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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK

In re: Chapter 11

Eletson Holdings Inc., et al., ' Case No. 23-10322 (JPM)
(Jointly Administered)
Debtors.

NOTICE OF APPEAL

Non-Party Daniolos Law Firm (“Daniolos”) hereby appeals to the United States District
Court for the Southern District of New York, pursuant to 28 U.S.C. § 158(a) and Rules 8001 et.
seq. of the Federal Rules of Bankruptcy Procedure, from that part of the United States Bankruptcy
Court for the Southern District of New York’s March 13, 2025 order (Dkt. No. 1537) and the March
12, 2025 oral decision (Dkt. No. 1536) incorporated therein that rejected Daniolos’s argument that
(a) Daniolos has “not been served according to the Hague Convention”; and (b) that “exercising
personal jurisdiction over them is inconsistent with due process” (see Dkt. No. 1536 at 60:24-
62:6). Daniolos respectfully denies that it was properly served in Bankruptcy Court and that it is
subject to the jurisdiction of the Court and the filing of this document should not be considered as
a waiver of these defenses (or any other defense). Copies of the March 13, 2025 order and March

12, 2025 oral decision are attached as Exhibits A and B, respectively. The names of the parties to

the rulings appealed from and the names, addresses, and telephone numbers of their respective
attorneys are:

Appellant

The Daniolos Law Firm:

! Prior to November 19, 2024, the Debtors in these chapter 11 cases were: Eletson Holdings Inc., Eletson Finance
(US) LLC, and Agathonissos Finance LLC. On March 5, 2025, the Court entered a final decree and order closing
the chapter 11 cases of Eletson Finance (US) and Agathonissos Finance LLC.
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Michael S. Lazaroff

RIMON, P.C.

400 Madison Ave, Suite 11D
New York NY 10017

Telephone: (646) 738-4151
michael.lazaroff@rimonlaw.com

Anthony C. Acampora

100 Jericho Quadrangle, Suite 300
Jericho, New York 11753

(516) 479-6300
anthony.acampora@rimonlaw.com

Appellees

Reorganized Holdings, Inc. (counsel listed below):

Kyle J. Ortiz

Bryan M. Kotliar

Brian F. Shaughnessy

Jared C. Borriello

TOGUT, SEGAL & SEGAL LLP
One Penn Plaza, Suite 3335
New York, New York 10119
Telephone: (212) 594-5000
kortiz@teamtogut.com
bkotliar@teamtogut.com
jborriello@teamtogut.com
bshaughnessy@teamtogut.com

Other Parties
Provisional Eletson Holdings Inc. and Reed Smith LLP (counsel listed below):

Andrew L. Buck

Louis M. Solomon

REED SMITH LLP

599 Lexington Avenue
New York, NY 10022
Telephone: (212) 251-5400
Facsimile: (212) 521-5450
abuck@reedsmith.com
Isolomon@reedsmith.co

Main Document
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Lassia Investment Company, Glafkos Trust Company, Family Unity Trust Company (counsel
listed below):

William E. Curtin
SIDLEY AUSTIN LLP
787 Seventh Avenue
New York, NY 10019
(212) 839-6745
weurtin@sidley.com

Lawrence M. Rolnick
Richard A. Bodnar

Frank T.M. Catalina
Rolnick Kramer Sadighi LLP
PENN 1, Suite 3401

One Pennsylvania Plaza
New York, New York 10119
Telephone: (212) 597-2800
Facsimile: (212) 597-2801
Email: Irolnick@rksllp.com
rbodnar@rksllp.com
fcatalina@rksllp.com

Official Committee of Unsecured Creditors (counsel listed below):

Stephen D. Zide

David A. Herman

Owen S. Haney

DECHERT LLP

1095 Avenue of the Americas
New York, NY 10036
Telephone: (212) 698-3500
Facsimile: (212) 698-3599
stephen.zide@dechert.com
david.herman@dechert.com
owen.haney@dechert.com
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Petitioning Creditors Pach Shemen LLC, VR Global Partners, L.P.,, Alpine Partners (BVI), L.P,
Gene B. Goldstein; Gene B. Goldstein, In His Capacity as Trustee of the Gene B. Goldstein and
Francine T. Goldstein Family Trust; Tracy Lee Gustafson; Jason Chamness, Ron Pike; Robert
H. Latter; Mark Millet, In His Capacity as Trustee of the Mark E. Millet Living Trust; Mark
Millet, In His Capacity as Trustee of the Millet 2016 Irrevocable Trust; & Farragut Square
Global Master Fund, L.P. (counsel listed below):

Kyle J. Ortiz

Bryan M. Kotliar

Brian F. Shaughnessy

Jared C. Borriello

TOGUT, SEGAL & SEGAL LLP
One Penn Plaza, Suite 3335
New York, New York 10119
Telephone: (212) 594-5000
kortiz@teamtogut.com
bkotliar@teamtogut.com
jborriello@teamtogut.com
bshaughnessy@teamtogut.com
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DATED: New York, New York
March 26, 2025

/s/ Michael S. Lazaroff

Michael S. Lazaroff

RIMON, P.C.

400 Madison Ave, Suite 11D
New York NY 10017

(646) 738-4151
michael.lazaroff@rimonlaw.com

Anthony C. Acampora

100 Jericho Quadrangle, Suite 300
Jericho, New York 11753

(516) 479-6300
anthony.acampora@rimonlaw.com

Counsel for the Daniolos Law Firm
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re: : Chapter 11

ELETSON HOLDINGS INC.,! : Case No. 23-10322 (JPM)

Debtor.

X

ORDER IN FURTHER SUPPORT OF CONFIRMATION AND
CONSUMMATION OF THE COURT-APPROVED PLAN OF REORGANIZATION

Upon the Emergency Motion of Eletson Holdings Inc. for Entry of a Further Order in
Support of Confirmation and Consummation of the Court-Approved Plan of Reorganization
[Docket No. 1459] (the “Motion”)? for entry of an order (this “Order”), pursuant to sections 105,

1141, and 1142 ofttitle 11 of the United States Code (the “Bankruptcy Code’), and Rule 9020 of

the Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”), against the Ordered

Parties (a) finding certain of the Ordered Parties in contempt of Court, (b) compelling certain of
the Ordered Parties to withdraw their oppositions to the judicial recognition of the Confirmation
Order [Docket No. 1223] in Liberian and Greek courts, (¢) imposing coercive monetary
sanctions against certain of the Ordered Parties at $50,000 per day until they withdraw their

Liberian and Greek oppositions, and (d) requiring the Ordered Parties on a joint-and-several

Prior to November 19, 2024, the Debtors in these cases were: Eletson Holdings Inc., Eletson Finance (US)
LLC,and Agathonissos Finance LLC. On March5,2025,the Court entered a final decreeand order closing the
chapter 11 cases of Eletson Finance (US) LLC and Agathonissos Finance LLC. Commencing on March 5,
2025, allmotions, notices, and other pleadings relatingto any of the Debtors shall be filed in the chapter 11 case
of Eletson Holdings Inc. The Debtor’s mailingaddress is c/o Togut, Segal & Segal LLP, One Penn Plaza, Suite
3335, New York, New York 10119

Capitalized terms used but nototherwise defined herein shallhavethe meanings ascribed to such terms in the
Motion or the Reply (as defined below) as applicable.



223:08323pgpm DDod3362- FileHil@sl 03/2%/2 & nt&mte @8l 03/26/P5. 3 7:3B:4MaircKiubitrient
March 13 2Bg220@fder Pg 3 of 7

basis to pay Holdings’ fees and expenses in connection with the Motion, the Sanctions Motion,
the Liberian Proceedings, and the Greek Proceedings, and granting related relief; and the Court
having jurisdiction to consider the Motion and relief requested therein pursuant to 28 U.S.C.
§§ 157 and 1334 and the Amended Standing Order, 11 U.S.C. §§ 105 and 1142, and the Court’s
inherent jurisdiction to interpret and enforce its own orders (including the Confirmation Order
ordering that the Plan be implemented and the Consummation Order [Docket No. 1402]
enforcing the Confirmation Order; and consideration of the Motion and relief requested therein
being a core proceeding pursuant to 28 U.S.C. § 157(b) and the Court having the authority to
enter a final order consistent with Article III of the United States Constitution; and venue being
proper before this Court pursuantto 28 U.S.C. §§ 1408 and 1409; and due and sufficient notice
of the Motion having been provided; and it appearing that no other or further notice need be
provided; and it appearing that the relief requested in the Motion is in the best interests of the
Debtors, their estates, their creditors, and all parties in interest; and the Court having reviewed
the Motion and the Borriello Declaration [Docket No. 1459, Ex. B], the objections filed by the
Former Majority Shareholders [Docket No. 1506], the Daniolos Law Firm [Docket No. 1507],
and Reed Smith LLP and the supporting declaration of Louis M. Solomon in [Docket Nos. 1508
and 1509] (collectively, the “Objections”), and Holdings’ omnibus reply to the Objections
[Docket No. 1522] (the “Reply”) and the Borriello Reply Declaration [Docket No. 1523]; and
this Court having determined that the legal and factual bases set forth in the Motion establish just
cause for the relief granted herein; and this Court having issued an oral decision with respect to

the Motion on March 12, 2025 (ECF Docket No. 1536, the “March 12 Decision’); and upon all

of'the proceedings had before the Court and after due deliberation and sufficient cause appearing

therefore,
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IT IS HEREBY FOUND AND DETERMINED THAT:?
A. Family Unity Trust Company, Glafkos Trust Company, and Lassia

Investment Company (the “Former Majority Shareholders™), Elafonissos Shipping Corporation

and Keros Shipping Corporation (the “Former Minority Shareholders”), purported Provisional

Eletson Holdings Inc. (“Purported Provisional Holdings”), the purported Provisional Board as

defined in the Order in Support of Confirmation and Consummation of the Court-Approved Plan
of Reorganization and Imposing Sanctions on Certain Parties [Docket No. 1495] (the “Sanctions
Order”) as: Vassilis Chatzieleftheriadis, Konstatinos Chatzieleftheriadis, Ioannis Zilakos, Niki
Zilakos, Adrianos Psomadakis-Karastamatis, Eleni Giannakopoulous, Panos Paxinoz, and

Emmanuel Andreulaks [see Sanctions Order at 3 n.5] (the “Purported Provisional Board”), and

Vasilis Hadjieleftheriadis (collectively, the “Violating Parties”) are in contempt of Court for

ongoing violations of the Confirmation Order and the Consummation Order for the reasons set
forth in the March 12 Decision, which are incorporated herein by reference.

