment may reduce the amount of my monthly payments after the first 
Change Date following my partial' Prepayment. However, any reduction due to my partial prepayment may be 
offset by an increase in the interest rate. 

If within Twenty-four {24) months from the date of execution of the Security Instrument, I make full 
Prepayment or partial Prepayment, and the total of such Prepayment(s) in any 12-month period exceeds twenty 
percent (20%) of the original Principal amount of the loan, I will pay a Prepayment charge in an amount equal to 6 
months' advance interest on the amount by which the total of my Prepayment(s) within that 12-month period 
exceeds twenty percent (20%) of the original Principal amount of the loan. 

adjnote2 09/26/01 Initials:~ 
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6. LOAN CHARGES • • If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the 
interest or other loan charges collected or to be collected in connection with this loan exceed the permitted limits, 
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted 
limit; and (b) any sums already collected from me that exceeded permitted limits will be refunded to me. The Note 
Holder may choose to make this refund by reducing the Principal I owe under this Note or by making a direct 
payment to me. If a refund reduces Principal, the reduction will be treated as a partial Prepayment. 

7. BORROWER'S FAILURE TO PAY AS REQUIRED 
(A) Late Charges for Overdue Payments 
If the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days 

after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be 5.000% of my 
overdu~ payment of principal and interest. I will pay this late charge promptly but only once on each late payment. 

(B) Default 
If I do not pay the full amount of each monthly payment on the date it is due, I will be in default. 
(C) Notice of Default 
If I am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue 

amount by a certain date, the Note Holder may require me to pay immediately the full amount of Principal that has 
. not been paid and all the interest that I owe on that amount. That date must be at least 30 days after the date on 

which the notice is mailed to me or delivered by other means. 

(D) No Waiver By Note Holder 
Even if, at a time when I am in default, the Note Holder does not require me to pay immediately in full as 
described above, the Note Holder will still have the right to do so if I am in default at a later time. 

(E) Payment of Note Holder's Costs and Expenses 
If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have 

the right to be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited 
by applicable law. Those expenses include, for example, reasonable attorneys' fees. 

Unless applicable law requires a different method, any notice that must be given to me under this Note will 
be given by delivering it or by mailing it by first class mail to me at the Property Address above or at a different 
address if I give the Note Holder a notice of my different address. 

8. GIVING OF NOTICES 
Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under 

this Note will be given by mailing it by first class mail to the Note Holder at the address stated in Section 3(A) 
above or at a different address if I am given a notice of that different address. 

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE 
If more than one person signs this Note, each person is fully and personally obligated to keep all of the 

promises made in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, 
surety or endorser of this Note is also obligated to do these things. Any person who takes over these obligations, 
including the obligations of a guarantor, surety or endorser of this Note, is also obligated to keep all of the 
promises made in this Note. The Note Holder may enforce its rights under this Note against each person 
individually or against all of us together. This means that any one of us may be required to pay all of the amounts 
owed under this Note. 

10. WAIVERS 
I and any other person who has obligations under this Note waive the rights of Presentment and Notice of 

Dishonor. "Presentment" means the right to require the Note Holder to demand payment of amounts due. "Notice 
of Dishonor" means the right to require the Note Holder to give notice to other persons that amounts 
due have not been paid. 

adjnote3 09/26/0 I Initials~-
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11. UNIFORM SECURED NOTE • • This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections 
given to the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument"), 
dated the same date as this Note, protects the Note Holder from possible losses that might result if I do not keep 
the promises that I make in this Note. That Security Instrument describes how and under what conditions I may 
be required to make immediate payment in full of all amounts I owe under this Note. Some of those conditions 
read as follows: 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a 
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, 
Lender mar require immediate payment in full of all sums secured. by this Security Instrument. However, this 
option shal not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not 
exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate 
the intended transferee as if a new loan were being made to 'the transferee; and (b) Lender reasonably 
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any 
covenant or agreement in this Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's 
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is 
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note 

. and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument 
unless Lender releases Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of 
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in 
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If 
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted 
by this Security Instrument without further notice or demand on Borrower. 

(Seal) 
--------------------------~B-or_m_w_e_r 

(Seal) 
--------------------------~B-or-ro_w_e_r 

(Seal) 
-7------------------------~B~o=rr~ow=e=r 

adjnote4 

(Seal) 
--------------------------~8-or~ro~w-e-r 

(Seal) 
--------------------------~8-o~rro_w_e_r 

(Seal) 
--------------------------~B-o-rr-ow--er 

. ~ J i'. . 

· , .• • 1 ;-' 1 [Sign Original Only] 
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• Recording Requested By: 
PEOPLE'S CHOICE HOME LOAN. 
INC. 
Return To: 
People's Choice Home Loan, 
Inc. 
7515 IRVINE CENTER DR .• 
IRVINE, CA 92618 

Prepared By: 
People's Choice Home Loan, 
Inc. 7515 Irvine Center 
Drive, Irvine, CA 92618 

• 

-----------(Space Above Tbis Line For Recording Dala)-----------

DEED OF TRUST 
MIN 100273900102384517 

DEFINITIONS 
Words used in multiple sections of this document are defined below and other words are defined in 
Sections 3, I I, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Section I 6. 

(A) ''Security Instrument" means this document, which is dated J u 1 y 20, 200 5 
together with all Riders to this document. 
(B)"Borrower"isLESLIE BENNETT AND PAUL DANIEL BENNETT. WIFE AND HUSBAND AS 
JOINT TENANTS 

Borrower'saddressis 107 AVENIDA SAN DIMAS. SAN CLEMENTE , CA 
92672 · . Borrower is the trustor under this Security Instrument. 
(C) "Lender" is PEOPLE'S CHOICE HOME LOAN, INC .• a WYOMING CORPORATION 

Lender is a CORPORATION 
organized and existing under the laws of WYOMING 
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• • 
Lender'saddressis 7515 IRVINE CENTER OR., IRVINE, CA 92618 

(D)''Trustee"is F.C.I., A California Corporation, 8101 Kaiser Blvd., Su1te 
#360 Anaheim Hills, CA 92808 
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is 
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary 
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an 
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. 
(F) "Note" means the promissory note signed by Borrower and dated J u 1 y 2 0 , 2 0 0 5 
TheNotestatesthatBorrowerowesLenderSIX HUNDRED NINETY-FIVE THOUSAND AND 00/100 

Dollars 
(U.S.$ 695,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than August 1 , 2 0 3 5 
(G) "Property" means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due under the Note, and all sums due under this Security Instrument, plus interest. 
(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 

W Adjustable Rate Rider 
D Balloon Rider 
D VA Rider 

D Condominium Rider D Second Home Rider 
D Planned Unit Development Rider D 1-4 Family Rider 
D Biweekly Payment Rider D Other(s) [specifY] 

(J} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, 
non-appealable judicial opinions. 
(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominium association, homeowners 
association or similar organization. 
(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(M) "Escrow Items" means those items that are described in Section 3. 
(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) 
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the 
value and/or condition of the Property. 
(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, 
the Loan. 
(P) ''Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Section 3 of this Security Instrument. 
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(Q) ''RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C. F. R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject matter. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage 
loan" under RESPA. 
(R) ''Successor in Interest of Borrower" means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's 
successors and assigns) and the successors and assigns of MERS. This Security Instrument 
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications 
of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust, with power of sale, the following described property located in the 

COUNTY of Orange 
[Type of Recording Jurisdiction) (Name of Recording Jurisdiction} 

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT 
'A' 
(A.P.N. #: 060-091-26) 

Parce!ID Number: 060-091-26 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE 
("Property Address"): 

which currently has the address of 

[Cityl, California 92672 
(Street] 

[Zip Code) 

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and 
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this 
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title 
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or 
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any 
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to 
take any action required of Lender including, but not limited to, releasing and canceling this Security 
Instrument. 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances 
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of record. Borrower warrants and will defend generally the title to the Property against all claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment charjleS and late charges due under the Note. Borrower shall also pay funds for Escrow Items 
pursuant to SectiOn 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under the Note and this Security Instrument be made in one or more of the following forms, as 
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or 
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a 
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial payments are insufficient to 
bring the Loan current. Lender may accept any payment or partial l?ayment insufficient to bring the Loan 
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial 
payments in the future, but Lender is not obligated to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay 
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstandmg 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and apphed by Lender shall be apphed in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order m which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received 
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be 
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall 
be applied first to any prepayment charges and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note shall not extend or postpone the due date, or change the amount, of the Period1c Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section I 0. These items are called "Escrow 
Items." At origination or at any time during the term of the Loan, Lender may require that Community 
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 
assessments shall be an Escrow Item. Borrower shall promptly furn1sh to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
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• • 
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obi igated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESPA. 

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these itemS are Escrow Items, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith 
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings 
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
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lien. Within I 0 days of the date on which that notice is given, Borrower shall satisfY the lien or take one or 
more of the actions set forth above in this Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the term "extended coverage," and any 
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone 
determination, certification and tracking services; or (b) a one-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such determination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to 
insurance proceeds to the holder of the Note up to the amount of the outstanding loan balance. Lender shall 
have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly 
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of 
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such 
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional 
loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder of the 
Note up to the amount of the outstanding loan balance. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the 
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event: or if Lender acquires the Property under 
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Borrower's control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifYing such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in connection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security 
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. ' 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of 
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting 
payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain 
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
Insurance as a condition of making the Loan and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this 
Section I 0 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may 
enter into agreements with other parties that share or modifY their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifYing the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any sucb agreements will not affect the amounts that Borrower has agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 

10238451 

0·6A(CAit02D7J 

"' 
G--- ... , ... --· . '""''"\ rfY)-7) -· ~ 
PaQ:eeods'; !1.... · ,' l · 1~ ;~~l Form 3005 1/01 
c~:: '/ o;: 1; .~ ~:..:.:·~~J L·., __ ·: . . ·:... 

,.~.:/ .; .,... _-:" 
/- , ' 

~--- -~---..o.- .~-.. . ;..-
fl'f:_.__ - ..;c ____ _. ·-----

EXHIBIT B 
Page 314

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 19 of 82



• • 
(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the 

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights 
may include the right to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or 
termination. 

II. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the 
repairs and restoration in a single disbursement or in a series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, 
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be 
applied in the order provided for in Section 2. 

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partial 
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the 
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property 
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in whtch the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is less than the 
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's 
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
are hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify 
amortization of the sums secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. AIIy forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or 
Successors in Interest of Borrower or in amounts less than the' amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants 
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who 
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the 
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security 
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or 
make any accommodations with regard to the terms of this Security Instrument or the Note without the 
co-signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain 
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
fees that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. 

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 
must be in writing. AIIy notice to Borrower in connection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting 13orrower' s 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with this Security Instrument shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security 
Instrument. 
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 

governed by federal law and the law of the jurisdiction in which the Property is located. All rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting provision. 

As used in this Security Instrument: (a) words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of 
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) 
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) 
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times without prior notice to 
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer umelated to a sale of the Note. If there is a change of the Loan 
Servicer, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may commence, join, or qe joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by 
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section 18 shall be deemed to satisfY the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the 
following substances: ·gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides 
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that 
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental 
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental 

Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a 
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). 

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of 
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any governmental or regulatory authority, or any private party, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an Environmental Cleanup. 

10238451 

G·6A(CA) (0207) 
® 

~ ./ 
~\1. .,../.--., .. -

'-··---

Form 3005 1/01 
I .,1 \ "' -,- -- . 

., I _j' --I 
1..,, ..... 

·---

EXHIBIT B 
Page 318

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 23 of 82



• • 
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) 
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date 
the notice is given to Borrower, by which the default must' be cured; and (d) that failure to cure the 
default on or before the date specified in the notice may result in acceleration of the sums secured by 
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or 
before the date specified in the notice, Lender at its option may require immediate payment in full of 
all sums secured by this Security Instrument without further demand and may invoke the power of 
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all 
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, 
reasonable attorneys' fees and costs of title evidence. 

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written 
notice of the occurrence of an event of default and of Lender's election to cause the Property to be 
sold. Trustee shall cause this notice to be recorded in each county in which any part of the Property 
is located. Lender or Trustee shall mail copies of the notice as prescribed by Applicable Law to 
Borrower and to the other persons prescribed by Applicable Law. Trustee shall give public notice of 
sale to the persons and in the manner prescribed by Applicable Law. After the time required by 
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to 
the highest bidder at the time and place and under the terms designated in the notice of sale in one or 
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of 
the Property by public announcement at the time and place of any previously scheduled sale. Lender 
or its designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any 
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie 
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in 
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's 
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the 
person or persons legally entitled to it. 

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall 
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes 
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property 
without warranty to the person or persons legally entitled to it. Lender may charge such person or persons 
a reasonable fee for reconveying the Property, but only if the fee is paid to a third party (such as the 
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law. If the fee 
charged does not exceed .the fee set by Applicable Law, the fee is conclusively presumed to be reasonable. 

24. Substitute Trustee. Lender, at its option, may from time to time appoint a successor trustee to 
any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in 
the office of the Recorder of the county in which the Property is located. The instrument shall contain the 
name of the original Lender, Trustee and Borrower, the book and page where this Security Instrument is 
recorded and the name and address of the successor trustee. Without conveyance of the Property, the 
successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and by 
Applicable Law. This procedure for substitution of trustee shall govern to the exclusion of all other 
provisions for substitution. 

25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maximum amount 
permitted by Applicable Law for furnishing the statement of obligation as provided by Section 2943 of the 
Civil Code of California ~ mD 
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• • 
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 

Security Instrument and in any Rider executed by Borrower and recorded with it. 

Witnesses: 

~tlik!tL~4 '''"' PAUL DANIEL BENNETT -Borrower 

-------------(Seal) -------------(Seal) 
-Borrower -Borrower 

_____________ (Seal) -------------(Seal) 
-Borrower -Borrower 

-------------(Seal) ------------- (Seal) 

10238451 

Q-6A(CA) 102011 
® 

-Borrower 

r.· ~~- - ·_ ·1·,· ... :· . • 1 r" . ' ~ .- · 
C .. · Page14of15 1 r.r: .... ;l 

.... , '· 

I\-, 1, , u•-••-··-' \J,. ~.I,.__ 

-~....--- _/ 
__.;:;.--. 

L.JI,. _____ _ 

-Borrower 

Form 3005 1/01 
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• • 
State of California 
County of O If A,</G:[ 

on JuLy 20. 2<Joj before me, CUS(O 
personally appeared 

LESLIE BENNETT AND PAUL DANIEL BENNETT 

, personally known to me 
(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s) or the entity 
upon behalf of which the person(s) acted, executed the instrument. 

WITNESS my hand and official seal. 

' ' "t 
j ~ EUSEO ORNELAS JR <:, 

comm. 11339648 
;"n : ,..., NOl A.RY PUBLIC. CALifORNIA ~ 
Vl Orang! County ..,. 
~. ." • My Comm. Elpitli Feb.&, 1006 1 

1D238451 

G-6A(CAii0207l 
® 

r ,.,.,,.";fDB, '""'""~ 
(.;, .; '1 L, J. .;· __ .( 

' ..--:;:::-_:.-----' ./ 
-,, /. ,'- ·- -. 

r-_. ' ' P" 

I... I, ___ _ 

Form 3005 1/01 
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• • 

Loan Number 10238451 
ADJUSTABLE RATE RIDER 

(LIBOR Six-Month Index (As Published In The Wall Street Journai)-Rate Caps) 

THIS ADJUSTABLE RATE RIDER is made this 201h day of July, 2005, and is incorporaled into and 
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the 
"Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower's 
Adjustable Rate Note (the "Note") to PEOPLE'S CHOICE HOME LOAN, INC. a WYOMING 
CORPORATION ("Lender'') of the same date and covering the property described in the Security 
Instrument and located at: 

107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 
[Property Address] 

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE 
NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE 
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 
BORROWER MUST PAY. 

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security 
Instrument, Borrower and Lender further covenant and agree as follows: 

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
The Note provides for an initial interest rate of 8.500%. The Note provides for changes in 

the interest rate and the monthly payments, as follows: 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
(A) Change Dates 

The interest rate I will pay may change on the 1st day of August, 2007 and on that day every 6 
month(s) thereafter. Each date on which my interest rate could change is called a "Change Date." 

(B) The Index 
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" 

is the average of interbank offered rates for six month U.S. dollar-denominated deposits in the 
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure 
available as of the date 45 days before each Change Date is called the "Current Index." 

If the Index is no longer available, the Note Holder will choose a new index that is based upon 
comparable information. The Not1,Ho

1

1der wi~l.g1ve me not:ce ~f.thi~choi . b 
msar1 09/26/01 (.; · ' Page 1. of 3 · ·· · - I lnilials: fl:/:;. 

- -' .. ' u, I L ••• ~--
. ,--;-_.;.-' 

~- ·.. ' _-:_ l, -/' 
r-;t. 
Ll,_ --

EXHIBIT B 
Page 322

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 27 of 82



• • 
(C) Calculation of Changes 

Before each Change Date, the Note Holder will calculate my new interest rate by adding five 
and three-quarters percentage points ( 5.750%)to the Current Index. The Note Holder will then 
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). 
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest 
rate until the next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be 
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the 
Maturity Date at my new interest rate in substantially equal payments. The result of this 
calculation will be the new amount of my monthly payment. 

(D) Limits on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 11.500 % 

or less than 8.500 %. Thereafter, my interest rate will never be increased or decreased on any single 
Change Date by more than one percentage points ( 1.000% ) from the rate of interest I have been 
paying for the preceding 6 months. My interest rate will never be greater than 14.500%. My interest 
rate will never be less than 8.500%. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount of my 

new monthly payment beginning on the first monthly payment date after the Change Date until 
the amount of my monthly payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the 

amount of my monthly payment before the effective dale of any change. The notice will include 
information required by law to be given to me and also the title and telephone number of a person 
who will answer any question I may have regarding the notice. 

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 
Uniform Covenant 18 of the Security Instrument is amended to read as follows: 

Transfer of the Property or a Beneficial Interest Borrower. As used in this Section 18, 
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not 
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment 
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a 
future dale to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if 
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without 
Lender's prior written consent, Lender may require immediate payment in full of all sums secured 
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise 
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes 
to be submitted to Lender information required by Lender to evaluate the intended transferee as if 
a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's 
security will not be impaired by the loan assumption and that the risk of a breach of any covenant 
or agreement in this Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a 
condition to Lender's consent to the loan assumption. Lender also may require the transferee to 
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to 
keep all the promises and agreements made in the Note and in this Security Instrument. Borrower 
will continue to be obligated under the Note and this Security Instrument unless Lender releases 
Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower 
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the 
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by 
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, 
Lender may invoke any remedies permitted by this Security Instrument without further notice or 
demand on Borrower. G 1 , · .. -,. ~ . . Af)fl. 
msar2 09/26/01 Page 2 of 3 · · 1 . ·~ lmttals: {/0 
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• • 
5. BORROWER'S RIGHT TO PREPAY 

I have the right to make payments of Principal at any time before they are due. A payment of 
Principal only is known as a "Prepayment." When I make a Prepayment, I will tell the Note Holder 
in writing that I am doing so. I may not designate a payment as a Prepayment if I have not made all 
the monthly payments due under this Note. 

The Note Holder will use my Prepayments to reduce the amount of Principal that I owe under 
this Note. However, the Note Holder may apply my Prepayment to the accrued and unpaid interest 
on the Prepayment amount before applying my Prepayment to reduce the Principal amount of this 
Note. If I make a partial Prepayment, there will be no ch9nges in the due dates of my monthly 
payments unless the Note Holder agrees in writing to those changes. My partial Prepayment may 
reduce the amount of my monthly payments after the first Change Date following my partial 
Prepayment. However, any reduction due to my partial prepayment may be offset by an increase in 
the interest rate. 