B. The Former Majority Shareholders, the Former Minority Shareholders,
Purported Provisional Holdings, the Purported Provisional Board, and Vasilis Hadjieleftheriadis
are therefore subject to sanctions as set forth in the March 12 Decision.
ACCORDINGLY, IT IS HEREBY ORDERED, ADJUDGED, AND DECREED THAT:

1. The Violating Parties, as applicable, are authorized, required, directed, and

ordered to withdraw any and all filings that oppose or undermine in any way the judicial

The findings and conclusions set forth herein and in the record of the March 12 Decision constitute the Court’s
findings of factand conclusions oflaw pursuant to Rule 52 of the Federal Rules of Civil Procedure, as made
applicable herein by Bankruptcy Rules 7052 and 9014, and are incorporated by reference as though fully set
forth herein. To theextentthat any finding of fact shall be determined to be a conclusion of law, it shall be
deemed so, and vice versa.
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recognition of the Confirmation Order, including, without limitation, filings in the Liberian
Proceedings and the Greek Proceedings set forth on Exhibit 1 attached hereto.

2. The Violating Parties, as applicable, are enjoined from making any filings
in any court seeking to oppose or undermine in any way the judicial recognition of the
Confirmation Order, including, without limitation, by initiating, or prosecuting any legal actions
that seek to oppose or undermine the Confirmation Order.

3. As a result of the Violating Parties’ violations of this Court’s orders and
this Court’s finding of contempt, the Court hereby imposes coercive monetary sanctions in the
amount of $5,000 per party per day against (i) each of the Former Majority Shareholders,

(i1) each of the Former Minority Shareholders, (iii) Purported Provisional Holdings, (iv) the
Purported Provisional Board, and (v) Vasilis Hadjieleftheriadis, commencing on March 12, 2025,
and continuing until such date the parties comply with the Plan, the Confirmation Order, the
Consummation Order, and this Order.

4. Holdings’ rights are expressly reserved to seek additional coercive and
compensatory monetary sanctions in to-be-determined amounts, including, without limitation, to
pay for Holdings’ fees and expenses in connection with the Sanctions Motion, Liberian
proceedings, Greek proceedings, and all further actions related hereto.

5. This Order shall be immediately effective and enforceable upon its entry.

6. The Court shall retain jurisdiction with respect to all matters arising from
or related to the implementation, interpretation, or enforcement of this Order.

Dated: New York, New York
March 13, 2025 /S/ John P. Mastando III

HONORABLE JOHN P. MASTANDO III
UNITED STATES BANKRUPTCY JUDGE
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Exhibit 1

Known Foreign Proceedings
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CLAIMANTS DEFENDANTS COURT CASE FILING TYPE HEARING
NUMBER DATE OF PROCEDURE DATE
1) Elafonissos Shipping Corporation, 2) Keros N/A Piraeus Single- 16655/1823/2024 11/11/24 Petition for the Appointment of 4/1/25
Shipping Corporation Member Court of First Provisional Board
Instance
1) Eletson Gas LLC, 2) Fentalon Limited, 3) Apargo |1) Lenova Holdings Ltd, 2) Pach Piraeus Single- 18551/8368/2024 11/28/24 Petition for Recognition of The 6/3/25
Limited, Shemen LLC, 3) Murchinson Member Court of Arbitration Award In Order to
4) Desimusco Trading Limited Ltd First Instance Be Executable In Greece
1) Eletson Holdings Inc., 2) Elafonissos Shipping |1) Pach Shemen LLC, 2) VR Piracus Multi- 1260/344/2025 1/17/25 Petition for an Order that TBD
Corporation, 3) Eletson Corporation, Global Partners LP, 3) Alpine Member Court of Confirmation Decision and Order,
4) Eletson Gas LLC, 5) Kastos SME, 6) Kinaros Partners (BVI) LP, 4) Dupont First Instance do not have any consequence with
SME, 7) Kimolos II SME, 8) Fourni SME Capital Management, 5)Lenova respect to Holdings in the Greek
Holdings Ltd, 6) Mulberry Street legal system, nor do they bind it,
Ltd, 7) Murchinson Ltd, 8) Adam and that Holdings has in no way
Spears, 9) Leonard Hoskinson, et been declared bankrupt and/or
al. placed in any form of
reorganization/restructuring by the
Confirmation Decision and Order
1) Eletson Holdings Inc., 2) Elafonissos Shipping [Eletson Holdings Inc. Athens Multi- 26019/46/2025 2/4/25 Intervention for Overruling of The 3/19/25
Corporation, 3) Keros Shipping Member Court of Petition Seeking
Corporation First Instance Recognition In Greece
1) Eletson Holdings Inc., 2) Elafonissos Shipping |1) Pach Shemen LLC, 2) Lenova Piracus Single- 4213/244/2025 2/19/25 Petition Against All Defendants For| 3/14/25
Corporation, 3) Eletson Corporation, Holdings Ltd, 3) Murchinson Ltd, Member Court of An Order to Refrain From Acting
4) Eletson Gas LLC, 5) Kastos SME, 6) Kinaros 4) Adam Spears, 5) Leonard First Instance As Eletson Holdings Inc. and All
SME, 7) Kimolos II SME, 8) Fourni SME Hoskinson, 6) Mark Other Companies Under Sanctions
Lichtenstein, 7) Marc Bistricer, 8)
Ton Varouxakis, et al.
Eletson Holdings Inc. N/A Athens Multi- 25046/43/2025 2/3/25 Petition For Recognition of Chapter [ 3/19/25
Member Court of First 11 Order
Instance
Eletson Holdings Inc. 1) Elafonissos Shipping Piracus Single- 2641/726/2025 2/3/25 Intervention for the Overruling of 4/1/25
Corporation, 2) Keros Shipping Member Court of the Petition No.
Corporation First Instance 16655/1823/2024
Pach Shemen LLC Eletson Holdings Inc. Civil Law Court, 1/7/25 Petition For Recognition of Chapter
Sixth Judicial Cicuit, 11 Order
Montserrado Courty
(Republic of Liberia)
Eletson Holdings Inc., Kersos Shipping Eletson Holdings Inc. Civil Law Court, 1/9/25 Petition For Recognition of Chapter 3/5/25

Corporation, Elafonissos Shipping Corporation,
Lassia Investment Corporation, Glatkos Trust

Corporation, and Family Unity
Trust

Sixth Judicial Cicuit,
Montserrado Courty
(Republic of Liberia)

11 Order
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UNI TED STATES BANKRUPTCY COURT
SOQUTHERN DI STRI CT OF NEW YORK

In the Matter of:
ELETSON HOLDI NGS | NC., ET AL., Mai n Case No.
Debt or s. 23-10322-j) pm

United States Bankruptcy Court
One Bow i ng G een
New Yor k, New Yor k

March 12, 2025
9:36 AM

BEFORE
HON. JOHN P. MASTANDO, |11
U S. BANKRUPTCY JUDGE

ECRO MAR A

eScribers, LLC
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Schedul i ng Order signed on 2/24/2025 Re: Sanctions Mti on.

(rel ated document (s)1459) with hearing to be held on 3/12/2025
at 09:30 AM at Vi deoconference (Zoontov) (JPM (Rodriguez-
Castillo, Maria)

Notice of Hearing /(Hearing Date: 3/12/2025 at 9:30 AM
Responses Due: 3/4/2025 at 5:00 PM Replies Due: 3/7/2025 at
12: 00 PM Notice of Hearing of Energency Motion of Eletson
Hol dings Inc. for Entry of a Further Oder In Support of
Confirmati on and Consunmati on of the Court-Approved Pl an of

Reor gani zation (rel ated docunent (s) 1459, 1470)

Noti ce of Agenda /(Hearing Date: 3/12/2025 at 9:30 AM - Via
Zoon) Notice of Agenda of Matters Schedul ed for Hearing on
March 12, 2025 at 9:30 AM (Prevailing Eastern Tine) (rel ated
docunent (s) 1496, 1459, 1523, 1507, 1470, 1466, 1460, 1522,
1509, 1465, 1499, 1508, 1506, 1481)

Response /El etson Holdings Inc.'s Omibus Reply In Support of
Its Foreign Opposition Sanctions Mtion (Attachnent: Appendi x
A) (related docunent(s) 1459, 1507, 1509, 1508, 1506)

eScribers, LLC
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Noti ce of Proposed Order /Notice of Filing of Revised Proposed
Order with Respect to the Energency Motion of Eletson Hol di ngs
Inc. for Entry of a Further Order in Support of Confirmation
and Consummati on of the Court-Approved Pl an of Reorganization
(Attachments: Ex. A Revised Proposed Oder with Ex. 1, Ex. B:
Redl i ne of Revised Proposed Order) (related docunent(s) 1459,
1470)

Decl aration /Declaration of Jared C. Borriello, Esg. In Support
of Eletson Holdings Inc.'s Omibus Reply In Support of Its
Forei gn Opposition Sanctions Mtion (Attachnments: Exs. 1-39)
(rel ated docunent (s) 1459, 1507, 1522, 1509, 1508, 1506)

bj ection to Mdtion Cbjection of the Majority Sharehol ders of
El etson Hol dings Inc. to Energency Mdtion for Entry of a
Further Order in Support of Confirmation (related
docunent (s) 1459)

Transcri bed by: R ver Wlfe

eScri bers, LLC

7227 North 16th Street, Suite #207
Phoeni x, AZ 85020

(800) 257-0885

operations@scri bers. net

eScribers, LLC
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APPEARANCES((AI

TOGUT, SEGAL & SEGAL LLP

BY:

Attorneys for Eletson Hol dings Inc.

One Penn Pl aza
Sui te 3335
New Yor k, NY 10119

JARED C. BORRIELLO ESQ
LEI LA EBRAHI M, ESQ

JOHN C. GALLEGD, ESQ
AMANDA C. GLAUBACH, ESQ
BRYAN M KOTLI AR, ESQ
JOHN MCCLAI N, ESQ

KYLE J. ORTIZ, ESQ

BRI AN F. SHAUGHNESSY, ESQ

REED SM TH LLP

BY:

Attorneys for Reed Smth LLP
10 Sout h Wacker Drive

40t h Fl oor

Chi cago, |IL 60606

M CHAEL B. GALI BO S, ESQ

present by video or tel ephone):

eScri bers,

LLC
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REED SM TH LLP

BY:

Attorneys for Reed Smth LLP
1717 Arch Street

Suite 3100

Phi | adel phia, PA 19103

DEREK M OSEI - BONSU, ESQ.
JCSHUA M PELES, ESQ

REED SM TH LLP

BY:

Attorneys for Reed Smth LLP
599 Lexi ngton Avenue

New Yor k, Ny 10022

ANDREW L. BUCK, ESQ
CHRI STOPHER M LAUKAMG, ESQ
LOUS M SOLOVON, ESQ

RI CHARD SOLOW ESQ

eScribers, LLC
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REED SM TH LLP
Attorneys for Reed Smth LLP
1201 Market Street
W | m ngton, DE 19801

BY: KEVIN W COCKERHAM ESQ

DECHERT LLP
Attorneys for Oficial Commttee of Unsecured Creditors
1095 Avenue of the Americas
New Yor k, NY 10036

BY: ONEN HANEY, ESQ
DAVI D A. HERVAN, ESQ
KARLI K. WADE, ESQ
STEPHEN D. ZI DE, ESQ

eScribers, LLC
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SI DLEY AUSTIN LLP
Attorneys for Lassia Investnent Conpany, d afkos Trust
Conmpany, and Family Unity Trust Conpany
787 Seventh Avenue

New Yor k, NY 10019

BY: WLLIAM E. CURTIN, ESQ
JERI L. MLLER ESQ

RI MON, P.C.
Attorneys for Daniolos Law Firm
100 Park Avenue
16t h Fl oor
New Yor k, NY 10017

BY: M CHAEL S. LAZAROFF, ESQ

eScribers, LLC
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UNI TED STATES DEPARTMENT OF JUSTI CE
Attorneys for Ofice of the United States Trustee
One Bowl i ng G een
Suite 534
New Yor k, NY 10707

BY: DANI EL RUDEW CZ, ESQ

CHALCS & CO P.C
Attorneys for Sunrise Finance
55 Ham | ton Avenue

Oyster Bay, NY 11771

BY: BRI TON P. SPARKMAN, ESQ

CLYDE & CO US LLP

405 Lexi ngton Avenue

New Yor k, NY 10174

BY: VERONICA L. DUNLOP, ESQ
JOHN R KEOUGH, ESQ

eScribers, LLC
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ALSO PRESENT:
Rl CK ARCHER, Medi a
ELENA EVANCELATQU, Aegean Bal ti c Bank
JENNI FER FUREY, ESQ , Eletson Hol dings, Inc.
CLARA E. GEOCGHEGAN, Medi a
UDAY GORREPATI, Medi a

NATHANI EL KOSLOF, ESQ, El etson Hol di ngs, |nc.

MARK LI CHTENSTEIN, ESQ , Pach Shenen
DAWN L. PERSON, Reorgani zed Hol di ngs
RON PIKE, Petitioning Creditor

ADAM SPEARS, Pach Shenen

VI NCE SULLI VAN, Medi a

BLANKA WOLFE, Medi a

eScribers, LLC
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PROCEEDI NGS

THE COURT: Good norning, everyone. W're here on
case nunber 23-10322, El etson Hol di ngs.

Can | have appearances for the record, please?

MR. ORTIZ: Good norning, Your Honor. Kyle Otiz of
Togut, Segal & Segal for El etson Holdings, joined on the |line
by ny partners Brian Shaughnessy and Bryan Kotli ar.

THE COURT: Good nor ni ng.

MR. HERMAN:  Good norning, Your Honor. David Herman
from Dechert on behalf of the official commttee of unsecured
creditors.

THE COURT: Good nor ni ng.

MR. HERMAN.  Mor ni ng.

MR, SCLOMON:  Good norning, Your Honor. It's Lou
Sol onon. | hope you can both hear and see ne. I'min a
di fferent spot because | actually have another hearing that
|"ve asked to put off. But if Your Honor is able to hear ne,
it's Lou Sol onon for Reed Smth.

THE COURT: Yes, | am and good norning. Thank you.

MR, SCLOMON:  Thank you. Thank you

MR. CURTIN:. Good norning, Your Honor. WIIliam
Curtin, Sidley Austin for Lassia |Investnent Conpany, @ afkos
Trust Conpany, and Fam |y Unity Trust Conpany.

THE COURT: Good nor ni ng.

MR, CURTIN.  Good norning.
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MR, LAZAROFF. (Good norning, Your Honor. M chael
Lazarof f on behalf of -- fromRi non, P.C. on behalf of the
Dani ol os Law Firm solely to contest jurisdiction and service.

THE COURT: Good nor ni ng.

MR. RUDEW CZ: Good norning, Your Honor. Dani el
Rudzewi cz on behal f of the United States Trustee.

THE COURT: Good nor ni ng.

Ckay. Who'd like to begin?

MR. ORTIZ: Good norning, Your Honor. Kyle Otiz of
Togut, Segal for Eletson Holdings. W did file an agenda
yesterday at docket 1528. There is one matter on the agenda
today, Your Honor. |It's the energency notion of Eletson
Hol di ngs for entry of a further order in support of
confirmation, consunmmation of the Court-approved plan of
reorgani zation that was filed at 1459. |If it's all right with

Your Honor, I'll just junp into that matter.

THE COURT: Pl ease.

MR, ORTIZ: Your Honor, today we are here, once again,
forced to seek sanctions against parties who i nvoked the
jurisdiction of this Court but flatly refuse to abide by the
confirmation order entered by the Court four-and-a-half-nonths
ago. As Your Honor noted in your February 20th, 2025 ruling,
the standard for contenpt requires, "One, the order that the
party allegedly failed to conply with is clear and unanbi guous.

Two, proof of nonconpliance is clear and convincing. Three,
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the party has not diligently attenpted in a reasonabl e manner
to conply."”

As a quick, at this point, |I'msure wholly unnecessary
rem nder, Your Honor, the clear and unanbi guous | anguage of the
confirmation order provides, anong other things, at paragraph
5(i), that, "The debtor and the petitioning creditors and each
of their respective related parties are hereby directed to
cooperate in good faith to inplenent and consummate the plan."

At paragraph 5(iii), it says that in connection with
all actions required to effectuate the pl an:

"The debtors are hereby authorized and directed to

take or not take any and all actions as instructed by

the petitioning creditors and shall not take any
actions inconsistent wwth the plan or this
confirmation order without the prior witten consent

of the petitioning creditors or further order of the

Court."

At paragraph 7, Your Honor, it says:

"On the effective date, pursuant to section 5.2(c) of

the plan and Sections 1141(b) and (c) of the

Bankruptcy Code, all property of each of the debtor's

estates, including interest held by the debtors in the

respective nondebtor direct and indirect subsidiaries
and affiliates, shall vest in Reorganized Hol di ngs

free and clear."

eScribers, LLC




23-10322-jpm Doc 1562-2 Filed 03/26/25 Entered 03/26/25 17:33:44  Exhibit B -

March 12 2025 Oral Decision Pg 14 of 100
ELETSON HOLDINGS INC., ET AL.

13
1 At paragraph 12, Your Honor, it says:
2 "Upon entry of this confirmation order, all hol ders of
3 clainms or interests or other parties-in-interest,
4 along with their respective present or forner
5 enpl oyees, agents, officers, directors, principals,
6 and affiliates shall be enjoined fromtaking any
7 actions to interfere with the inplenentation or
8 consunmati on of the plan.”
9 Your Honor, all of these provisions are clear and
10| unanbi guous. These and others we have read into the record
11 many tinmes are the provisions being violated. And to the
12| extent any of these provisions sonehow weren't clear and
13| unanbi guous when entered, Your Honor reiterated all of these in
14| your January 24, 2025 bench ruling and January 29, 2025 order.
15 And Judge Liman reiterated certain of these and other planned
16 provisions in his Decenber 23, 2024 and February 14th, 2025
17| rulings.
18 As just one exanple, Your Honor, paragraph 1 of the
19| January 29th order provides:
20 "Pursuant to Section 1142 of the Bankruptcy Code,
21 debtors and the related party, a termthat includes
22 counsel, including, without limtation, the ordered
23 parties, a termthat includes Reed Smth, are
24 aut hori zed, required, and directed to conply with the
25 confirmation order and plan to assist in effectuating
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i npl ementing and consummating the terns thereof."”

Yet, Your Honor, here we are today, at a tinme when a
majority of these parties subject to this notion were found at
t he February 20th, 2025 hearing to be in contenpt of, or at
| east to have not conplied with, the January 29th order, and
many were | ater sanctioned by the Court pursuant to the
February 27, 2025 order. Nonetheless, there is still a
concerted, coordinated effort, not just to fail to conply with
the confirmation order and nunerous subsequent orders and
rulings of this Court and the district court, but to actively
obstruct efforts to inplenent and consummate the plan and even
nost recently, going to a new extrene by seeking to enjoin our
efforts to consummate the plan.

Certainly, Your Honor, it violates the injunction
provi sions of the confirmation order and directive to aid in
i npl ementation to seek to enjoin inplenentation of the plan.

It is not credible to challenge the clear and unanbi guous
nature of sonething that has been reiterated so many ti nes.
Your Honor, we can quote decisions of Your Honor quoting Judge
Li man quoting Your Honor. If that isn't clear and unanbi guous,
not hi ng is.

So let's juxtapose the clear and unanbi guous
obligations of the plan that | just read, with the violating --
with what the violating parties are so clearly doing in their

own words. |If you look at the chart in our appendi x of their
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own statenents, all made in proceedings instituted after the
bi ndi ng confirmati on order was entered on Novenber 4th, 2024,
you will see plainly clear and convincing evi dence of
nonconpliance. Despite efforts by Reed Smth to grossly
m scharacteri ze these docunents, they aren't really hiding it.
The statenents in these filings are just flat adm ssions of
nonconpl i ance, Your Honor. Again, on Novenber 4th, pursuant to
paragraph 12 of the confirmation order, these parties were
enj oi ned by an unstayed order frominterfering with the plan.

But on Novenber 11th, 2024, the mnority sharehol ders
sought relief in Geece and procured an order appointing a
provi sional board with the specific mandate of, anong ot her
things, "to appeal with the respective statutory |egal renedies
and nmeans before the Geek courts", not the U S. courts, "in
order to chall enge the decision of voluntary bankruptcy, dated
10/ 25/ 2024, Chapter 11, in which it was filed by the U S
bankruptcy court for reason of |ack of international
jurisdiction.™

Your Honor, if they'd wanted to chal | enge
jurisdiction, they needed to do that back at the notion to
dism ss stage. And they didn't. 1In fact, it wasn't even one
of their argunents. As far back as the notion for relief from
stay they filed a docket nunber 6 in this case, their very
first filing, nearly every notion they have filed has said

jurisdiction and venue are proper. And any possible debate
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about jurisdiction ended with the notion to convert. Your
Honor has reiterated your jurisdiction in nunmerous recent
rul i ngs.

Nonet hel ess, that provisional board' s mandate goes on,
"to appear and be represented before the conpetent G eek courts
I n order to oppose otherwi se and as an inpedi nent to the
recognition of the above bankruptcy decision in Geece due to
t he i nadequacy of the issuing party's international
jurisdiction in the bankruptcy decision."