If within Twenty-four (24) months from the date of execution of the Security Instrument, I make 
full Prepayment or partial Prepayment, and the total of such Prepayment(s) in any 12-month period 
exceeds twenty percent (20%) of the original Principal amount of the loan, I will pay a Prepayment 
charge in an amount equal to 6 months' advance interest on the amount by which the total of my 
Prepayment(s) within that12-month period exceeds twenty percent (20%) of the original Principal 
amount of the loan. 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants 
contained in this Adjustable Rate Rider. 

~~~V · ~Seal) 
LSUEBENNET -Borrower 

Idtdixtttd ~t$ (Seal) 
PAUL DANIEL BENNETT -Borrower 

msar3 

____________ (Seal) 

-Borrower 

--------------=-(Seal) 
-Borrower 

09/26/01 

____________ (Seal) 

-Borrower 

_____________ (Seal) 

-Borrower 

Initials: 

---. -· 
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LEGAL DESCRIPllON 

r'IUIII, .3Uit:'-IU._l:: \,.1\oti!,IUIII!.I 0:.1 ..... ,...,...,...,e,IM 

Order Number. 9UII93114ot 

P•g• Number: 6 

P.eal property in the City of San Clemente, County of 01-ange, St.3t:e of Californi~, described as 
follows: 

LOT 9, BLOCK 3, TRACT 900, COUNTY OF ORANGE, STATE OF CAUFORNIA, AS PER MAP 
RECORDED IN BOOK 28, PAGES 21 TO 24 OF MAPS, IN THE OFFICE OF THE COUNTY 
REOORDER OF SAID OOUNTY. 

APN: 06G-091·26 
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TRU -LENDING DISCLOSURE STA ENT 
(THIS IS NEITHER A CONTRACT NOR A COMMITMENT TO LEND) 

LENDER OR LENDER'S AGENT: 
PEOPLE'S CHOICE HOME LOAN, INC. 

7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

BORROWERS:LESLIE BENNETT 

PAUL DANIEL BENNETT 

ADDRESS: 107 AVENIDA SAN DIMAS 
CITY/STATE/ZIP: SAN CLEMENTE, CA 92672 
PROPERTY: 107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

ANNUAL PERCENTAGE 
RATE 

The cost of your credit as a yearly 

rate. 

FINANCE CHARGE 
The dollar amour;t the credit 

will cost you. 

1 430 931.21 

Amount Financed 

The amount of credit 

D Preliminary GJ Final 

DATE: 07/20/2005 
LOAN NO.: 10238451 

Type of Loan: Convertible ARM 

Total of Payments 

The amount you will have paid 

after you have made all payments 

as scheduled. 

2,106,780.26 

PAYMENTS ARE I>UE 
•.. . ·~·!.' . 

DEMAND FEATURE: [iJ This loan does not have a Demand Feature. D This loan has a Demand Feature as follows: 

VARIABLE RATE FEATURE: 
[iJ This Loan has a Variable Rate Feature. Variable Rate Disclosures have been provided to you earlier. 

SECURITY: You are giving a security interest in the property located at: 107 AVENIDA SAN DIMAS SAN CLEMENTE CA 92 672 

ASSUMPTION: Someone buying this property CiJ cannot assume the remaining balance due under original mongage terms 

0 may assume, subject to lender's conditions, the remaining balance due under original mongage terms. 

FILING I RECORDING FEES: $100.00 

PROPERTY INSURANCE: [iJ Property hazard insurance in the amount of$ 695, 000. 00 with a mongagee clause to the lender 

is a required condition of this loan. Borrower may purchase this insumnce from any insurance company acceptable to the lender. 

Hazard insurance D is [iJ is not available through the lender at an estimated cost of $0 • 0 0 for a 

LATE CHARGES: 

PREPAYMENT: 

[iJ may 

Dmay 

If your payment is more than 15 
overdue payment. 

If you pay off your loan early, you 

days late, you will be charged a late charge of 5 • 0 0 0 

D will not have to pay a penalty. 

[iJ will not be entitled to a refund of part of the finance charge. 

year tenn. 

%of the 

See your contract documents for any additional information regarding non-payment, default, required repayment In full before scheduled 
e te,3~~d e~~~:r:ent refunds and penalties. 

j)@l!b~~ -1-~r 
PAUL DANIEL BENNETT BORROWER/DATE 

BORROWER/DATE BORROWER/DATE 

1314606 (0202) VMP MORTGAGE FORMS- (800)521-7291 Page1 of2 

02002 CBF Systems, Inc. The contents of this form in whole or in part are protected under the copyright laws of the United States. 
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• • 
DEFINITION OF TRUTH-IN-LENDING TERMS 

ANNUAL PERCENTAGE RATE 

This is not the Note rate for which the borrower applied. The Annual Percentage Rate (APR) is the cost of the loan in percentage 
terms taking into account various loan charges of which interest is only one such charge. Other charges which are used in 
calculation of the Annual Percentage Rate are Private Mortgage Insurance or FHA Mortgage Insurance Premium (when 
applicable) and Prepaid Finance Charges (loan discount, origination fees, prepaid interest and other credit costs). The APR is 
calculated by spreading these charges over the life of the loan which results in a rate generally higher than the interest rate shown 
on your Mortgage/Deed of Trust Note. If interest was the only Finance Charge, then the interest rate and the Annual Percentage 
Rate would be the same. 

PREPAID FINANCE CHARGES 

Prepaid Finance Charges are certain charges made in connection with the loan and which must be paid upon the close of the loan. 
These charges are defined by the Federal Reserve Board in Regulation Z and the charges must be paid by the borrower. 
Non-Inclusive examples of such charges are: Loan origination fee, "Points" or Discount, Private Mortgage Insurance or FHA 
Mortgage Insurance, Tax Service Fee. Some loan charges are specifically excluded from the Prepaid Finance Charge such as 
appraisal fees and credit report fees. 

Prepaid Finance Charges are totaled and then subtracted from the Loan Amount (the face amount of the Deed of Trust/Mortgage 
Note). The net figure is the Amount Financed as explained below. 

FINANCE CHARGE 

The amount of interest, prepaid finance charge and certain insurance premiums (if any) which the borrower will be expected to 
pay over the life of the loan. 

AMOUNT FINANCED 

The Amount Financed is the loan amount applied for less the prepaid finance charges. Prepaid finance charges can be found on 
the Good Faith Estimate/Settlement Statement (HUD-I or lA). For example if the borrower's note is for $100,000 and the 
Prepaid Finance Charges total $5,000, the Amount Financed would be $95,000. The Amount Financed is the figure on which the 
Annual Percentage Rate is based. 

TOTAL OF PAYMENTS 

This figure represents the total of all payments made toward principal, interest and mortgage insurance (if applicable). 

PAYMENT SCHEDULE 

The dollar figures in the Payment Schedule represent principal, interest, plus Private Mortgage Insurance (if applicable). These 
figures will not reflect taxes and insurance escrows or any temporary buydown payments contributed by the seller. 

1314606 (0202) Page2of2 
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ITEMI~TION OF AMOUNT FI.NCED 

Loan Number: 10238451 Date: 07/20/2005 
Loan Amount $ 695,000.00 
N arne of Borrower: LESLIE BENNETT & PAUL DANIEL BENNETT 

Address of Borrower: 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CA 92672 

Name of Lender: People's Choice Home Loan, Inc. 
Address of Lender: 7515 IRVINE CENTER DR .. IRVINE. CA 92618 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CALIFORNIA 92672 

Itemization of Amount Financed of $ 
Amount !!iven to you directlv $ 
Amount paid on vour account $ 
Amount paid to others on our behalf 

) t;r·J,~;&,~: ·~.~~-P~lt~)~~~~;~· t·~~t~~:~'t~;i~~~·!·:@ (; r 

' 
y_ 

Ap raisal fee to ap raiser 
re L e e to creai e or.tm a~ 

Hazard insurance to insurance agency 

Settlement closing fees to 

Document pr~~aration fee to 
Mi§hfi'tittijfee$nbeico 

Notary fee to 

Prepaid finance c!iies 
M&Jahlonikm$WC0it![e!0W 

Loao discount 0 . 0 0 0 

Mortgage insurance 

Buydown costs 

Lender's insrction fee 
• ssumoti$lee 

Amortization schedule fee 

Administration Fee 

~798 (9212).02 12192 
VMP MORTGAGE FORMS- (800)521-7291 

H :a 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ •• $ 

$ 

Total Prepaid finance charges 

tl i:. 

$ 

675 849.05 
674 100.05 

: I; ~\ >fv}'l 

8.00 

• 

• 
850.00 

19150.95 
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Application Number: 10238451 
Date: 07/20/2005 • • 

NOTICE REGARDING REQUIRED USE OF 
SETTLEMENT SERVICE PROVIDERS 

If People's Choice Home Loan, Inc. (''we" or "us") makes a loan to you, we will require you to use the following settlement 
service providers; if a fee or charge for a settlement service is disclosed on the enclosed Itemization of Amount 
Financed, you will be required to pay for that settlement service. The estimated fees or charges (or range of fees and 
charges) disclosed on the Itemization of Amount Financed are based on the fees and charges of the designated provider. 

CREDIT REPORTING: 

LENDER'S CREDIT INFO ONE 
20929 VENTURA BLVD., SUITE 203 
WOODLAND HILLS, CA 91364-2334 

TAX REPORTING SERVICES: 
FNIS REAL ESTATE TAX SERVICES 
222 E. HUNTINGTON DRIVE, SUITE 200 
MONROVIA, CA 91016 

FLOOD CERTIFICATION VENDOR: 
FNIS FLOOD SERVICES 
1521 N. COOPER STREET, FOURTH FLOOR 
ARLINGTON, TX 76011 

TITLE INSURANCE: you may select a particular title insurance company to provide us with a policy of title insurance 
from a lender-approved list. The name of the specific title insurance company selected to provide us with a policy of 
title insurance and the cost of the title policy will be provided to you prior to loan closing. 

CLOSING SERVICES PROVIDER: you may select an escrow agent, settlement agent, closing agent or attorney from 
a lender-approved list. The name of the specific escrow agent, settlement agent, closing agent or attorney selected to 
provide closing services and the cost of the closing services will be provided to you prior to loan closing. 

APPRAISER: you may select an appraiser from a lender-approved list. The name of the specific appraiser selected to 
perform the appraisal and the cost of the appraisal will be provided to you prior to loan closing. 

Although within the past year we have repeatedly required borrowers to use the above listed settlement service 
providers, none of these providers is an associate of ours, nor has any such provider maintained an account or had an 
outstanding loan or credit arrangements with us. 

ACKNOWLEDGMENT 

The undersigned hereby acknowledge(s) receipt of this notice. 

~aathwul~ 7-;200) 
Applicant Date 
PAUL DANIEL BENNETT 

Applicant Date Applicant Date 

Applicant Date Applicant Date 

EXHIBIT B 
Page 329

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 34 of 82



.OTICE OF RIGHT TO CANCEL • 
DATE 07/20/2005 

LENDER: People's Choice Home Loan, Inc. LOAN NO. 10238451 
TYPE Convertible ARM 

BORROVVERS/OVVNERS LESLIE BENNETT & PAUL DANIEL BENNETT 

ADDRESS 107 AVENIDA SAN DIMAS 
CITY/STATE/ZIP SAN CLEMENTE, CA 92672 
PBOPERTY 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CALIFORNIA 92672 

YOUR RIGHT TO CANCEL 
You are entering into a transaction that will result in a mortgage/lien/security interest on/in your home. You 

have a legal right under federal law to cancel this transaction, without cost, within THREE BUSINESS DAYS from 
whichever of the following events occurs last: 

(1) The date of the transaction, which is ~(...<:{ Z61 2-6o ~ ; or litf_ . (\f\~-
(2) The date you received your Truth in Lending disclosures; or //J/(-2. 
(3) The date you received this notice of your right to cancel. 

If you cancel the transaction, the mortgage/lien/security interest is also cancelled. VVithin 20 CALENDAR DAYS 
after we receive your notice, we must take the steps necessary to reflect the fact that the mortgage/lien/security 
interest on/in your home has been cancelled, and we must return to you any money or property you have given to us 
or to anyone else in connection with this transaction. 

You may keep any money or property we have given you until we have done the things mentioned above, but 
you must then offer to return the money or property. If it is impractical or unfair for you to return the property, you 
must offer its reasonable value. You may offer to return the property at your home or at the location of the property. 
Money must be returned to the address below. If we do not take possession of the money or property within 20 
CALENDAR DAYS of our offer, ou ma kee it without further obli alien. 

HOW TO CANCEL 

If you decide to cancel this transaction, you may do so by notifying us in writing, at: w ~ 
People's Choice Home Loan. Inc. 
7515 IRVINE CENTER DR., IRVINE, CA 92618 -, 
ATTENTION: FUNDING MANAGER 

You may use any written statement that is signed and dated by you and states your intention to cancel, or 
you may use this notice by dating and signing below. Keep one copy of this notice because it contains important 
information about your rights. 

If you cancel by mail or telegram, you must send the notice no later than MIDNIGHT ofzZl'i' 2}. Zoo.) 
(or MIDNIGHT of the THIRD BUSINESS DAY following the latest of the three events listed 

above.) If you send or deliver your written notice to cancel some other way, it must be delivered to the above 
address no later than that time. 
I WISH TO CANCEL 

SIGNATURE DATE 

The undersigned each acknowledge receipt of two copies of NOTICE of RIGHT TO CANCEL and one copy of the 
Federal Truth in Lending Disclosure Statement. 

Eac arrow er/ow ner in this transaction has the right to cancel. The exercise of this right by one borrower/owner shall 

ffec·veto~llbo~~1 ~~~/~~o-0) 

BORROWER/OWNER 

--64 (0010) 
® 

DATE BORROWER/OWNER PAUL DANIEL BENNETT DATE 

DATE BORROWER/OWNER DATE 

VM P MORTGAGE FORMS· (800)521·7291 12/97 
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AUTHtRIZATION FOR IMP~ND 

TO: PEOPLE'S CHOICE HOME LOAN, INC. 

D YES, 1/WE WANT AN IMPOUND ACCOUNT. 

Loan No.: 10238451 

Date: 07/20/2005 

1/WE THE UNDERSIGNED, AUTHORIZE THE MORTGAGE HOLDER TO COLLECT MONTHLY, IN ADDITION 
TO PRINCIPAL AND INTEREST AS PRESCRIBED BY THE TERMS OF THE NOTE, AN AMOUNT SUFFICIENT 
TO PAY TAXES, HAZARD INSURANCE AND (IF REQUIRED) FLOOD INSURANCE THAT COME DUE DURING 
THE YEAR. 

Date Date 

Date Date 

Date Date 

0 NO, 1/WE DO NOT WANT AN IMPOUND ACCOUNT. 

PEOPLE'S CHOICE HOME LOAN, INC. DOES NOT REQUIRE THAT YOU ESTABLISH AN IMPOUND 
ACCOUNT. HOWEVER, YOU AGREE TO PAY TAXES AND INSURANCE PREMIUMS PROMPTLY WHEN DUE 
AND TO PROVIDE RECEIPTS TO PEOPLE'S CHOICE HOME LOAN, INC., OR ITS SUCCESSORS AND 
ASSIGNS, IF REQUESTED TO DO SO. 

YOUR FAILURE TO PAY SAID TAXES OR INSURANCE PREMIUMS WHEN DUE OR TO MAKE MONTHLY 
MORTGAGE PAYMENTS AS AGREED SHALL GIVE PEOPLE'S CHOICE HOME LOAN, INC., THE RIGHT TO 
REQUIRE THAT PROPERTY TAXES AND INSURANCE PREMIUMS BE PLACED IN ESCROW AND PAID 

THL Y FOR THE REMAINING TERM OF THE LOAN OR AS OTHERWISE PERMITIED BY LAW. 

~;Jk4?-~ 
BENETi.PAULDANIEi: Date 

Date Date 

Date Date 

AUT41MP.UFF 

EXHIBIT B 
Page 331

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 36 of 82



• People's Choice Home Loan, Inc. 
75151RVINE CENTER DRIVE 
IRVINE, CALIFORNIA, 92618 
(949) 341-2000 

LESLIE BENNETT 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE, CA 92672 

RE: Transfer I Sale of Loan 

Dear Borrower: 

• 
Loan Number: 10238451 

We thank you for the recent opportunity of assisting you in securing your real estate loan and look forward 
to serving your needs again in the future. 

As a regular practice, most loans are sold in the secondary marketplace. This is no reflection on you nor 
your property and has no effect on your mortgage payments. Usually when a loan is sold, the servicing of 
your loan is also transferred. 

Your monthly payment amount has not changed and consists of: 

PRINCIPAL AND INTEREST: $ 5,343.95 
-----'-'"--'-"-'-'-"-

MORTGAGE INSURANCE: $ 0.00 
----~~ 

TOTAL IMPOUNDS: $ ____ __,0::-=.0=0 

TOTAL MONTHLY PAYMENTS: $ ___ _::!5,c.=.34_:_:3::-=.9=5 

PEOPLE'S CHOICE HOME LOAN, INC. will forward payment information and/or coupons to you soon. In 
the event these coupons are delayed, please send your payment with the temporary payment coupon 
below directly to PEOPLE'S CHOICE HOME LOAN, INC. If a payment is in transit to us, we will forward 
your payment on to the new servicer immediately. 

Should you have further questions, please call PEOPLE'S CHOICE HOME LOAN, INC., Customer 
Service, at (866) 858-7877 or the undersigned for assistance. We thank you for your cooperation. 

Yours Truly, 

People's Choice Home Loan, Inc. 

PAYMENT COUPON 

Loan Number: 10238451 

LESLIE BENNETT 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE, CA 92672 

Due Date: 09/01/2005 

Remit to: PEOPLE'S CHOICE HOME LOAN, INC. 
P.O. Box 52678 
Irvine, CA 92619 

Payment Amount: $ 5,343.95 

Apply to Principal: $ _______ _ 

Other: $ _____ _ 

Total Paid: $ ______ _ 

A late charge will be assessed to your account and 
must be paid if payment is not received within 15 
days of the due date. 

Late Charge is $267.20 
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• • ACKNOWLEDGMENT OF BROKER SERVICES AND FEES 

Lender Name and Address: People's Choice 
Home Loan, Inc. 

7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

Loan Number: 10238451 

Borrower(s) Name and Address: LESLIE 
BENNETT & PAUL DANIEL BENNETT 

107 AVENIDA SAN DIMAS, SAN CLEMENTE 
, CA 92672 

Borrower represents and warrants to Lender as follows: 

Broker Name and Address: M C FUNDING 
INC 

18006 Sky Park Cir Ste. 210 
IRVINE, CA 92614 

1. In connection with the above referenced loan, Broker completed the loan application form with the Borrower 
and performed at least five (5) of the additional services listed below, one or more of which were Processing 
Services: 

Counseling Services 
• Analyzing Borrower's income and debt and pre-qualifying Borrower to determine the maximum mortgage that 
Borrower can afford. 

• Educating Borrower in the home buying and/or home financing process, advising Borrower about the different 
loan products available, and demonstrating how closing costs and monthly payments would vary under each 
product. 

• Collecting financial information (tax returns, bank statements, etc.) and other relating documents that are part 
of the application process. 

• Assisting Borrower in understanding and clearing credit problems. 
• Maintaining regular contact with Borrower, realtors, and lenders between the application and closing to apprise 
Borrower and the others of the status of the application and to gather any additional information required. 

• Obtaining lender loan approval. 

Processing Services 
• Initiating/ordering Verification of Employment and Verification of Deposit. 
• Initiating/ordering requests for mortgage and other loan verifications. 
• Initiating/ordering real estate appraisals. 
• Initiating/ordering inspections or engineering reports (surveys). 
• Preparing and providing required disclosures (truth-in-lending, good faith estimate and other disclosures 
required by federal or state regulations). 

• Arranging for title insurance and ordering legal documents. 
• Determining whether property is located in a flood zone or ordering such service. 
*Participating in the loan closing. 
2. Borrower has not paid a loan broker fee to anyone other than to the Broker named above. The Broker's 
fees and the Lender's fees and charges are accurately disclosed in the HUD-1 Settlement Statement. 

3. The fee charged by Broker is reasonable compensation for the services rendered by Broker and is a 
customary and usual fee for such services in the community in which Broker and/or the property is located. 

4. The amount received by Broker from Lender, if any, was paid on behalf of the Borrower pursuant to a 
Broker Fee Agreement, and was directly applied to the amount otherwise due to Broker from the 
Borrower. 

5. The Good Faith Estimate of settlement costs and HUD-1 Settlement Statement may disclose the 
payment of a Yield Spread Premium to the Broker by the Lender. The payment of a Yield Spread 
Premium will cause the interest rate of the Borrower's loan to be higher than an interest rate for which 
the Borrower would otherwise qualify. If a Yield Spread Premium is paid to the Broker, this may be in 
addition to other amounts the Broker may charge the Borrower as well as other fees and charges the 
Borrower may be required to pay both as a cost of the money being loaned and for services being 
performed in connection with the Borrower's loan. 

6. The Broker served as an independent contractor and not as the Lender's agent. 

7. Borrower acknowledges that the Broker fully explained the consequences of the Lender paying all or 
part of the Broker fee, and that borrower's interest rate may not be the lowest rate available to other 
borrowers. 
8. Borrower directs the Lender to pay the Broker's fee disclosed in the HUD-1 Settlement Statement to 
t roker. 

Date'-: -1-f/-f--'~"'-{)1-/ r:J.::....~...=,-__ _ 

Date: "7 --:;._D-0 c;--
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Acknow1edgne of the Loan Terms and Net Tangible .fit Disclosure 

People's Choice Home Loans, Inc. 
75151rvine Center Drive 
Irvine, CA 92618 

Loan Number: 10238451 

Thank you for choosing People's Choice Home Loans, Inc. ("People's Choice"), for your loan. We understand 
that your house is more than just collateral - it's your home. We want you to borrow confidently and be sure 
that you fully understand the terms of your loan. 

The information below is a summary of your loan features. Please review this information carefully. This 
review cannot be substituted for a full review of your loan documents, which you should read and understand. 
In particular, this information does not replace or amend your closing documents, including your closing 
settlement or truth-in- lending form. Please ask any questions you may have, we will answer them and work 
together with you to ensure your complete understanding. 

Principal Loan Amount $695,000.00 
Annual Percentage Rate (APR) 9.689% 

Contract Rate (Note Rate) 8.500% 
Loan Term 360 

Starting Note Rate 8.500% 
Maximum Possible Rate 14.500% 

Monthly Payment $5,343.95 
Payment Due Date September 1, 2005 

Prepayment Term (if applicable) 24 

Fees Paid to People's Choice $1,078.00 
Fees Paid to Broker $16,208.00 

Other Third Party Fees $2,831.00 
Total Fees Paid By Borrower(s) $20,117.00 

Broker Fees Paid by LenderNSP $6,950.00 
Impounds (if applicable) $0.00 

Escrow: Your loan does not escrow real estate taxes or homeowners insurance. You will need to make 
arrangements to pay your taxes and insurance directly. 

Prepayment Penalty: The loan you have chosen may contain a prepayment penalty, which will be assessed in 
the event that your loan is partially or fully repaid Within the first few years. You have the option of deciding 
whether or not your loan will contain a prepayment penalty. If you choose to have a prepayment penalty, you 
will receive a lower interest rate on your loan, which will result in a lower monthly payment. If you choose not 
to have a prepayment penalty, your interest rate will be higher, resulting in a higher monthly payment. The 
decision regarding prepayments is yours to make, and we recommend that you discuss these options with 
your loan broker or loan officer. That person will be able to provide you with examples of how a prepayment 
penalty will affect your loan terms and monthly payment. 

People's Choice performs a case-by-case analysis of every loan based on the information you provided. You 
should compare the terms of your old loan, if any, to this new loan to ensure that you can afford the new loan 
and that this new loan does provide a tangible benefit to you. By signing below, you are acknowledging that 
you have received an answer to all of your questions regarding the loan and that you fully understand the 
terms of your loan. You also acknowledge that People's Choice is making this loan in reliance upon the 
accuracy and completeness of the information obtained in the processing of the loan application and that the 
loan provides a net tangible benefit to you. 

I fully understand and accept the terms of this loan: 

Date 

Date 
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TO: 

• • 
OCCUPANCY AFFIDAVIT AND FINANCIAL STATUS 

Federal Housing Administration 
Federal National Mortgage Association 
Federal Home Loan Mortgage Corporation 
Department of Veterans Affairs 

PROPERTY ADDRESS: 
107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 
92672 

10238451 

FHA I FNMA I FHLMC I VA CASE NO.: 

We the undersigned purchaser(s) of the above captioned property understand that one of the conditions of our loan is that we 
occupy the subject property and we do hereby certify as follows: 

) We will occupy the subject property upon close of escrow: if unable to occupy by close of escrow. we will occupy by 
the following date 08/19/2005 

(X ) We now occupy the subject property. 

We the undersigned purchaser(s) also hereby certify that there have been no significant changes in our financial status; i.e., 
employer, income, available cash, etc., and that our loan application to FHA/VA or conventional lender reflects our current 
financial position. 

We are aware of and understand that if we fail to move into the property by the specified time that we are subject to 
prosecution under Section 1010, Title 18, United States Code, Federal Housing Administration Transactions, and that we are 
liable to be fined not more than $5,000, or imprisoned not more than two years, or both. We are aware of and understand that 
other Federal Statutes provide severe penalties for any fraud or misrepresentation made for the purpose of influencing the 
issuance of any guaranty or insurance or the making of any loan by the Secretary of Veterans Affairs. 

I certify (or declare) under penalty of perjury under the laws of the State of California that the foregoing is true and correct. 

(Signature of Borrower/Principal) PAUL DANIEL BENNETT (Signature of Borrower/Principal) 

(Signature of Borrower/Principal) (Signature of Borrower/Principal) 

--851 (CA) '""' 8100 ., 
VMP MORTGAGE FORMS- (800)fl21·7291 
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• • LENDER: People's Choice Home Loan, Inc. 

BORROWER(S): LESLIE BENNETT & PAUL DANIEL BENNETT 

PROPERTY ADDRESS: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

LOAN NO.: 10238451 

STATE OF 
COUNTY OF 

ERROR AND OMISSIONS I COMPLIANCE AGREEMENT 

CALifotttJtll 
0 f\.11 f\Jc; { 

The undersigned borrower(s) for and in consideration of the above-referenced Lender funding the closing of this loan 
agrees, if requested by Lender or Closing Agent for Lender, to fully cooperate and adjust for clerical errors, any or all 
loan closing documentation if deemed necessary or desirable in the reasonable discretion of Lender to enable Lender to 
sell, convey, seek guaranty or market said loan to any entity, including but not limited to an investor, Federal National 
Mortgage Association, Federal Home Loan Mortgage Corporation, Government National Mortgage Association, Federal 
Housing Authority or the Department of Veterans Affairs, or any Municipal Bonding Authority. 

The undersigned borrow er(s) agree(s) to comply with all above noted requests by the above-referenced Lender within 
30 days from date of mailing of said requests. Borrower(s) agree(s) to assume all costs including, by way of illustration 
and not limitation, actual expenses, legal fees and marketing losses for failing to comply with correction requests in the 
above noted time period. 

The undersigned borrow er(s) do hereby so agree and covenant in order to assure that this loan documentation 
executed this date will conform and be acceptable in the marketplace in the instance of transfer, sale or conveyance by 
Lender of its interest in and to said loan documentation, and to assure marketable title in the said borrow er(s). 

ED effective this 2ofl... day of Jul~ 2oo3. 

-~ ~ ~KJ- j/ddf~~~ 
ES IE BENNETT (Borrower) PAUL DANIEL BENNETT (Borrower) 

(Borrower) 

Sworn to and subscribed before me this 

ELISEO ORNELAS JR ~ 
Comm. # 1339648 Ul 

NOTARY PUBLIC· CALIFORNIA 
Orange County -

My Comm. Expires Feb. 5, 2006,.. 

My C mmission Expires: O/.. (os-/o 0 

• -14 (9708).04 .. VM P MORTGAGE FORMS- (800)521-7291 

(Borrower) 

8/97 
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Borro""' s Certification & Autho.ation 

Certification 10238451 

The undersigned certify the following: 
1. 1/We have applied for a mortgage loan from PEOPLE'S CHOICE HOME LOAN. INC. 

(lender). In applying for the loan, 1/we completed a loan 
application containing various information on the purpose of the loan, the amount and source of the down 
payment, employment and income information, and assets and liabilities. 1/We certify that all of the information 
is true and complete. 1/We made no misrepresentations in the loan application or other documents, nor did 1/we 
omit any pertinent information. 

2. 1/Weunderstandandagreethat PEOPLE'S CHOICE HOME LOAN, INC. 
(lender) reserves the right to change the mortgage loan review process 

to a full documentation program. This may include verifying the information provided on the application with the 
employer and/or the financial institution. 

3. 1/We fully understand that it is a Federal crime punishable by fine or imprisonment, or both, to knowingly make 
any false statements when applying for this mortgage, as applicable under the provisions of Title 18, United 
Stales Code, Section 1014. 

Authorization to Release Information 
To Whom II May Concern: 
1. 1/We have applied for a mortgage loan from PEOPLE'S CHOICE HOME LOAN. INC. 

(lender). As part of the application process, 
PEOPLE'S CHOICE HOME LOAN, INC. (lender) 

may verify information contained in my/our loan application and in other documents required in connection with 
the loan, either before the loan is closed or as part of its quality control program. 

2. 1/Weauthorizeyoutoprovideto PEOPLE'S CHOICE HOME LOAN. INC. 
(lender), and to any investor to whom 

PEOPLE'S CHOICE HOME LOAN. INC. (lender) may sell my/our 
mortgage, any and all information and documentation that they request. Such information includes, but is not 
limited to, employment history and income; bank, money market, and similar account balances; credit history; 
and copies of income tax returns. 

3. PEOPLE'S CHOICE HOME LOAN. INC. 
(lender) or any investor that purchases the mortgage may address this authorization to any party named in the 
loan application or disclosed by any consumer credit reporting agency or similar source. 

4. A copy of this authorization may be accepted as an original. 
5. Your prompt reply to 

PEOPLE'S CHOICE HOME LOAN, INC. (lender) or the investor that purchased the mortgage is appreciated. 

NOTICE TO BORROWERS: This is notice to you as required by the Right to Financial Privacy Act of 1978 that 
HUD/FHA has a right of access to financial records held by financial institutions in connection with the 
consideration or administration of assistance to you. Financial records involving your transaction will be available to 
HUD/FHA without further notice or authorization but will not be disclosed or released by this institution to another 
G me:t Agency or Deparlm'J.A:_ithout your consent except as required or permitted by law. 

lit?W  

G-so {97oa).o3 

"' 

(Borrower's Signature) 

(Borrower's Signature) 

VM P MORTGAGE FORMS· (600)521-7291 

(Social Security Number) 

(Social Securily Number) 

8197 
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Borro"" s Certification & Autho.ation 

Certification 10238451 

The undersigned certify the following: 
1. 1/Wehaveappliedforamortgageloan from PEOPLE'S CHOICE HOME LOAN, INC. 

(lender). In applying for the loan, 1/we completed a Joan 
application containing various information on the purpose of the loan, the amount and source of the down 
payment, employment and income information, and assets and liabilities. 1/We certify that all of the information 
is true and complete. 1/We made no misrepresentations in the loan application or other documents, nor did 1/we 
omit any pertinent information. 

2. 1/We understand and agree that PEOPLE'S CHOICE HOME LOAN, INC. 
(lender) reserves the right to change the mortgage loan review process 

to a full documentation program. This may include verifying the information provided on the application with the 
employer and/or the financial institution. 

3. 1/We fully understand that it is a Federal crime punishable by fine or imprisonment, or both, to knowingly make 
any false statements when applying for this mortgage, as applicable under the provisions of Title 18, United 
States Code, Section 1 014. 

Authorization to Release lnfonnnation 
To Whom It May Concern: 
1. 1/We have applied for a mortgage Joan from PEOPLE'S CHOICE HOME LOAN, INC. 

(lender). As part of the application process, 
PEOP'LE'S CHOICE HOME LOAN, INC. (lender) 

may verify information contained in my/our Joan application and in other documents required in connection with 
the Joan, either before the loan is closed or as part of its quality control program. 

2. 1/Weauthorizeyoutoprovideto PEOPLE'S CHOICE HOME LOAN. INC. 
(lender), and to any investor to whom 

PEOPLE'S CHOICE HOME LOAN, INC. (lender) may sell my/our 
mortgage, any and all information and documentation that they request. Such information includes, but is not 
limited to, employment history and income; bank, money market, and similar account balances; credit history; 
and copies of income tax returns. 

3. PEOPLE'S CHOICE HOME LOAN. INC. 
(lender) or any investor that purchases the mortgage may address this authorization to any party named in the 
loan application or disclosed by any consumer credit reporting agency or similar source. 

4. A copy of this authorization may be accepted as an original. 
5. Your prompt reply to 

PEOPLE'S CHOICE HOME LOAN. INC. (lender) or the investor that purchased the mortgage is appreciated. 

NOTICE TO BORROWERS: This is notice to you as required by the Right to Financial Privacy Act of 1978 that 
HUD/FHA has a right of access to financial records held by financial institutions in connection with the 
consideration or administration of assistance to you. Financial records involving your transaction will be available to 
HUD/FHA without further notice or authorization but will not be disclosed or released by this institution to another 
Government Agency or Department without your consent except as required or permitted by taw. 

G-so (9708).03 
® 

 
(Borrower's Signature) 

(Borrower's Signature) 

VM P MORTGAGE FORMS- (800)521·7291 

(Social Security Number) 

(Social Security Number) 

8197 
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Form 4506-T 
(January 2004) 

Department of the Treasury 
Internal Revenue Service 

tquest for Transcript of Tax Retuf 
10238451 

... Do not sign this form unless all applicable parts have been completed. 
Read the instructions on page 2 . 

.... Request may be rejected If the form is incomplete, illegible, or any required 
part was blank at the time of signature. 

OMB No. 1545·1672 

TIP: Use new Form 4506-T to order a transcript or other return information free of charge. See the product list below. You can also 
callt-800-829-1040 to order a transcripl. If you need a copy of your relurn, use Form 4506, Requesl for Copy of Tax Relurn. There 
is a fee to get a copy of your return. 

1 a Name shown on tax return. If a joint return, enter the name shown first. 

LESLIE BENNETT 
2a If a joint return, enter spouse's name shown on tax return 

3 Current name, address (including apt., room, or suite no.), city, state, and ZIP code 

LESLIE BENNETT 
107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

1 b First social security number on tax return or 
employer identification number (see Instructions) 

 
2b Second social security number if joint tax return 

4 Address, (including apt., room, or suite no.), city, state, and ZIP code shown on the last return filed if different from line 3 

5 If the transcript or tax information is to be mailed to a third party (such as a mortgage company), enter the third party's name, address, 
and telephone number. The IRS has no control over what the third party does with the tax information. 

People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR., IRVINE CA 92618 
CAUTION: Unes 6 and 7 must be completed if the third party requires you to complete Form 4506-T. Do not sign Form 4506-T if the third 
party requests that you sign Form 4506-T and lines 6 and 7 are blank. 

6 Product requested. Most requests will be processed within 10 business days. If the product requested relates to information from a 

return filed more than 4 years ago, it may take up to 30 days. Enter the return number here and check the box below . ._., ----

a Return Transcript, which includes most of the line items of a tax return as filed with the IRS. Transcripts are generally available for 
the following returns: Form 1040 series, Form 1065, Form 1120, Form 1120A, Form 1120H, Form 1120L, and Form 1120S. 
Return transcripts are available for the current year and returns processed during the prior 3 processing years ............................ D 

b Account Transcript, which contains information on the financial status of the account, such as payments made on the account, 
penalty assessments, and adjustments made by you or the IRS after the return was filed. Return information is limited to items 
such as tax liability and estimated tax payments. Account transcripts are available for most returns ........................................ D 

c Record of Account, which is a combination of line item information and later adjustments to the account. Available for current year 

and 3 prior tax years ................................. - _ --·-··············-······························ .................................................... D 
d Verification of Nonfiling, which is proof from the IRS that you did not file a return for the year ................................................ D 
e Form W-2, Form 1099 series, Form 1098 series, or Form 5498 series transcript. The IRS can provide a transcript that includes 

data from these information returns. State or local information is not included with the Form W-2 information. The IRS may be able 
to provide this transcript information for up to 10 years. Information for the current year is generally not available until the year 
after il is filed wilh the IRS. For example, W-2 information for 2003, filed in 2004, will nol be available from the IRS until2005. If 
you need W-2 information for retirement purposes, you should contact the Social Security Administration at 1-800-772-1213 ....... D 

CAUTION: If you need a copy of Form W-2 or Form 1099, you should first contact the payer. To get a copy of the Form W-2 or Form 
1099 filed with your return, you must use Form 4506 and request a copy of your return, which includes all attachments. 

7 Year or period requested. Enter the ending date of the year or period, using the mm/dd/yyyy format. If you are requesting more than four 
years or periods, you must attach another Form 4506-T. 

Signature of taxpayer(s). I declare that I am either the taxpayer whose name is shown on line 1 a or 2a, or a person authorized to obtain the 
tax information requested. If the request applies to a joint return, either husband or wife must sign. If signed by a corporate officer, partner, 
guardian, tax matters partner, executor, receiver, administrator, trustee, or party other than the taxpayer, I certify that I have the authority 
to execute For 6-T on behalf of the taxpayer. 

Sign 
Here 

S nat re (see instructions) 

~ Title (if line 1a above is a corporation, partnership, estate, or trust) 

~ Spouse's signature 

For Privacy Act and Paperwork Reduction Act Notice, see page 2. 

10238451 

Date 

Cat. No. 37667N 

·-9045T (0402) 
® 

Page 1 of 2 V M P Mortgage Solutions (8 00)5 21-7 2 91 

Telephone number of taxpayer on 
line 1a or 2a 

Date 

Form 4506-T (1·2004) 
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Form 4506-T (1-2004) • 
A Change To Note 
• New Form 4506-T, Request for 
Transcript of Tax Return, is used to request 
tax return transcripts, tax account 
transcripts, W-2 information, 1099 
information, verification of non-filing, and a 
record of account. Form 4506, Request for 
Copy of Tax Return, is now used only to 
request copies of tax returns. 

Instructions 
Purpose of form. Use Form 4506-T to 
request tax return information. You can also 
designate a third party to receive the 
information. See line 5. 

Whore to lito. Mail or fax Form 4506-T to 
the address below for the state you lived in 
when that return was filed. There are two 
address charts: one for individual transcripts 
(Form 1040 series) and one for all other 
transcripts. 
Note: If you are requesting more than one 
transcript or other product and the chart 
below shows two different service centers, 
mail your request to the service center 
based on the address of your most recent 
return. 

Chart for individual 
transcripts (Form 1040 series) 
If you lived in and 
filed an individual 
return: 

Maine, 
Massachusetts, 
New Hampshire, 
New York, Vermont 

Alabama, Florida, 
Georgia, Mississippi, 
North Carolina, 
South Carolina, 
West Virginia, 
Rhode Island 

Arkansas, Colorado, 
Kentucky, Louisiana, 
New Mexico, 
Oklahoma, 
Tennessee, Texas 

Alaska, Arizona, 
California, Hawaii, 
Idaho, Montana, 
Nevada, Oregon, 
Utah, Washington, 
Wyoming 

Delaware, Illinois, 
Indiana, low a, 
Kansas, Michigan, 
Minnesota, Missouri, 
Nebraska, 
North Dakota, 
South Dakota, 
Wisconsin 

Ohio, Virginia 

10238451 

·-9045T 104021 

"' 

Mail or fax to the 
Internal Revenue 
Service at: 

RAIVS Team 
310 Lowell St. 
Stop 679 
Andover, MA 01810 

978-691-6859 

RAIVS Team 
4800 Buford Hwy. 
Stop 91 
Chamblee, GA 30341 

678-530-5326 

RAIVS Team 
3651 South 
Interregional Hw y. 
Stop6716 
Austin, TX 78741 

512-460-2272 

RAIVS Team 
Stop 38101 
Fresno, CA 93888 

559-253-4992 

RA\VS Team 
Stop 841-6700 
Kansas City, MO 
64999 

816-823-7667 

RAIVS Team 
5333 Getwell Rd. 
Stop 2826 
Memphis, TN 38118 

901-546-4175 

Connecticut, 
District of Columbia, 
Maryland, 
New Jersey, 
Pennsylvania, a 
foreign country, or 
A.P.O. or F.P.O. 
address 

RA\VS Team 
DP SE 135 
Philadelphia, PA 
19255-0695 

215-516-2931 

Chart for all other transcripts 
If you lived in: 

Alabama, Alaska, 
Arizona, Arkansas, 
California, Colorado, 
Florida, Georgia, 
Hawaii, Idaho, low a, 
Kansas, Louisiana, 
Minnesota, 
Mississippi, 
Missoun, Montana, 
Nebraska, Nevada, 
New Mexico, 
North Dakota, 
Oklahoma, Oregon. 
South Dakota, 
Tennessee, Texas, 
Utah, Washington, 
Wyoming 

Connecticut, 
Delaware, District of 
Columbia, Illinois, 
Indiana, Kentucky, 
Maine, Maryland, 
Massachusetts, 
Michigan, New 
Hampshire, New 
Jersey, New York, 
North Carolina, 
Ohio, Pennsylvania, 
Rhode Island, South 
Carolina, Vermont, 
Virginia, West 
Virginia, Wisconsin 

Mail to tho 
Internal Revenue 
Service at: 

RAIVS Team 
Mail Stop 6734 
Ogden, UT 84201 

801-620-6922 

RAIVS Team 
P.O. Box 145500 
Stop 2800F 
Cincinnati, OH 45250 

859-669-3592 

Line 1 b. Enter your employer identification 
number if your request relates to a business 
return. Otherwise, enter the first social 
security number (SSN) shown on the return. 
For example, if you are requesting Form 
1040 that includes Schedule C (Form 1 040), 
enter your SSN. 

Signature and date. Form 4506-T must be 
signed and dated by the taxpayer listed on 
line 1 a or 2 a. If you completed line 5 
requesting the information be sent to a third 
party, the IRS must receive Form 4506-T 
within 60 days of the date signed by the 
taxpayer or it will be rejected. 

Individuals. Transcripts of jointly filed tax 