Your Honor, this could not be nore clear and
convi nci ng evidence of their effort, in their owm words, to
seek to "oppose otherwi se and as an inpedinent to the plan", a
pl an that specifically enjoins themfrominterfering with
I npl ementation. Cearly, the mnority sharehol ders were in
violation of the confirmation order in seeking this relief, and
t he provisional board nenbers all agreed to take on this role,
despite a mandate that violated the confirmation order. And
again, it's clear and unanbi guous.

The other parties to this notion, Your Honor, were all
directed under section 53 of the plan to seek to wthdraw or to
oppose this. They did not. Specifically, Your Honor, they
were directed by Holdings to "file the necessary pleadings with
the Greek courts to withdraw or dismss with prejudice the
proceedings filed there concerning the appoi ntnent of the

provi sional board". You can see that in an email attached as
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exhibit 1 to docunent 1416.

And none of these parties, Your Honor, have ever
diligently attenpted to conply with the confirmation order
| nstead, they have shown up to oppose recognition in Liberia,
oppose recognition in Greece, and sought to obtain an
injunction in Geece, anong other (indiscernible).

Not abl y, Your Honor, the opposition to recognition in
Greece and the injunctive proceedings in Geece were both filed
after the entry of the January 29, 2025, order. Reed Smth,
Your Honor, will no doubt point to the fact that a G eek court
declined to recognize M. Spears on a provisional basis, sinply
wanting a full hearing and only because they opposed it, again,
after the January 29 order was entered. But that does nothing
but denpnstrate exactly why we need sanctions because they are
m sl eading foreign courts in contravention of the plan, trying
to collaterally attack and get conflicting rulings to create
confusion. If you need an exanple of that, they're literally
doing it right now, pointing to that ruling in Reed Smth's
opposi tion.

And a quick just twenty-second aside here, Your Honor,
to note how i napplicable notions of comty and
extraterritoriality are in the context of court actions brought
in violation of the confirmati on order commenced after the
conclusion of a Chapter 11 proceeding. There has never been a

case, ever, where a bankruptcy court halted inplenentation of a
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confirmed Chapter 11 plan to yield to | ater comrenced actions
designed specifically with the professed intent to interfere
with inplenmentation of the plan. W cover that in the brief

w th Judge Posner's Rinmsat decision, and |'mnot going to speak
further to it because Your Honor has ruled multiple tines that
comty has no relevance to these questi ons.

It's worth enphasi zi ng again that the provisional
board sought their mandate when already bound by the
confirmation order and when the debtors were still represented
by Reed Smith in these cases to do sonething that they and Reed
Smth were enjoined from interfering with the plan. W
certainly never provided witten consent for any of these
actions, as is required by the plan in section 53 of the
confirmation order.

And it was during this tinme, Your Honor, still in that
space between the entry of the confirmation order that bound
everybody and the effective date, while Reed Smith is still
debtor's counsel, where Reed Smth should have been telling its
clients that under U S. law, forget Liberian and G eek |aw,
that they were bound by the confirmation order and that they
must conply. But instead, they were arguing before the
district court and this Court that recognition was required and
addi ti onal unspecified steps would need to be taken and al so,
in their typical absurdity, that they weren't obligated to

conply until the effective date. But the effective date
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couldn't happen, and they wouldn't do anything to aid in
I npl ementation, setting in notion the delay in inplenentation
that persists to this day, Your Honor.

However, neither at that tinme nor at any |ater date
have the former owners and directors or Reed Smith ever
identified a single solitary thing that is not within their
control of the sanme forner owners, directors, and officers that
recognition was needed for in any other jurisdiction. As Your
Honor (indiscernible) held on January 24th, corporate acts
required of entities before this Court and bound by its rulings
do not require recognition, yet they continue to nmake these
argunents and refuse to conply, forcing us to seek recognition
in other jurisdictions due to their contenpt and not because we
need recognition to be effective, Your Honor, but because we
want recognition so that we can seek the aid of those courts in
enforcing on these parties in the places that they have fled
to.

Then, of course, they oppose those efforts, which nore
t han anything reveals the ganes they are playing and that this
was by design to collaterally attack Your Honor's orders. They
pl ayed this same ganme, Your Honor, with the foreign recognition
order as well, arguing in their current response to the
Li beri an proceedi ngs that, "The Decenber 20, 2024 order by
Judge Mastando was not for Adam Spears to act as foreign

representative of cointervenor Eletson Holdings Inc. in
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Liberia. Rather, it was for Adam Spears to be the sole foreign
representative of the Reorgani zed El etson Hol dings Inc."

M. Sol onron nade this sane argunent to you on February
20th, long after both this Court and the district court had
made cl ear that there are not two El etsons, when he stated,

"We" -- and | pause briefly, Your Honor, to enphasize the
constant use of the term"we" -- "W have never taken the
position that M. Spears has no authority to speak on behal f of
Reor gani zed Hol dings. He has no authority to speak in what the
brief says. He has no authority to speak on behal f of

Hol dings. And that is what was held by the Greek court."

Your Honor, of course, responded that you'd al ready
ruled on such issues. And this was clarified further by the
anended foreign rep order entered | ast week that renoved the
ability for themto m suse defined ternms to circunvent the
rulings of this Court and the district court. But it gets to
what, Your Honor, is a denonstration of Reed Smth's continued
role in playing ganes and m susing words, playing with defined
terns, and living in sone nysterious space between words to
continue to facilitate an open defiance of this Court's orders.

And it is all in service of they and their clients'
very favorite tactic, Your Honor. Delay. And to a degree,

Your Honor, despite all the orders, all the rulings, it has
wor ked. Here we are, four-and-a-half nonths after the

confirmation order was entered, having spent 53.5 mllion and
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converted over 200 mllion of debt into equity, and they not
only haven't lifted a finger to hand over what belongs to us,
but they are in courts in Liberia and G eece clearly and openly
opposi ng recognition and collaterally attacking Your Honor's
orders.

The only court they can't seemto find their way to is
this one. And who is asking for delay? Wwo is witing letters
to the Court encouraging Your Honor to wait until the G eek and
Li berian courts provide clarity on what this Court has |ong ago
clarified? Reed Smth. So Reed Smith can selectively quote in
their opposition the interimmeasures filing in Geece, where
their clients say that they, "do not intend to show di srespect
to this Court".

But cone on. There's got to be sone effort at honesty
with the Court. | nean, that sanme pl eading, Your Honor, filed
nore than two weeks after the January 29, 2025 order was
entered, argues this Court does not have jurisdiction, that the
bankruptcy was in bad faith, and then seeks to enjoin us from
taking actions to enforce your orders, actions that they have
necessitated through their contenpt.

They intend no disrespect, but they didn't have enough
respect for this Court to even file the AORwith the Court
under seal. No disrespect. No disrespect in taking up two
years of your tinme, only to slink away and collaterally attack

your jurisdiction in other places in violation of your orders.
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W are well into the real mof farce, Your Honor.

Agai n, despite all the many clear and unanbi guous rulings, Reed

Smth did not instruct its clients that such actions were in
violation of Your Court's orders, and they nust conply. No.
They ran into this court with letters and decl arati ons sayi ng:

“"Li berian and Greek proceedings will provide clarity

as to the very issues addressed by Your Honor,

including the extraterritorial effect of the
confirmati on order and the order and the present
corporate form of El etson Hol dings, consistent with
the principles of international comty."

Again, that letter was witten after you' d already
ruled on the issue on January 24th. As Your Honor noted on
February 20th, what that letter is really asking is that you
grant the delay they are seeking to obtain conflicting orders
in violation of the confirmation order.

And even now, while ostensibly claimng to be just
Reed Smth in their opposition, they are arguing before this
Court that, "provisional Holdings' returns appear to provide
the Greek and Liberian courts with material facts which were
adm tted Pach Shenmen", ignoring that, we filed as El etson
Hol di ngs, "to guide those tribunals' decisions to grant
recognition in accordance with the respective | aws."

Your Honor, they are forbidden by the confirmation

order fromtaking or not taking any actions unless instructed
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in witing. There are no exceptions for hel pful guidance. And
" msorry, Your Honor, but a cursory review of those returns
denmonstrates that they are challenging the jurisdiction of this
Court and seeking to seeking to have recognition denied. How
anyone coul d come before this Court and argue that such actions
are consistent wwth the plan and the unanbi guous | anguage in
the confirmation order and not clear and convinci ng evi dence of
nonconpl i ance i s beyond ne. |ndeed, naking such argunents
denonstrates that they are not diligently attenpting to conply.

The bigger problemis, frankly, Your Honor, | don't
think they care. They seemto clearly know they are violating
your orders, but if they can delay |ong enough, they are hoping
to get away with it by getting a conflicting ruling to sow
confusion. M refrain concerning their strategy all the way
back in the notion to dism ss was del ay, deflect, and avoi d.
Maybe you renenber this. Delay, deflect, and avoid. That is
the Eletson strategy. That is still the strategy.

These parties, Your Honor, many of them are now, as of
today, 14,000 in on sanctions, and they haven't blinked. They
just want to get where they manage to get one of these many
proceedings to stick and then go around interfering with
i npl ement ati on by waving around conpeting, conflicting orders,
sayi ng your orders have no effect until such-and-such happens
and you aren't a conpetent authority and that conpetent

authorities in Geece have ruled differently.
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Thus, they need, they nust, be directed to w thdraw
all oppositions and to instead aid in inplenentation. This is
entirely consistent with Navigator Gas, which at paragraph 4 of
Judge Bl ackshear's order directing the former directors and
former majority shareholders in that case:

"To take all steps reasonably necessary, as requested

by the commttee, to oppose any efforts to underm ne

the court's confirmation order and letter of request,

i ncludi ng by causing the withdrawal of the Canbridge

petition and any other related or associated filings

made in the H gh Court of Justice of the Isle of Man
or any other court in objection to any of the
conmttee's plan, the confirmation order, the

reorgani zati on contenpl ated thereby, or the letter

request. "

Here, I want to be very crystal clear, Your Honor. W
are not asking Your Honor to direct G eek or Liberian courts to
do anything. W are, again, respectfully asking Your Honor to
direct parties that you have already ruled multiple tines are
subject to the jurisdiction of this Court to conply with orders
you have al ready unequi vocally held they are bound by under
Section 1141 and required under Section 1142 to inplenent.

For each of these parties, Your Honor, it comes back
to a question Judge Linan repeatedly asked and Reed Smth

repeatedl y dodged. What have you done to help inplenent the
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pl an? Wat have you done? These parties have affirmative
obligations to do as directed and are affirmatively enjoi ned
frominterfering. Go through each party and ask what they've
done to inplenment the plan that they are bound by under Section
1141 and 1142.

What have the former mnority sharehol der has done to
i npl enent the plan? They filed a proceedi ng seeking
appoi ntnmrent of a provisional board in violation of the plan.
They did not receive witten consent to do to do that, and they
have not responded to directions to undo that.

What have the former majority sharehol ders done to
i npl enent the plan? They have not responded to our direction
to them consistent with the confirmation order, to direct
others that they continue to claimto control to w thdraw
opposition to these proceedings or to withdraw their own
oppositions in Liberia.

What has the provisional board done to hel p inpl enent
the plan? They have opposed recognition in both Liberia and
Greece and sought an injunction on actions to inplenent the
pl an, actions which of course wouldn't be necessary if they
just did the corporate actions within their control. They have
not, as directed, w thdrawn these oppositions.

What has Vassilis Hadjieleftheriadis done to inplenent
the plan -- and | apol ogize for getting his nane off -- holding

hi msel f out as president of Hol dings, done to halt these
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pr oceedi ngs?

What have Vassilis Kertsikoff and Laskarina
Karastanmati done? They have joi ned proceedi ngs as directors of
Corp. and the SMEs, despite this court and the district court
unanbi guously finding that the interest in subsidiaries, such
as Corp. and the SMEs, vest with Reorgani zed Hol dings on the
effective date pursuant to section 5.2(c) of the plan and
paragraph 7 of the confirmation order and Sections 1141(b) and
(c) of the Code, sonething Your Honor reiterated on January
24t h.

So M. Solonobn can say that these entities are
nondebt ors, but that is a neaningless distinction in the
current context and again denonstrates not only a failure to
reasonably attenpt to conply, but a willful disregard for what
has been hel d again and again to be the consequence of the
pl an. Section 5.2(c) of the plan and paragraph 7 of the
confirmation order are unanbi guous as to the vesting in
Hol di ngs of the interest in Holding s subsidiaries and
affiliates.

Judge Li man was unanbi guous in interpreting those
sections on both Decenber 23rd and February 14th. And Your
Honor was unanbi guous on January 24th, January 29th, and
February 20th. But they keep saying the sane things as if
not hi ng matters.

So what has Reed Smth done? Reed Smth hasn't told
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its told his clients it nust w thdraw t hese proceedi ngs and aid
i npl enentation by doing the things that are fully within their
client's control. W have directed all of these parties,
including the various law firns claimng to represent them at
various times, to take actions to or instruct others to

w t hdraw t hese actions, and they have not taken any steps to
ensure those things happen.

I ndeed, nobody's really responded except to tell us
they aren't bound until things are recogni zed, while opposing
such recognition, which ignores your explicit rulings on 1141
and 1142. Undeterred by nunmerous rulings, they file letters
saying these actions will aid the Court in deciding things that
are al ready decided, |like issues of comty. And they argued
t hat these proceedings that are undeniably, on their face,
seeking to undo the plan are appropriate. And they're just
provi di ng gui dance to these courts.

Agai n, Your Honor, this is farcical. Al of these
actions are clear and convincing violations of the clear and
unanbi guous | anguage of the confirmation order, in paragraph 1
of the January 29th order, and nany other rulings. And it is
unquesti onabl e they have not attenpted to conply in a
reasonabl e manner. Reasonable efforts to conply do not include
maki ng argunents rejecting not once, not twice, not thrice -- |
don't even know if there's a word for beyond thrice, Your

Honor. Frice (sic)? But the confirmation order says not to do
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anyt hing inconsistent with ny client's direction.

We have not directed Reed Smth, whose role in this
case should have term nated on Novenber 19th, except for the
fact that they chose two days later to sign on a new engagenent
wi th people who, by claimng to be the board or the provisional
board of El etson, were actively in violation of the
confirmation order to represent an entity whose nandate is to
oppose recognition against its former client. And that's
exactly what they've been doing. They're doing everything they
can to give these actions brought in violation of the
confirmation order legitimacy, and it is having devastating
consequences.

Again, we've had to spend over 5-million dollars in
additional legal fees since the confirnmation order was entered
in an effort to obtain conpliance and the benefit of what we
paid over 53.5 mllion and the conversion of 200 mllion in
debt for. |If these actions in violation of the plan succeed,
it may result in confusion that will require many, nany nore
mllions until we can obtain what this Court granted. That's
not the bargain this Court approved.

So Your Honor, | don't know what the right nunber is.
Judge Bl ackshear ordered 10,000 dollars a day in 2003, which is
about 25,000 dollars a day in today's dollars. W know t hat
the 1, 000-dol | ars-a-day has had no inpact because the parties

that are subject to that have not felt conpelled to conply. W
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asked for 50,000 a day in the notion.

We respectfully request that Your Honor set whatever
anount the Court believes will be sufficient to conpel
conmpliance and bring these parties in line in |light of the
cl ear and convi nci ng evidence they have no intent of conplying
because now that you've rul ed against them they now don't
t hi nk you have jurisdiction and don't think you are a conpetent
authority. To protect the bargain approved by this Court and
the sanctity of the Court itself, we respectfully request these
parties be held in contenpt and sanctioned sufficiently to
coerce conpliance. And | would note in that context that
certain of these proceedings are occurring this week, on
Friday, and certain other proceedi ngs are happeni ng next
Wednesday in Geece. So if we're thinking about coercing
conpliance, it's in that kind of tine frane.

And Your Honor, I'd just note real quickly for you, a
ruling came down in Liberia yesterday with regard to the notion
to dismss that was filed by the fornmer owners. And | just got
to find that real quick. And it's a short ruling, so |I'mgoing
to just read it to you really quick.

"The novants herein, all donestic nonresident Liberian

corporations, have filed a" -- four-court notion --

"four-count notion to dismss, contending that this

court |lacks subject matter jurisdiction over the

I nst ant enforcenent proceedi ngs pendi ng before this
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court. Myvant averred that it is the comercial court
of Liberia that has exclusive jurisdiction over all

i nsol vency cases. The respondents filed the

resi stance, in which they contend that the Insol vency
and Restructuring Act of 2017, upon which novants
rely, does not apply to donmestic nonresident Liberian
corporations and maritinme entities registered under

Li berian | aw. "

You may renenber that M. Pierre informed you of the

sane, Your Honor.

"The sol e issue before this court is whether this
court lacks jurisdiction over enforcenent of a foreign
judgnent. The answer is a resounding no. This court
says that the civil law court exercises general
original jurisdiction, including maritime jurisdiction
in admralty cases, over all cases to which another
court is not given exclusive original jurisdiction.
Addi tionally, the Insolvency and Restructuring Act of
2017, which forned the basis of novant's notion, is
not applicable to donestic nonresident Liberian
corporations. Myvants are all donmestic nonresident

Li beri an corporations, so the Insolvency and
Restructuring Act is not applicable to them™

It goes on, and then, "Werefore, in view of the

foregoi ng, novants' notion to dismss is denied and di sm ssed,
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and the resistance thereto sustained. It is hereby so
ordered."

So at least that one, that notion to dismss, there's
still the whole proceeding, but the notion to dism ss was
deni ed.

So with that, Your Honor, unless you have any
questions at this tinme, I wll vyield.

THE COURT: Thank you, Counsel.

MR. ORTI Z: Thank you, Your Honor.

THE COURT: Anyone else like to be heard in support of
t he noti on?

MR. HERMAN:  Your Honor, David Herman from Dechert for
the commttee. Very briefly.

THE COURT: Pl ease.

MR. HERVAN:  Your Honor, |'mnot going to say anything
about the nerits because | think that we've had a nunber of
argunments on this and Your Honor has already ruled on many of
these issues nultiple tinmes. | just want to enphasize the | ast
point that M. Otiz covered regarding the effect of the
sancti ons.

On behalf of the conmttee, we really think that
what ever remedy Your Honor orders here needs to be sufficient
to bring about conpliance with the Court's orders. And in
t hi nki ng about this, I went back and took a | ook at the case

| aw t hat addresses the purposes of civil contenpt and
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sanctions. And as M. Otiz nentioned, the purpose here is to
coerce conpliance. The Second Crcuit said In re: Markus,
which is 78 F.4th 554, this is a case that has been cited to
Your Honor in prior briefing, that the civil contenpt and
sanctions power is to "coerce future conpliance with the
court's orders."

Simlarly, the Second Grcuit in Bagley v. Santacroce,
800 F.2d 33, 1986, at page 63, the Second Circuit again stated,
"The purpose of civil contenpt, broadly stated, is to conpel a
reluctant party to do what a court requires of him"

In In re: Banbi, 492 B.R 183 at 191, this is the
Bankruptcy Court for the Southern District of New York, again
states that the bankruptcy court's use of civil contenpt under
Section 105(a) and Federal Rule of Bankruptcy Procedure 9020 is
"to conpel a reluctant party to do what the Court requires of
him "

So all that | would urge, Your Honor, | have no doubt
that Your Honor is going to find the parties in contenpt
here -- | certainly hope so; it's very clear -- is that
what ever renedy needs to be sufficient to acconplish the
pur poses of civil contenpt sanctions, which is to coerce
conpliance. | think there is nerit to increnentalism here.
understand that. But 1,000 dollars a day is less than these
i ndividuals are paying Reed Smth and these other firnms to cone

to a hearing and try to defend them unless, of course, Reed
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Smith is doing this pro bono, which |I guess is possible.

But we really think that the sanctions need to be
har sher here in order to bring about conpliance with Your
Honor's orders and finally bring this case to a close, nore
than four nmonths after the confirmati on was ordered entered.
Thank you

THE COURT: Thank you.

Wul d anyone else like to be heard in support of the
noti on?

Ckay. Would anyone like to be heard in opposition?

MR. SOLOVON:  Yes, Your Honor. Lou Sol onon for Reed
Smith, and shall | proceed?

THE COURT: Pl ease.

MR, SCLOMON:  Hernman wonders why we're here. W're
here because Reed Smth has been Reed Smith as Reed Smth. [|I'm
here on behalf of Reed Smith. | amhere only on behal f of Reed
Smth. W have made that clear every way that we think the
Engl i sh | anguage al |l ows.

M. Otiz, by the way, he would |Ii ke sone effort at
honesty. | would |like some from hi mbecause by throw ng Reed
Smth in with the whole Iunp of whatever el se he wants to talk
about, that's dishonest. He identifies three requirenments for
sanctions. W're all famliar with them

Wth respect to what's actually going on in G eece and

in Liberia, I"mactually not going to not going to speak to
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that, Your Honor. W had read the sanme things that M. Otiz
read, and | think he msstates them But all we were saying

with respect to that is that with -- well, Your Honor, you're
not going to get fromReed Snith today any information that's
going to be helpful to see that in those courts, it is

Reor gani zed Hol di ngs that is abusing the bankruptcy.

They are claimng that they control Gas, and they
don't. W have never taken the position, and nobody | know has
t aken the position, that they don't -- that they cannot control
the equity, but they're going further than that. And they are,
| think, abusing Your Honor's orders.