returns may be furnished to either spouse. 
Only one signature is required. Sign Form 
4506-T exactly as your name appeared on 
the original return. If you changed your 
name, also sign your current name. 

Corporations. Generally, Form 4506-T can 
be signed by: (1) an officer having legal 
authority to bind the corporation, (2) any 
person designated by the board of directors 
or other governing body, or (3) any officer or 
employee on written request by any principal 
officer and attested to by the secretary or 
other officer. 

Page 2 of 2 

• Page 2 
Partnerships. Generally, Form 4506-T 

can be signed by any person who was a 
member of the partnership during any part 
of the tax period requested on line 7. 

All others. See section 61 03(e) if the 
taxpayer has died, is insolvent, is a 
dissolved corporation, or if a trustee, 
guardian, executor, receiver, or 
administrator is acting for the taxpayer. 

Documentation. For entities other than 
individuals, you must attach the 
authorization document. For example, this 
could be the letter from the principal 
officer authorizing an employee of the 
corporation or the Letters Testamentary 
authorizing an 1ndividual to act for an 
estate. 

Privacy Act and Paperwork Reduction Act 
Notice. We ask for the information on this 
form to establish your right to gain access 
to the requested tax information under the 
Internal Revenue Code. We need this 
information to properly identify the tax 
information and respond to your request. 
Sections 6103 and 6109 require you to 
provide this information, including your 
SSN or EIN. If you do not provide this 
information, we may not be able to 
process your request. Providing false or 
fraudulent information may subject you to 
penalties. 

Routine uses of this information include 
giving it to the Department of Justice for 
civil and criminal litigation, and cities, 
states, and the District of Columbia for use 
in administering their tax laws. We may 
also disclose this information to Federal 
and state agencies to enforce Federal 
nontax criminal laws and to combat 
terrorism. 

You are not required to provide the 
information requested on a form that is 
subject to the Paperwork Reduction Act 
unless the form displays a valid OMB 
control number. Books or records relating 
to a form or its instructions must be 
retained as long as their contents may 
become material in the administration of 
any Internal Revenue law. Generally, tax 
returns and return information are 
confidential, as required by section 61 03. 

The time needed to complete and file 
Form 4506-T will vary depending on 
individual circumstances. The estimated 
average time is: Learning about the law or 
the form, 10 min.; Preparing the form, 11 
min.; and Copying, assembling, and 
sending the form to tho IRS, 20 min. 

If you have comments concerning the 
accuracy of these time estimates or 
suggest1ons for making Form 4506-T 
simpler, we would be happy to hear from 
you. You can write to the Tax Products 
Coordinating Committee, Western Area 
Distribution Center, Rancho Cordova, CA 
95743-0001. Do not send the form to this 
address. Instead, see Where to file on this 
page. 

'""''"~ 
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Form 4506-T 
(January 2004) 

Department of the Treasury 
Internal Revenue Service 

lquest for Transcript of Tax Retuf 
10238451 

.., Do not sign this form unless all applicable parts have been completed. 
Read the instructions on page 2 . 

.., Request may be rejected if the form is incomplete, illegible, or any required 
part was blank at the time of signature. 

OMB No. 1545-1872 

TIP: Use new Form 4506-T to order a transcript or other return information free of charge. See the product list below. You can also 
call1-800-829-1040 to order a transcript. If you need a copy of your return, use Form 4506, Request for Copy of Tax Return. There 
is a fee to get a copy of your return. 

1 a Name shown on tax return. If a joint return, enter the name shown first. 

PAUL DANIEL BENNETT 
2a If a joint return, enter spouse's name shown on tax return 

3 Current name, address (including apt., room, or suite no.), city, state, and ZIP code 

PAUL DANIEL BENNETT 
107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

1 b First social security number on tax return or 
employer Identification number (see Instructions) 

 security number if Joint tax return 

4 Address, (including apt., room, or suite no.), city, state, and ZIP code shown on the last return filed if different from line 3 

5 If the transcript or tax information is to be mailed to a third party (such as a mortgage company), enter the third party's name, address, 
and telephone number. The IRS has no control over what the third party does with the tax information. 

People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR. IRVINE CA 92618 
CAUTION: Lines 6 end 7 must be completed if the third party requires you to complete Form 4506-T. Do not sign Form 4506-T if the third 
party requests that you sign Form 4506-T and lines 6 end 7 ere blank. 

6 Product requested. Most requests will be processed within 10 business days. If the product requested relates to information from a 
return filed more than 4 years ago, it may take up to 30 days. Enter the return number here and check the box below . .., ----

a Return Transcript, which includes most of the line items of a tax return as filed with the IRS. Transcripts are generally available for 
the following returns: Form 1040 series, Form 1065, Form 1120, Form 1120A, Form 1120H, Form 1120l, and Form 1120S. 
Return transcripts are available for the current year and returns processed during the prior 3 processing years---------------------------- 0 

b Account Transcript, which contains information on the financial status of the account, such as payments made on the account, 
penalty assessments, and adjustments made by you or the IRS after the return was filed. Return information is limited to items 
such as tax liability and estimated tax payments. Account transcripts are available for most returns ---------------------------------------- D 

c Record of Account, which is a combination of line item information and later adjustments to the account. Available for current year 
and 3 prior tax years _____________________ ------------------------------ _________________ . __ .. _. ___________________________________ -------------· ____ .. __ .. ___ . 0 

d Verification of Nonfiling, which is proof from the IRS that you did not file a return for the year------------------------------------------------ D 
e Form W-2, Form 1099 series, Form 1098 series, or Form 5498 series transcript. The IRS can provide a transcript that includes 

data from these information returns. State or local information is not included with the Form W-2 information. The IRS may be able 
to provide this transcript information for up to 10 years. Information for the current year is generally not available until the year 
after it is filed with the IRS. For example, W-2 information for 2003, filed in 2004, will not be available from the IRS until 2005. If D 
you need W-2 information for retirement purposes, you should contact the Social Security Administration at 1-800-772-1213 ....... 

CAUTION: If you need a copy of Form W-2 or Form 1099, you should first contact the payer. To get e copy of the Form W-2 or Form 
1099 filed with your return, you must use Form 4506 and request a copy of your return, which includes all attachments. 

7 Year or period requested. Enter the ending date of the year or period, using the mmldd/yyyy format. If you are requesting more than four 
years or periods, you must attach another Form 4506-T. 

Signature of taxpayer(s). I declare that I am either the taxpayer whose name is shown on line 1 a or 2a, or a person authorized to obtain the 
tax information requested. If the request applies to a joint return, either husband or wife must sign. If signed by a corporate officer, partner, 
guardian, tax matters partner, executor, receiver, administrator, trustee, or party other than the taxpayer, I certify that I have the authority 
to execute Form 4506-T on behalf of the taxpayer. 

Sign 
Here 

~ Sign ture (see instructions) 

~ Title (if line 1a above is a corporation, partnership, estate, or trust) 

~ Spouse's signature 

For Privacy Act and Paperwork Reduction Act Notice, see page 2. 

10238451 

Cat. No. 37667N 

·-9045T 104021 ., Page 1 of 2 VM P M ortgaga Solutions (800)521-7 291 

Telephone number of taxpayer on 
line 1a or 2a 

Date 

Form 4506-T (1-2004) 

EXHIBIT B 
Page 341

Case 2:12-bk-15811-RK    Doc 2810-4    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit B (part 3)    Page 46 of 82



Form 4506-T (1-2004) • 
A Change To Note 
• New Form 4506-T, Request for 
Transcript of Tax Return, is used to request 
tax return transcripts, tax account 
transcripts, W-2 information, 1099 
information, verification of non-filing, and a 
record of account. Form 4506, Request for 
Copy of Tax Return, is now used only to 
request copies of tax returns. 

Instructions 
Purpose of form. Use Form 4506-T to 
request tax return information. You can also 
designate a third party to receive the 
information. See line 5. 

Where to file. Mail or fax Form 4506-T to 
the address below for the state you lived in 
when that return was filed. There are two 
address charts: one for individual transcripts 
(Form 1040 series) and one for all other 
transcripts. 

Note: If you are requesting more than one 
transcript or other product and the chart 
below shows two different service centers, 
mail your request to the service center 
based on the address of your most recent 
return. 

Chart for individual 
transcripts (Form 1040 series) 
If you lived in and 
filed an individual 
return: 

Maine, 
Massachusetts, 
New Hampshire, 
New York, Vermont 

Alabama, Florida, 
Georgia, Mississippi, 
North Carolina, 
South Carolina, 
West Virginia, 
Rhode Island 

Arkansas, Colorado, 
Kentucky, Louisiana, 
New Mexico, 
Oklahoma, 
Tennessee, Texas 

Alaska, Arizona, 
California, Hawaii, 
Idaho, Montana, 
Nevada, Oregon, 
Utah, Washington, 
Wyoming 

Delaware. Illinois, 
Indiana, low a, 
Kansas, Michigan, 
Minnesota, Missouri, 
Nebraska, 
North Dakota, 
South Dakota, 
Wisconsin 

Ohio, Virginia 

10238451 

·-904ST 104021 

"' 

Mail or fax to the 
Internal Revenue 
Service at: 

RAIVS Team 
310 Lowell St. 
Stop 679 
Andover, MA 01810 

978-691-6859 

RAIVS Team 
4800 Buford Hwy. 
Stop 91 
Chamblee, GA 30341 

678-530-5326 

RAIVS Team 
3651 South 
Interregional Hw y. 
Stop6716 
Austin, TX 78741 

512-460-2272 

RAIVS Team 
Stop 38101 
Fresno, CA 93888 

559-253-4992 

RAIVS Team 
Stop 841-6700 
Kansas City, MO 
64999 

816-823-7667 

RAIVS Team 
5333 Getwell Rd. 
Stop 2826 
Memphis, TN 38118 

901-546-4175 

Connecticut, 
District of Columbia, 
Maryland, 
New Jersey, 
Pennsylvania, a 
foreign country, or 
A.P.O. or F. P.O. 
address 

RAIVS Team 
DPSE135 
Philadelphia, PA 
19255-0695 

215-516-2931 

Chart for all other transcripts 
If you lived In: 

Alabama, Alaska, 
Arizona, Arkansas, 
California, Colorado, 
Florida, Georgia, 
Hawaii, Idaho, low a, 
Kansas, Louisiana, 
Minnesota, 
Mississippi, 
Missoun, Montana, 
Nebraska, Nevada, 
New Mexico, 
North Dakota, 
Oklahoma, Oregon, 
South Dakota, 
Tennessee, Texas, 
Utah, Washington, 
Wyoming 

Connecticut, 
Delaware, District of 
Columbia, Illinois, 
Indiana, Kentucky, 
Maine, Maryland, 
Massachusetts, 
Michigan, New 
Hampshire, New 
Jersey, New York, 
North Carolina, 
Ohio, Pennsylvania, 
Rhode Island, South 
Carolina, Vermont, 
Virginia, West 
Virginia, Wisconsin 

Mail to the 
Internal Revenue 
Service at: 

RAIVS Team 
Mail Stop 6734 
Ogden, UT 84201 

801-620-6922 

RAIVS Team 
P.O. Box 145500 
Stop 2800F 
Cincinnati, OH 4 52 50 

859-669-3592 

line 1 b. Enter your employer identification 
number if your request relates to a business 
return. Otherwise, enter the first social 
security number (SSN) shown on the return. 
For example, if you are requesting Form 
1040 that includes Schedule C (Form 1 040), 
enter your SSN. 

Signature and date. Form 4506-T must be 
signed and dated by the taxpayer listed on 
line 1 a or 2a. If you completed line 5 
requesting the information be sent to a third 
party, the IRS must receive Form 4506-T 
within 60 days of the date signed by the 
taxpayer or it will be rejected. 

Individuals. Transcripts of jointly filed tax 
returns may be furnished to either spouse. 
Only one signature is required. Sign Form 
4506-T exactly as your name appeared on 
the original return. If you changed your 
name, also sign your current name. 

Corporations. Generally, Form 4506-T can 
be signed by: (1) an officer having legal 
authority to bind the corporation, (2) any 
person designated by the board of directors 
or other governing body, or (3) any officer or 
employee on written request by any principal 
officer and attested to by the secretary or 
other officer. 

Page 2 of 2 

• Paga 2 

Partnerships. Generally, Form 4506-T 
can be signed by any person who was a 
member of the partnership during any part 
of the tax period requested on line 7. 

All others. See section 61 03(e) if the 
taxpayer has died, is insolvent, is a 
dissolved corporation, or if a trustee, 
guardian, executor, receiver, or 
administrator is acting for the taxpayer. 

Documentation. For entities other than 
individuals, you must attach the 
authorization document. For example, this 
could be the letter from the principal 
officer authorizing an employee of the 
corporation or the Letters Testamentary 
authorizing an individual to act for an 
estate. 

Privacy Act and Paperw ark Reduction Act 
Notice. We ask for the information on this 
form to establish your right to gain access 
to the requested tax information under the 
Internal Revenue Code. We need this 
information to properly identify the tax 
information and respond to your request. 
Sections 6103 and 6109 require you to 
provide this information, including your 
SSN or EIN. If you do not provide this 
information, we may not be able to 
process your request. Providing false or 
fraudulent information may subject you to 
penalties. 

Routine uses of this information include 
giving it to the Department of Justice for 
civil and criminal litigation, and cities, 
states, and the District of Columbia for use 
in administering their tax laws. We may 
also disclose this information to Federal 
and state agencies to enforce Federal 
nontax criminal laws and to combat 
terrorism. 

You are not required to provide the 
information requested on a form that is 
subject to the Paperw ark Reduction Act 
unless the form displays a valid OMB 
control number. Books or records relating 
to a form or its instructions must be 
retained as long as their contents may 
become material in the administration of 
any Internal Revenue law. Generally, tax 
returns and return information are 
confidential, as required by section 61 0 3. 

The time needed to complete and file 
Form 4506-T will vary depending on 
individual circumstances. The estimated 
average time is: Learning about the law or 
the form, 10 min.: Preparln~ the form, 11 
min.; and Copying, assembling, and 
sending the form to the IRS, 20 min. 

If you have comments concerning the 
accuracy of these time estimates or 
suggestions for making Form 4506-T 
simpler, we would be happy to hear from 
you. You can write to the Tax Products 
Coordinating Committee, Western Area 
Distribution Center, Rancho Cordova, CA 
95743-0001. Do not send the form to this 
address. Instead, see Where to tile on this 
page. 

lol\loll/)/5. 
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• • Form W-9 Request for Taxpayer 
Give form to the requester. bRev. January 2003-f 

epartment of the reasury 
Internal Revenue Service 

Identification Number and Certification Do not send to the IRS. 

"' Name 

• "' LESLIE BENNETT • "' c Business name, if different from above 0 

8.~ 
~·g Check appropriate box: L Jlndividuai/Sole proprietor L Jcorporation [ ]Partnership L Jother ~ 1 [ J :;<,~m.~:;,~om "'"' withholding 

5 2 Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
~~ c 0 107 AVENIDA SAN DIMAS People's Choice Home Loan, if.5 

u City. state. and ZIP code 7515 IRVINE CENTER DR. "' ·u 
SAN CLEMENTE CA 92672 IRVINE CA 92618 • "' en List account number(s) here (optional) • • 

"' 
1 Part I 1 Taxpayer Identification Number (TIN) 
Enter your TIN in the appropriate box. For individuals, this is your social security number (SSN). How ever, for ls
a resident alien, sole proprietor, or disregarded ent~y, see the Part I instructions on page 3. For other entities.  
it is your employer identification number (BN). If you do not have a number, see How to get a TIN on page 3. I 

or 
Note: If the account is in more than one name, see the chart on page 4 for guidelines on whose number to !Employer Identification numar 

enter. . 

I Pan: II I Certification 

Under penalties of perjury, I certify that: 
1. The number shown on this form is my correct taxpayer identification number (or I am wailing for a number to be issued to me), and 
2. I am not subject to backup withholding because: (a) lam exempt from backup withholding, or (b) I have not been notified by the Internal 

Revenue Service (IRS) that I am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has 
notilied me that I am no longer subject to backup withholding. and 

3. I am a U.S. person (including a U.S. resident alien). 
Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement {IRA), and 
generally, payments othe t interest and dividends, you are not required to sign the Certification, but you must provide your correct TIN. (See the 
instructions on pa~ 

Signature of 
U.S. pe~on ~ Date ~ 07/20/2005 

A person who is required to file an information return with the IRS, 

must obtain your correct taxpayer identification number (TIN) to report, 
for example, income paid to you, real estate transactions, mortgage 
interest you paid, acquisition or abandonment of secured property, 

cancellation of debt, or contributions you made to an IRA. 

U.S. person. Use Form w.g only if you are a U.S. person (including a 
resident alien), to provide your correct TIN to the person requesting it 

(the requester) and, when applicable. to: 

1. Certify that the TIN you are giving is correct (or you are wailing 

for a number to be issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. 
exempt payee. 

Note: If a requester gives you a form other than Form W-9 to 

request your TIN, you should use the requester's form. However, this 
form must meet the acceptable specifications described in Pub. 1167, 

General Rules and Specifications for Substitute Tax Forms and 

Schedules. 

Foreign person. If you are a foreign person, use the appropriate Form 
W-8 (see Pub. 515, Withholding of Tax on Nonresident Aliens and 

Foreign Entities). 

cQ·9030 (0302) Form W-9 (Rev. 1·2003) 

"' VM P MORTGAGE FORMS· (800)521-7291 

Page 1 o1 4 

Nonresident allen who becomes a resident allen. Generally, only a 
nonresident alien individual may use the terms of a tax treaty to reduce 
or eliminate U.S. tax on certain types of income. However, most tax 

treaties contain a provision known as a "saving clause." Exceptions 
specified in the saving clause may permit an exemption from tax to 
continue for certain types of income even after the recipient has 

otherwise become a U.S. resident alien for tax purposes. 

If you are a U.S. resident alien who is relying on an exception 
contained in the saving clause of a tax treaty to claim an exemption 

from U.S. tax on certain types of income, you must attach a statement 
that specifies the following five items: 

1. The treaty country. Generally, this must be the same treaty 
under which you claimed exemption from tax as a nonresident alien. 

2. The treaty article addressing the income. 

3. The article number (or location) in the tax treaty that contains 
the saving clause and its exceptions. 

4. The type and amount of income that qualifies for the exemption 
from tax. 

5. Sufficient facts to justify the exemption from tax under the 
terms of the treaty article. 
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Form W-9 (Rev. 1-2003) • Example. Article 20 of the U.S.-China income tax treaty allows an 
exemption from tax for scholarship income received by a Chinese 
student temporarily present in the United States. Under U.S. law, this 
student will become a resident alien for tax purposes if his or her stay 
in the United States exceeds 5 calendar years. However, paragraph 2 
of the first Protocol to the U.S.-China treaty (dated April 30, 1984) 
allows the provisions of Article 20 to continue to apply even after the 
Chinese student becomes a resident alien of the United States. A 
Chinese student who qualifies for this exception (under paragraph 2 of 
the first protocol) and is relying on this exception to claim an 
exemption from tax on his or her scholarship or fellow ship income 
w auld attach to Form W-9 a statement that includes the information 
described above to support that exemption. 

If you are a nonresident alien or a foreign entity not subject to 
backup withholding, give the requester the appropriate completed Form 
W-8. 

What is backup withholding? Persons making certain payments to you 
must under certain conditions withhold and pay to the IRS 30% of 
such payments (29% after December 31, 2003; 28% after December 
31, 2005). This is called "backup withholding.~ Payments that may be 
subject to backup withholding include interest, dividends, broker and 
barter exchange transactions, rents, royalties, nonemployee pay, and 
certain payments from fishing boat operators. Real estate transactions 
are not subject to backup withholding. 

You will not be subject to backup withholding on payments you 
receive if you give the requester your correct TIN, make the proper 
certifications, and report all your taxable interest and dividends on your 
tax return. 

Payments you receive will be subject to backup withholding if: 

1. You do not furnish your TIN to the requester, or 

2. You do not certify your TIN when required (see the Part II 
instructions on page 4 for details), or 

3. The IRS tells the requester that you furnished an incorrect TIN, 
or 

4. The IRS tells you that you are subject to backup withholding 
because you did not report all your interest and dividends on your tax 
return (for reportable interest and dividends only), or 

5. You do not certify to the requester that you are not subject to 
backup withholding under 4 above (for reportable interest and dividend 
accounts opened after 198 3 only). 

Certain payees and payments are exempt from backup withholding. 
See the instructions below and the separate Instructions for the 
Requester of Form W -9. 

Penalties 

Failure to furnish TIN. If you fail to furnish your correct TIN to a 
requester, you are subject to a penalty of $50 for each such failure 
unless your failure is due to reasonable cause and not to willful 
neglect. 

Civil penalty for false information with respect to withholding. If you 
make a false statement with no reasonable basis that results in no 
backup withholding, you are subject to a $500 penalty. 

Criminal penalty for falsifying Information. Willfully falsifying 
certifications or affirmations may subject you to criminal penalties 
including fines and/or imprisonment. 

Misuse of TINs. If the requester discloses or uses TINs in violation of 
Federal law, the requester may be subject to civil and criminal 
penalties. 

• Specific Instructions 

Name 

If you are an individual, you must generally enter the name shown on 
your social security card. However, if you have changed your last 
name. for instance, due to marriage without informing the Social 
Security Administration of the name change, enter your first name, the 
last name shown on your social security card, and your new last name. 

If the account is in joint names, list first and then circle, the name 
of the person or entity whose number you entered in Part I of the form. 

Sole proprietor. Enter your Individual name as shown on your social 
security card on the "Name" line. You may enter your business, trade, 
or "doing business as (DBA)" name on the "Business name" line. 

Limited liability company (LLC). If you are a single-member LLC 
(including a foreign LLC with a domestic owner) that is disregarded as 
an entity separate from its owner under Treasury regulations section 
301.7701-3, enter the owne(s name on the "Name" line. Enter the 
LLC's name on the "Business name~ line. 

Other entities. Enter your business name as shown on required Federal 
tax documents on the "Name" line. This name should match the name 
shown on the charter or other legal document creating the entity. You 
may enter any business, trade, or DBA name on the "Business name" 
line. 

Note: You are requested to check the appropriate box for your status 
(individual/sole proprietor, corporation, etc.). 

Exempt From Backup Withholding 

If you are exempt, enter your name as described above and check the 
appropriate box for your status, then check the "Exempt from backup 
withholding" box in the line following the business name, sign and date 
the form. 

Generally, individuals (including sole proprietors) are not exempt 
from backup withholding. Corporations are exempt from backup 
withholding for certain payments, such as interest and dividends. 

Note: If you are exempt from backup withholding, you should still 
complete this form to avoid possible erroneous backup withholding. 

Exempt payees. Backup withholding is not required on any payments 
made to the following payees: 

1. An organization exempt from tax under section 501 (a), any IRA, 
or a custodial account under section 403(b)(7) if the account satisfies 
the requirements of section 401 (f)(2); 

2. The United States or any of its agencies or instrumentalities; 

3. A state, the District of Columbia, a possession of the United 
States, or any of their political subdivisions or instrumentalities; 

4. A foreign government or any of its political subdivisions, 
agencies, or instrumentalities; or 

5. An international organization or any of its agencies or 
instrumentalities. 

Other payees that may be exempt from backup withholding 
include: 

6. A corporation; 

7. A foreign central bank of issue; 

8. A dealer in securities or commodities required to register in the 
United States, the District of Columbia, or a possession of the United 
States; 
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Form W-9 (Rev. 1-2003) • 
9. A futures commission merchant registered with the Commodity 

Futures Trading Commission; 

10. A real estate investment trust; 

11. An entity registered at all times during the tax year under the 
Investment Company Act of 1940; 

12. A common trust fund operated by a bank under section 584(a); 

13. A financial institution; 

14. A middleman known in the investment community as a 
nominee or custodian; or 

15. A trust exempt from tax under section 664 or described in 
section 494 7. 

The chart below shows types of payments that may be exempt 
from backup withholding. The chart applies to the exempt recipients 
listed above, 1 through 15. 

If tho payment is for ... 

Interest and dividend payments 

Broker transactions 

Barter exchange transactions 
and patronage dividends 

Payments over $600 required 
to be reported and direct 
sales over $5,000 1 

THEN tho payment is exempt 
for ... 

All exempt recipients except 
for 9 

Exempt recipients 1 through 13. 
Also, a person registered under 
the Investment Advisers Act of 
1940 who regularly acts as a 
broker 

Exempt recipients 1 through 5 

Generally, exempt recipients 
1 through 7 2 

1 See Form 1099-MISC, Miscellaneous Income, and its lnslruclions. 

2 However, lhe following payments made to a corporation (including gross procaeds paid to an 
attorney under section 6045(f), even if the attorney is a corporation) and reportable on Form 
1099-MISC are not •xempt from backup Withholding: madical and health care payments, 
attorneys' fees; and payments for services paid by a Federal executive agency. 

• 
Part L Taxpayer Identification Number (TIN) 
Enter your TIN In the appropriate box. If you are a resident allen and 
you do not have and are not eligible to get an SSN, your TIN is your 
IRS individual taxpayer identification number (/TIN). Enter it in the 
social security number box. If you do not have an !TIN, see How to get 
a TIN below. 

If you are a sole proprietor and you have an BN, you may enter 
either your SSN or BN. However, the IRS prefers that you use your 
SSN. 

If you are a single·ow ner LLC that is disregarded as an entity 
separate from its owner (see Limited liability company (LLC) on page 
2), enter your SSN (or EIN, if you have one). If the LLC is a 
corporation, partnership, etc., enter the entity's BN. 

Note: See the chart on page 4 for further clerification of name and TIN 
combinations. 

How to get a TIN. If you do not have a TIN, apply for one immediately. 
To apply for an SSN, gel Form SS-5, Application for a Social Security 
Card, from your local Social Security Administration office or get this 
form on.line at www.ssa.govlonllnelss5.html. You may also get this 
form by calling 1-800-77 2-1213. Use Form W -7, Application for IRS 
Individual Taxpayer Identification Number, to apply for an /TIN, or Form 
SS-4, Application for Employer lden1ification Number, to apply for an 
EIN. You can get Forms W-7 and SS-4 from the IRS by calling 
1-800-TAX-FORM (1-800-829-3676) or from the IRS Web Site at 
www.irs.gov. 

If you are asked to complete Form W-9 but do not have a TIN, 
write "Applied For" in the space for the TIN, sign and date the form, 
and give it to the requester. For interest and dividend payments, and 
certain payments made with respect to readily tradable instruments, 
generally you will have 60 days to get a TIN and give it to the 
requester before you are subject to backup withholding on payments. 
The 60-day rule does not apply to other types of payments. You will be 
subject to backup withholding on all such payments until you provide 
your TIN to the requester. 

Note: Writing "Applied For• means that you have already applied for a 
TIN or that you intend to apply for one soon. 

Caution: A disregarded domestic entity that has a foreign owner must 
use the appropriate Form W·B. 
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Form W-9 (Rev. 1-2003) • Part II. Certification 
To establish to the withholding agent that you are a U.S. person, or 
resident alien, sign Form W-9. You may be requested to sign by the 
withholding agent even if items 1, 3, and 5 below indicate otherwise. 

For a joint account, only the person whose TIN is shown in Part I 
should sign (when required). Exempt recipients, see Exempt from 
backup w Hhholdlng on page 2. 

Signature requirements. Complete the certification as indicated in 1 
through 5 below. " 

1. Interest, dividend, and barter exchange accounts opened before 
1984 and broker accounts considered active during 1983. You must 
give your correct TIN, but you do not have to sign the certification. 

2. Interest, dividend, broker, and barter exchange accounts 
opened after 1983 and broker accounts considered inactive during 
1983. You must sign the certification or backup withholding will 
apply. If you are subject to backup withholding and you are merely 
providing your correct TIN to the requester, you must cross out item 2 
in the certification before signing the form. 

3. Real estate transactions. You must sign the certification. You 
may cross out item 2 of the certification. 

4. Other payments. You must give your correct TIN, but you do 
not have to sign the certification unless you have been notified that 
you have previously given an incorrect TIN. "Other paymentsn include 
payments made in the course of the requester's trade or business for 
rents, royalties, goods (other than bills for merchandise), medical and 
health care services (including payments to corporations), payments to 
a nonemployee for services, payments to certain fishing boat crew 
members and fishermen, and gross proceeds paid to attorneys 
(including payments to corporations). 

5. Mortgage Interest paid by you, acquisition or abandonment of 
secured property, cancellation of debt, qualified tuition program 
payments (under section 529), IRA or Archer MSA contributions or 
distributions, and pension distributions. You must give your correct 
TIN, but you do not have to sign the certification. 

Privacy Act Notice 

• What Name and Number To Give the Requester 

For this type of account: 

1. Individual 

2. Two or more individuals ijoint 
account) 

3. Custodian account of a minor 
(Uniform Gift to Minors Act) 

4. a. The usual revocable 
savings trust (grantor is 
also trustee) 

b. So-called trusl account 
that is not a legal or valid 
trust under state law 

5. Sole proprietorship or 
single-owner LLC 

For this type of account: 

6. Sole proprietorship or 
single-owner LLC 

7. A valid trust, estate, or 
pension trust 

8. Corporate or LLC electing 
corporate status on Form 
8837 

9. Association, club, religious, 
charitable, educational, or 
other tax~exempt organization 

10. Partnership or multi-member 
LLC 

11. A broker or registered 
nominee 

12. Account with the Department 
of Agriculture in the name of 
a public entity (such as a 
state or local government, 
school district, or prison) that 
receives agricultural program 
payments 

Give name and SSN of: 

The Individual 

The actual owner of the account 
or, if combined funds, the first 
individual on the account 1 

The minor 
2 

The grantor-trustee' 

The actual ow ner 1 

The owner 
3 

Give name and EIN of: 

The owner 3 

Legal entity' 

The corporation 

The organization 

The partnership 

The broker or nominee 

The public entity 

1 List lira\ and circle the name of the person whose number you furnish. II only one person on a 
joint account has an SSN, that person's number must be furnished. 
2 Circle the minor's name and furnish the minor's SSN. 
3 You must ahow your Individual name, but you may also enter your business or "DBA" name. 
You may use either your SSN or EIN (il you have one). 
4 list first and circle the name of the legal trust, estate, or pension truat. (Do not furnish the TIN 
of the personal representative or trustee unless the legal entity Itself Is not dealgnated In the 
account title.) 

Note: If no name is circled when more than one name is listed, the 
number will be considered to be that of the first name listed. 

Section 6109 of the Internal Revenue Code requires you to provide your correct TIN to persons who must file information returns with the IRS to 
report interest, dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or abandonment of secured property, 
cancellation of debt, or contributions you made to an IRA or Archer MSA. The IRS uses the numbers for identification purposes and to help verify 
the accuracy of your tax return. The IRS may also provide this information to the Department of Justice for civil and criminal litigation, and to cities, 
states. and the District of Columbia to carry out their tax laws. We may also disclose this information to other countries under a tax treaty, or to 
Federal and state agencies to enforce Federal nontax criminal laws and to com bat terrorism. 

You must provide your TIN whether or not you are required to file a tax return. Payers must generally withhold 30% of taxable interest, 
dividend, and certain other payments to a payee who does not give a TIN to a payer. Certain penalties may also apply. 
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Form W-9 I Request for Taxpayer 
Give form to the requester. Rev. January 2003 

Hepartment of the ~reasury • • 
lntemal Revenue Service 

Identification Number and Certification Do not send to the IRS. 

"' Name 
0 
0> 

BENNETT ~ PAUL DANIEL c. 
c Business name, if different from above 0 

:!.~ 
>.2 Check appropriate box: L Jlndividuai!Sole proprietor L Jcorporation 0Partnership L Jother ~ I L J ~~~hh~id{noam giCI\UP ~tl 

~ 2 Address (number, street, and apt. or suite no.) Requester's name and address (optional) 
~~ c • 

107 AVENIDA SAN DIMAS People's Choice Home Loan, jf.5 
u City, state, and ZIP code 7515 IRVINE CENTER DR. "' 'ij 

SAN CLEMENTE CA 92672 IRVINE CA 92618 • 0. 

"' List account number(s) here (optional) 
0 
0 

(/) 

I J>art I. 1 Taxpayer Identification Number (TIN) 
Enter your TIN in the appropriate box. For individuals, this is your social security number (SSN). However, for ISoclalucurttynumblr 
a resident alien, sole proprietor, or disregarded entity, see the Part I Instructions on page 3 . For other entities,  
it is your employer identification number (EIN). If you do not have a number, see How to get a TIN on page 3. I 

or 
Note: If the account is in more than one name, see the chart on page 4 for guidelines on whose number to 'Employer Identification number 

enter. . 

I J>artru .1 Certification 
Under penalties of perjury, I certify that: 
1. The number shown on this form is my correct taxpayer identification number (or I am wailing for a number to be issued to me), and 
2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) l have not been notified by the Internal 

Revenue Service (IRS) that I am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has 
notified me that I am no longer subject to backup withholding, and 

3. I am a U.S. person (including a U.S. resident alien). 
Certification Instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than interest and dividends, you are not required to sign the Certification, but you must provide your correct TIN. (See the 
instructions on page 4.) 

Signature of 
U.S. person ~ 

Purpose of Form 
A person who is required to file an information return with the IRS, 

must obtain your correct taxpayer identification number (TIN) to report, 
for example, income paid to you, real estate transactions, mortgage 

interest you paid, acquisition or abandonment of secured property, 
cancellation of debt, or contributions you made to an IRA. 

U.S. person. Use Form W·9 only if you are a U.S. person (including a 
resident alien), to provide your correct TIN to the person requesting it 
(the requester) and, when applicable, to: 

1. Certify that the TIN you are giving is correct (or you are wailing 

for a number to be issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding if you are a U.S. 

exempt payee. 

Note: If a requester gives you a form other than Form W·9 to 
request your TIN, you should use the requester's form. However, this 
form must meet the acceptable specifications described in Pub. 1167, 
General Rules and Specifications for Substitute Tax Forms and 
Schedules. 

Foreign person. If you are a foreign person, use the appropriate Form 
W-8 (see Pub. 515, Withholding of Tax on Nonresident Aliens and 
Foreign Entities). 

G,:9030 (0302) Form W-9 (Rev. 1-2003) 
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Page 1 of 4 

Date ~ 07/20/2005 
Nonresident alien who becomes a resident allen. Generally, only a 
nonresident alien individual may use the terms of a tax treaty to reduce 

or eliminate U.S. tax on certain types of income. However, most tax 

treaties contain a provision known as a "saving clause." Exceptions 
specified in the saving clause may permit an exemption from tax to 
continue for certain types of income even after the recipient has 
otherwise become a U.S. resident alien for tax purposes. 

If you are a U.S. resident alien who is relying on an exception 
contained in the saving clause of a tax treaty to claim an exemption 

from U.S. tax on certain types of income, you must attach a statement 
that specifies the following five items: 

1. The treaty country. Generally, this must be the same treaty 
under which you claimed exemption from tax as a nonresident alien. 

2. The treaty article addressing the income. 

3. The article number (or location) in the tax treaty that contains 
the saving clause and its exceptions. 

4. The type and amount of income that qualifies for the exemption 
from tax. 

5. Sufficient facts to justify the exemption from tax under the 
terms of the treaty article. 
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Form W-9 (Rev. 1-2003) • Example. Article 20 of the U.S.-China income tax treaty allows an 
exemption from tax for scholarship income received by a Chinese 
student temporarily present in the United States. Under U.S. law. this 
student will become a resident alien for tax purposes if his or her stay 
in the United States exceeds 5 calendar years. How ever, paragraph 2 
of the first Protocol to the U.S.-China treaty (dated April 30, 1984) 
allows the provisions of Article 20 to continue to apply even after the 
Chinese student becomes a resident alien of the United States. A 
Chinese student who qualifies for this exception (under paragraph 2 of 
the first protocol) and is relying on this exception to claim an 
exemption from tax on his or her scholarship or fellow ship income 
would attach to Form W-9 a statement that includes the information 
described above to support that exemption. 

If you are a nonresident alien or a foreign entity not subject to 
backup withholding, give the requester the appropriate completed Form 
W-8. 

What is backup withholding? Persons making certain payments to you 
must under certain conditions withhold and pay to the IRS 30% of 
such payments (29% alter December 31, 2003; 28% alter December 
31, 2005). This is called "backup withholding." Payments that may be 
subject to backup withholding include interest, dividends, broker and 
barter exchange transactions, rents, royalties, nonemployee pay, and 
certain payments from fishing boat operators. Real estate transactions 
are not subject to backup withholding. 

You will not be subject to backup withholding on payments you 
receive if you give the requester your correct TIN, make the proper 
certifications, and report all your taxable interest and dividends on your 
tax return. 

Payments you receive will be subject to backup withholding if: 

1. You do not furnish your TIN to the requester, or 

2. You do not certify your TIN when required (see the Part II 
instructions on page 4 for details), or 

3. The IRS tells the requester that you furnished an incorrect TIN, 
or 

4. The IRS tells you that you are subject to backup withholding 
because you did not report all your interest and dividends on your tax 
return (for reportable interest and dividends only), or 

5. You do not certify to the requester that you are not subject to 
backup withholding under 4 above (for reportable interest and dividend 
accounts opened after 1983 only). 

Certain payees and payments are exempt from backup withholding. 
See the instructions below and the separate Instructions for the 
Requester of Form W -9. 

Penalties 

Failure to furnish TIN. If you fail to furnish your correct TIN to a 
requester, you are subject to a penalty of $50 for each such failure 
unless your failure is due to reasonable cause and not to willful 
neglect. 

Civil penalty for false information with respect to withholding. If you 
make a false statement with no reasonable basis that results in no 
backup withholding, you are subject to a $500 penalty. 

Criminal penaHy for falsifying information. Willfully falsifying 
certifications or affirmations may subject you to criminal penalties 
including fines and/or imprisonment. 

Misuse of TINs. If the requester discloses or uses TINs in violation of 
Federal law, the requester may be subject to civil and criminal 
penalties. 

• Specific Instructions 

Name 

If you are an individual, you must generally enter the name shown on 
your social security card. How ever, if you have changed your last 
name, for instance, due to marriage without informing the Social 
Security Administration of the name change, enter your first name, the 
last name shown on your social security card, and your new last name. 

If the account is in joint names, list first and then circle, the name 
of the person or entity whose number you entered in Part I of the form. 

Sole proprietor. Enter your Individual name as shown on your social 
security card on the "Name" line. You may enter your business, trade, 
or "doing business as (DBA)" name on the "Business name" line. 

Limited liability company (LLC). If you are a single-member LLC 
(including a foreign LLC with a domestic owner) that is disregarded as 
an entity separate from its owner under Treasury regulations section 
301.7701-3, enter the owner's name on the "Name" line. Enter the 
LLC's name on the" Business name" line. 

Other entities. Enter your business name as shown on required Federal 
tax documents on the "Name" line. This name should match the name 
shown on the charter or other legal document creating the entity. You 
may enter any business, trade, or DBA name on the "Business name" 
line. 

Note: You are requested to check the appropriate box for your status 
(individual/sole proprietor, corporation, etc.). 

Exempt From Backup Withholding 

If you are exempt, enter your name as described above and check the 
appropriate box for your status, then check the n Exempt from backup 
withholding" box in the line following the business name, sign and date 
the form. 

Generally, individuals (including sole proprietors) are not exempt 
from backup withholding., Corporations are exempt from backup 
withholding for certain payments, such as interest and dividends. 

Note: If you are exempt from backup withholding, you should still 
complete this form to avoid possible erroneous backup withholding. 

Exempt payees. Backup withholding is not required on any payments 
made to the following payees: 

1. An organization exempt from tax under section 501 (a), any IRA, 
or a custodial account under section 403(b)(7) if the account satisfies 
the requirements of section 401 (f)(2); 

2. The United States or any of its agencies or instrumentalities; 

3. A state, the District of Columbia, a possession of the United 
States, or any of their political subdivisions or instrumentalities; 

4. A foreign government or any of its political subdivisions, 
agencies, or instrumentalities; or 

5. An international organization or any of its agencies or 
instrumentalities. 

Other payees that may be exempt from backup withholding 
include: 

6. A corporation; 

7. A foreign central bank of issue; 

8. A dealer in securities or commodities required to register in the 
United States, the District of Columbia, or a possession of the United 
States; 
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Form W-9 (Rev. 1-2003) • 9. A futures commission merchant registered with the Commodity 
Futures Trading Commission; 

10. A real estate investment trust; 

11. An entity registered at all times during the tax year under the 
Investment Company Act of 1940; 

12. A common trust fund operated by a bank under section 584(a); 

13. A financial institution; 

14. A middleman known in the investment community as a 
nominee or custodian; or 

15. A trust exempt from tax under section 664 or described in 
section 494 7. 

The chart below shows types of payments that may be exempt 
from backup withholding. The chart applies to the exempt recipients 
listed above, 1 through 15. 

If the payment is for ... 

Interest and dividend payments 

Broker transactions 

Barter exchange transactions 
and patronage dividends 

Payments over $600 required 
to be reported and direct 
sales over $5,000 1 

THEN the payment is exempt 
for ... 

All exempt recipients except 
for 9 

Exempt recipients 1 through 13. 
Also, a person registered under 
the Investment Advisers Act of 
1940 who regularly acts as a 
broker 

Exempt recipients 1 through 5 

Generally, exempt recipients 
1 through 7 2 

1 See Form 1019-MISC, Miscellaneous Income, and Its instructions. 

2 However, the following payments made to a corporation (including gross proceeds paid to an 
allorney under section 6045(1), even if the attorney is a corporation) and reportable on Form 
1099·MISC are not exempt from backup withholding: medical and health care payments, 
al\orneys' fees; and payments for services paid by a Federal uacutiva agency. 

• Part I. Taxpayer Identification Number (TIN) 
Enter your TIN in the appropriate box. If you are a resident allen and 
you do not have and are not eligible to get an SSN, your TIN is your 
IRS individual taxpayer identification number (ITIN). Enter it in the 
social security number box. If you do not have an ITIN, see How to get 
a TIN below. 

If you are a sole proprietor and you have an BN, you may enter 
either your SSN or BN. However, the JRS prefers that you use your 
SSN. 

If you are a single-owner LLC that is disregarded as an entity 
separate from its owner (see Limited liability company (LLC) on page 
2), enter your SSN (or EIN, if you have one). If the LLC is a 
corporation, partnership, etc., enter the entity's EIN. 

Note: See the chart on page 4 for further clarification of name and TIN 
combinations. 

How to get a TIN. If you do not have a TIN, apply for one immediately. 
To apply for an SSN, get Form 55-5, Application for a Social Security 
Card, from your local Social Security Administration office or get this 
form on-line at www.ssa.gov/online/ss5.html. You may also get this 
form by calling 1-800-772-1213. Use Form W-7, Application for IRS 
Individual Taxpayer Identification Number, to apply for an ITIN, or Form 
55-4, Application for Employer Identification Number, to apply for an 
EIN. You can get Forms W-7 and SS-4 from the IRS by calling 
1-800-TAX-FORM (1-800-829-3676) or from the IRS Web Site at 
www .irs.gov. 

If you are asked to complete Form W-9 but do not have a TIN, 
write "Applied For" in the space for the TIN, sign and date the form, 
and give it to the requester. For interest and dividend payments, and 
certain payments made with respect to readily tradable instruments, 
generally you will have 60 days to get a TIN and give it to the 
requester before you are subject to backup withholding on payments. 
The 60-day rule does not apply to other types of payments. You will be 
subject to backup withholding on all such payments until you provide 
your TIN to the requester. 

Note: Writing "Applied ForM means that you have already applied for a 
TIN or that you intend to apply for one soon. 

Caution: A disregarded domestic entity that has a foreign owner must 
use the appropriate Form W-8. 
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Form W-9 (Rev. 1-2003) • Part II. Certification 
To establish to the withholding agent that you are a U.S. person, or 
resident alien, sign Form W-9. You may be requested to sign by the 
withholding agent even if items 1 , 3, and 5 below indicate otherwise. 

For a joint account, only the person whose TIN is shown in Part I 
should sign (when required). Exempt recipients, see Exempt from 
backup w Hhholding on page 2. 

Signature requirements. Complete the certification as indicated in 1 
through 5 below. 

1. Interest, dividend, and barter exchange accounts opened before 
1984 and broker accounts considered active during 1983. You must 
give your correct TIN, but you do not have to sign the certification. 

2. Interest, dividend, broker, and barter exchange accounts 
opened after 1983 and broker accounts considered inactive during 
1983. You must sign lhe certificalion or backup wilhholding will 
apply. If you are subjecl lo backup withholding and you are merely 
providing your correct TIN to the requester, you must cross out item 2 
in the certification before signing the form. 

3. Real estate transactions. You must sign the certification. You 
may cross out item 2 of the certification. 

4. Other payments. You must give your correct TIN, bul you do 
not have to sign the certification unless you have been notified that 
you have previously given an incorrect TIN. "Other payments" include 
payments made in the course of the requester's trade or business for 
rents, royalties, goods (other than bills for merchandise), medical and 
health care services (including payments to corporations), payments to 
a nonemployee for services, payments to certain fishing boat crew 
members and fishermen, and gross proceeds paid to attorneys 
(including payments to corporations). 

5. Mortgage Interest paid by you, acquisition or abandonment of 
secured property, cancellation of debt, qualified tuition program 
payments (under section 529), IRA or Archer MSA contributions or 
distributions, and pension distributions. You must give your correct 
TIN, but you do not have to sign the certification. 

Privacy Act Notice 

• 
What Name and Number To Give the Requester 

For this type of account: 

1. Individual 

2. Two or more individuals Uoint 
account) 

3. Custodian account of a minor 
(Uniform Gill to Minors Acl) 

4. a. The usual revocable 
savings trust (grantor is 
also trustee) 

b. So-called lrusl account 
that is nol a legal or valid 
trust under state law 

5. Sole proprietorship or 
single-owner LLC 

For this type of account: 

6. Sole proprietorship or 
single-owner LLC 

7. A valid I rust, estale, or 
pension trust 

8. Corporate or LLC elecling 
corporate status on Form 
8837 

9. Association, club, religious, 
charitable, educational, or 
other tax-exempt organization 

10. Partnership or multi-member 
LLC 

11. A broker or registered 
nominee 

12.Account with the Department 
of Agriculture in the name of 
a public entity (such as a 
state or local government, 
school district, or prison) that 
receives agricultural program 
payments 

Give name and SSN of: 

The Individual 

The aclual owner of I he account 
or, if combined funds, the first 
individual on the account 1 

The minor 2 

The grantor-trustee1 

The actual ow ner 1 

The owner 3 

Give name and EIN of: 

The owner 3 

Legal entily
4 

The corporation 

The organization 

The partnership 

The broker or nominee 

The public entily 

1 List first and clrcla tha name of the person whose number you furnish. II only one person on a 
joint account has an SSN, that person's number must ba furnished. 
2 Circle the minor's name and furnish the minor's SSN. 
3 You must ahow your lndtvlduel neme, but you may also enter your business or "DBA" name. 
You may usa either your SSN or EIN (if you have one). 

• List lint and circle the name of the legal trust, estate, or pension trust. (Do no! furnish tho TIN 
of the personal representative or trustee unless !he legal entity itself Is not dellgnated In the 
account title.) 

Note: If no name is circled when more than one name is listed, the 
number will be considered to be that of the first name listed. 

Section 6109 of the Internal Revenue Code requires you to provide your correct TIN to persons who must file information returns with the IRS to 
report interest. dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or abandonment of secured property, 
cancellation of debt, or contributions you made to an IRA or Archer MSA. The IRS uses the numbers for identification purposes and to help verify 
the accuracy of your tax return. The IRS may also provide this information to the Department of Justice for civil and criminal litigation, and to cities, 
states. and the District of Columbia to carry out their tax laws. We may also disclose this information to other countries under a tax treaty, or to 
Federal and state agencies to enforce Federal nontax criminal laws and to combat terrorism. 

You must provide your TIN whether or not you are required to file a tax return. Payers must generally withhold 30% of taxable interest, 
dividend, and certain other payments to a payee who does not give a TIN to a payer. Certain penalties may also apply. 

--9030 (0302) 
® 

Page • of • 
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• NOTICE TO BORROWER • 
NOT IN 

SPECIAL FLOOD HAZARD AREA 

Borrower(s): LESLIE BENNETT & PAUL DANIEL BENNETT Loan No: 10238451 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

Date: 07/20/2005 

Attached is the completed Standard Flood Hazard Determination Form that indicates that the 
improved real estate or mobile home securing your loan is not located in an area designated by the 
Director of the Federal emergency Management Agency ("FEMA") as a Special Flood Hazard Area 
("SFHA"). As a result of this determination, you will not be required to obtain mandatory flood 
insurance in connection with the making of your loan. 

However, you home may be near a SFHA. As such you, or your lender, may want to consider the 
advisability of obtaining flood insurance at reduced rates. You should check with your insurance 
agent or company as to the coverage types and amounts available to you and make your own 
determination as to whether you desire any such coverage. 

If, however, at any time during the term of your loan the improved real estate or mobile home 
securing your loan is, due to re-mapping by FEMA or otherwise, located in an area that has been 
identified by the Director of FEMA as an area having special flood hazards and in which flood 
insurance is available under the National Flood Insurance Program, you will be so notified and 
advised that you must obtain an appropriate amount of flood insurance coverage. If, within 45 
days after we wend you such notification, you fail to purchase flood insurance in an amount not 
less that the amount we advise you is necessary, we shall purchase such flood insurance on your 
behalf at your expense, as we are authorized to do in accordance with the provisions of the Flood 
Disaster Protection Act of 1973, as amended. 

Flood insurance coverage under the NFIP may be purchased through an insurance agent who will 
obtain the policy either directly through the NFIP or through an insurance company that participates 
in the NFIP. Flood insurance also may be available from private insurers that do not participate in 
the NFIP. 

1/We, the undersigned borrower(s), applicant(s), hereby understand and agree to all of the above. 

~~7-:W-o) 
Borrower Date 

PAUL DANIEL BENNETT 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

flood12 08/20101 
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• • 
People's Choice Home Loan, Inc. 

INITIAL DISCLOSURE COVER LETTER 

Re: LESLIE BENNETI 
PAUL DANIEL BENNETI 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE , CA 92672 

Thank you for your recent loan application. 

Date: 07/14/2005 

Loan Number: 10238451 

We enclose the following consumer credit disclosures and notices for your credit request: 

1. Truth In Lending Disclosure 
2. Good Faith Estimate 
3. Notice Regarding Required use of Settlement 
4. RESPA Transfer of Servicing Disclosure 
5. Appraisal Disclosure 
6. Fees and Charges for your loan 
7. Privacy Policy 
8. ARM Program Disclosure 
9. Fair Lending Notice 

10. Hazard Insurance Disclosure 
11. CA Consumer Credit Score Disclosure 

In addition, we enclose the HUD Settlement Costs handbook and, if applicable, a handbook which 
explains the features of your adjustable rate mortgage ( see CHARM Handbook) 

These disclosures and notices have been prepared based on preliminary information you and your 
mortgage broker (if applicable) have provided to us. We will provide you with final disclosures and notices 
prior to loan closing. 

Once we have received all required documents and information, we will make a good faith effort to process 
your mortgage loan application and to issue a final conditional approval as quickly as possible. Certain 
circumstances or events unknown to us at this time may cause us delays in processing your mortgage loan 
application. 

Please Sign the acknowledgment below as well as a copy of the Servicing Disclosure Statement to 
evidence that you have received the enclosed disclosures and notices, and return both signed forms to us. 
This is neither a contract nor a commitment to lend. Thank you. 

ACKNOWLEDGMENT 

(Date) 

(Date) 

7~:J.V.-c)) 

(Date) 

(Date) 

(Date) 
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,-----------RE .. SERVICING DISCLotiJRE ---------, 
Lender: PEOPLE'S CHOICE HOME LOAN. INC. 
7515 IRVINE CENTER DR. 
IRVINE. CA 92618 

NOTICE TO FIRST UEN MORTGAGE LOAN APPUCANTS: THE RIGHT TO COULECT YOUR MORTGAGE 
LOAN PAYMENTS MAY BE TRANSFERRED. FEDERAL LAW GIVES YOU CERTAIN RELATED RIGHTS. IF 
YOUR LOAN IS MADE, SAVE THIS STATEMENT WITH YOUR LOAN DOCUMENTS. SIGN THE 
ACKNOWLEDGMENT AT THE END OF THIS STATEMENT ONLY IF YOU UNDERSTAND ITS CONTENTS. 

Because you are applying for a mortgage loan covered by the Real Estate Settlement Procedures Act 
(RESPA) (12 U.S.C. Sect1on 2601 et seq.) you have certain rights under that Federal law. 

This statement tells you about those rights. It also tells you what the chances are that the servicing for this 
loan may be transferred to a different loan servicer. "Servicing" refers to collecting your principal, interest and 
escrow account payments, if any. If your loan servicer changes, there are certain procedures that must be 
followed. This statement generally explains those procedures. 
Transfer Practices and Requirements 

If the servicing of your loan is assigned, sold, or transferred to a new servicer, you must be given written 
notice of that transfer. The present loan servicer must send you notice in w riling of the assignment, sale or 
transfer of the servicing not less than 1 5 days before the effective date of the transfer. The new loan servicer 
must also send you notice within 15 days after the effective date of the transfer. The present servicer and the 
new servicer may combine this information in one notice, so long as the notice is sent to you 15 days before the 
effective date of transfer. The 15 day period is not applicable if a notice of prospective transfer is provided to 
you at settlement. The law allows a delay in the time (not more than 30 days after a transfer) for servicers to 
notify you, upon the occurrence of certain business emergencies. 

Notices must contain certain information. They must contain the effective date of the transfer of the 
servicing of your loan to the new servicer, and the name, address, and toll-free or collect call telephone number 
of the new servicer, and toll-free or collect call telephone numbers of a person or department for both your 
present servicer and your new servicer to answer your questions. During the 60-day period following the 
effective date of the transfer of the loan servicing, a loan payment received by your old servicer before its due 
date may not be treated by the new loan servicer as late, and a late fee may not be imposed on you. 
Complaint Resolution 

Section 6 of RESPA (12 U.S.C. Section 2605) gives you certain consumer rights, whether or not your loan 
servicing is transferred. If you send a qualified written request" to your servicer, your servicer must provide you 
with a written acknowledgment within 20 Business Days of receipt of your request. A "qualified written 
request" is a written correspondence, other than notice on a payment coupon or other payment medium 
supplied by the servicer w h1ch includes your name and account number, and the information regarding your 
request. Not later than 66 Business Days after receiving your request, your servicer must make any appropriate 
corrections to your account, or must provide you with a written clarification regarding any dispute. During this 
60-Business Day period, your servicer may not provide information to a consumer reporting agency concerning 
any overdue payment related to such period or gualified written request. 

A Business Day is any day in w h1ch the off1ces of the business entity are open to the public for carrying on 
substantially all of its business functions. 
Damages and Costs 

Section 6 of RESPA also provides for damages and costs for individuals or classes of individuals in 
circumstances where servicers are shown to have VIolated the requirements of that Section. 
Servicing Transfer Estimates 
1. The following is the best estimate of what will happen to the servicing of your mortgage loan: 

[X] We may assign, sell or transfer the servicing of your loan while the loan is outstanding. 0 We are able 
to service your loan and we Ow ill Ow ill not 0haven't decided whether to service your loan. 

OR 
0 We do not service mortgage loans, 0 and we have not serviced mortgage loans in the past three years. 
0 We presently intend to assign, sell or transfer the servicing of your mortgage loan. You will be informed 

about your servicer. 
0 We assign, sell or transfer the servicing of some of our loans while the loan is outstanding depending on 

the type of loan and other factors. For the program you have applied for, we expect to: 
0 sell all of the mortgage servicing 0 retain all of the mortgage servicing 
0 assign, sell or transfer 0. 000 % of the mortgage servicing 

2. For all the first lien mortgage loans that we make in the 12-month period after your mortgage loan is 
funded, we estimate that the percentage of mortgage loans for which we will transfer servicing is between: 
___ [0 to 25%] or [NONE] 26 to 50% 51 to 75% _X __ [76 to 1 00%] or [ALL] 

This estimate W does 0 does not include assignments, sales or transfers to affiliates or subsidiaries. This 
is only our best estimate and it is not binding. Business conditions or other circumstances may affect our future 
transferring decisions. 
3. 0 We have previously assigned, sold or transferred the servicing of federally related mortgage loans. 

OR 
WThis is our record of transferring the servicing of the first lien mortgage loans we have made in the past: 

Year Percentage of Loans Transferred (Rounded to nearest quartile- 0%, 25%, 50%, 75%, or 100%) 
.f.QQL 100.000 % 
.f.QQL 100.000 % 
.f.QQi_ 100.000 % 

This information 0does Wdoes not include assignments, sales or transfers to affiliates or subsidiaries. 

Date Present Servicer or Lender 

Applicant 

<D;-552R (9908).01 ., 

Date Applicant 

VM P MORTGAGE FORMS- (800)521-7291 

Date 

12/94 
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• • Six-Month LIBOR Adjustable-Rate Mortgage Loan Program Disclosure 
Important Mortgage Loan Information 

Please read carefully 

This disclosure as provided by People's Choice Home Loan, Inc. describes the features of the three Adjustable-Rate Mortgage (ARM) 
programs you are considering. Information on other ARM programs is available upon request. 

HOW YOUR INTEREST RATE AND PAYMENT ARE DETERMINED: 

Your interest rate will be based on the index plus a margin, rounded to the nearest one-eighth of one percentage point (.125%), unless 
your interest rate "caps" limit the amount of change in the interest rate. Please ask us for our current interest rate and margin. 

The index is the average of interbank offered rates for six month U.S. Dollar-denominated deposits in the London market, commonty 
referred to as the six·month "LIBOR" index, as published on business days in the Money Rates section of The Wall Street Journal. rf 
this index is no longer available a comparable index will be substituted. 
Your payment will be based on the interest rate, loan balance, and loan term. 

Your initial interest rate is not based on the index used to make later adjustments. Ask us for the amount of current interest rate 
discounts and premiums. 

HOW YOUR INTEREST RATE CAN CHANGE: 
We offer three ARM loan programs. Your interest rate can change semi-annually after remaining fixed for an initial period of twenty-four (24) 
months, thirty six (36) months, or sixty (60) months, subject to the following interest rate "caps": 

Your interest rate cannot increase more than three percentage points (3.00%) at the first adjustment, and cannot increase or decrease 
more than one percentage point (1.00%) at any later adjustment. 

Your interest rate cannot increase by more than six percentage points (6.00%) over the term of the loan. 

Your interest rate will never be less than the initial interest rate for your loan. 

HOW YOUR PAYMENT CAN CHANGE: 

Your monthly payment can change semi-annually after remaining fixed for an initial period. The initial fixed rate period will be 
twenty-four (24) months, thirty six (36) months, or sixty (60) months, depending on the ARM loan program you choose. 

You will be notified in writing at least twenty-five (25) days, but no more than one hundred twenty (120) days, before the due dale of a 
payment at a new level. This notice will contain information about your interest rates, payment amount and loan balance. 

Your monthly payment may increase or decrease substantially depending on changes in the interest rate. 

INITIAL AND MAXIMUM INTEREST RATE EXAMPLES: 

2128 ARM Loan Program: Initial Rate Remains Fixed for Twenty-Four (24) Months: 

For example, on a $10,000 thirty-year loan with an initial interest rate of 6.75% (the rate in effect on April1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 12.75%, and the 
month~ payment can rise from a first year payment of $64.86 to a maximum of $106.65 in the middle of the 4th year. 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the month~ payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $64.86 
= $389.16). 

3/27 ARM Loan Program: Initial Rate Remains Fixed for Thirty-5ix (36) Months: 
For example, on a $10,000 thirty-year loan with an initial interest rate of 6.99% (the rate in effect on April1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 12.99%, and the 
monthly payment can rise from a first year payment of $66.47 to a maximum of $107.66 in the middle of the 5th year. 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $66.47 
= $398.82). 

5/25 ARM Loan Program: Initial Rate Remains Fixed for Sixty (60) Months: 
For example, on a $10,000 thirty-year loan with an initial interest rate of 7.25% (the rate in effect on April 1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 13.25%, and the 
monthly payment can rise from a first year payment of $68.22 to a maximum of $107.85 in the middle of the 7th year. · 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $68.22 
= $409.32). 

ACKNOWLEDGMENT 

The undersigned acknowledge receipt of a copy of this disclosure and a copy of the Consumer Handbook on Adjustable Rate Mortgages. The 
undersigned acknowledge that this disclosure does not constitute a rate lock agreement or a commitment to make a loan. If Peoples Choice 
Home Loan, Inc. makes a loan to us, the note, security instrument and related documents will establish our legal rights and obligations 
regarding the loan. 

f:atfla@;iiw£" 7~rPJ-- 0,~ 
PAUL DANIEL BENNETT (Date) 

(Date) (Date) 
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LESLIE BENNETT & PAUL DANIEL BENNETT 

IDA SAN DIMAS, SAN CLEMENTE, 
CALIFORNIA 92672 

People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

07/20/2005 

You have the right to a copy of the appraisal report used in connection with your application for credit. If you 
wish a copy, please write to us at the mailing address we have provided. We must hear from you no later 
than 90 days after we notify you about the action taken on your credit application or you withdraw your 
application. 

Contact: APPRAISAL DEPARTMENT 
Lender/ Broker: ::-P:;e o7p~l,_,eo-:':"s~C;:h'-"o-:,1 :;c:;-e ::'H:!Co:o'm":e:-::-'L"'o"'a-'-'n_,_, --=..1 n"'c,_,_. ----------------
Address: 7515 IRVINE CENTER DR. 

IRVINE, CA 92618 

Telephone: 

In your letter, give us the following information: 

j1d1tt4;~ 7~;l<J·-or 
BorrowerPAUL DANIEL BENNETT Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

22 (0004).01 VM P MORTGAGE FORMS- (800)521-7291 12193 
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Date: 07/20/2005 
Loan No: 10238451 • • People's Choice Home Loan, Inc. 

FEES AND CHARGES FOR YOUR LOAN TRANSACTION 

What Fees and Charges Will You Pay? 

Your loan transaction will involve a variety of fees and char~es. Some of these are charged by the lender, some are charged by your 
mortgage broker, and some are charged by third parties such as appraisers, credit reporting agencies, closing agents and the like. In some cases, 
the fees charged by your mortgage broker or lender may include fees charged by the third parties. Fees and charges may be paid directty in cash 
at or before closing or, in some cases, they may be added to your loan amount (which will increase your loan payments). Please do not hesitate to 
ask your mortgage broker if you have any questions about any fees or charges. 

What is the Role of Your Broker? 

Your mortgage broker is your representative and is not an employee of the lender. You should look solely to your mortgage broker for 
information and advice concerning your loan, the loan terms and any associated fees and costs. 

What are points? 

One type of fee or charge in your loan transaction is called "points". A point is equal to one percent (1 %) of your loan amount. Points 
are paid to the mortgage broker by you or your lender (or both) to compensate the broker for his services in connection with your loan. Points 
that you pay to the mortgage broker may be paid directly in cash at or before closing, or they may be added to your loan amount (which will 
increase your loan payments). The amount you pay will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement 
Statement as "Mortgage Broker Fee." 

In addition, you may pay points or other origination fees directly to the lender. Points that you pay to the lender may be paid directly in 
cash at or before closing, or they may be added to your loan amount (which will increase your payments). Points to the lender is a means to "buy 
down" the interest rate; thus, by paymg more up front, you can lower the interest rate which is paid over time. The points you pay to the lender 
will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as "Loan Origination Fee." 

What is a Yield Spread Premium? 

Points that the lender pays to the mortgage broker are often called ''yield spread premium." Yield spread premiums are generally paid 
to the broker on loans that carry interest rates higher than those for which the borrower would otherwise qualify. You may choose a higher 
interest rate than the rate for which you would otherwise qualify. A higher interest rate results in higher monthly payments. However, the amount 
of the yield spread premium might be used to offset the mortgage broker fee you would otherwise pay to your mortgage broker. Thus, by "buying 
up" the interest rate you pay over time, you can reduce your up-front costs. The amount the lender pays to the mortgage broker will generally be 
referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as ''Yield Spread Premium." 

How Are Your Loan Interest Rate, Points. and Fees Determined? 

The interest rate, the amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to 
the mortgage broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay in connection with your 
loan depend on a variety of factors and market conditions. In most cases, the amounts that you pay for some of these items will affect the amounts 
you pay for other items. You may be able to negoliate the amount of some or all of these items with your mortgage broker. This is something that 
you should discuss directly with your mortgage broker. 

What Fees and Charges Will Be Disclosed to You? 

The amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to the mort~age 
broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay in connection with your loan w1ll be 
estimated on your Good Faith Estimate form. The final amounts will be disclosed on your HUD-1 or HUD-1A Settlement Statement. 

By signing below you acknowledge that you have read and understand this document. You also acknowledge that you have received a 
copy of this document. 

Date Date 

Date Date 

FEECHARG SfZOOO 
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• • 
Loan No: 10238451 

FEDERAL EQUAL CREDIT OPPORTUNITY ACT NOTICE 

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating against credit 
applicants on the basis of race, color, religion, national origin, sex, marital status, handicap, familial 
status, age (provided the applicant has the capacity to enter into a binding contract); because all 
or part of the applicant's income derives from any public assistance program; or because the 
applicant has in good faith exercised any right under the Consumer Credit Protection Act. 

The Federal Agency that administers compliance with this law concerning the creditor is: 

Federal Trade Commission 
Equal Credit Opportunity 
Washington, DC 20580 

(202) 326-2222 

1/We acknowledge that 1/we have received a copy of this notice. 

ffut/lkdi/~7-:JRJ~r 
Borrower Date 

PAUL DANIEL BENNETT 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

12105101 
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PRIVACY POLICY 

~ate: 07/20/2005 
Loan No: 10238451 

Keeping your personal and financial information secure is important to People's Choice Home Loan, Inc. ("Peofle's 
Choice"). Because People's Choice gathers certain types of personal information in the ordinary course o our 
lending business, it is important that you fully understand the terms and conditions under which we use the 
information received from you. People's Choice will not share your confidential personal information with anyone 
except as discussed in this Privacy Policy. People's Choice may change this Privacy Policy, but it will tell you in 
advance if it does so and will explain any further rights you might have at that time. If you applied jointly for a loan 
with us, such as with a co-borrower on a mortgage loan, you should share this notice with the person who shares 
your account. He or she may not get a separate notice. 

WE DO NOT SHARE INFORMATION ABOUT YOU WITH ANYONE EXCEPT AS REQUIRED OR PERMITTED 
BY LAW OR AS NECESSARY TO PROVIDE YOU WITH SERVICES CONNECTED WITH YOUR 
TRANSACTION WITH PEOPLE'S CHOICE. 

What information we collect from you and how we use that information. 

People's Choice gathers information that is necessary for us to consider your request for our products and services, 
such as mortgage loans. This information includes, but is not limited to, name, address, telephone numbers, social 
security numbers, information about your personal assets and liabilities, tax information and information about your 
credit history which is obtained from credit reporting agencies. If you obtain services or products from us, it will be 
necessary for us to share your information with outside service providers as is customary with mortgage loan 
products. In addition, your information will be provided to non-affiliated third parties in order to service your 
mortgage loan and upon assignment of your mortgage loan to third parties. Those third parties should also provide 
you with a copy of their Privacy Policies. 

People's Choice may also disclose your information if required to do so by law, including service of legal process, 
court or administrative orders or as required by other governmental entities. 

Protection of Your Personal Information 

We are continually working to improve our security standards to protect your personal information. We restrict 
access to your personal information to those employees who have a need to know your information during the 
usual course of business during and after your loan transactions with People's Choice. 

Relationships With Former Customers 

Our relationship will end with you when you pay your loan in full or we sell your loan to another party. At that 
time, we will continue to treat and protect your personal information in accordance with this Privacy Policy. 

People's Choice Home Loan, Inc. Web Site 

We do not access information about your identity while you browse our Web Site. When browsing, you remain 
anonymous to us. Our system will track the pages you visit, the pages you download, the site you came from or 
to store a password so that you do not have to input it every time you visit our site. In order for our system to 
perform the preceding, we use "cookie technology". Cookie technology is a small piece of information, which a 
web site stores on your web browser on your computer and can later retrieve. Cookie technology does not 
provide us with specific, personally identifying information about you. 

Opt Out 

In many cases, you have the option of requesting a financial institution to not share your personal information with 
other parties. This is called "Opting Out". However, because of the nature of your transaction with People's 
Choice, you do not have the right to opt out. This is because People's Choice does not share your personal 
information for marketing purposes, but rather only utilizes your personal information with those third parties that 
will service or purchase your mortgage loan. 

Privacy Policy Updates 

People's Choice reserves the right to amend this policy at any time. When amendments are made to this policy, 
we will provide you with a notice of those changes. We will also provide an annual notice of our Privacy Policy for 
as long as you remain a customer. 

Contact Information 

To contact People's Choice regarding your personal information or if you have questions about our Privacy Policy, 
you may contact: 

People's Choice Home Loan, Inc. 
7515 Irvine Center Drive 
Irvine, California 92618 

(888) 624-9492 

1/We hereby acknowledge that 1/We have read and understand People's Choice's Privacy Policy. 1/We consent to 
the release of information to non-affiliated third party servicers and purchasers of our loan. 

Date Date 
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Loan Number 
10238451 

Borrower 

• 
LESLIE BENNETT & PAUL DANIEL BENNETT 

Property Address 
107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

California Civil Code Section 2955. 5(a) states: 

• 

"No lender shall require a borrower, as a condition of receiving or maintaining a loan 
secured by real property, to provide hazard insurance coverage against risks to the 
improvements on that real property in an amount exceeding the replacement value of 
the improvements on the property." 

Your acknowledgment below signifies that this written notice was provided to you pursuant to the state 
statute. 

G·1039(CA) (0001) ., 

0 ()c.; 
Date PAUL DANIEL BENNETT 

Date 

Date 

Date 

VMP MORTGAGE FORMS· (800)521-7291 

Date 

Date 

Date 

Date 

1/00 
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C UMER CREDIT SCORE DISCLO RE 

(Pursuant to California Civil Code 1785.20.2) 

Date: 07/20/2005 

Lender: PEOPLE'S CHOICE HOME LOAN, INC 

Borrower(s): LESLIE BENNETT & PAUL DANIEL BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

NOTICE TO THE HOME LOAN APPLICANT 

In connection with your application for a home loan, the lender must disclose to you the score that a credit 
bureau distributed to users and the lender used in connection with your home loan, and the key factors 
affecting your credit scores. 

The credit score is a computer generated summary calculated at the time of the request and based on 
information a credit bureau or lender has on file. The scores are based on data about your credit history and 
payment patterns. Credit scores are important because they are used to assist the lender in determining 
whether you will obtain a loan. They may also be used to determine what interest rate you may be offered on 
the mortgage. Credit scores can change over time, depending on your conduct, how your credit history and 
payment patterns change, and how credit scoring technologies change. 

Because the score is based on information in your credit history, it is very important that you review the 
credit-related information that is being furnished to make sure it is accurate. Credit records may vary from 
one company to another. 

If you have questions about your credit score or the credit information that is furnished to you, contact the 
credit bureau at the address and telephone number provided with this notice, or contact the lender, if the 
lender developed or generated the credit score. The credit bureau plays no part in the decision to take any 
action on the loan application and is unable to provide you with specific reasons for the decision on a loan 
application. 

If you have questions concerning the terms of the loan, contact the lender. 

Lender Contact Information: 494 

LIST OF CREDIT REPORTING AGENCIES 

The list contains the name, address, and telephone number of each credit reporting agency providing a credit 
score that was used by the Lender: 

Equifax Credit Information Services 
P.O. Box 740241 
Atlanta, GA 3037 4 
1-800-685-1111 Scores: 

TransUnion 
P.O. Box 1000 
Chester, PA 19022 
1-800-916-8800 

Experian 
P.O. Box 2002 
Allen, TX 75013 
1-888-397-37 42 

Borrower 

Borrower 

Scores: 

Scores: 

Borrower 1 
BENNETT, 
LESLIE 

 

 

 

Date 

Date 

Borrower 2 
BENNETT, 
PAUL DANIEL 

 

 

 

Borrower 3 

PAUL DANIEL BENNETT 

Borrower 

Borrower 

Borrower 4 

7.--~ 
Date 

Date 

Date 

06121101 
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• • Lender: People's Choice Home Loan, Inc. Loan Number: 10238451 

Borrowers: LESLIE BENNETT & PAUL DANIEL BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, 

CALIFORNIA PER DIEM INTEREST DISCLOSURE 

In this disclosure, the terms "1," "me" and "my" mean the above-named borrower(s), and the terms "you" and "you(' 
mean the above-named Lender licensed under the California Residential Mortgage Lender Act. 

I understand and acknowledge that pursuant to California Civil Code Section 2948.5: 

You may not commence to accrue, and I will not be required to pay, per diem interest on my loan on a day 
that is more than one (1) day prior to the date that the loan proceeds are disbursed from escrow or, if no 
escrow, more than one (1) day prior to the date the loan proceeds are disbursed to me, to a third party on my 
behalf, or to satisfy my existing obligation. 

Notwithstanding the foregoing, I may request that you arrange for loan disbursement on a Monday or on a 
day immediately following a bank holiday. 

If you agree to my request to arrange for loan disbursement on a Monday or on a day immediately following 
a bank holiday, then 

(i) per diem interest will commence to accrue on the business day immediately preceding the day of 
disbursement; 

(ii) I will be required to pay additional per diem interest charges as a result; and 

(iii) It may be possible to avoid the additional per diem charge by disbursing the loan proceeds on a day 
immediately following a business day. 

My Choice is indicated below: 

D 
0 

Please arrange for loan disbursement on a day immediately following a business day. 

Please arrange for loan disbursement on , a date that is either a Monday or on a day 
immediately following a bank holiday. I understand that I will be charged, and I agree to pay, additional per 
diem interest for days at $161.85 per day, for a total additional interest charge of 
$ . I also understand that it may be possible to avoid this additional per diem interest 
charge by disbursing the loan proceeds on a day immediately following a business day. 

By signing below, I acknowledge that I have received, read and understand this disclosure. This disclosure is 
neither a contract nor a commitment to lend. 