But | can't sit here and argue that because anytine
anybody tries to call sonmething to Your Honor's attention, they
get accused of sanctions. And so | can't address that and w |
not address that. |1'mgoing to focus on what is the clear and
convi nci ng evidence of Reed Smth's role involvenent, control,
participation. There is absolutely none. And on whether Reed
Smith is diligently attenpting to conply with Your Honor's
orders. And we have.

Let ne take the last point first. W have done all
t hat Your Honor has asked us to do. Wth respect to Your
Honor's orders, Your Honor identified a certification that it
wanted from Reed Smith, and we gave it unhesitatingly. W have
advi sed Your Honor nultiple tinmes that we have advi sed the

client to conply wth Your Honor's orders. W have not advi sed
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that our client nust violate the | aw of another jurisdiction.
We have no role in those other jurisdictions. W don't know
anything about it. W're not licensed to practice there and
woul dn't presune to know that.

But what we have done is everything in our power. |
have not seen anything from Reorgani zed Hol dings to ask us to
assist in any way that we actually can do. W don't control
t hose proceedings. W don't represent anyone in those
proceedings. W're not in those. W, Reed Smith, is not in
t hose proceedings. And so | believe that the record before
Your Honor is unequivocal that Reed Smth has done everything
inits power to conply and to authorize, advise conpliance to
the extent that that we can.

I"mgoing to address in just a few mnutes the
suggestion that Reed Smith has to withdraw fromrepresenting
Reed Smith, apparently, because that's who they've continually
gone after here. And |I'Il address that shortly.

Wth respect to the clear and convincing evi dence of
Reed Smth's participation, Your Honor wll note that one

singl e day before the opposition deadline is when Hol di ngs,

Reor gani zed Hol dings -- and |I' musi ng Reorgani zed Hol di ngs
because it's otherwise it gets quite confusing. W can call it
anything that Your Honor wi shes. It was only a day before

that, for the first tinme, they identified five additional |aw

firmse in Geece and Liberia agai nst whom they want sancti ons.
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Now, this is inproper under the rules, and | believe this whole
notion is inproper under the rules.

If Your Honor will | ook at their opening brief about
what they said about Reed Smith, it was a two-page nothing.
They had no specifics. And what they -- and in fact, we knew
that, and at that point, | had asked Your Honor, since Your
Honor had just ruled in a way that absolved Reed Smth of
sanctions in the other -- in the prior notion, why is Reed
Smith continuing to be here? And Your Honor wanted us all to
go forward, and we did.

And so they threwin a short nothing that didn't have
any facts in it and then held all of their argunents to the
reply, where for the first tinme we see facts, no support, but
assertions of a factual nature and cases, none of which we --
none of which we had had seen before. |It's an inproper
sandbag. It's inproper under the Rules. And it is -- and
having for the first tine identified five lawfirns in G eece
and Li beria, none of whom we have anything, anything, to do
wth wth respect to what they are doing there. And | wll put
the lie to sonething that is seen for the first tinme in the
reply about the Liberian law firmin just a mnute.

So given that there is no proof against Reed Smth and
no proof that Reed Smith has anything to do with those G eek or
Li berian | awers, there is no clear and convincing evi dence

that Reed Smth has done anyt hing sanctionable. Wat we get
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instead in their reply -- there's nothing in their opening
papers -- is that Reed Smth is the architect of the entire
obstructive schene. There's nothing cited for that. These are
just irresponsible words of counsel who are trying to keep Reed
Smth -- | don't know -- enough shots on goal. Maybe they
think they will get one. | don't think Your Honor is going to
create that kind of error.

The two things that they identify is that, in foreign
proceedi ngs that Reed Smith has not appeared in and doesn't
represent anybody in, there are words in those and relief that
is sought that is rem niscent of argunments that we nade here,
whi ch we have not made since Your Honor has rejected them
other than to appeal. And | wll take that up in a nonent.

But those are public briefs, obviously. Nothing says that Reed
Smith has anything to do with what's going on there. And we do
not .

And the other thing that they argue that suggests that
we are the architect is that we continue to argue that the
oppositions are proper or valid. Oay. So there's one searing
error of law in the assertion there, the suggestion that Reed
Smith cannot take an appeal on behalf of a party. It has been
rejected by the courts repeatedly. | don't think there is a
case that says that Reed Smth may not take an appeal .

But Your Honor, if Your Honor feels that Reed Smth

shoul d not be taking an appeal on behalf of any of these
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parties, if Your Honor says so, we will w thdraw fromthose
appeals. | think it's inproper. | don't think the | aw
supports it. | believe it's arguably unconstitutional. But
we're not here to fight any | onger about that. W believe that
t hese parties have a right to appeal. And we cited to Your
Honor the cases, and | will rem nd Your Honor of themin a
nonment of the cases that say it is not inproper to take an
appeal fromthe court's order.

W respectfully disagree with sonme of what Your Honor
has said and with what Judge Liman has said. And we have a --
we have an appeal going on in the Second Grcuit. That is not
sanctionable. And if it is sanctionable, it can't be
sancti onabl e agai nst Your Honor's order. They haven't brought
a 1927 notion in the proper court. They haven't brought a Rule
11 nmotion. They haven't given any notice of that. These are
proper, even if argunents that Your Honor disagrees with. So
those are the two things they say, foreign proceedings that we
have nothing to do wth and that we were maki ng argunents on
appeal from what Your Honor has ruled. None of those is
sancti onabl e.

Vel |, what we have said in connection with this notion
is that we are representing only Reed Smth. And we nade very
clear fromthe begi nning, when this notion was filed, that we
are not representing any interest, any entity other than Reed

Smth. Your Honor, we filed -- M. Otiz said that we were
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fired fromrepresenting the debtors. That is correct. And
when we took on another representation, and that is correct.
And we nmade very clear under rule 1.4 of the Loca

Rul es the respects in which we were doing that. 1.4 allows us

to make limted appearances. |I'msorry. | keep |ooking
because ny phone -- | keep | osing where Your Honor is. |
apol ogi ze.

1.4 allows a |imted scope representation. W nade
very clear in that witing to Your Honor. W filed it tw ce,
nost recently at docket -- forgive me, Your Honor. |'mhere by
nyself. 1'1l find the docket nunber where we did that. And we
made very clear that our authority was limted to take to
representing oursel ves because they are attacking us and
appeals. And that is what we are doing, and that is all that
we are doing.

Now, he says, well, why don't you w thdraw? Because
we haven't ever appeared in any respect, other than those
limted respects in which we have said. And to nmake cl ear that
everybody understood that when they filed this notion, we said
we are representing only Reed Smth. Now, the |law permts us
to do that. Rule 1.4 permts us to do that. The court, the
| aw, the Rule says that for any other nmatter, these parties are
to be consi dered unrepresent ed.

But | wll go a step further. |f Your Honor w shes us

to file a formal notion to withdraw, even though we haven't
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appeared, we will file a fornmal notion to withdraw. 1It's the
Werns (ph.) case, it's a Judge Linman case, and the Schoenberg
case in the Second Crcuit, both of which say that this Court

respectfully does not have any jurisdiction to sanction us for
t aki ng an appeal .

It is part of the statutory structure. It is the part
of Arerica that | think one should be quite proud of. Parties
are allowed to take appeals. | don't believe that underm nes
anything in Your Honor's order. Nothing else is being done by
Reed Smth. And those are the two cases that we woul d call
Your honor's attention to.

W believe those parties are entitled to counsel. But
if Your Honor feels differently, then they will find other
counsel. That is not so easy. Every tine they try to | ook for
ot her counsel, those counsel are then threatened with
sancti ons.

The reply brief calls us a nouthpiece. There's no
basis, in fact, to suggest that we have done anything |ike
that. W are not a nouthpiece. At this point, we are
representing only ourselves. Your Honor, Judge Liman hinself
says that it is unexceptional that the confirmation order
requires recognition before it is binding in foreign
jurisdictions and that it nmay be correct that the new board and
new sharehol ders wll not be recognized in those countries

until there is a recognition proceedi ng.
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And | understand that what Hol di ngs wants -- what
El et son Hol di ngs knew -- the Reorgani zed Hol dings wants to do
is to nmake those nonevents. |s to prohibit anybody from saying
anything in those foreign proceedings. | take no position on
it, Your Honor. Wat | say is that Reed Smith has no role in
it and therefore can't be accused and then can't be sanctioned
for anything that is going on in those proceedings. | believe
those -- let ne stop there.

They suggest that we've been running point. They say
in their paragraph 19 of the reply. Again, nothing is
supported for that assertion. Wat they say is that, well, we
hired a Liberian |awer, and that is true. W didn't. Qur
client did. Over a year, fifteen nonths ago, Levona raised an
i ssue before Judge Linman. W hired a Liberian | awer to answer
t he question about who had authority to speak, and we did.

And when Ms. Lami n Bl anb was before Your Honor, she
admtted that and said, no, no, no, that has sonething to do
wth the arbitration proceedings. It definitely did not have
to do with enforcenent of the judgnent. That is when the | ast
tinme we had -- that is before the hearing before Your Honor, in
January of 2025. That is what they are referring to by running
poi nt .

El et son, the debtor at the tinme, was entitled to
counsel. It needed counsel. W actually prevailed on that

application to Judge Liman. And so | don't think there's
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anyt hi ng untoward about that. But the suggestion that we
sonehow are corralling and conspiring, it's irresponsible.
It's sort of conspiracy theorist and Trilateral Conmm ssion. |
think it's totally irresponsible that there's nothing to be --
there's nothing to cite for it. And Your Honor should reject
it.

They purport to say that we have said the proceedi ngs
in those foreign jurisdictions are appropriate. That's a false
statenent. Nothing is cited for that. They m squote what they
cite for that. What we have said, Your Honor, is that we have
read those papers. W don't read them any better than they do.
It's obvious to ne that we don't read them any worse either.

But what we say is that it appears that those
proceedi ngs, proceedings, are valid. W spoke to nothing about
what's being filed in those proceedings. W rely on the fact
t hat Judge Liman al so believes that there have to be
proceedi ngs in those other jurisdictions. Sonme of the
proceedi ngs that we are tal ki ng about, Your Honor, were brought
by Reorgani zed Holdings. And so there's nothing to support --
we're not taking the position -- we have no view because we
have no right to have a view W don't represent the party.
And we're trying to be |lawers here, advocates, and not
princi pal s.

They say, well, what have we done to assist? Well,

we' ve answered every question that Your Honor has. W' ve given
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them t he docunents that they have asked for. W have not -- we
have respectfully declined to give them privileged docunents.
That is a matter that's nowin the Second Circuit. W inplore
Your Honor not to sanction us for making an argunent that we
are duty-bound to nake in the Second Crcuit, which has not
been found to be frivolous or unwarranted by anyone.