~~~ Bo wer 

LES IE BENNETT PAUL DANIEL BENNETT 

Borrower Borrower 

Borrower Borrower 
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• • THE HOUSING FINANCIAL DISCRIMINATION ACT OF 1977 

FAIR LENDING NOTICE 

IT IS ILLEGAL TO DISCRIMINATE IN THE PROVISION OF OR IN THE AVAILABILITY OF FINANCIAL 
ASSISTANCE BECAUSE OF THE CONSIDERATION OF: 

I. TRENDS, CHARACTERISTICS OR CONDITIONS IN THE NEIGHBORHOOD OR 
GEOGRAPHIC AREA SURROUNDING A HOUSING ACCOMMODATION, UNLESS THE 
FINANCIAL INSTITUTION CAN DEMONSTRATE IN THE PARTICULAR CASE THAT SUCH 
CONSIDERATION IS REQUIRED TO A VOID AN UNSAFE AND UNSOUND BUSINESS PRACTICE; 
OR 

2. RACE, COLOR, RELIGION, SEX, MARITAL STATUS, NATIONAL ORIGIN OR ANCESTRY. 

IT IS ILLEGAL TO CONSIDER THE RACIAL, ETHNIC, RELIGIOUS OR NATIONAL ORIGIN COMPOSITION OF 
A NEIGHBORHOOD OR GEOGRAPHIC AREA SURROUNDING A HOUSING ACCOMMODATION OR WHETHER 
OR NOT SUCH COMPOSITION IS UNDERGOING CHANGE, OR IS EXPECTED TO UNDERGO CHANGE, IN 
APPRAISING A HOUSING ACCOMMODATION OR IN DETERMINING WHETHER OR NOT, OR UNDER WHAT 
TERMS AND CONDITIONS, TO PROVIDE FINANCIAL ASSISTANCE. 

THESE PROVISIONS GOVERN FINANCIAL ASSISTANCE FOR THE PURPOSE OF THE PURCHASE, 
CONSTRUCTION, REHABILITATION OR REFINANCING OF ONE TO FOUR UNIT FAMILY RESIDENCES 
OCCUPIED BY THE OWNER AND FOR THE PURPOSE OF THE HOME IMPROVEMENT OF ANY ONE TO 
FOUR UNIT FAMILY RESIDENCE. 

IF YOU HAVE ANY QUESTIONS ABOUT YOUR RIGHTS, OR IF YOU WISH TO FILE A COMPLAINT, 
CONTACT THE MANAGEMENT OF THIS FINANCIAL INSTITUTION OR: 

CALIFORNIA DEPARTMENT OF CORPORATIONS 320 W.4TH STREET SUITE 750 LOS ANGELES. CA 
90013-1105 

EQUAL CREDIT OPPORTUNITY ACT 

EQUAL CREDIT OPPORTUNITY ACT - The Federal Equal Credit Opportunity Act prohibits discrimination against credit 
applicants on the basis of sex, marital status, race, color, religion, national origin, age (provided the applicant has the capacity 
to contract), whether all or part of the applicant's income is derived from any public assistance program, or if the applicant has 
in good faith exercised any right under the Consumer Credit Protection Act. The Federal Agency which administers compliance 
with this law concerning this lender is the F ede ra 1 Trade Commission 
EQUAL CREDIT OPPORTUNITY, Room 4037, Washington, DC 20580 

ACKNOWLEDGMENT OF RECEIPT 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

cD ·950(CA) (00031 VM PM ORTGAGE FORMS- (800)521·7291 3/2000 
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• • 
People's Choice Home Loan, Inc. 

INITIAL DISCLOSURE COVER LETTER 

Re: LESLIE BENNETI 
PAULBENNETI 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE , CA 92672 

Thank you for your recent loan application. 

Date: 07/14/2005 

Loan Number: 1 0238451 

We enclose the following consumer credit disclosures and notices for your credit request: 

1. Truth In Lending Disclosure 
2. Good Faith Estimate 
3. Notice Regarding Required use of Settlement 
4. RESPA Transfer of Servicing Disclosure 
5. Appraisal Disclosure 
6. Fees and Charges for your loan 
7. Privacy Policy 
8. ARM Program Disclosure 
9. Fair Lending Notice 

10. Hazard Insurance Disclosure 
11. CA Consumer Credit Score Disclosure 

In addition, we enclose the HUD Settlement Costs handbook and, if applicable, a handbook which 
explains the features of your adjustable rate mortgage ( see CHARM Handbook) 

These disclosures and notices have been prepared based on preliminary information you and your 
mortgage broker (if applicable) have provided to us. We will provide you with final disclosures and notices 
prior to loan closing. 

Once we have received all required documents and information, we will make a good faith effort to process 
your mortgage loan application and to issue a final conditional approval as quickly as possible. Certain 
circumstances or events unknown to us at this time may cause us delays in processing your mortgage loan 
application. 

Please Sign the acknowledgment below as well as a copy of the Servicing Disclosure Statement to 
evidence that you have received the enclosed disclosures and notices, and return both signed forms to us. 
This is neither a contract nor a commitment to lend. Thank you. 

ACKNOWLEDGMENT 

The undersigned hereby acknowledges receipt of the disclosures and notices listed above. 

LESLIE BENNETI (Date) PAUL BENNETI 

(Date) 

(Date) 

(Date) 

(Date) 

(Date) 
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• • THE HOUSING FINANCIAL DISCRIMINATION ACT OF 1977 

FAIR LENDING NOTICE 

IT IS ILLEGAL TO DISCRIMINATE IN THE PROVISION OF OR IN THE AVAILABILITY OF FINANCIAL 
ASSISTANCE BECAUSE OF THE CONSIDERATION OF: 

1. TRENDS, CHARACTERISTICS OR CONDITIONS IN THE NEIGHBORHOOD OR 
GEOGRAPIDC AREA SURROUNDING A HOUSING ACCOMMODATION, UNLESS THE 
FINANCIAL INSTITUTION CAN DEMONSTRATE IN THE PARTICULAR CASE THAT SUCH 
CON SID ERA TION IS REQillRED TO AVOID AN UNSAFE AND UNSOUND BUSINESS PRACTICE; 
OR 

2. RACE, COLOR, RELIGION, SEX, MARITAL STATUS, NATIONAL ORIGIN OR ANCESTRY. 

IT IS ILLEGAL TO CONSIDER THE RACIAL, ETHNIC, RELIGIOUS OR NATIONAL ORIGIN COMPOSITION OF 
A NEIGHBORHOOD OR GEOGRAPIDC AREA SURROUNDING A HOUSING ACCOMMODATION OR WHETHER 
OR NOT SUCH COMPOSITION IS UNDERGOING CHANGE, OR IS EXPECTED TO UNDERGO CHANGE, IN 
APPRAISING A HOUSING ACCOMMODATION OR IN DETERMINING WHETHER OR NOT, OR UNDER WHAT 
TERMS AND CONDITIONS, TO PROVIDE FINANCIAL ASSISTANCE. 

THESE PROVISIONS GOVERN FINANCIAL ASSISTANCE FOR THE PURPOSE OF THE PURCHASE, 
CONSTRUCTION, REHABILITATION OR REFINANCING OF ONE TO FOUR UNIT FAMILY RESIDENCES 
OCCUPIED BY THE OWNER AND FOR THE PURPOSE OF THE HOME IMPROVEMENT OF ANY ONE TO 
FOUR UNIT FAMILY RESIDENCE. 

IF YOU HAVE ANY QUESTIONS ABOUT YOUR RIGHTS, OR IF YOU WISH TO FILE A COMPLAINT, 
CONTACT THE MANAGEMENT OF TillS FINANCIAL INSTITUTION OR: 

CALIFORNIA DEPARTMENT OF CORPORATIONS 320 W.4TH STREET SUITE 750 LOS ANGELES. CA 
90013 ·1105 

EQUAL CREDIT OPPORTUNITY ACT 

EQUAL CREDIT OPPORTUNITY ACT - The Federal Equal Credit Opportunity Act prohibits discrimination against credit 
applicants on the basis of sex, marital status, race, color, religion, national origin, age (provided the applicant has the capacity 
to contract), whether all or part of the applicant's income is derived from any public assistance program, or if the applicant has 
in good faith exercised any right under the Consumer Credit Protection Act. The Federal Agency which administers compliance 
with this law concerning this lender is the Feder a 1 Trade Commission 
EQUAL CREDIT OPPORTUNITY. Room 4037, Washington. DC 20580 

ACKNOWLEDGMENT OF RECEIPT 
1/We have received a copy of this notice. 

Borrower LESLIE BENNETT 

Borrower 

Borrower 

Borrower 

Date Borrower PAUL BENNETT 

Date Borrower 

Date Borrower 

Date Borrower 

VMP MORTGAGE FORMS- (800)521-7291 

Date 

Date 

Date 

Date 

3/2000 
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Loan Number 
10238451 

Borrower 

• 
LESLIE BENNETT & PAUL BENNETT 

Property Address 
107 AVENIDA SAN DIMAS. SAN CLEMENTE. CALIFORNIA 92672 

California Civil Code Section 2955.5(a) states: 

• 

"No lender shall require a borrower, as a condition of receiving or maintaining a loan 
secured by real property, to provide hazard insurance coverage against risks to the 
improvements on that real property in an amount exceeding the replacement value of 
the improvements on the property. " 

Your acknowledgment below signifies that this written notice was provided to you pursuant to the state 
statute. 

LESLIE BENNETT 

4Gi>.·10391CAII00011 ., 

Date PAUL BENNETT 

Date 

Date 

Date 

VMP MORTGAGE FORMS- !800)521-7291 

Date 

Date 

Date 

Date 

1/00 
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c UMER CREDIT SCORE DISCL RE 

(Pursuant to California Civil Code 1785.20.2) 

Date: 

Lender: PEOPLE'S CHOICE HOME LOAN, INC 

Borrower(s): LESLIE BENNETT & PAUL BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

NOTICE TO THE HOME LOAN APPLICANT 

In connection with your application for a home loan, the lender must disclose to you the score that a credit 
bureau distributed to users and the lender used in connection with your home loan, and the key factors 
affecting your credit scores. 

The credit score is a computer generated summary calculated at the time of the request and based on 
information a credit bureau or lender has on file. The scores are based on data about your credit history and 
payment patterns. Credit scores are important because they are used to assist the lender in determining 
whether you will obtain a loan. They may also be used to determine what interest rate you may be offered on 
the mortgage. Credit scores can change over time, depending on your conduct, how your credit history and 
payment patterns change, and how credit scoring technologies change. 

Because the score is based on information in your credit history, it is very important that you review the 
credit-related information that is being furnished to make sure it is accurate. Credit records may vary from 
one company to another. 

If you have questions about your credit score or the credit information that is furnished to you, contact the 
credit bureau at the address and telephone number provided with this notice, or contact the lender, if the 
lender developed or generated the credit score. The credit bureau plays no part in the decision to take any 
action on the loan application and is unable to provide you with specific reasons for the decision on a loan 
application. 

If you have questions concerning the terms of the loan, contact the lender. 

Lender Contact Information: 494 

LIST OF CREDIT REPORTING AGENCIES 

The list contains the name, address, and telephone number of each credit reporting agency providing a credit 
score that was used by the Lender: 

Equifax Credit Information Services 
P.O. Box 740241 
Atlanta, GA 30374 
1-800·685-1111 Scores: 

TransUnion 
P.O. Box 1000 
Chester, PA 19022 
1-800-916-8800 

Experian 
P.O. Box 2002 
Allen, TX 75013 
1-888·397-3742 

Scores: 

Scores: 

Borrower 1 
BENNETT, 
LESLIE 

 

 

 

Borrower 2 
BENNETT, 
PAUL 

 

 

 

Borrower 3 

By signing below, the undersigned hereby acknowledge(s) receipt of a copy of this disclosure. 

Borrower Date Borrower 

LESLIE BENNETT PAUL BENNETT 

Borrower Date Borrower 

Borrower Date Borrower 

Borrower 4 

Date 

Date 

Date 

06/21/01 
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APPRAISAL DISCLOSURE 
10238451 

Borrower Namelsl: Lender: 
LESLIE BENNETT & PAUL BENNETT People's Choice Home Loan, Inc. 

7515 IRVINE CENTER OR. 
IRVINE, CA 92618 

Property Address: Date: 
107 AVENIOA SAN DIMAS, SAN CLEMENTE. 
CALIFORNIA 92672 

You have the right to a copy of the appraisal report used in connection with your application for credit. If you 
wish a copy, please write to us at the mailing address we have provided. We must hear from you no later 
than 90 days after we notify you about the action taken on your credit application or you withdraw your 
application. 

Contact: APPRAISAL DEPARTMENT 
Lender /Broker: PeoQle's Choice Home Loan, Inc. 
Address: 7515 IRVINE CENTER OR. 

IRVINE, CA 92618 

Telephone: 

In your letter, give us the following information: 

BorrowerLESLIE BENNETT Date BorrowerPAUL BENNETT Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

~122 (0004).01 VMP MORTGAGE FORMS· 1800)521-7291 12/93 
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• • Six-Month LIBOR Adjustable-Rate Mortgage Loan Program Disclosure 
Important Mortgage Loan Information 

Please read carefully 

This disclosure as provided by People's Choice Home Loan, Inc. describes the features of the three Adjustable-Rate Mortgage {ARM) 
programs you are considering. Information on other ARM programs is available upon request. 

HOW YOUR INTEREST RATE AND PAYMENT ARE DETERMINED: 

Your interest rate will be based on the index plus a margin, rounded to the nearest one-eighth of one percentage point (.125%), unless 
your interest rate "caps" limit the amount of change in the interest rate. Please ask us for our current interest rate and margin. 

The index is the average of interbank offered rates for six month U.S. Dollar-denominated deposits in the London market. commonly 
referred to as the six-month "UBOR" index, as published on business days in the Money Rates section of The Wall Street Journal. If 
this index is no longer available a comparable index will be substituted. 
Your payment will be based on the interest rate, loan balance, and loan term. 

Your initial interest rate is not based on the index used to make later adjustments. Ask us for the amount of current interest rate 
discounts and premiums. 

HOW YOUR INTEREST RATE CAN CHANGE: 

We offer three ARM loan programs. Your interest rate can change semi-annually after remaining fixed for an initial period of twenty-four (24) 
months, thirty six (36) months, or sixty (60) months, subject to the following interest rate "caps": 

Your interest rate cannot increase more than three percentage points (3.00%) at the first adjustment, and cannot increase or decrease 
more than one percentage point (1.00%) at any later adjustment. 

Your interest rate cannot increase by more than six percentage points (6.00%) over the term of the loan. 

Your interest rate will never be less than the initial interest rate for your loan. 

HOW YOUR PAYMENT CAN CHANGE: 

Your monthly payment can change semi-annually after remaining fixed for an initial period. The initial fixed rate period will be 
twenty-four (24) months, thirty six (36) months, or sixty (60) months, depending on the ARM loan program you choose. 

You will be notified in writing at least twenty-five (25) days, but no more than one hundred twenty (120) days, before the due date of a 
payment at a new level. This notice will contain information about your interest rates, payment amount and loan balance. 

Your monthly payment may increase or decrease substantially depending on changes in the interest rate. 

INITIAL AND MAXIMUM INTEREST RATE EXAMPLES: 

2128 ARM Loan Program: Initial Rate Remains Fixed for Twenty-Four (24) Months: 

For example, on a $10,000 thirty-year loan with an initial interest rate of 6.75% (the rate in effect on April1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 12.75%, and the 
monthly payment can rise from a first year payment of $64.86 to a maximum of $106.65 in the middle of the 4th year. 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $64.86 
= $389. 16). 

3/27 ARM Loan Program: Initial Rate Remains Fixed for Thirty-5ix (36) Months: 

For example, on a $10,000 thirty-year loan with an initial interest rate of 6.99% (the rate in effect on April1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 12.99%, and the 
monthly payment can rise from a first year payment of $66.47 to a maximum of $107.66 in the middle of the 5th year. 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $66.47 
= $398.82). 

5/25 ARM Loan Program: Initial Rate Remains Fixed for Sixty (60) Months: 

For example, on a $10,000 thirty-year loan with an initial interest rate of 7.25% (the rate in effect on April1, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 13.25%, and the 
monthly payment can rise from a first year payment of $68.22 to a maximum of $107.85 in the middle of the 7th year. 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $68.22 
= $409.32). 

ACKNOWLEDGMENT 

The undersigned acknowledge receipt of a copy of this disclosure and a copy of the Consumer Handbook on Adjustable Rate Mortgages. The 
undersigned acknowledge that this disclosure does not constitute a rate lock agreement or a commitment to make a loan. If Peoples Choice 
Home Loan, Inc. makes a loan to us, the note, security instrument and related documents will establish our legal rights and obligations 
regarding the loan. 

LESLIE BENNETI (Date) PAUL BENNETT (Date) 

(Date) (Date) 
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• • GOOD FAITH ESTIMATE- RESPA 
LENDER' People's Choice Home Loan, Inc. 
ADDRESS: 7515 IRVINE CENTER DR., IRVINE, CA 92618 

APPLICANT{S)' LESLIE BENNETT & PAUL BENNETT 

PROPERTY 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 0FHA OvA 
ADDRESS: 92672 LOAN 

Date 

Prepared: 07/14/2005 
Sales price: 0 . 0 0 

0FmHA 

INTEREST 

W CONV. 

AMOUNT 690,000.00 RATE 9. 990 
The information provided below reflects estimates of the charges which you are likely to Incur at the settlement of your loan. The fees 

listed are estimates ·the actual charges may be more or less. Your transaction may not Involve a fee for every Item listed. 
The numbers listed beside the estimates generally correspond to the numbered lines contained in the HUD-1 or HUD·1A settlement 

statement that you will be receiving at settlement. The HUD-1 or HUD-1 A settlement statement will show you the actual cost for items paid at 
settlement. 

LINE 
NUMBERS 
FROM HUD-1 
OR HUD-1A 
FORM DESCRIPTION OF CHARGES 

801 
802 
803 
804 
805 
806 
807 
808 
809 
810 
811 
812 
813 
814 
815 
816 
817 
818 
819 
820 
821 
822 
823 
901 
902 
903 
1101 
1102 
1103 
1104 
1105 
1106 
1107 
1108 
1111 
1112 
1201 
1202 
1203 
1301 

Origination Fee 
Loan Discount Fee 
Appraisal Fee 
Credit Report 
Lender's Inspection Fee 
Mortgage Insurance App Fee 
Assumption Fee 
Administration Fee 
Broker Fee 
Courier/ Messenger Fee 
Yield Spread Premium 

Underwriting Fee 
Application Fee 
Tax Service Fee 
Flood Determination Fee 
Appraisal Review Fee 
Processing Fee 
Funding Fee 

Refund Interest 
Discount/Premium 
Review Fee 
Prepaid Interest 
Mortgage Insurance Premium 
Hazard Insurance Premium 
Settlement/Escrow/Closing Fee 
Abstract or Title Search 
Title Examination 
Title Insurance Binder 
Document Preparation 
Notary Fee 
Attorney's Fees 
Title Insurance 
Payoff Debt Fee 
Sub Escrow Fee 
Recording Fees 
City/County Tax/Stamps 
State Tax/Stamps 
Survey 

IPOC} 

6.900.00 

TOTAL EST. CHARGES 

ESTIMATED 

AMOUNT 

$ 0.00 
$ 0.00 
$ 350.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 6,900.00 
$ 0.00 
$ 

$ 0.00 
$ 485.00 
$ 0.00 
$ 70.00 
$ 13.00 
$ 210.00 
$ 500.00 
$ 300.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 350.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 60.00 
$ 0.00 
$ 0.00 
$ 0.00 

$9 238.00 
These estimates are provided pursuant to the Real Estate Settlement Procedures Act of 1974, as amended IRESPA). Additional Information can be 
found In the HUD Special Information Booklet, entitled "Settlement Costs," which has been provided to you by your mortgage broker or lender, If 
your application is to purchase residential real property, and the Lender will take a first lien on the property. 

D This Good Faith Estimate is being provided by 
no lender has been obtained. 

, a mortgage broker, and 

[iJ Use of a particular provider of service is required and the estimate is based on charges of the provider. Please see attached Addendum. 

The Undersigned acknowledges receipt of this Good Faith Estimate of Charges, and if applicable, the HUD Special Information Booklet, "Settlement 
Costs," and the "Consumer Handbook on ARM Mortgages." 

APPLICANT LESLIE BENNETT DATE APPLICANT PAUL BENNETT DATE 

APPLICANT DATE APPLICANT DATE 

"S" designates those costs to be paid by Seller . 

• ® 119 (9806).02 

\/Ut> ~~nRT(":;.C.(":;~ FnRM!'; IA00lfi?1-7?!'l1 

6/98 
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Application Number: 10238451 
Date: • • 

NOTICE REGARDING REQUIRED USE OF 
SETTLEMENT SERVICE PROVIDERS 

If People's Choice Home Loan, Inc. ("we" or "us") makes a loan to you, we will require you to use the following settlement 
service providers; if a fee or charge for a settlement service is disclosed on the enclosed Itemization of Amount 
Financed, you will be required to pay for that settlement service. The estimated fees or charges (or range of fees and 
charges) disclosed on the Itemization of Amount Financed are based on the fees and charges of the designated provider. 

CREDIT REPORTING: 

LENDER'S CREDIT INFO ONE 
20929 VENTURA BLVD., SUITE 203 
WOODLAND HILLS, CA 91364-2334 

TAX REPORTING SERVICES: 
FNIS REAL ESTATE TAX SERVICES 
222 E. HUNTINGTON DRIVE, SUITE 200 
MONROVIA, CA 91016 

FLOOD CERTIFICATION VENDOR: 
FNIS FLOOD SERVICES 
1521 N. COOPER STREET, FOURTH FLOOR 
ARLINGTON, TX 76011 

TITLE INSURANCE: you may select a particular title insurance company to provide us with a policy of title insurance 
from a lender-approved list. The name of the specific title insurance company selected to provide us with a policy of 
title insurance and the cost of the title policy will be provided to you prior to loan closing. 

CLOSING SERVICES PROVIDER: you may select an escrow agent, settlement agent, closing agent or attorney from 
a lender-approved list. The name of the specific escrow agent, settlement agent, closing agent or attorney selected to 
provide closing services and the cost of the closing services will be provided to you prior to loan closing. 

APPRAISER: you may select an appraiser from a lender-approved list. The name of the specific appraiser selected to 
perform the appraisal and the cost of the appraisal will be provided to you prior to loan closing. 

Although within the past year we have repeatedly required borrowers to use the above listed settlement service 
providers, none of these providers is an associate of ours, nor has any such provider maintained an account or had an 
outstanding loan or credit arrangements with us. 

ACKNOWLEDGMENT 

The undersigned hereby acknowledge(s) receipt of this notice. 

Applicant 
LESLIE BENNETI 

Applicant 

Applicant 

Date 

Date 

Date 

Applicant 
PAULBENNETI 

Applicant 

Applicant 

Date 

Date 

Date 
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• Date: 
Loan No: 10238451 

PRIVACY POLICY 

Keeping your personal and financial information secure is important to People's Choice Home Loan, Inc. ("People's 
Choice"). Because People's Choice gathers certain types of personal information in the ordinary course of our 
lending business, it is important that you fully understand the terms and conditions under which we use the 
information received from you. People's Choice will not share your confidential personal information with anyone 
except as discussed in this Privacy Policy. People's Choice may change this Privacy Policy, but it will tell you in 
advance if it does so and will explain any further rights you might have at that time. If you applied jointly for a loan 
with us, such as with a co-borrower on a mortgage loan, you should share this notice with the person who shares 
your account. He or she may not get a separate notice. 

WE DO NOT SHARE INFORMATION ABOUT YOU WITH ANYONE EXCEPT AS REQUIRED OR PERMITTED 
BY LAW OR AS NECESSARY TO PROVIDE YOU WITH SERVICES CONNECTED WITH YOUR 
TRANSACTION WITH PEOPLE'S CHOICE. 

What information we collect from you and how we use that information. 

People's Choice gathers information that is necessary for us to consider your request for our products and services. 
such as mortgage loans. This information includes, but is not limited to, name, address, telephone numbers, social 
security numbers, information about your personal assets and liabilities, tax information and information about your 
credit history which is obtained from credit reporting agencies. If you obtain services or products from us, it will be 
necessary for us to share your information with outside service providers as is customary with mortgage loan 
products. In addition, your information will be provided to non-affiliated third parties in order to service your 
mortgage loan and upon assignment of your mortgage loan to third parties. Those third parties should also provide 
you with a copy of their Privacy Policies. 

People's Choice may also disclose your information if required to do so by law, including service of legal process, 
court or administrative orders or as required by other governmental entities. 

Protection of Your Personal Information 

We are continually working to improve our security standards to protect your personal information. We restrict 
access to your personal information to those employees who have a need to know your information during the 
usual course of business during and after your loan transactions with People's Choice. 

Relationships With Former Customers 

Our relationship will end with you when you pay your loan in full or we sell your loan to another party. At that 
time, we will continue to treat and protect your personal information in accordance with this Privacy Policy. 

People's Choice Home Loan, Inc. Web Site 

We do not access information about your identity while you browse our Web Site. When browsing, you remain 
anonymous to us. Our system will track the pages you visit, the pages you download, the site you came from or 
to store a password so that you do not have to input it every time you visit our site. In order for our system to 
perform the preceding, we use "cookie technology". Cookie technology is a small piece of information, which a 
web site stores on your web browser on your computer and can later retrieve. Cookie technology does not 
provide us with specific, personally identifying information about you. 

Opt Out 

In many cases, you have the option of requesting a financial institution to not share your personal information with 
other parties. This is called "Opting Out". However, because of the nature of your transaction with People's 
Choice, you do not have the right to opt out. This is because People's Choice does not share your personal 
information for marketing purposes, but rather only utilizes your personal information with those third parties that 
will service or purchase your mortgage loan. 

Privacy Policy Updates 

People's Choice reserves the right to amend this policy at any time. When amendments are made to this policy, 
we will provide you with a notice of those changes. We will also provide an annual notice of our Privacy Policy for 
as long as you remain a customer. 

Contact Information 
To contact People's Choice regarding your personal information or if you have questions about our Privacy Policy, 
you may contact: 

People's Choice Home Loan, Inc. 
7515 Irvine Center Drive 
Irvine, California 92618 

(888) 624-9492 

1/We hereby acknowledge that 1/We have read and understand People's Choice's Privacy Policy. 1/We consent to 
the release of information to non-affiliated third party servicers and purchasers of our loan. 

LESLIE BENNETT Date PAUL BENNETT Date 

Date Date 
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,---------RE.A SERVICING DISCL~RE--------, 
Lender: PEOPLE'S CHOICE HOME LOAN, INC. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

NOTICE TO FIRST LIEN MORTGAGE LOAN APPLICANTS: THE RIGHT TO COLLECT YOUR MORTGAGE 
LOAN PAYMENTS MAY BE TRANSFERRED. FEDERAL LAW GIVES YOU CERTAIN RELATED RIGHTS. IF 
YOUR LOAN IS MADE, SAVE THIS STATEMENT WITH YOUR LOAN DOCUMENTS. SIGN THE 
ACKNOWLEDGMENT AT THE END OF THIS STATEMENT ONLY IF YOU UNDERSTAND ITS CONTENTS. 

Because you are applying for a mortgage loan covered by the Real Estate Settlement Procedures Act 
(RESPAI (12 U.S.C. Section 2601 et seq.) you have certain rights under that Federal law. 

This statement tells you about those rights. It also tells you what the chances are that the servicing for this 
loan may be transferred to a different loan servicer. "Servicing" refers to collecting your principal, interest and 
escrow account payments, if any. If your loan servicer changes, there are certain procedures that must be 
followed. This statement generally explains those procedures. 
Transfer Practices and Requirements 

If the servicing of your loan is assigned, sold, or transferred to a new servicer, you must be given written 
notice of that transfer. The present loan servicer must send you notice in writing of the assignment, sale or 
transfer of the servicing not less than 1 5 days before the effective date of the transfer. The new loan servicer 
must also send you notice within 1 5 days after the effective date of the transfer. The present servicer and the 
new servicer may combine this information in one notice, so long as the notice is sent to you 15 days before the 
effective date of transfer. The 15 day period is not applicable if a notice of prospective transfer is provided to 
you at settlement. The law allows a delay in the time (not more than 30 days after a transfer) for servicers to 
notify you, upon the occurrence of certain business emergencies. 

Notices must contain certain information. They must contain the effective date of the transfer of the 
servicing of your loan to the new servicer, and the name, address, and toll-free or collect call telephone number 
of the new servicer, and toll-free or collect call telephone numbers of a person or department for both your 
present servicer and your new servicer to answer your questions. During the 60-day period following the 
effective date of the transfer of the loan servicing, a loan payment received by your old servicer before its due 
date may not be treated by the new loan servicer as late, and a late fee may not be imposed on you. 
Complaint Resolution 

Section 6 of RESPA (12 U.S. C. Section 2605) gives you certain consumer rights, whether or not your loan 
servicing is transferred. If you send a qualified written request" to your servicer, your servicer must provide you 
with a written acknowledgment within 20 Business Days of receipt of your request. A "qualified written 
request" is a written correspondence, other than notice on a payment coupon or other payment medium 
supplied by the servicer, wh1ch includes your name and account number, and the information regarding your 
request. Not later than 60 Business Days after receiving your request, your servicer must make any appropriate 
corrections to your account, or must provide you with a written clarification regarding any dispute. During this 
60-Business Day period, your servicer may not provide information to a consumer reporting agency concerning 
any overdue payment related to such period or gualified written request. 

A Business Day is any day in wh1ch the offices of the business entity are open to the public for carrying on 
substantially all of its business functions. 
Damages and Costs 

Section 6 of RESPA also provides for damages and costs for individuals or classes of individuals in 
circumstances where servicers are shown to have violated the requirements of that Section. 
Servicing Transfer Estimates 
1. The following is the best estimate of what will happen to the servicing of your mortgage loan: 

[i] We may assign, sell or transfer the servicing of your loan while the loan is outstanding. D We are able 
to service your loan and we Owill Owill not 0haven't decided whether to service your loan. 

OR 
D We do not service mortgage loans, D and we have not serviced mortgage loans in the past three years. 
D We presently intend to assign, sell or transfer the servicing of your mortgage loan. You will be informed 

about your servicer. 
D We assign, sell or transfer the servicing of some of our loans while the loan is outstanding depending on 

the type of loan and other factors. For the program you have applied for, we expect to: 

D sell all of the mortgage servicing D retain all of the mortgage servicing 
D assign, sell or transfer 0. 000 %of the mortgage servicing 

2. For all the first lien mortgage loans that we make in the 12-month period after your mortgage loan is 
funded, we estimate that the percentage of mortgage loans for which we will transfer servicing is between: 

[0 to 25%1 or [NONE] 26 to 50% 51 to 75% _X __ [76 to 100%1 or [ALL] 

This estimate W does D does not include assignments, sales or transfers to affiliates or subsidiaries. This 
is only our best estimate and it is not binding. Business conditions or other circumstances may affect our future 
transferring decisions. 
3. D We have previously assigned, sold or transferred the servicing of federally related mortgage loans. 

OR 
[i] This is our record of transferring the servicing of the first lien mortgage loans we have made in the past: 

Year Percentage of Loans Transferred (Rounded to nearest quartile - 0%, 25%, 50%, 75%, or 1 00%) 

gQQL 100.000 % 
illL 100.000 % 
f.QQL 100.000 % 

This information 0does Wdoes not include assignments, sales or transfers to affiliates or subsidiaries. 

Date Present Servicer or Lender 

ACKNOWLEDGMENT OF MORTGAGE LOAN APPLICANT 
1/We have read this disclosure form and understand its contents, as evidenced by my/our signature(sl below. 
1/We understand that this acknowledgment is a required part of the mortgage loan application. 

Applicant LESLIE BENNETT 

Applicant 

Q·552R !99081.01 

"' 

Date Applicant PAUL BENNETT 

Date Applicant 

VMP MORTGAGE FORMS- !800)521-7291 

Date 

Date 

12/94 
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.------RE.A SERVICING DISCL<:eJRE-----. 
Lender: PEOPLE'S CHOICE HOME LOAN, INC. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

NOTICE TO FIRST LIEN MORTGAGE LOAN APPLICANTS: THE RIGHT TO COLLECT YOUR MORTGAGE 
LOAN PAYMENTS MAY BE TRANSFERRED. FEDERAL LAW GIVES YOU CERTAIN RELATED RIGHTS. IF 
YOUR LOAN IS MADE, SAVE THIS STATEMENT WITH YOUR LOAN DOCUMENTS. SIGN THE 
ACKNOWLEDGMENT AT THE END OF THIS STATEMENT ONLY IF YOU UNDERSTAND ITS CONTENTS. 

Because you are applying for a mortgage loan covered by the Real Estate Settlement Procedures Act 
IRESPA) 112 U.S.C. Section 2601 et seq.) you have certain rights under that Federal law. 

This statement tells you about those rights. It also tells you what the chances are that the servicing for this 
loan may be transferred to a different loan servicer. "Servicing" refers to collecting your principal, interest and 
escrow account payments, if any. If your loan servicer changes, there are certain procedures that must be 
followed. This statement generally explains those procedures. 
Transfer Practices and Requirements 

If the servicing of your loan is assigned, sold, or transferred to a new servicer, you must be given written 
notice of that transfer. The present loan servicer must send you notice in writing of the assignment, sale or 
transfer of the servicing not less than 1 5 days before the effective date of the transfer. The new loan servicer 
must also send you notice within 1 5 days after the effective date of the transfer. The present servicer and the 
new servicer may combine this information in one notice, so long as the notice is sent to you 15 days before the 
effective date of transfer. The 1 5 day period is not applicable if a notice of prospective transfer is provided to 
you at settlement. The law allows a delay in the time (not more than 30 days after a transfer) for servicers to 
notify you, upon the occurrence of certain business emergencies. 

Notices must contain certain information. They must contain the effective date of the transfer of the 
servicing of your loan to the new servicer, and the name, address, and toll-free or collect call telephone number 
of the new servicer, and toll-free or collect call telephone numbers of a person or department for both your 
present servicer and your new servicer to answer your questions. During the 60-day period following the 
effective date of the transfer of the loan servicing, a loan payment received by your old servicer before its due 
date may not be treated by the new loan servicer as late, and a late fee may not be imposed on you. 
Complaint Resolution 

Section 6 of RESPA 112 U.S. C. Section 2605) gives you certain consumer rights, whether or not your loan 
servicing is transferred. If you send a qualified written request" to your servicer, your servicer must provide you 
with a written acknowledgment within 20 Business Days of receipt of your request. A "qualified written 
request" is a written correspondence, other than notice on a payment coupon or other payment medium 
supplied by the servicer, wh1ch includes your name and account number, and the information regarding your 
request. Not later than 60 Business Days after receiving your request, your servicer must make any appropriate 
corrections to your account, or must provide you with a written clarification regarding any dispute. During this 
60-Business Day period, your servicer may not provide information to a consumer reporting agency concerning 
any overdue payment related to such period or gualified written request. 

A Business Day is any day in wh1ch the off1ces of the business entity are open to the public for carrying on 
substantially all of its business functions. 
Damages and Costs 

Section 6 of RESPA also provides for damages and costs for individuals or classes of individuals in 
circumstances where servicers are shown to have violated the requirements of that Section. 
Servicing Transfer Estimates 
1. The following is the best estimate of what will happen to the servicing of your mortgage loan: 

W We may assign, sell or transfer the servicing of your loan while the loan is outstanding. D We are able 
to service your loan and we Dwill Owill not 0haven't decided whether to service your loan. 

OR 
D We do not service mortgage loans, D and we have not serviced mortgage loans in the past three years. 
D We presently intend to assign, sell or transfer the servicing of your mortgage loan. You will be informed 

about your servicer. 
D We assign, sell or transfer the servicing of some of our loans while the loan is outstanding depending on 

the type of loan and other factors. For the program you have applied for, we expect to: 

D sell all of the mortgage servicing D retain all of the mortgage servicing 
D assign, sell or transfer 0. 000 %of the mortgage servicing 

2. For all the first lien mortgage loans that we make in the 12-month period after your mortgage loan is 
funded, we estimate that the percentage of mortgage loans for which we will transfer servicing is between: 

[0 to 25%1 or [NONE] 26 to 50% 51 to 75% _X __ I76 to 100%1 or [ALL] 

This estimate W does D does not include assignments, sales or transfers to affiliates or subsidiaries. This 
is only our best estimate and it is not binding. Business conditions or other circumstances may affect our future 
transferring decisions. 
3. D We have previously assigned, sold or transferred the servicing of federally related mortgage loans. 

OR 
W This is our record of transferring the servicing of the first lien mortgage loans we have made in the past: 

Year Percentage of Loans Transferred (Rounded to nearest quartile - 0%, 25%, 50%, 75%, or 1 00%) 

£QQL 100.000 % 
illL 100.000 % 
?.QQi__ 100.000 % 

This information 0does Wdoes not include assignments, sales or transfers to affiliates or subsidiaries. 

Date Present Servicer or Lender 

ACKNOWLEDGMENT OF MORTGAGE LOAN APPLICANT 
I /We have read this disclosure form and understand its contents, as evidenced by my/our signature(s) below. 
1/We understand that this acknowledgment is a required part of the mortgage loan application. 

Applicant LESLIE BENNETT 

Applicant 

--552R 19908!.01 

"' 

Date Applicant PAUL BENNETT 

Date Applicant 

VMP MORTGAGE FORMS- (800!521·7291 

Date 

Date 

12/94 
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LESLIE BENNETT & PAUL BENNETT 

Address: 
107 AVENIDA SAN DIMAS, SAN CLEMENTE, 
CALIFORNIA 92672 

People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

Date: 

You intend to apply for joint credit. 

Borrower LESLIE BENNETT 

Borrower 

Borrower 

Borrower 

10238451 
--129 (0404! 

® 

Date Borrower PAUL BENNETT 

Date Borrower 

Date Borrower 

Date Borrower 

VMP Mortgage Solutions (800)521 ·1291 

Date 

Date 

Date 

Date 

4/04 
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Date: 
Loan No: 10238451 • • People's Choice Home Loan, Inc. 

FEES AND CHARGES FOR YOUR LOAN TRANSACTION 

What Fees and Charges Will You Pay? 

Your loan transaction wilt involve a variety of fees and charges. Some of these are charged by the lender, some are charged by your 
mortgage broker, and some are charged by third parties such as appraisers, credit reporting agencies, closing agents and the like. In some cases, 
the fees charged by your mortgage broker or lender may include fees charged by the third parties. Fees and charges may be paid directly in cash 
at or before closing or, in some cases, they may be added to your loan amount (which will increase your loan payments). Please do not hesitate to 
ask your mortgage broker if you have any questions about any fees or charges. 

What is the Role of Your Broker? 

Your mortgage broker is your representative and is not an employee of the lender. You should look solely to your mortgage broker for 
information and advice concerning your loan, the loan terms and any associated fees and costs. 

What are points? 

One type of fee or charge in your loan transaction is called "points". A point is equal to one percent (1%) of your loan amount. Points 
are paid to the mortgage broker by you or your lender (or both) to compensate the broker for his services in connection with your loan. Points 
that you pay to the mortgage broker may be paid directly in cash at or before closing, or they may be added to your loan amount (which will 
increase your loan payments). The amount you pay will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement 
Statement as "Mortgage Broker Fee." 

In addition, you may pay points or other origination fees directly to the lender. Points that you pay to the lender may be paid directly in 
cash at or before closing, or they may be added to your loan amount (which will increase your payments). Points to the lender is a means to Rbuy 
down" the interest rate: thus, by paymg more up front, you can lower the interest rate which is paid over time. The points you pay to the lender 
will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as RLoan Origination Fee." 

What is a Yield Spread Premium? 

Points that the lender pays to the mortgage broker are often called "yield spread premium. R Yield spread premiums are generally paid 
to the broker on loans that carry interest rates higher than those for which the borrower would otherwise qualify. You may choose a higher 
interest rate than the rate for which you would otherwise qualify. A higher interest rate results in higher monthly payments. However, the amount 
of the yield spread premium might be used to offset the mortgage broker fee you would otherwise pay to your mortgage broker. Thus, by "buying 
up" the interest rate you pay over time, you can reduce your up-front costs. The amount the lender pays to the mortgage broker will generally be 
referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as "Yield Spread Premium." 

How Are Your Loan Interest Rate. Points. and Fees Determined? 

The interest rate, the amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to 
the mortgage broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay In connection with your 
loan depend on a variety of factors and market conditions. In most cases, the amounts that you pay for some of these items will affect the amounts 
you pay for other items. You may be able to negotiate the amount of some or all of these items with your mortgage broker. This is something that 
you should discuss directly with your mortgage broker. 

What Fees and Charges Will Be Disclosed to You? 

The amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to the mortgage 
broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay in connection with your loan will be 
estimated on your Good Faith Estimate form. The final amounts will be disdosed on your HUD-1 or HUD-1A Settlement Statement. 

By signing below you acknowledge that you have read and understand this document. You also acknowledge that you have received a 
copy of this document. 

LESLIE BENNETT Date PAUL BENNETT Date 

Date Date 

Date Date 

FEECHARG .5/2000 
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TRU ·IN-LENDING DISCLOSURE STA ENT 
(THIS IS NEITHER A CONTRACT NOR A COMMITMENT TO LEND) 

LENDER OR LENDER'S AGENT: 
PEOPLE'S CHOICE HOME LOAN, INC. [i] Preliminary 0 Final 

7515 IRVINE CENTER DR. DATE: 
IRVINE, CA 92618 LOAN NO.: 10238451 

BORROWERS:LESLIE BENNETT Type of Loan: Convertible ARM 
PAUL BENNETT 

ADDRESS: 107 AVENIDA SAN DIMAS 

CITY/STATE/ZIP: SAN CLEMENTE, CA 92672 
PROPERTY: 107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

ANNUAL PERCENTAGE 
RATE FINANCE CHARGE Amount Financed Total of Payments 

The cost of your credit as a yearly The dollar amount the credit The amount of credit The amount you will have paid 
rate. will cost you. provided to you or on after you have made all payments 

your behalf. as scheduled. 
10.868 % $ 1 666 983.25 $ 681,172 0 00 $ 2 348 155.25 

'l:I:W~nlll ~· 

l!(yi)I8ER' 

1~:, ~~~~i~~~{' · ··· , .• r,~y~~~m~.~~~i!·:·;j .:~IJj'IBER . PAYMENTS ARE DUE 

n:'oF•••· :.i 
I .. ~.::;/';, I ':· •:. ·~f:~tt. . : I [i: ::~~···· ' ..• AMOUN.TOF ' . m_onthly 

rXv~tEi-rrs :r;\viVIE~fs j 'PAYMENTS BEGINNING 

24 $6,050.15 09/01/2005 .. 

335 $6,556.44 09/01/2007 

1 $6,544.25 OB/01/2035 . -
. . 

. . -

.. 

I 
.. -

I 
. .· ·:: I· . .· 

DEMAND FEATURE: [XJ This loan does not have a Demand Feature. D This loan has a Demand Feature as follows: 

VARIABLE RATE FEATURE: 
[XJ This Loan has a Variable Rate Feature. Variable Rate Disclosures have been provided to you earlier. 

SECURITY: You are giving a security interest in the property located at: 107 AVENIDA SAN DIMAS SAN CLEMENTE CA 92672 

ASSUMPTION: Someone buying this property [X] cannot assume the remaining balance due under original mortgage terms 

D may assume, subject to lender's conditions, the remaining balance due under original mortgage terms. 

FILING I RECORDING FEES: $ 60 0 00 

PROPERTY INSURANCE: [XJ Property hazard insurance in the amount of$ 690,000.00 with a mortgagee clause to the lender 

is a required condition of this loan. Borrower may purchase this insurance from any insurance company acceptable to the lender. 

Hazard insurance D is [iJ is not available through the lender at an estimated cost of $0. 00 for a year term. 

LATE CHARGES: If your payment is more than 15 days late, you will be charged a late charge of 5.000 %of the 

overdue payment. 

PREPAYMENT: If you pay off your loan early, you 

[Xi may Owillnot have to pay a penalty. 

Dmay [X] will not be entitled to a refund of part of the finance charge. 