They then say that, well, because they control Gas, we
have to do various things. They don't control Gas, obviously.
That relates to the arbitration ruling, not to Your Honor's
ruling. And there's just nothing to connect Reed Smth to
anything that's going on there. In R nsat, which was just
tal ked about, what, in fact, Judge Posner said is that the
Doctrine of International Comty requires the courts of one
nation to avoid, where possible, interfering with the courts of
anot her.

But this is all -- this is all theoretical. The issue
against Reed Smith is what has Reed Smth done? Reed Smth has
done not hing sanctionable. Reed Smth is representing itself
only here. Wen Your Honor asks for a certification of what
Reed Smth's role was, we gave it. |If Your Honor w shes,
anot her certification, we will give that.

W are ending -- we are lending no aid or confort. W
are doi ng what we can. W' ve advised, Your Honor repeatedly
that we have repeatedly advised the client to conmply with U S

law. | believe that is in the record several places. | think
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we've only taken half the tinme that M. Otiz has taken, but |
do think I've covered the infornmation. |'m happy to answer any
guestions that Your Honor has.

THE COURT: Thank you, Counsel .

MR. SOLOMON:. Thank you, Your Honor.

THE COURT: Would anyone else like to be heard in
opposition to the notion?

MR. CURTIN:  Yes, Your Honor. WIliamCurtin from
Sidley. Your Honor, just again, | already gave ny appearance.
But just to be clear, I'"mhere on behalf of Lassia |Investnent
Conpany, @ afkos Trust Conpany, and Fam |y Unity Trust Conpany.
Your Honor, | think that's inportant because despite the fact
that this third sanctions notion seeks sancti ons agai nst ny
clients, if you look at the chart and you | ook at all the
pl eadi ngs that have been filed, the majority sharehol ders are
not listed as parties, with one mnor exception to any of those
foreign actions.

Your Honor, apparently recognizing that after we filed
a very brief page reply pointing that out, or three-page
reply -- objection, I"'msorry, the reply seens to pivot and now
i npute sone kind of corporate authority or corporate
obligation, rather, on ny clients to direct others to take
certain actions. Your Honor, there is no, to quote the case
| aw, cl ear and unanbi guous order that directs ny clients to

take any of those corporate actions. |'mnot sure whether Your
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Honor coul d i ssue such an order, but it doesn't really matter
because that order does not exist and therefore cannot be clear
and unanbi guous. Then today, at the hearing, we seemto pivot
once again. And now, the request seens to be just to increase
t he anount of sanctions generally, noving far afield from what
was sought in the original notion.

Your Honor, | don't know that there's nuch nore that |
can say on behalf of nmy clients because | do not think that
this notion properly alleges behavior on behalf of ny clients
that could be sanctioned. Again, we' ve tal ked about this case
| aw over several tinmes. But in order for a bankruptcy court to
hold a party in contenpt for violation of an order, that can
only occur "if there is no fair ground of doubt as to whether
the order barred that case creditors' conduct.” That's from
t he Suprene Court Taggart case that we' ve tal ked about a |ot.

Here, the (indiscernible) own evidence and even
al l egations don't support a finding of contenpt against ny
clients. None of the foreign actions that are discussed in the
papers were initiated by ny clients. And they can't termnate
actions that they are not party to. Accordingly, there's no
basis for sanctions based upon this third sanctions notion and
woul d ask that Your Honor deny the notion as to ny clients.

THE COURT: Thank you, Counsel .

Wul d anyone else |like to be heard?

MR LAZARCFF: Yes, Your Honor. M chael Lazaroff from
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Ri mon, P.C., appearing on behalf of the Daniolos Law Firm
solely to oppose jurisdiction and service, as we have done on
the prior sanctions notions, and with apol ogies to Your Honor
that | need to repeat the sane argunents again. But because
t he Dani ol os Law Fi rm keeps getting included in these notions,
we feel we do need to continue to rai se these objections,
hopefully to get a clearer order. W believe Your Honor has
already renmoved themfromw thin the purview of the ordered
parties and the sanctions. To the extent Your Honor hasn't, we
woul d ask that you do that now so that we don't have to go
t hrough this another tinme.

The Daniolos Law Firmis a Geek lawfirm No
busi ness contacts with the United States. No connection to the
United States. The only mnimal actions |isted have been for a
Geek law firm providing representation or advice to G eek
residents and citizens under Greek | aw or appearing in G eek
courts. So that wouldn't create any jurisdiction. To review,
if we can, the procedures on the original sanctions notion from
Novenber, we submtted the sane type of opposition to service
and jurisdiction. |t was unopposed. Was unopposed at
argument .

When Your Honor then schedul ed a hearing an
evidentiary hearing on January 6th, on Decenber 30th, we sent a
| etter seeking clarification and then that our unopposed

request to deny the sanctions notions with regard to Dani ol os
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shoul d be -- or dismss Daniolos fromthe sanctions notions for
t he reasons described in the subm ssion. The sanme day, Your
Court so ordered that letter and explicitly added and directed
t hat Dani ol os Law Firm does not need to attend or participate
in the evidentiary hearing schedul ed to conmence on January
6th, 2025. Therefore, the Daniolos Law Firmdid not do that
and was not involved in the subsequent proceedi ngs.

As aresult, | think, of the way that the parties who
were involved created the order, the January 29th order did
i ncl ude the Daniolos Law Firmas an ordered party. As a
result, they were included in the February 6th sanctions
notions. And on February 17th, we submtted a simlar
response, solely to object to service and to jurisdiction. And
on February 20t h, when Your Honor at the hearing nmade fi ndi ngs,
Your Honor |isted the ordered parties and did not include the
Daniolos law firm

Thus, we believe that since all of these sanctions go
back to that original Novenber sanctions notions and Your Honor
al ready has excluded the Daniolos Law Firm we believe, from
the ordered parties, there would be no basis for the Daniol os
Law Firmto continue to be involved in sanctions notions for
viol ati ng those orders.

The reasons that we have previously provided to Your
Honor is that since the Daniolos Law Firmis in Geece and a

Geek law firmand G eece is a signatory to the Hague
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Convention and the sanctions and contenpt notion are brought
pursuant to Bankruptcy Rul es, Federal Rule of Bankruptcy 9020,
whi ch i ncorporates 9014, which requires service by Rule 7004,
whi ch incorporates the Federal Rule of Civil Procedure 4, which
requi res Hague service pursuant to the Hague Convention as
mandatory for those countries that have signed.

Greece is a signatory. Geece is a country which has
specifically and explicitly objected to mail service, which the
courts al so understand and determ ne includes enmail service.
There is no allegation here that there was any service of the
Dani ol os Law Firmvia the Hague Convention. Therefore, they
haven't been properly served. And that's one basis.

And the second basis that we've described in our
papers are that there is no -- that there would be no
jurisdiction that could conport with Constitutional due
process. There's neither general jurisdiction or specific
jurisdiction.

And since we have briefed this three tines and
di scussed this with Your Honor two other tinmes, I'Il sinply
rest on our papers on those points and ask Your Honor if you
have any questi ons.

THE COURT: Thank you, Counsel .

Wul d anyone el se |ike to be heard?

Ckay. M. Otiz.

MR, ORTI Z: Thank you, Your Honor. I'll try to be
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very brief because | think we've covered a | ot of these things
many tines before, and | don't think I heard nuch that was new.

Wth regard to the Reed Smth argunents, | ook, Your
Honor, they cannot really get around the fact that they took on
a new client post-effective date that's existence is a
viol ation of the order, and they are nonethel ess the ones
putting in argunents that these foreign opposition proceedi ngs
are proper and should continue and provide clarity.

And | just want to be very clear, Your Honor. W're
not saying they cannot take an appeal in the United States. O
course they can. W are saying they can't use other
proceedings in other countries as additional kind of collateral
attack appeals. W're saying themwiting letters saying that
t hese foreign proceedings are proper indicates that they aren't
informng their clients that they need to withdraw fromthese
proceedi ngs. They're saying they're okay.

And as, Your Honor, we've noted many tines, the
Suprene Court case in Maness (ph.) that we've cited over and
over notes that you still have to conply with orders unl ess
they're stayed. And none of these orders that have been
entered, whether the confirmation order, the January 29th
order, or any of those later orders are stayed. And they're
all pretty clear and unanbi guous about the fact that fol ks need
to do what we direct in conpliance and not to interfere. And

saying that these proceedi ngs should persist is interfering.
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We've also -- just to be clear, Your Honor, this isn't
in, | don't think, any of the exhibits, but we can certainly
provide it. W have specifically directed Reed Smth many,
many times with many letters to many of their offices to not
continue to represent Hol dings or any of its subsidiaries. But
they continue to represent this Provisional Hol dings, and
t hey' ve done that in these proceedi ngs post-effective date.

I don't know how he can really say he's not a
nmout hpi ece when he is, again, the one arguing to this Court
t hat these other proceedings -- and he can say that |'m not
bei ng honest about them or he's not being honest about them
That doesn't matter. First of all, | think that's absurd.

Your Honor can read themhinself, and I'm-- yourself, and I'm
sure you have. But they clearly oppose recognition. And we
have instructed all of these parties in numerous enails,

i ncluding Reed Smith, including, by the way, Daniolos and these
other firms, that they're directed to withdraw them consi st ent
wth the confirmation order, and they have not.

H m sel ectively quoting Judge Liman, | don't really
t hi nk deserves much of a response. You' ve read that entire
transcript. He's ruled very clearly who has authority. Al
he's saying is that getting additional proceedi ngs seens
proper. But that doesn't nmean it's proper to show up and
oppose them And | think that's very clearly what Navi gator

Gas ruled. 1'd also note that Judge Liman, in that sane
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ruling, disagreed with his concept of |imted appearance.

And he is just flatly wong that we cannot prohibit
peopl e from opposing recognition. That is literally the
Navi gator Gas case to a T. Recognition proceedings are not
addi ti onal appeals, which, by the way, gets to this himjust
being so upset that this fictional prom se that he thought of
himsel f didn't get put forward because it was wanting to have
t hese opportunities to have additional bites of the apple,
whi ch, by the way, if you | ook at what has happened once we
went and got recognition, they have sought to oppose them So
it's played out exactly as kind of expected.

The new firnms that he nentioned being so wildly
i nproper, the nmain reason they weren't in the initial notion is
because we didn't know of themuntil the reply. And we have
sent letters to those firns as well, who, if there are -- and |
don't know where Your Honor is on this, but you indicated at
| east at one point that if sonebody is hol ding thensel ves out
as representing the debtor before this Court, then they m ght
be subject toit. So that's why those parties are incl uded.