See your contract documents for any additional information regarding non-payment, default, required repayment In full before scheduled 
~~~;nnsd fsW~:y:ent refunds and penalties. 

1/We hereby acknowledge reading and receiving a complete copy of this disclosure. 

LESLIE BENNETT BORROWER/DATE PAUL BENNETT BORROWER/DATE 

BORROWERIDA TE BORROWER/DATE 

1314606(0202) VMP MORTGAGE FORMS· (800)521·7291 Page1of2 

(c)?M? rRF SII'OtPmo; In,.. ThP l"nntf!nl!l nf lt'li!l form in wllole or in cart are crotected under tne copyriQhtlaws of tile United States. 
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• • 
DEFINITION OF TRUTH-IN-LENDING TERMS 

ANNUAL PERCENTAGE RATE 

This is not the Note rate for which the borrower applied. The Annual Percentage Rate (APR) is the cost of the loan in percentage 
terms taking into account various loan charges of which interest is only one such charge. Other charges which are used in 
calculation of the Annual Percentage Rate are Private Mortgage Insurance or FHA Mortgage Insurance Premium (when 
applicable) and Prepaid Finance Charges (loan discount, origination fees, prepaid interest and other credit costs). The APR is 
calculated by spreading these charges over the life of the loan which results in a rate generally higher than the interest rate shown 
on your Mortgage/Deed of Trust Note. If interest was the only Finance Charge, then the interest rate and the Annual Percentage 
Rate would be the same. 

PREPAID FINANCE CHARGES 

Prepaid Finance Charges are certain charges made in connection with the loan and which must be paid upon the close of the loan. 
These charges are defined by the Federal Reserve Board in Regulation Z and the charges must be paid by the borrower. 
Non-Inclusive examples of such charges are: Loan origination fee, "Points11 or Discount, Private Mortgage Insurance or FHA 
Mortgage Insurance, Tax Service Fee. Some loan charges are specifically excluded from the Prepaid Finance Charge such as 
appraisal fees and credit report fees. 

Prepaid Finance Charges are totaled and then subtracted from the Loan Amount (the face amount of the Deed of Trust/Mortgage 
Note). The net figure is the Amount Financed as explained below. 

FINANCE CHARGE 

The amount of interest, prepaid finance charge and certain insurance premiums (if any) which the borrower will be expected to 
pay over the life of the loan. 

AMOUNT FINANCED 

The Amount Financed is the loan amount applied for less the prepaid finance charges. Prepaid finance charges can be found on 
the Good Faith Estimate/Settlement Statement (HUD-1 or !A). For example if the borrower's note is for $100,000 and the 
Prepaid Finance Charges total $5,000, the Amount Financed would be $95,000. The Amount Financed is the figure on which the 
Annual Percentage Rate is based. 

TOTAL OF PAYMENTS 

This figure represents the total of all payments made toward principal, interest and mortgage insurance (if applicable). 

PAYMENT SCHEDULE 

The dollar figures in the Payment Schedule represent principal, interest, plus Private Mortgage Insurance (if applicable). These 
figures will not reflect taxes and insurance escrows or any temporary buydown payments contributed by the seller. 

Initials: __ _ 
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• • 
People's Choice Home loan, Inc. 

INITIAL DISCLOSURE COVER LETTER 

Re: LESLIE BENNETI 
PAUL DANIEL BENNETT 
107 AVENIDA SAN DIMAS 
SAN CLEMENTE , CA 92672 

Thank you for your recent loan application. 

Date: 07/14/2005 

Loan Number: 10238451 

We enclose the following consumer credit disclosures and notices for your credit request: 

1. Truth In Lending Disclosure 
2. Good Faith Estimate 
3. Notice Regarding Required use of Settlement 
4. RESPA Transfer of Servicing Disclosure 
5. Appraisal Disclosure 
6. Fees and Charges for your loan 
7. Privacy Policy 
8. ARM Program Disclosure 
9. Fair Lending Notice 

10. Hazard Insurance Disclosure 
11. CA Consumer Credit Score Disclosure 

In addition, we enclose the HUD Settlement Costs handbook and, if applicable, a handbook which 
explains the features of your adjustable rate mortgage (see CHARM Handbook) 
These disclosures and notices have been prepared based on preliminary information you and your 
mortgage broker (if applicable) have provided to us. We will provide you with final disclosures and notices 
prior to loan closing. 

Once we have received all required documents and information, we will make a good faith effort to process 
your mortgage loan application and to issue a final conditional approval as quickly as possible. Certain 
circumstances or events unknown to us at this time may cause us delays in processing your mortgage loan 
application. 

Please Sign the acknowledgment below as well as a copy of the Servicing Disclosure Statement to 
evidence that you have received the enclosed disclosures and notices, and return both signed forms to us. 
This is neither a contract nor a commitment to lend. Thank you. 

ACKNOWLEDGMENT 

(Date) 

(Date) 

7~:2-e).-0) 

(Date) 

(Date) 

(Date) 
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TRU -LENDING DISCLOSURE STA ENT 
(THIS IS NEITHER A CONTRACT NOR A COMMITMENT TO LEND) 

LENDER OR LENDER'S AGENT: 
PEOPLE'S CHOICE HOME LOAN, INC. 

7515 IRVINE CENTER DR. 

IRVINE, CA !12618 
BORROWERS:LESLIE BENNETT 

PAUL DANIEL BENNETT 

ADDRESS: 107 AVENIDA SAN DIMAS 
CITY/STATE/ZIP: SAN CLEMENTE, CA 92672 
PROPERTY: 107 AVENIDA SAN DIMAS SAN CLEMENTE, CA 92672 

ANNUAL PERCENTAGE 
RATE 

The cost of your credit as a yearly 

rate. 

f .... 

FINANCE CHARGE 
The dollar amour;t the credit 

will cost you. 

-;-_-;-~ .- r.' 
··-

.~ 

',• 

Amount Financed 

The amount of credit 

provided to you or on 

your behalf. 

675,849.05 

D Preliminary [iJ Final 

DATE: 07/20/2005 
LOAN NO.: 10238451 

Type of Loan: Convertible ARM 

Total of Payments 

The amount you will have paid 

after you have made all payments 

as scheduled. 

2,106,780.26 

:--- -~---;---. -----· 
_ .. _ ....... 

DEMAND FEATURE: W This loan does not have a Demand Feature. D This loan has a Demand Feature as follows: 

VARIABLE RATE FEATURE: 

[iJ This Loan has a V..-iabto Rate Feature. Variable Rate Dis<>losuros have been provided to you earlier. 

SECURITY: Youaregivingasecurityinterestinthepropertylocatedat: 107 AVENIDA SAN DIMAS SAN CLEMENTE CA 92672 

ASSUMPTION: Someone buying this property W cannot assume the remaining balllllce due under original mortgage terms 

D may assume1 subject to lender's conditions, the remaining balan.ce due under original mortgage tenns. 

FILING I RECORDING FEES: s 100.00 

PROPERTY INSURANCE: [i] Property hazard insurance in the amount of S 6 !!5 , 0 0 0 • 0 0 with a mortgagee clause to the tender 

is a required condition of this Joan. Borrower may purchase this insurance from any insurance company acceptable to the lender. 

Hazard insurance 0 is [iJ is not available through the lender at an estimated cost of $0 • 0 0 for a 

LATE CHARGES: If your payment is more than 15 
overdue paymenl. 

days late, you will be charged a late charge of 5 • 0 0 0 %of the 

PREPAYMENT: 

CiiJ may 

Dmay 

lfyoo pay off your loan early, you 

D will not have to pay a penalty. 

W will not be entitled to a refund of part ofthe finance charge, 

See your contract documents for any additional information regarding non-payment, default, required repayment In full before scheduled 
e te,a~~d ~'ifJ::r~ent refunds and pen<~lttes. 

BORROWER/DATE BORROWERIDATE 

1314606 (0202) VMP MORTGAGE FORMS- [800)021-7291 P.ago1 of 2 
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• 
DEFINITION OF TRUTH-IN-LENDING TERMS 

ANNUAL PERCENTAGE RATE 

This is not the Note rate for which the borrower applied. The Annual Percentage Rate (APR) is the cost of the Joan in percentage 
terms taking into account various loan charges of which interest is only one such charge. Other charges which are used in 
calculation of the Annual Percentage Rate are Private Mortgage Insurance or FHA Mortgage Insurance Premium (when 
applicable) and Prepaid Finance Charges (loan discount, origination fees, prepaid interest and other credit costs). The APR is 
calculated by spreading these charges over the life of the loan which results in a rate generally higher than the interest rate shown 
on your Mortgage/Deed of Trust Note. If interest was the only Finance Charge, then the interest rate and the Annual Percentage 
Rate would be the same. 

PREPAID FINANCE CHARGES 

Prepaid Finance Charges are certain charges made in connection with the loan and which must be paid upon the dose of the loan. 
These charges are defined by the Federal Reserve Board in Regulation Z and the charges must be paid by the borrower. 
Non-Inclusive examples of such charges are: Loan origination fee, "Points" or Discount, Private Mortgage Insurance or FHA 
Mortgage Insurance, Tax Service Fee. Some loan charges are specifically excluded from the Prepaid finance Charge such as 
appraisal fees and credit report fees. 

Prepaid Finance Charges are totaled and then subtracted from the Loan Amount (the face amount of the Deed of Trust/Mortgage 
Note). The net figure is the Amount Financed as explained below. 

FINANCE CHARGE 

The amount of interest, prepaid finance charge and certain insurance premiums (if any) which the borrower will be expected to 
pay over the life of the loan. 

AMOUNT FINANCED 

The Amount Financed is the loan amount applied for less the prepaid finance charges. Prepaid finance charges can be found on 
the Good Faith Estimate/Settlement Statement (HUD-1 or lA). For example if the borrower's note is for $100,000 and the 
Prepaid Finance Charges total $5,000, the Amount Financed would be $95,000. The Amount Financed is the figure on which the 
Annual Percentage Rate is based. 

TOTAL OF PAYMENTS 

This figure represents the total of all payments made toward principal, interest and mortgage insurance (if applicable). 

PAYMENT SCHEDULE 

The dollar figures in the Payment Schedule represent principal, interest, plus Private Mortgage Insurance (if applicable). These 
figures will not reflect taxes and insurance escrows or any temporary buy down payments contributed by the seller, 

EXHIBIT C 
Page 381

Case 2:12-bk-15811-RK    Doc 2810-5    Filed 11/12/13    Entered 11/12/13 13:03:36   
 Desc Exhibit C    Page 4 of 17



ITEMI~TION OF AMOUNT Flfi\NCED 

Loan Number: 
Loan Amount $ 

10238451 
595,000.00 

Name of Borrower: LESLIE BENNETT & PAUL DANIEL BENNETT 

Date: 07/20/2005 

Address of Borrower: 107 AVENIDA SAN DIMAS, SAN CLEMENTE. CA 92672 

NameofLender: People's Choice Home Loan, Inc. 
AddressofLender: 7515 IRVINE CENTER DR .. IRVINE, CA 92518 

Property Address: 107 AVENI DA SAN DIMAS, SAN CLEMENTE, CALI FORNI A 92672 

$ 
$ 
$ 

Hazard insurance to insurance agency $ 

Settlement closing fees to $ 

575 849.05 
574 100.05 

Document pre,aration fee to 
Mt§ltftlitlli'ee \OJnijelco • , • •• _ ' , I •' , , , • ', '1 ; , • j •1 ' • "' ~ ' ' I / 

Notary fee to 

Mortgage insurance 

Buydown costs 

Lender's ;ection fee 
AkssumBtiO ee 

Amortization schedule fee 

Administration Fee 

~798 (9212).~2 12192 
VM PM ORTGAGE FORMS- (BDO)S2 H291 

... 
$ 

s 

$ 

$ 850.00 

$ 0.00 

Total Prepaid finance charges $ 19150.95 
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• • GOOD FAITH ESTIMATE- RESPA 
LENDER: People's Choice Home Loan. Inc. 
ADDRESS: 7515 IRVINE CENTER DR.' IRVINE. CA 92618 

APPLICANT(S): LESLIE BENNETT & PAUL BENNETT 

Date 

Proparod: 07 I 14/2005 
Sale$ price: 0 , 0 0 

PROPERTY 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 0FHA OvA 0FmHA [i]coNv. 
ADDRESS: 9 2 6 7 2 LOAN INTEREST 

AMOUNT 690,000,00 RATE 9. 990 
The information provided below roflocts estimates of the charges which you are likely to incur at the oettlament of your loon. Tho fees 

listed are &&timet&$· the actual charges may be more or leu. Your transaction may not Involve a fee for every Item listed. 
The numbers listed beside the estimates generally correspond to the numbered lines comained in the HUD-1 or HUD·1A settlement 

statement that you will be receiving at settlement. The HUD-1 or HUD· 1 A settlement statement will show you the octual cost for items paid at 
settlement, 

INE 
NUMBERS 
FROM HUD-1 
OR HUD-1A 
FORM DESCRIPTION OF CHARGES IPOCI 

801 
802 
803 
804 
805 
806 
807 
BOB 
809 
810 
811 
812 
813 
814 
815 
816 
817 
818 
819 
820 
821 
822 
823 
901 
902 
903 
1101 
1102 
1103 
1104 
llOS 
1106 
1107 
ll08 
1111 
1112 
1201 
1202 
1203 
1301 

Origination Fee 
Loan Discount Fee 
Appraisal Fee 
Credit Report 
Lender's Inspection Fee 
Mortgage Insurance App Fee 
Assumption Fee 
Administration Fee 
Broker Fee 
Courier/:Me~~enger Fee 
Yield Spread Premium 

Underwriting Fee 
Application Fe\l 
Tax Service Fee 
Flood Determination Fee 
Appraisal Review Fee 
Processing Fee 
Funding Fee 

Refund Interest 
Discount/Premium 
Review Fee 
Prepaid Interest 
Mortgage Insurance Premium 
Hazard Insurance Premium 
Settlement/Escrow/Closing Fee 
Abstract or Title Search 
Title Examination 
Title Insurance Binder 
Document Preparation 
Notary Fee 
Attorney's Fees 
Title Insurance 
Payoff Debt Fee 
Sub Escrow Fee 
Recording Fees 
City/County Tax/Stamps 
State Tax/Stamps 
Survey 

6.900.00 

TOTAL EST. CHARGES 

ESTIMATED 
AMOUNT 

$ 0.00 
I 0.00 
$ 350.00 
I 0.00 
I 0.00 
; 0.00 
$ 0.00 
I 0.00 
$ 6,900.00 
$ 0.00 
$ 

• 0.00 
I 485.00 
I 0.00 
$ 70.00 
$ 13.00 
I 210.00 
$ 500.00 
$ 300.00 
I 0.00 
$ 0.00 
I 0.00 
$ 0.00 
I 0.00 
I 0.00 
I 0.00 
I 350.00 
$ 0.00 
I 0.00 
I 0.00 
I 0.00 
I 0.00 
$ 0.00 
I 0.00 
$ 0.00 
$ 0.00 
$ 60.00 
$ 0.00 
$ 0.00 
$ 0.00 

$9 238.00 
I hiformatlon con be These estimates are prov1ded pursuant to tho Rool Estate Settlement Procodures Act of 1974, as amended (RESPA}. Additlona 

found in tho HUD Special Information Booklet, entitled "Settlement Costs," which has been provided to you by your mortgage broker or lender, if 
yo>ur application is to purchase residential real property, and the Lender wut tak& a first lien on the property. 

0 This Good Faith Estimate is being provided by 
no lender has been obtained. 

, a mortgage broker, and 

[X] Use of a particular provider of service is required and the estimate is based on charges of the provider. Please see attached Addendum. 

The Undersigned acknowledges receipt of this Good Faith Estimate of Charges, and if applicable, the HUO Special Information Booklet, "Sottlemant 
Costs," and the "Consumer Handbook on ARM Mortgages.· 

APPLICANT LESLIE BEtolNETT DATE APPLICANT PAUL BENNETT DATE 

APPLICANT DATE APPLICANT DATE 

"S" designates those costs I<> be paid by Seller, EXHIBIT C 
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.--------RE*- SERVICING DISCLotiJRE-----------, 
Lender: PEOPLE'S CHOICE HOME LOAN. INC. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

NOTICE TO FIRST UEN MORTGAGE LOAN APPUCANTS: THE RIGHT TO COLLECT YOUR MORTGAGE 
LOAN PAYMENTS MAY BE TRANSFERRED. FEDERAL LAW GIVES YOU CERTAIN RELATED RIGHTS. IF 
YOUR LOAN IS MADE, SAVE THIS STATEMENT WITH YOUR LOAN DOCUMENTS. SIGN THE 
ACKNOWLEDGMENT AT THE END OF THIS STATEMENT ONLY IF YOU UNDERSTAND ITS CONTENTS. 

Because you are applying for a mortgage loan covered by the Real Estate Settlement Procedures Act 
(RESPA) (12 U.S.C. Sect1on 2601 et seq.) you have certain rights under that Federal law. 

This statement tells you about those rights. It also tells you what the chances are that the servicing for this 
loan may be transferred to a different loan servicer. "Servicing" refers to collect in~ your principal, interest and 
escrow account payments, if any. If your loan servicer changes, there are certain procedures that must be 
followed. This statement generally explains those procedures. 
Transfer Practices and Requirements 

If the servicing of your loan is assigned, sold, or transferred to a new servicer, you must be given written 
notice of that transfer. The present loan servicer must send you notice in w riling of the assignment, sale or 
transfer of the servicing not less than 15 days before the effective date of the transfer. The new loan servicer 
must also send you nofice within 15 days after the effective date of the transfer. The present servicer and the 
new servicer may combine this information in one notice, so long as the notice is sent to you 15 days before the 
effective date of transfer. The 15 day period is not applicable if a notice of prospective transfer is provided to 
you at settlement. The law allows a delay in the time (not more than 30 days after a transfer) for servicers to 
notify you, upon the occurrence of certain business emergencies. 

Notices must contain certain information. They must contain the effective date of the transfer of the 
servicing of your loan to the new servicer, and the name, address, and toll-free or collect call telephone number 
of the new servicer, and toll-free or collect call telephone numbers of a person or department for both your 
present servicer and your new servicer to answer your questions. During the 60-day period following the 
effective date of the transfer of the loan servicing, a loan payment received bY. your old servicer before its due 
date may not be treated by the new loan servicer as late, and a late fee may not be imposed on you. 
Com!Jiaint Resolution 

Section 6 of RESPA (12 U. S.C. Section 2605} gives you certain consumer rights, whether or not your loan 
servicing is transferred. If you send a qualified written request" to your servicer, your servicer must provide you 
with a written acknowledgment within 20 Business Days of receipt of your request. A "qualified written 
request" is a written correspondence, other than notice on a payment coupon or other payment medium 
supplied by the servicer which includes your name and account number, and the information regarding your 
request. Not later than 66 Business Days after receiving your request, your servicer must make any appropriate 
corrections to your account, or must provide you with a written clarification regarding any dispute. During this 
60-Business Day period, your servicer may not provide information to a consumer reporting agency concerning 
any overdue payment related to such period or gualified written request. 

A Business Day is any day in w h1ch the offices of the business entity are open to the public for carrying on 
substantially all of its business functions. 
Damages and Costs 

Section 6 of RESPA also provides for dama_ges and costs for individuals or classes of individuals in 
circumstances where servicers are shown to have VIolated the requirements of that Section. 
Servicing Transfer Estimates 
1. The following is the best estimate of what will happen to the servicing of your mortgage loan: 

W We may assign, sell or transfer the servicing of your loan while the loan is outstanding. D We are able 
to service your loan and we Ow ill Ow ill not Dhaven't decided whether to service your loan. 

OR 
D We do not service mortgage loans, D and we have not serviced mortgage loans in the past three years. 
D We presently intend to assign, sell or transfer the servicing of your mortgage loan. You will be informed 

about your servicer. 
D We assign, sell or transfer the servicing of some of our loans while the loan is outstanding depending on 

the type of loan and other factors. For the program you have applied for, we expect to: 
D sell all of the mortgage servicing D retain all of the mortgage servicing 
D assign, sell or transfer 0. 000 % of the mortgage servicing 

2. For all the first lien mortgage loans that we make in the 12-month period after your mortgage loan is 
funded, we estimate that the percentage of mortgage loans for which we will transfer servicing is between: 
___ [0 to 25%] or [NONE] 26 to 50% 51 to 75% _x_~[76 to 100%) or [ALL) 

This estimate W does D does not include assignments, sales or transfers to affiliates or subsidiaries. This 
is only our best estimate and it is not binding. Business conditions or other circumstances may affect our future 
transferring decisions. 
3. D We have previously assigned, sold or transferred the servicing of federally related mortgage loans. 

OR 
!:X] This is our record of transferring the servicing of the first lien mortgage loans we have made in the past: 

Year Percentage of Loans Transferred (Rounded to nearest quartile- 0%, 25%, 50%, 75%, or 100%} 
1QQL 100.000 % 
ill_;!_ 100.000 % 
.fQQL 100.000 % 

This information Odoes Wdoes not include assignments, sales or transfers to affiliates or subsidiaries. 

D~te Presenl Servicer or Lender 

Applicant Dale Applicant Dale EXHIBIT C 
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• • Six-Month liBOR Adjustable-Rate Mortgage Loan Program Disclosure 
Important Mortgage Loan Information 

Pl&ase lltsd carefully 

This disclosure as provided by People's Choice Horne Loan, Inc. describes the feal\Jres of the three Adjustable-Rate Mortgage (ARM) 
programs you are considering. Information on other ARM programs Is available upon request. 

HOW YOUR INTEREST RATE AND PAYMENT ARE DETERMINED: 

Your interest rate will be based on the index plus a margin, rounded lo lhe nearest one-eighth of one percentage point (.125%), unless 
your interest rate "caps" limit the amount of change in the interest rate. Please ask us for our current Interest rate and margin. 

The index is the average of Interbank offered rates for six month U.S. Dollar-denominated deposits in the London market, commonly 
referred to as the six-month "LIBOR" index, as published on business day:; in the Money Rates section of The Wall Street Journal. ff 
this index is no longer available a comparable index will be substituted. 
Your payment will be based on the interest rate, loan balance, and loan term. 

Your initial interest rate is not based on the index used to make later adjustments. Ask us for the amount of current interest rate 
discounts and premiums. 

HOW YOUR INTEREST RATE CAN CHANGE: 

We offer three ARM loan programs. Your interest rate can change semi-annually after remaining fixed for an initial period of twenty-four (24) 
months, thirty six (36) months, or sixty (60) months, subject to the following interest rate "caps": 

Your interest rate Gannet increase rnore than three percentage points (3.00%) at the firol adjustment, and cannot increase or decrease 
more than one percentage point (1.00%) at any later adjustrn~;~nt. 

Your interest rate cannot increase by more than six percentage points (6.00%) over the terrn of the loan. 

Your interest rate will never be less than the initial interest rate for your loan. 

HOW YOUR PAYMENT CAN CHANGE: 

Your monthly payment can change semi-annually after remaining fixed for an Initial period. The initial fixed rate period will be 
twenty-four (24) months, thirty six (36) months, or sixty (60) months, depending on the ARM loan program you choose. 

You will be notified in writing alleast twenty-fiVe (25) days, but no more than one hundred twenty (120) days, before the due date of a 
payment at a new level. This notice will contain information aboul your interest rates, payment amount and loan balance. 

Yovr monthly payment may increase or decrease substantially depending on changes in the Interest rate. 

INITIAL AND MAXIMUM INTEREST RATE EXAMPLES: 

2128 ARM Loan Program: Initial Rate Remains Fixed for Twenty-Four (24) Months: 

For example, on a $10,000 thirty-year loan with an Initial interest rate of 6.75% (the rate in effect on April!, 2003 for our most credit worthy 
borrowers). the maximum amount thai the Interest rate can rise under this program is six percentage points (6.00%) to 12.75%, and the 
monthly payment can rise from a first year payment of $64.86lo a maximum of $106.65 in the middle of the 4th year. 

To see wh11t your payments (excluding escrow payments) would be, divide your mortgage amount by $10.000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10.000 = 6; 6 x $64.96 
= $369.16). 

3/27 ARM Loan Program: Initial Rate Remains Fixed for Thirty.Six (36) Months: 

For example, on a $10,000 thirty-year loan with an initial interest rate of 6.99% (the rate in effect on April!, 2003 for our most credit worthy 
borrowers), the maximum amount that the interest rate can rise und11r this program is six percentage points (6.00%) to 12.99%, and the 
monthly payment can rise from a first year payment of $66.47 to a maximum of $107.66 in the middle of the 5th year. 

To see what your payments (excluding escrow payments) would be, oivide your mortgage amount by $10,000; then mulliply the loan payment 
by thai amount. {For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $66.47 
~ $398.82). 

5/25 ARM Loan Program: Initial Rate Remains Fixed for Sixty (60) Months: 

For example, on a $10,000 thirty-y~;~ar loan with an Initial interest rate of 7.25% (the rate in effect on April 1, 2003 for our most credil worthy 
borrowers), the maximum amount that the interest rate can rise under this program is six percentage points (6.00%) to 13.25%, and the 
monthly payment can rise from a first year payment of $68.22 to a maximum of $107.85 in the middle of the 7th year. · 

To see what your payments (excluding escrow payments) would be, divide your mortgage amount by $10,000; then multiply the loan payment 
by that amount. (For example, the monthly payment for a mortgage amount of $60,000 would be $60,000 divided by $10,000 = 6; 6 x $68.22 
a $409.32). 

ACKNOWLEDGMENT 

The undersigned acknowledge receipt of a copy of this disclosure and a copy of the Consumer Handbook on Adjustable Rate Mortgages. The 
undersigned acknowledge that this disclosure does not constitute a rate lock agreement or a commitment to make a loan. If Peoples Choice 
Horne Loan, Inc. makes a loan to us, the note, security instrument and related documents will establish our legal rights and obligations 
regarding the loan. 

~~L7~rW-oc-
PAUL DANIEL BENNETI (Data) 

(Data) (Date) 
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''"'~'""'"''"" Address: 
107 AVENIOA SAN DIMAS, SAN CLEMENTE, 
CALI FORNI A 92672 

People's Choice Home Loan. Inc. 
7515 IRVINE CENTER DR. 
IRVINE, CA 92618 

Date: 
07/20/2005 

You have the right to a copy of the appraisal report used in connection with your application for credit. If you 
wish a copy, please write to us at the mailing address we have provided. We must hear from you no later 
than 90 days after we notify you about the action taken on your credit application or you withdraw your 
application. 

Contact: APPRAISAL DEPARTMENT 
Lender/Broker: People's Choice Home Loan, Inc. 
Address: 7515 IRVINE CENTER DR. 

IRVINE CA 92618 

Telephone: 

ln your letter, give us the following information: 

Borrower PAUL DANIEL BENNETT Dutc 

Borrower Date Borrower Date 

Borrower Date Borrower Dote 

Borrower Date Borrower Date 

22 (0~04).01 VM P MORTGAGE FORMS· (800)521-7291 12193 
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Date: 07/20/2005 a A 
Loan No: 10238451 • w 

People's Choice Home Loan, Inc. 

FEES AND CHARGES FOR YOUR LOAN TRANSACTION 

What Fees and Charges Will You Pay? 

Your loan transaction will involve a variety of fees and char~es. Some of these are charged by the lender, some are charged by your 
mortgage broker, and some are charged by third parties such as appraiSers, credit reporting agencies, closing agents and the like. In some cases, 
the fees charged by your mortgage broker or lender may include fees charged by the third parties. Fees and charges may be paid directly in cash 
at or before closing or, in some cases, they may be added to your loan amount (which will increase your loan payments). Please do not hesitate to 
ask your mortgage broker if you have any questions about any fees or charges. 

What is the Role of Your Broker? 

Your mortgage broker is your representative and is not an employee of the lender. You should look solely to your mortgage broker for 
information and advice concerning your loan. the loan terms and any associated fees and costs. 

What are points? 

One type of fee or charge in your loan transaction is called "points". A point is equal to one percent (1 %) of your loan amount. Points 
are paid to the mortgage broker by you or your lender (or both) to compensate the broker for his services In connection with your loan. Points 
that you pay to the mortgage broker may be paid directly in cash at or before closing, or they may be added to your loan amount (which will 
increase your loan payments). The amount you pay will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement 
Statement as "Mortgage Broker Fee." 

In addition, you may pay points or other origination fees directly to the lender. Points that you pay to the lender may be paid directly in 
cash at or before closing, or they may be added to your loan amount (wh1ch will increase your payments). Points to the lender ls a means to "buy 
down" the interest rate; thus, by paymg more up front, you can lower the Interest rate which is paid over time. The points you pay to the lender 
will generally be referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as "Loan Origination Fee." 

What is a Yield Spread Premium? 

Points that the lender pays to the mortgage broker are often called "yield spread premium." Yield spread premiums are generally paid 
to the broker on loans that carry interest rates higher than those for which the borrower would otherwise qualify. You may choose a higher 
interest rate than the rate for which you would otherwise qualify. A higher Interest rate results in higher monthly payments. However, the amount 
of the yield spread premium might be used to offset the mortgage broker fee you would otherwise pay to your mortgage broker. Thus, by "buying 
up" the interest rate you pay over time, you can reduce your up-front costs. The amount the lender pays to the mortgage broker will generally be 
referred to on your Good Faith Estimate and HUD-1 or HUD-1A Settlement Statement as "Yield Spread Premium." 

How Are Your Loan Interest Rate, Points. and Fees Determined? 

The Interest rate, the amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to 
the mortgage broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay in connection with your 
loan depend on a variety of factors and market conditions. In most cases, the amounts that you pay for some or these items will affect the amounts 
you pay for other items. You may be able to negotiate the amount of some or all of these iterns with your mortgage broker. This is something that 
you should discuss directly with your mortgage broker. 

What Fees and Charges Will Be Disclosed to You? 

The amount of points that you pay to the lender and to the mortgage broker, the amount of points that the lender pays to the mort~age 
broker, the amount of any lender credit to borrower and the amount of other fees and charges that you pay in connection with your loan w1ll be 
estimated on your Good Faith Estimate form. The final amounts will be disclosed on your HUD-1 or HUD-1A Settlement Statement. 

By signing below you acknowledge that you have read and understand this document. You also acknowledge that you have received a 
copy of this document. 

Date Date 

Date Date 

FEECHARG S/2000 
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loan No: 10238451 

FEDERAL EQUAL CREDIT OPPORTUNITY ACT NOTICE 

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating against credit 
applicants on the basis of race, color, religion, national origin, sex, marital status, handicap, familial 
status, age (provided the applicant has the capacity to enter into a binding contract); because all 
or part of the applicant's income derives from any public assistance program: or because the 
applicant has in good faith exercised any right under the Consumer Credit Protection Act. 

The Federal Agency that administers compliance with this law concerning the creditor is: 

Federal Trade Commission 
Equal Credit Opportunity 
Washington, DC 20580 

(202) 326-2222 

!!We acknowledge that 1/we have received a copy of this notice. 

~~7-JE9~r 
Borrower Date 
PAUL DANIEL BENNETT 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

12105101 
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PRIVACY POLICY 

~ate: 07/20/2005 
Loan No: 10238451 

Keepin~ your personal and financial information secure is important to People's Choice Home Loan, Inc. ("People's 
Choice'}. Because People's Choice gathers certain types of personal information in the ordinary course of our 
lending business, it is important that you fully understand the terms and conditions under which we use the 
information received from you. People's Choice will not share your confidential personal information with anyone 
except as discussed in this Privacy Policy. People's Choice may change this Privacy Policy, but it will tell you in 
advance if it does so and will explain any further rights you might have at that time. If you applied jointly for a loan 
with us, such as with a co-borrower on a mortgage loan, you should share this notice with the person who shares 
your account. He or she may not get a separate notice. 

WE DO NOT SHARE INFORMATION ABOUT YOU WITH ANYONE EXCEPT AS REQUIRED OR PERMITIED 
BY LAW OR AS NECESSARY TO PROVIDE YOU WITH SERVICES CONNECTED WITH YOUR 
TRANSACTION WITH PEOPLE'S CHOICE. 

What information we collect from you and how we use that information. 

People's Choice gathers information that is necessary for us to consider your request for our products and services, 
such as mortgage loans. This information includes, but is not limited to, name, address, telephone numbers, social 
security numbers, information about your personal assets and liabilities, tax information and information about your 
credit history which is obtained from credit reporting agencies. If you obtain services or products from us, it will be 
necessary for us to share your information with outside service providers as is customary with mortgage loan 
products. In addition, your information will be provided to non-affiliated third parties in order to service your 
mortgage loan and upon assignment of your mortgage loan to third parties. Those third parties should also provide 
you with a copy of their Privacy Policies. 

People's Choice may also disclose your information if required to do so by law, including service of legal process, 
court or administrative orders or as required by other governmental entities. 

Protection of Your Personal Information 

We are continually working to improve our security standards to protect your personal information. We restrict 
access to your personal information to those employees who have a need to know your information during the 
usual course of business during and after your loan transactions with People's Choice. 

Relationships With Former Customers 

Our relationship will end with you when you pay your loan in full or we sell your loan to another party. At that 
lime, we will continue to treat and protect your personal information in accordance with this Privacy Policy. 

People's Choice Home Loan, Inc. Web Site 

We do not access information about your identity while you browse our Web Site. When browsing, you remain 
anonymous to us. Our system will track the pages you visit, the pages you download, the site you came from or 
to store a password so that you do not have to input it every time you visit our site. In order for our system to 
perform the preceding, we use "cookie technology". Cookie technology is a small piece of information, which a 
web site stores on your web browser on your computer and can later retrieve. Cookie technology does not 
provide us with specific, personally identifying information about you. 

Opt Out 

In many cases, you have the option of requesting a financial institution to not share your personal information with 
other parties. This is called "Opting Out". However, because of the nature of your transaction with People's 
Choice, you do not have the right to opt out. This is because People's Choice does not share your personal 
information for marketing purposes, but rather only utilizes your personal information with those third parties that 
will service or purchase your mortgage loan. 

Privacy Policy Updates 

People's Choice reserves the right to amend this policy at any time. When amendments are made to this policy, 
we will provide you with a notice of those changes. We will also provide an annual notice of our Privacy Policy for 
as long as you remain a customer. 

Contact Information 

To contact People's Choice regarding your personal information or if you have questions about our Privacy Policy, 
you may contact: 

People's Choice Home Loan, Inc. 
7515 Irvine Center Drive 
Irvine, California 92618 

(888} 624-9492 

1/We hereby acknowledge thati/We have read and understand People's Choice's Privacy Policy. 1/We consent to 
the release of information to non-affiliated third party servicers and purchasers of our loan. 

Date Date 
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Loan Nwnber 
10238451 

Borrower 
LESLIE BENNETT & PAUL DANIEL BENNETT 

Property Address 
107 AVENIDA SAN DIMAS, SAN CLEMENTE. CALIFORNIA 92672 

California Civil Code Section 2955. S(a) states: 

"No lender shall require a borrower, as a condition of receiving or maintaining a loan 
secured by real property, to provide hazard insurance coverage against risks to the 
improvements on that real property in an amount exceeding the replacement value of 
the improvements on the property." 

Your acknowledgment below signifies that this written notice was provided to you pursuant to the state 
statute. 

G·1039(CA) (0001) 
® 

Dale 

Date 

Dale 

VM P MO~TGAGE FORMS· (800)521-7291 

Date 

Date 

Dale 

1/0D 
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C UMER CREDIT SCORE DISCLO RE 

(Pursuant to California Civil Code 1785.20.2) 

Date: 07/20/2005 

Lender: PEOPLE'S CHOICE HOME LOAN, INC 

Borrower(s): LESLIE BENNETI & PAUL DANIEL BENNETT 

Property Address: 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

NOTICE TO THE HOME LOAN APPLICANT 

In connection with your application for a home loan, the lender must disclose to you the score that a credit 
bureau distributed to users and the lender used in connection with your home loan, and the key factors 
affecting your credit scores. 

The credit score is a computer generated summary calculated at the time of the request and based on 
information a credit bureau or lender has on file. The scores are based on data about your credit history and 
payment patterns. Credit scores are important because they are used to assist the lender in determining 
whether you will obtain a loan. They may also be used to determine what interest rate you may be offered on 
the mortgage. Credit scores can change over time, depending on your conduct, how your credit history and 
payment patterns change, and how credit scoring technologies change. 

Because the score is based on information in your credit history, it is very important that you review the 
credit-related information that is being furnished to make sure it is accurate. Credit records may vary from 
one company to another. 

If you have questions about your credit score or the credit information that is furnished to you, contact the 
credit bureau at the address and telephone number provided with this notice, or contact the lender, if the 
lender developed or generated the credit score. The credit bureau plays no part in the decision to take any 
action on the loan application and is unable to provide you with specific reasons for the decision on a loan 
application. 

If you have questions concerning the terms of the loan, contact the lender. 

Lender Contact Information: 494 

LIST OF CREDIT REPORTING AGENCIES 

The list contains the name, address, and telephone number of each credit reporting agency providing a credit 
score that was used by the Lender: 

Equifax Credit Information Services 
P.O. Box 740241 
Atlanta, GA 30374 
1-800-685-1111 Scores: 

Trans Union 
P.O. Box 1000 
Chester, PA 19022 
1-800-916-8800 

Experian 
P.O. Box 2002 
Allen, TX 75013 
1-888-397·3742 

Borrower 

Borrower 

Scores: 

Scores: 

Borrower 1 
BENNETT, 
LESLIE 

 

 

 

Date 

Date 

Borrower 2 
BENNETT, 
PAUL DANIEL 

 

 

 

Borrower 

Borrower 

Borrower 3 Borrower 4 

7.--~ 
Date 

Date 

Date 
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• • lender: People's Choice Home loan, Inc. loan Number: 10238451 

Borrowers: LESLIE BENNETT & PAUL DANIEL BENNETT 

Property Address; 107 AVENIDA SAN DIMAS, SAN CLEMENTE, 

CALIFORNIA PER DIEM INTEREST DISCLOSURE 

In this disclosure, the terms "I," "me" and "my" mean the above-named borrower(s), and the terms "you" and "your'' 
mean the above-named lender licensed under the California Residential Mortgage Lender Act. 

I understand and acknowledge that pursuant to California Civil Code Section 2948.5: 

You may not commence to accrue, and I will not be required to pay, per diem interest on my loan on a day 
that is more than one (1) day prior to the date that the loan proceeds are disbursed from escrow or, if no 
escrow, more than one (1) day prior to the date the loan proceeds are disbursed to me, to a third party on my 
behalf, or to satisfy my existing obligation. 

Notwithstanding the foregoing, I may request that you arrange for loan disbursement on a Monday or on a 
day immediately following a bank holiday. 

If you agree to my request to arrange for loan disbursement on a Monday or on a day immediately following 
a bank holiday, then 

(i) per diem interest will commence to accrue on the business day immediately preceding the day of 
disbursement; 

(ii) I will be required to pay additional per diem interest charges as a result; and 

(iii) It may be possible to avoid the additional per diem charge by disbursing the loan proceeds on a day 
immediately following a business day. 

My Choice is indicated below: 

D 
D 

Please arrange for loan disbursement on a day immediately following a business day. 

Please arrange for loan disbursement on , a date that is either a Monday or on a day 
immediately following a bank holiday. I understand that I will be charged, and I agree to pay, additional per 
diem interest for days at $161.85 per day, for a total additional interest charge of 
$ . I also understand that it may be possible to avoid this additional per diem interest 
charge by disbursing the loan proceeds on a day immediately following a business day. 

By signing below, I acknowledge that I have received, read and understand this disclosure. This disclosure is 
neither a contract nor a commitment to lend. 

~~VLvr Bo wer 
LES IE .BENNETT PAUL DANIEL BENNETT 

Borrower Borrower 

Borrower Borrower 
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• • THE HOUSING FINANCIAL DISCRIMINATION ACT OF 1977 

FAIR LENDING NOTICE 

IT IS ILLEGAL TO DISCRIMINATE IN THE PROVISION OF OR IN THE AVAILABILITY OF FINANCIAL 
ASSISTANCE BECAUSE OF THE CONSIDERATION OF: 

1. TRENDS, CHARACTERISTICS OR CONDITIONS IN THE NEIGHBORHOOD OR 
GEOGRAPHIC AREA SURROUNDING A HOUSING ACCOMMODATION, UNLESS THE 
FINANCIAL INSTITUTION CAN DEMONSTRATE IN THE PARTICULAR CASE THAT SUCH 
CONSIDERATION IS REQUIRED TO AVOID AN UNSAFE AND UNSOUND BUSINESS PRACTICE; 
OR 

2. RACE, COLOR, RELIGION, SEX, MARITAL STATUS, NATIONAL ORIGIN OR ANCESTRY. 

IT IS ILLEGAL TO CONSIDER THE RACIAL, ETHNIC, RELIGIOUS OR NATIONAL ORIGIN COMPOSITION OF 
A NEIGHBORHOOD OR GEOGRAPHIC AREA SURROUNDING A HOUSING ACCOMMODATION OR WHETHER 
OR NOT SUCH COMPOSITION IS UNDERGOING CHANGE, OR IS EXPECTED TO UNDERGO CHANGE, IN 
APPRAISING A HOUSING ACCOMMODATION OR IN DETERMINING WHETHER OR NOT, OR UNDER WHAT 
TERMS AND CONDITIONS, TO PROVIDE FINANCIAL ASSISTANCE. 

THESE PROVISIONS GOVERN FINANCIAL ASSISTANCE FOR THE PURPOSE OF THE PURCHASE, 
CONSTRUCTION, REHABlLITATION OR REFINANCING OF ONE TO FOUR UNIT FAMILY RESIDENCES 
OCCUPIED BY THE OWNER AND FOR THE PURPOSE OF THE HOME IMPROVEMENT OF ANY ONE TO 
FOUR UNIT FAMILY RESIDENCE. 

IF YOU HAVE ANY QUESTIONS ABOUT YOUR RIGHTS, OR IF YOU WISH TO FILE A COMPLAINT, 
CONTACT THE MANAGEMENT OF THIS FINANCIAL INSTITUTION OR: 

CALIFORNIA DEPARTMENT OF CORPORATIONS 320 W.4TH STREET SUITE 750 LOS A~GELES, CA 
90013-1105 

EQUAL CREDIT OPPORTUNITY ACT 

EQUAL CREDIT OPPORTUNITY ACT - The Federal Equal Credit Opportunity Act prohibits discrimin!'ltion against credit 
applicants on the basis of sex, marital status, race, color, religion, national origin, age (provided the applicant has the capacity 
to contract), whether all or part of the applicant's income is derived from any public assistance program, or if the applicant has 
in good faith exercised any right under the Consumer Credit Protection Act. The Federal Agency which administers compliance 
with this law concerning this lender is the Feder a 1 Trade Commission 
EQUAL CREDIT OPPORTUNITY, Room 4037, Washington, DC 20580 

ACKNOWLEDGMENT OF RECEIPT 

Borrower Date Borrower Date 

Borrower Date Borrower Date 

Borrower Date Borrower Date 
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-OTICE OF RIGHT TO CANCEL e 
DATE 07/20/2005 

LENDER: People's Choice Home Loan, Inc. lOAN NO. 10238451 
TYPE Convertible ARM 

BORROVVERS/OVVNERS LESLIE BENNETT & PAUL DANIEL BENNETT 

ADDRESS 107 AVENIDA SAN DIMAS 
CITY/STATEJZIPSAN CLEMENTE, CA 92672 
PBOPERTY 107 AVENIDA SAN DIMAS, SAN CLEMENTE, CALIFORNIA 92672 

YOUR RIGHT TO CANCEL 
You are entering into a transaction that will result in a mortgage/lien/security interest on/in your home. You 

have a legal right under federal law to cancel this transaction, without cost, within THREE BUSINESS DAYS from 
whichever of the following events occurs last: 

(1) The date of the transaction, which is zrut-~ 2.61 'l6oj ; or Lii , [\f\~-
(2) The date you received your Truth in Lending diSClosures; or (/J/(..J 
(3) The date you received this notice of your right to cancel. 

If you cancel the transaction, the mortgage/lien/security interest is also cancelled. Within 20 CALENDAR DAYS 
after we receive your notice, we must take the steps necessary to reflect the fact that the mortgage/lien/security 
interest on/in your home has been cancelled, and we must return to you any money or property you have given to us 
or to anyone else in connection with this transaction. 

You may keep any money or property we have given you until we have done the things mentioned above, but 
you must then offer to return the money or property. If it is impractical or unfair for you to return the property, you 
must offer its reasonable value. You may offer to return the property at your home or at the location of the property. 
Money must be returned to the address below. If we do not take possession of the money or property within 20 
CALENDAR DAYS of our offer, au rna kee it without further obli ation. 

HOW TO CANCEL 

If you decide to cancel this transaction, you may do so by notifying us in writing, at: ~ ~ 
People's Choice Home Loan, Inc. 
7515 IRVINE CENTER DR., IRVINE. CA 92618 -., 
ATTENTION: FUNDING MANAGER 

You may use any written statement that is signed and dated by you and states your intention to cancel, or 
you may use this notice by dating and signing below. Keep one copy of this notice because it contains important 
information about your rights. 

If you cancel by mail or telegram, you must send the notice no later than MIDNIGHT of~l"( 2J 2oo) 
(or MIDNIGHT of the THIRD BUSINESS DAY following the latest of the three events listed 

above.) If you send or deliver your written notice to cancel some other way, it must be delivered to the above 
address no later than that time. 
I WISH TO CANCEL 

SIGNATURE DATE 

The undersigned each acknowledge receipt of two copies of NOTICE of RIGHT TO CANCEL and one copy of the 
Federal Truth in Lending Disclosure Statement. 

Eac arrow er/ow ner in this transaction has the right to cancel. The exercise of this right by one borrower/owner shall 

flee veto_;>llb~~1 it~~-r-;u,·-cl) 

BORROWER/OWNER 

--64 (OU10) 
® 

DATE BORROWER/OWNER PAUL DANIEL BENNETl DAlE 

DATE BORROWER/OWNER DATE 

VM P MORTGAGE FORMS· (800)521-7291 12/9 7 
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333 SOUTH GRAND AVENUE 

LOS ANGELES, CALIFORNIA 90071 

+1 (213) 61 5-1 700 

FACSIMILE +1 (213) 615-1750 

vvvvvv.vvi nston.com  

July 12, 2012 

MOSCOW 

NEW YORK 

NEWARK 

PARIS 

SAN FRANCISCO 

SHANGHAI 

WASHINGTON, D.C. 

GREGORY A. MARTIN 
Associate Attorney 

(213) 615-1918 
gmartin@winston.com  

Timothy G. McFarlin, Esq. 
Law Offices of Timothy G. McFarlin, PLC 
P.O. Box 6034 
Irvine, CA 92616 

Re: People's Choice Home Loan, Inc. et al. 
Case No. 2:12-bk-15811-RK (Bankr. C.D. Cal.) 
[Transferred from 8:07-bk-10765-RK] - 
Claim of Paul and Leslie Bennett 

Dear Mr. McFarlin: 

As you may recall from our telephone conversation when I called you several 
months ago, this firm represents the Liquidating Trustee for the Liquidating Trust of People's 
Choice Home Loan, Inc. ("PCHLI"). 

On or about August 7, 2007 your clients, Paul and Leslie Bennett, filed a proof of 
claim against PCHLI in its bankruptcy case (the "Claim"). The Claim apparently relates to a 
complaint filed against a number of defendants (including PCHLI) on November 8, 2006. In that 
complaint, the Bennetts asserted various causes of action against PCHLI arising from a mortgage 
loan PCHLI extended to the Bennetts in July 2005. Their claims included: (a) alleged violation 
of the Truth in Lending Act ("TILA"); (b) alleged violation of the Real Estate Settlement 
Procedures Act ("RESPA"); (c) alleged violation of the California Business and Professions 
Code; and (d) alleged breach of agreement/wrongful foreclosure. 

After reviewing the Claim and the Bennett loan file, the Trustee has concluded 
that the Bennetts' allegations against PCHLI appear to be unfounded: 

(a) TILA 

The Bennetts allege that PCHLI violated TILA by failing to provide the Bennetts 
with required disclosures, forms, and statements. The loan file, however, contains documents 
signed by the Bennetts acknowledging their receipt of the disclosures, forms, and statements in 

LA:317253.2 
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WINSTON & STRAWNLLP 
	 July 12, 2012 

Page 2 

question. In addition to the signed cover page which acknowledges the Bennetts' receipt of the 
disclosures, forms, and statements by reference, the Bennetts signed each of the disclosures and 
forms, acknowledging their receipt. In short, the Bennetts' TILA allegations are contradicted by 
the loan file. 

Furthermore, the Bennetts' loan was not a "high cost" loan within the meaning of 
TILA, so the additional Home Owner's Equity Protection Act ("HOEPA") requirements do not 
apply. The Bennetts' allegations of HOEPA violations are baseless. 

(b) RESPA  

The Bennetts' allegation that PCHLI unlawfully charged the Bennetts a document 
preparation fee is again contradicted by the loan file. No document preparation fee is listed on 
any of the documents in the loan file. The Bennetts also signed the itemization list (which does 
not contain a document preparation fee), thereby acknowledging that no document preparation 
fees were charged. The Beimetts' allegation that PCHLI failed to provide TILA disclosures and 
a HUD-1 settlement statement is contradicted by the Bennetts' signatures acknowledging they 
received the TILA disclosures and a HUD settlement statement handbook. A copy of the 
Bennetts' HUD-1 is contained in the loan file. 

The Bennetts also allege that the yield spread premium ("YSP") paid in 
conjunction with their loan was "an illegal referral fee or 'kick back." Based on the file, there is 
no evidence that the YSP was paid for anything other than compensable services consistent with 
12 U.S.C. § 2607 and 24 C.F.R. § 3500.1 et seq. 

(c) California Business and Professions Code 

Substantially all of the Bennetts' California Business and Professions claims 
(the "UCL Claims") arise from the alleged TILA and RESPA violations. As discussed above, 
the record indicates that PCHLI fully complied with TILA and RESPA. As a result, TILA and 
RESPA violations cannot form the basis of the UCL Claims. 

No evidence supports the claims that PCHLI made misrepresentations to the 
Bennetts. In accordance with PCHLI's corporate policy to comply with all legal requirements, 
all required information was disclosed to the Bennetts and the Bennetts signed documents 
acknowledging receipt of this information. 

Included in the UCL Claims are various allegations of breached fiduciary duties 
and civil conspiracy. California lenders, however, do not owe their borrowers fiduciary duties. 
Nor is there anything to suggest that PCHLI "conspired" against the Bennetts: through their 
broker, the Bennetts requested a mortgage loan from PCHLI at a certain rate. PCHLI agreed to 
advance the loan at that rate. All disclosures were given to the Bennetts; they entered the 
transaction knowing what their interest rate and monthly payments would be going forward. It is 
unfortunate that the Bennetts were unable to repay their loan, but it cannot be said that PCHLI 
deceived them into entering into the transaction. 

LA:317253.2 
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Very tr y yours, 

WINSTON & STRAWNLLP 
	 July 12, 2012 

Page 3 

(d) Breach ofAgreement/Wrongful Foreclosure  

The Bennetts' allegations of breach of fiduciary duties, breach of covenants, and 
wrongful foreclosure appear equally unfounded with respect to PCHLI. First, as discussed 
above, PCHLI owed no fiduciary duties to the Bennetts; lending money does not create fiduciary 
duties. Second, there is no evidence that PCHLI breached any covenants. PCHLI advanced the 
loan that the Bennetts requested. Finally, there is no evidence that PCHLI participated in a 
wrongful foreclosure. After originating the Bennett loan, PCHLI sold the loan to another 
financial institution on December 22, 2005, as was its business practice. According to Exhibit 1 
to the complaint attached to the Claim, the Bennetts were notified by Wilshire Credit 
Corporation on or about July 26, 2006, that the loan was in default and the foreclosure process 
had been initiated. Thus because PCHLI no longer owned the Bennett loan, PCHLI would not 
have been involved in the foreclosure process, and cannot be liable for any wrongdoing that 
allegedly occurred during that time. 

Because, so far as the Trustee is able to tell, the Claim is unfounded, the Trustee 
requests that it be withdrawn or, if there is additional information you can supply that would 
permit a different assessment, that you provide that information to me as soon as possible. 
Unless either additional information is provided, or the Claim is withdrawn, by August 2, 2012, 
the Trustee plans to object to the Claim along the lines outlined above. 

Please contact me at your convenience if you have any questions or would like to 
discuss any evidence that supports the Claim. Thanks in advance. 

Gregory 	artin 

cc: 	Ron Greenspan, Trustee 
Tamara McGrath 
Rolf Woolner, Esq. 

LA:317253.2 
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Timothy G. McFarlin, Esq. 
McFarlin LLP 
4 Park Plaza, Suite 1025 
Irvine, CA 92614 

 

Re: People's Choice Home Loan, Inc. et al. 
Case No. 2:12-bk-15811-RK (Bankr. C.D. Cal.) 
[Transferred from 8:07-bk-10765-RK] - 
Claim of Paul and Leslie Bennett 

Dear Mr. McFarlin: 

As you may recall from our telephone conversation when I called you several 
months ago, this firm represents the Liquidating Trustee for the Liquidating Trust of People's 
Choice Home Loan, Inc. ("PCHLI"). 

On or about August 7, 2007 your clients, Paul and Leslie Bennett, filed a proof of 
claim against PCHLI in its bankruptcy case (the "Claim"). The Claim apparently relates to a 
complaint filed against a number of defendants (including PCHLI) on November 8, 2006. In that 
complaint, the Bennetts asserted various causes of action against PCHLI arising from a mortgage 
loan PCHLI extended to the Bennetts in July 2005. Their claims included: (a) alleged violation 
of the Truth in Lending Act ("TILA"); (b) alleged violation of the Real Estate Settlement 
Procedures Act ("RESPA"); (c) alleged violation of the California Business and Professions 
Code; and (d) alleged breach of agreement/wrongful foreclosure. 

After reviewing the Claim and the Bennett loan file, the Trustee has concluded 
that the Bennetts' allegations against PCHLI appear to be unfounded: 

(a) TILA  

The Bennetts allege that PCHLI violated TILA by failing to provide the Bennetts 
with required disclosures, forms, and statements. The loan file, however, contains documents 
signed by the Bennetts acknowledging their receipt of the disclosures, forms, and statements in 
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question. In addition to the signed cover page which acknowledges the Bennetts' receipt of the 
disclosures, forms, and statements by reference, the Bennetts signed each of the disclosures and 
forms, acknowledging their receipt. In short, the Bennetts' TILA allegations are contradicted by 
the loan file. 

Furthermore, the Bennetts' loan was not a "high cost" loan within the meaning of 
TILA, so the additional Home Owner's Equity Protection Act ("HOEPA") requirements do not 
apply. The Bennetts' allegations of HOEPA violations are baseless. 

(b) RESPA  

The Bennetts' allegation that PCHLI unlawfully charged the Bennetts a document 
preparation fee is again contradicted by the loan file. No document preparation fee is listed on 
any of the documents in the loan file. The Beimetts also signed the itemization list (which does 
not contain a document preparation fee), thereby acknowledging that no document preparation 
fees were charged. The Bennetts' allegation that PCHLI failed to provide TILA disclosures and 
a HUD-1 settlement statement is contradicted by the Bennetts' signatures acknowledging they 
received the TILA disclosures and a HUD settlement statement handbook. A copy of the 
Bennetts' HUD-1 is contained in the loan file. 

The Bennetts also allege that the yield spread premium ("YSP") paid in 
conjunction with their loan was "an illegal referral fee or 'kick back." Based on the file, there is 
no evidence that the YSP was paid for anything other than compensable services consistent with 
12 U.S.C. § 2607 and 24 C.F.R. § 3500.1 et seq. 

(c) California Business and Professions Code 

Substantially all of the Bennetts' California Business and Professions claims 
(the "UCL Claims") arise from the alleged TILA and RESPA violations. As discussed above, 
the record indicates that PCHLI fully complied with TILA and RESPA. As a result, TILA and 
RESPA violations cannot form the basis of the UCL Claims. 

No evidence supports the claims that PCHLI made misrepresentations to the 
Bennetts. In accordance with PCHLI's corporate policy to comply with all legal requirements, 
all required information was disclosed to the Bennetts and the Bennetts signed documents 
acknowledging receipt of this information. 

Included in the UCL Claims are various allegations of breached fiduciary duties 
and civil conspiracy. California lenders, however, do not owe their borrowers fiduciary duties. 
Nor is there anything to suggest that PCHLI "conspired" against the Bennetts: through their 
broker, the Bennetts requested a mortgage loan from PCHLI at a certain rate. PCHLI agreed to 
advance the loan at that rate. All disclosures were given to the Bennetts; they entered the 
transaction knowing what their interest rate and monthly payments would be going forward. It is 
unfortunate that the Bennetts were unable to repay their loan, but it cannot be said that PCHLI 
deceived them into entering into the transaction. 
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(d) Breach of Agreement/Wrongful Foreclosure 

The Bennetts' allegations of breach of fiduciary duties, breach of covenants, and 
wrongful foreclosure appear equally unfounded with respect to PCHLI. First, as discussed 
above, PCHLI owed no fiduciary duties to the Bennetts; lending money does not create fiduciary 
duties. Second, there is no evidence that PCHLI breached any covenants. PCHLI advanced the 
loan that the Bennetts requested. Finally, there is no evidence that PCHLI participated in a 
wrongful foreclosure. After originating the Bennett loan, PCHLI sold the loan to another 
financial institution on December 22, 2005, as was its business practice. According to Exhibit 1 
to the complaint attached to the Claim, the Bennetts were notified by Wilshire Credit 
Corporation on or about July 26, 2006, that the loan was in default and the foreclosure process 
had been initiated. Thus because PCHLI no longer owned the Bennett loan, PCHLI would not 
have been involved in the foreclosure process, and cannot be liable for any wrongdoing that 
allegedly occurred during that time. 

Because, so far as the Trustee is able to tell, the Claim is unfounded, the Trustee 
requests that it be withdrawn or, if there is additional information you can supply that would 
permit a different assessment, that you provide that information to me as soon as possible. 
Unless either additional information is provided, or the Claim is withdrawn, by 
October 31, 2012, the Trustee plans to object to the Claim along the lines outlined above. 

Please contact me at your convenience if you have any questions or would like to 
discuss any evidence that supports the Claim. Thanks in advance. 

Very truly yours, 

cc: 	Ron Greenspan, Trustee 
Tamara McGrath 
Rolf Woolner, Esq. 
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H-2-Loan Model Form 

I ANNUAL 
PERCENTAGE 
RATE 
Th• cou of vou, crrd•~ 
Uiil' vurly•atr. 

% 

FINANCE 
CHARGE 
Tht doll•r .amount 

thr crtdn wt!l toh 
YOU. 

s 

Amount 
Financed 
lhe on"'t'IO(lnt Ql crtd11 

prov1dtd :o vo\1 or on 
vour oth.llf. 

s 

Total of 
Payments 
Thr 3movn! vou w•ll 
hh·c p;ud alter yov 
h1V~ m.lildt ~~~ p,\ymtf\1$ 

IS 1Chtod\.J!rd, 

s 

You ha'.le the right to receive at thi$ tim~ ~n itemization of the Amount Financed. 
0 I want .an itemtz:nion. 0 I do r>ot want iln 1temiza:ion. 

Your payment sch~dule will be; 

Nvmbtr of Pavmtnu : A.mount ol ;>~'t!l1rttts 

I 
I I 

Insurance: 
Credit life 1n$urance and credit disabrlhy imurance are not required to obtain credtt, and will not be provided unlesryou sign 
and agtee to pay '"he additional cou. 

Tv or 
Credit Ufe 

Credit Disabi:ity 

Credit Life and I 
Disability 

Premtum Siqn~t\H! 

I want credit lire 
insunnce. 
I want credit dLlabilitv 
insurance. 
I want credit life and 
disabilitY in~ur,ince. 

You m011y obtain properw insurance h<Jm anyone you want that is accepuble to 

from you will oav $ _____ _ 

Se~;urity: You .arc gi\llng a sec1.1rity interest in: 
0 tlu good$ or proPffTY being pvrehased. 
0 lbr••f dl..er;al!on of 01"•' PIOP•ttvl. 

Fili1>9 fees S ----- Non-fillno insunmco S -----

If you get the insurance 

Late Charge: If a payment is tate, vou will be charged S _____ / ____ %of the payment. 

Prepayme:nt: If you caY off early, you 
0 may 0 will not have to pay' penalty, 
0 m.ay 0 will r\Ot be entitled to a refur.d of part of the finance charge. 

Se-e your contr~tt docu't'ents for ~~'W tldditlono~l information about nonpayment, default. any required repayment in full before 
\tie «:h~tduled done, Jnd pre~vm•rrt refunds and penahie'$. 
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H-3-Amount Financed Itemization Model Form 

Itemization of the Amount Financed of$ _____________ _ 

$ ____ _ 

s ____ _ 
Amount given to you directly 

Amount paid on your account 

Amount paid to others on your behalf 

$ ______ _ 
to [public officials] [credit bureau] [appraiser] [insurance company] 

$ _____ _...,.. to (na-me of ~nother creditor} 

$ to (other) 

$ ____ _ Prepaid finance charge 
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H-4(A)-Variable-Rate Model Clauses 

The annual percentage rate may increase during the term of this transaction if: 
[the prime interest rate of (creditor) increases.] 
(the balance ln your deposit account falls below $ ____ _ 

[you terminate your employment with (employen 

[The interest rate will not increase above ___ 0/11.] 
[The maximum interest rate increase at one time will be ___ %.] 
[The rate will not increase more than once every (time period) .) 

Any increase will take the form of; 
(higher payment amounts.] 
[more payments of the same amountj 
[a larger amount due at maturity.] 

Example based on the specific transaction 
(If the interest rate increases by ___ 0/o in (time period). 

[your regular payments will increase to$ _____ .] 
[you will have to make ___ additional payments.) 
[your final payment will increase to S .]] 

Example based on a typical transaction 
[Jf your loan were for S ____ at ___ % for (term) 

[your regular payments would increase by •~---
[you would have to make __ additional payments.] 
[your final payment would increase by $ .]] 

H-4(8)-Variable·Rate Model Clauses 

and the rate increased to ___ % ln (time period), 

Your loan contains a variable-rate feature. Disclosures about the variable·rate feature have been provided to you earlier. 
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=1oscission Model Form {General) 

OF RIGHT TO CANCEL 

ht to Cancel 

ntering into a transaction that will result in a {mortgage( 
rity interest! [on/inl your home. You have a legal right 
leral law to cancel this transaction, without cost, within 
iness days from whichever of the following events occurs 

late of the transaction, which is 

_________________________ ;or 

Jate you received your Truth in Lending disclosures; or 
late you received thiS notice of your right to cancel. 

:ancel the transaction, the [mortgage/lien/security in· 
also cancelled. Within 20 calendar days after we receive 

ice, we must take the steps necessary to raflect the fact 
[mortgage/lien/;ecuriw 1nterestl [oniinl your home has 
celled, and we must return to you any money or pro· 
J have given to us or to anyone else in connection with 
action. 

• keep any money or property we have given you until 
done the things mentioned above, but you must then 
return the money or property. If it is impractical or 

r you to return the property' you must offer its reason
e. You may offer to return the property at your home or 

cation of the property. Money must be returned to the 
1elow. If we do not take possession of the money or 
within 20 calendar days of your offer, you may keep it 
'urther obligation. 

How to Cancel 

If you decide to cancel this transaction, you may do so by noti
fying us 1n writing, at 

{t;roditor'$ nam" •nd bU$ineu eddrenl. 

You -may use any written statement that is signed and dated by 
you and states vour intention to cancel, or you may use this 
notice by dating and signing _below. K~ep one copy of this notice 
because it contains important information about your rights. 

If you cancel by mail.or telegram, you must send the notice no 

later than midnight of Cdate) 

(or midnight of the third business day following the latest of the 
three events listed above). If you send or deliver your written 
notice to cancel some other way, it must be delivered to :he 
above address no later than that time. 

I WISH TO CANCEL 

Coruurner's Signature 
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PROOF OF SERVICE OF DOCUMENT 

I am over the age of 18 and not a party to this bankruptcy case or adversary proceeding. My business address is: 

Winston & Strawn LLP, 333 S. Grand Avenue, Los Angeles, CA 90071-1543 

A true and correct copy of the foregoing document entitled (specify): 
MOTION FOR ORDER DISALLOWING PROOF OF CLAIM OF PAUL AND LESLIE BENNETT; 
DECLARATIONS OF TAMARA D. MCGRATH, GREGORY A. MARTIN AND NICOLE K. 
O'SULLIVAN IN SUPPORT THEREOF 
will be served or was served (a) on the judge in chambers in the form and manner required by LBR 5005-2(d); and (b) in 
the manner stated below: 

1. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (NEF): Pursuant to controlling General 
Orders and LBR, the foregoing document will be served by the court via NEF and hyperlink to the document. On (date) 
11/12/2013, I checked the CM/ECF docket for this bankruptcy case or adversary proceeding and determined that the 
following persons are on the Electronic Mail Notice List to receive NEF transmission at the email addresses stated below: 

t:8] Service information continued on attached page 

2. SERVED BY UNITED STATES MAIL: 
On (date) 11/12/2013, I served the following persons and/or entities at the last known addresses in this bankruptcy case 
or adversary proceeding by placing a true and correct copy thereof in a sealed envelope in the United States mail, first 
class, postage prepaid, and addressed as follows. Listing the judge here constitutes a declaration that mailing to the judge 
will be completed no later than 24 hours after the document is filed. 

Han. Robert Kwan 
United States Bankruptcy Court 
255 E. Temple Street, Suite 1682 
Los Angeles, CA 90012 
Via overnight mail with FedEx 
Tracking number: 797138311200 

t:8] Service information continued on attached page 

3. SERVED BY PERSONAL DELIVERY, OVERNIGHT MAIL, FACSIMILE TRANSMISSION OR EMAIL (state method 
for each person or entity served): Pursuant to F.R.Civ.P. 5 and/or controlling LBR, on (date) , I served 
the following persons and/or entities by personal delivery, overnight mail service, or (for those who consented in writing to 
such service method), by facsimile transmission and/or email as follows. Listing the judge here constitutes a declaration 
that personal delivery on, or overnight mail to, the judge will be completed no later than 24 hours after the document is 
filed. 

D Service information continued on attached page 

November 12, 2013 Lucy Fera 

Date Printed Name 

This form is mandatory. It has been approved for use by the United States Bankruptcy Court for the Central District of California. 
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I. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING ("NEF"): 

Jose D Alarcon jalarcon@bettzedek.org 
DanielL Alexander daniel@colemanfrost.com 
Todd M Arnold tma@lnbyb.com 
Alvin M Ashley mashley@irell.com 
Daniel I Barness daniel@spiromoss.com 
Henkie F Barron hfbarron@gmail.com 
Richard J Bauer rbauer@mileslegal.com 
Ron Bender rb@lnbyb.com 
Patrick K Bruso generalmail@alvaradoca.com 
Andrew W Caine acaine@pszyjw.com 
Rebecca J Callahan rcallahan@callahanlaw.biz 
Theodore A Cohen tcohen@sheppardmullin.com, amontoya@sheppardmullin.com 
Deborah Conley bankruptcyecfmail@mccallaraymer.com 
Vincent M Coscino vcoscino@allenmatkins.com, jaallen@allenmatkins.com 
Paul J Couchot pcouchot@winthropcouchot.com, 
pj @winthropcouchot. com;j stuhlmiller@winthropcouchot. com; vcorbin@winthropcouchot. com 
Theron S Covey tcovey@coveylawpc.com 
Kevin A Crisp kcrisp@irell.com 
Peter A Davidson pdavidson@mdfslaw.com, lpekrul@ecjlaw.com 
Joseph C Delmotte ecfcacb@piteduncan.coin 
Willis B Douglass Willis.B.Douglass@irscounsel.treas.gov 
Jeffrey W Dulberg jdulberg@pszjlaw.com 
Theresa H Dykoschak tdykoschak@faegre.com 
Louis J Esbin Esbinlaw@sbcglobal.net 
Charles J Filardi abothwell@filardi-law.com 
H Alexander Fisch afisch@stutman.com 
Parisa Fishback pfishback@fishbacklawgroup.com 
Steven B Flancher flanchers@michigan.gov 
J Rudy Freeman rfreeman@linerlaw.com 
Anthony A Friedman aaf@lnbyb.com 
Jerome Bennett Friedman jfriedman@jbflawfirm.com, 
msobkowiak@jbflawfirm.com;j martinez@jbflawfirm. com;sbiegenzahn@jbflawfirm. com 
Jose A Garcia ecfcacb@piteduncan.com 
Jeffrey K Garfinkle bkgroup@buchalter.com, 
jgarfinkle@buchalter.com;docket@buchalter.com;dcyrankowski@buchalter.com;smartin@buchalter.com 
Oscar Garza ogarza@gibsondunn.com 
Nancy S Goldenberg nancy.goldenberg@usdoj.gov 
Stanley E Goldich sgoldich@pszyjw.com 
Stanley E Goldich sgoldich@pszjlaw.com 
Stanley E Goldich sgoldich@pszjlaw.com 
Richard H Golubow rgolubow@winthropcouchot.com, 
pj @winthropcouchot. com;vcorbin@winthropcouchot. com 
Ronald F Greenspan ron.greenspan@fticonsulting.com 
Kevin Hahn kevin@mclaw.org 
Far had Haj imirzaee fhaj imirzaee@winston. com 
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Matthew W Hamilton mhamilton@fulcruminv.com 
D Edward Hays ehays@marshackhays.com, ecfinarshackhays@gmail.com 
DanielL Hembree ecfcacbsfv@piteduncan.com 
Garrick A Hollander ghollander@winthropcouchot.com, 
pj @winthropcouchot. com; vcorbin@winthropcouchot. com;j stuhlmiller@winthropcouchot. com 
Thomas J Holthus bknotice@mccarthyholthus.com 
Gil Hopenstand ghopenstand@wwo lawyers. com 
David I Horowitz david.horowitz@kirkland.com, 
keith. catuara@kirkland. com;terry. ellis@kirkland. com;j ay. bhimani@kirkland. com 
Eric D. Houser scleere@houser-law.com 
James KT Hunter jhunter@pszjlaw.com 
Jay W Hurst jay.hurst@texasattorneygeneral.gov, sherri.simpson@texasattorneygeneral.gov 
Lance N Jurich ljurich@loeb.com, karnote@loeb.com;ladocket@loeb.com 
Ivan L Kallick ikallick@manatt.com, ihernandez@manatt.com 
David Kaplan dkaplan@irell.com 
John W Kim jkim@nossaman.com 
Benjamin J Kimberley bkimberley@winston.com, 
kmorris@winston. com;hhammon@winston.com;docketsf@winston. com 
Jessica Kronstadt jessica.kronstadt@lw.com 
Donna L La Porte donna@laportelaw.net 
David B Lally davidlallylaw@gmail.com 
Ian Landsberg ilandsberg@landsberg-law.com, bgomelsky@landsberg-law.com;ssaad@landsberg
law.com;dzuniga@landsberg-law.com 
Scott Lee slee@lbbslaw.com 
Leib M Lerner leib.lerner@alston.com 
Peter W Lianides plianides@winthropcouchot.com, 
pj@winthropcouchot.com;vcorbin@winthropcouchot.com 
Ganna Liberchuk gliberchuk@haincapital.com 
Kerri A Lyman klyman@irell.com 
William Malcolm bill@mclaw.org 
Gregory A Martin gmartin@winston.com 
Laura E Mascheroni lmascheroni@corbsteel.com 
David E McAllister ecfcacb@piteduncan.com 
David J McCarty dmccarty@sheppardmullin.com 
Christopher M McDermott ecfcacb@piteduncan.com 
Scotta E McFarland smcfarland@pszjlaw.com, smcfarland@pszjlaw.com 
David W. Meadows david@davidwmeadowslaw.com 
Robert K Minkoff rminkoff@jefferies.com 
Catherine A Moscarello - SUSPENDED - catherine@moscarellolaw.com 
Tania M Moyron tmoyron@peitzmanweg.com 
Randall P Mroczynski randym@cookseylaw.com 
Sean A Okeefe sokeefe@okeefelc.com 
John D Ott Jott@jdolawyers.com 
Daryl G Parker dparker@pszjlaw.com 
Renee M Parker bknotice@earthlink.net, rmparker@wrightlegal.net 
JaVonne M Phillips bknotice@mccarthyholthus.com 
Dean G Rallis Jr drallis@sulmeyerlaw.com 
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Kurt Ramlo kr@lnbyb.com, marla@lnbyb.com 
JustinE Rawlins jrawlins@winston.com, docketla@winston.com 
Richard J Reynolds rreynolds@bwslaw.com, 
psoeffner@bwslaw.com;dwetters@bwslaw.com;mslobodien@bwslaw.com 
Jeremy V Richards jrichards@pszjlaw.com, bdassa@pszjlaw.com;imorris@pszjlaw.com 
Karen Rinehart krinehart@omm.com 
Ronald D. Roup ecf@rouplaw.com 
Eric E Sagerman esagerman@winston.com, docketla@winston.com 
Nicholas W Sarris nsarris@pecklaw.com, dcanton@pecklaw.com 
Robert M Saunders rsaunders@pszjlaw.com, rsaunders@pszjlaw.com 
Kristin A Schuler-Hintz bknotice@mccarthyholthus.com 
Nathan A Schultz nschultzesq@gmail.com 
William R Shafton wshafton@winston.com 
David B Shemano dshemano@peitzmanweg.com 
Timothy J Silverman tim@sgsslaw.com 
Michael R Stewart mstewart@faegre.com 
Sean Sullivan seansullivan@dwt.com 
Julia Szafraniec bknotice@mccarthyholthus.com 
Derrick Talerico dtalerico@intlaw.com, kpresson@loeb.com 
Patricia B Tomasco ptomasco@mailbmc.com 
Robert Trodella robert.trodella@hellerehrman.com 
Robert Trodella rtrodella@jonesday.com 
United States Trustee (SA) ustpregion16.sa.ecf@usdoj .gov 
Darlene C Vigil cdcaecf@bdfgroup.com 
Andrew F Whatnall awhatnall@daca4.com 
John M White - SUSPENDED - scleere@houser-law.com 
David L Wilson dlwilson@winston.com 
Marc J Winthrop mwinthrop@winthropcouchot.com, 
pj@winthropcouchot.com;vcorbin@winthropcouchot.com 
David M Wiseblood dwiseblood@seyfarth.com, dmwadmin@wisebloodlaw.com 
Jennifer C Wong bknotice@mccarthyholthus.com 
RolfS Woolner rwoolner@winston.com 
Donald A Workman dworkman@bakerlaw.com 
S Christopher Yoo cyoo@alvaradosmith.com, mault@alvaradosmith.com 
Les A Zieve bankruptcy@zievelaw.com 
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II. SERVED BY U.S. MAIL: 

Office ofU.S. Trustee 

The Office of the United States Trustee 
725 S. Figueroa Street, 26th Floor 
Los Angeles, CA 90017 

Nancy S Goldenberg 
411 W Fourth St Ste 9041 
Santa Ana, CA 92701-8000 

Attorney for Paul and Leslie Bennett 

Paul and Leslie Bennett 
c/o Timothy George McFarlin Esq. 
Law Offices of Timothy George McFarlin 
P.O. Box 6035 
Irvine, California 92616 
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