Wth regards to the majority shareholders, M. Curtin
says they are not a party, with one mnor exception. |It's not
a mnor exception. |It's an opposition to recognition in
Liberia. That's pretty significant. That's clearly a
violation of the confirmati on order and subsequent orders and

clearly a violation of their being bound by the confirmation
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order to help inplenent it and not to do anything that we don't
direct themto do in witing.

The plan provides themto do as directed. 1In the
exhibits, there are many, many emails fromM. Kotliar to M.
Curtin asking his clients to withdraw the oppositions in
Liberia to withdraw or instruct other parties that they have
corporate control over to withdraw the proceedings in G eece.
And they have not. And again, yes, you can order themto do
that. Again, that's the Navigator Gas case.

And again, with regard to Daniolos they are included
within the parties that we have directed to informtheir
clients to withdraw these forei gn oppositions. And they very
clearly do not believe that they need to do that. So if they
are subject to the jurisdiction of this Court, | think they are
in the same boat as other related parties.

And with that, Your Honor, unless you have any
guestions, | don't think | have anything further at this tine.

THE COURT: Thank you, Counsel.

D d anyone el se wish to be heard?

MR, SCLOMON:  Your Honor, | would correct just two
errors of M. Otiz's, with Your Honor's perm ssion.

The first is that Judge Liman did nothing of the sort
with respect to limted appearance. | don't know what he's
tal king about. | say, again, that since we never appeared for

the party, it's hard to have a notion to wthdraw. But we're
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perfectly happy to make a notion to withdraw for a party that
we did not appear for.

W have no role in those other proceedi ngs, and we
have not represented Provisional Holdings in any of the matters
that he's tal king about, even in this Court. Now, since he now
concedes, for the first tinme, having put in his brief sonething
conpletely different, even in his reply brief, that there's
not hi ng sancti onabl e about taking appeals and that is the limt
what Reed Smith is doing, then | think there is then absolutely
no basis to suggest that Reed Smth has done anythi ng w ong.

He said if Your Honor had suggested that if we
represent the debtor before this Court, Reed Smth is not
representing the debtor before this Court and nor are any of
the law firnms we didn't even serve and didn't go to the Hague
Convention but put into the brief right before our reply was
due.

Thank you, Your Honor.

THE COURT: Thank you, Counsel.

D d anyone el se wish to be heard?

Ckay. The Court is prepared to rule.

Pendi ng before the Court is Reorganized El etson
Hol ding Inc.'s energency notion of Eletson Holdings, Inc. for
entry of a further order in support of confirmation and
consunmati on of the Court-approved plan of reorganization.

That notion was filed on February 19th, 2025. W wll refer to
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it as the sanctions notion at docket 1459. Filed in support is
t he decl aration of Jared Borriello, which we will refer to as
the Borriello declaration, also at docket 1459.

On March 4th, 2025, Sidley Austin filed the objection
of the majority sharehol ders of Eletson Holdings Inc. to
energency notion for entry of a further order in support of
confirmation. That's the objection, which can be found at ECF
docket nunber 1506.

Al so on March 4th, 2025, the opposition of nonparty
Dani ol os Law Firmto the energency notion of El etson Hol di ngs
Inc. for entry of a further order in support of confirmation
and consummati on of the Court-approved plan of reorganization
was filed. The Daniolos objection is at docket nunber 1507.

And on that sanme date, Reed Smth filed the nmenorandum
of law in opposition to the energency notion of Eletson
Hol dings Inc. for entry of a further order in support of
confirmation and consunmati on of the Court-approved plan of
reorgani zation. The Reed Smth objection is at docket nunber
1508. Filed in support was the declaration of Louis Sol onon at
docket nunber 1509.

On March 7th, 2025, Reorgani zed El etson Holdings filed
its omibus reply in support of its foreign opposition
sanctions notion. That reply is found at docket nunber 1522.
And filed in support of the reply is the declaration of Jared

Borriello in support of Eletson Holding Inc.'s omibus reply in
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support of its foreign opposition sanctions notion. That's the
reply declaration.

In the reply, Reorgani zed El etson Hol dings Inc. has
grouped toget her exanples of alleged violations of the majority
and mnority sharehol ders, the purported provisional board, and
purported Provisional Eletson Holdings Inc., as appendix Ato
the reply. The exanples of violations are grouped into the
follow ng categories, one, argunents that the United States
bankruptcy court |acks jurisdiction, two, argunents that the
bankruptcy cases were filed in bad faith, and three, argunents
in foreign proceedi ngs chall engi ng enforcenent of the Chapter
11 plan. That's the reply appendix A at pages 1 through 15.
The filings and exhibits referenced in appendi x A are exhibits
attached to the Borriello declaration and the reply
decl arati on.

The Court will briefly outline certain factual history
as is relevant for today's ruling.

On Cctober 25th, 2024, the Court entered the
menor andum opi ni on and order confirmng petitioning creditors'
anended joint Chapter 11 plan of reorganization of Eletson
Hol dings Inc. and its affiliated debtors, sustaining objections
to conpeting plan and denying notion in limne. That's the
confirmation opinion at docket nunber 1212.

On Novenber 4th, 2024, the Court entered the findings

of fact, conclusions of Iaw, and order confirmng petitioning
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creditors' anended joint Chapter 11 plan of El etson Hol di ngs
Inc. and its affiliated debtors, the confirmation order, at
docket 1223. Paragraph 5(i) of the confirmation order states
that, "The debtors and the petitioning creditors and each of
their respective related parties”, which is defined in the
Chapter 11 plan, "are hereby directed to cooperate in good
faith to i nplement and consummate the plan.” That's fromthe
confirmation order at paragraph 5(i).
The confirmation order also states that:
"The debtors are hereby authorized and directed to
take or not take any and all actions as instructed by
the petitioning creditors and shall not take any
actions inconsistent wwth the plan or this
confirmation order."
That's in the confirmation order, paragraph 5(iii).
Further, paragraph 12 of the confirmation order
provi des that:
"Upon entry of the confirmation order, all hol ders of
clainms or interests and ot her parties-in-interest,
along with their respective present or forner
enpl oyees, agents, officers, directors, principals,
and affiliates shall be enjoined fromtaking any
actions to interfere with the inplenentation and/ or
consunmmati on of the plan.”

That's fromthe confirmati on order at paragraph 12.
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The Court notes that on Decenber 23rd, 2024, Judge
Liman, in a hearing on the confirnmation appeal, held in
rel evant part that the Chapter 11 plan and confirmation order
entered by this Court "recognize the new board of El etson and
gi ves the new board of Eletson under 5.2 of the plan the
ability to act on behalf of Eletson, which is under section 5.1
and 5.11 of the plan, and gives them under the plan of
confirmation authority"”, and sone bracketed text within the
gquote for clarification. That's fromTX 40 submtted in
connection with the evidentiary hearing. And it's the Judge
Li man hearing transcript, page 31, lines 15 through 17. W'l
refer to that as the Decenber 23rd Judge Li man heari ng
transcript. See also the Chapter 11 plan, sections 5.2, 5.4,
5.10, and 5. 11.

On January 24th, 2025, this Court issued a deci sion,
which we will refer to as the January 24th decision, finding
that certain ordered parties mght be held in contenpt and
| iable for sanctions for their failure to effectuate and
i npl enent the Chapter 11 plan and confirmati on order pursuant
to sections 1141 and 1142 of the Bankruptcy Code and as
di rected by Reorgani zed El et son Hol di ngs, Inc.

The Court al so found that effectuating or inplenmenting
the confirmation order did not inplicate or offend
"international comty". This Court found in the January 24th

deci si on:
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"Whil e Reed Smith argues that Section 1142 of the
Bankruptcy Code applies to just state preenption, this
argument m sses the point because the Court is not
seeking to displace foreign law here with this Court's
order, but to enforce the confirmation order, which
may i nvol ve inplenenting corporate acts in a foreign
jurisdiction.™

That's fromthe January 24th decision hearing
transcript page 34, lines 2 through 7.

This Court then ordered that the debtors and the
rel ated parties "pursuant to Section 1142 of the Bankruptcy
Code, are authorized, required, and directed to conply with the
confirmation order and the plan to assist in effectuating,

i npl enenting, and consummating the terns thereof.” That's from
docket nunber 1402, which is the January 29th, 2025 order in
support of confirmati on and consunmati on of the Court-approved
pl an of reorganization. W'II|l refer to it as the January 29th
or der.

The Court further ordered that the "debtors and the
related parties, including wwthout limtation the ordered
parties, are authorized, required, and directed to take al
st eps reasonably necessary, as requested by Reorgani zed
Hol di ngs, to unconditionally support the effectuation,

i npl enent ati on, and consummati on of the plan", and bracketed

text for clarification, including at that tinme by taking all
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steps reasonably necessary to update or anend the address of
record, the ACR, and update or anend the corporate governance
docunments with LISCR That's id, and see also the January 24th
transcript at page 43, lines 21 through 25.
In addition, Judge Liman at the February 14th, 2025
heari ng regardi ng confirmati on appeals, stated in part:
"This ruling does not offend principles of
extraterritoriality or comty. The district court is
not applying the ruling of the bankruptcy court
extraterritorially. It is applying it to a proceeding
in the United States relating to an entity that
voluntarily invoked the powers of the United States
court and that is properly here, Principles of comty
apply when the conduct of a United States court w |
infringe on sovereign interests of a foreign state,”
citing Next Investors, LLC v. Bank of China, 12 F.4th
119, 131. "Here, the United States court is not
taking action that would require a party to infringe
sone sovereign interest of a foreign state.”
That's fromdistrict court docket nunber 270, which is
Judge Liman's hearing transcript, the February 14th hearing
transcript, page 103, lines 14 through 25 and page 104, line 1.
Fol | ow ng evi dence that certain parties did not
satisfy the requirenents in the January 29th order to take

certain actions as directed by Reorgani zed El et son Hol di ngs,
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this Court issued a decision on February 20th, 2025, finding
that, "Although the Court finds that the January 24th deci sion
and the January 29th order are clear and unanbi guous, the Court
will provide the parties one final opportunity for conpliance."
That was the February 20th decision, ECF docket nunber 1468.
The February 20th transcript at page 105, lines 5 through 8.

Based on certain parties' subsequent nonconpli ance
with the February 20th decision, the Court entered an order in
support of confirmati on and consunmati on of the Court-approved
pl an of reorganization and i nposing sanctions on certain
parties. That was on February 27th, 2025 at docket nunber
1495. We will refer to it as the sanctions order. The forner
maj ority sharehol ders, the purported provisional board, M.
Hadji el eftheriadis, and the ACR were sanctioned for failing to
conply with the Chapter 11 plan, the confirmation order, the
January 24t h decision, the January 29th order, and the February
20t h deci si on.

As to any issues regardi ng service and/or notice, the
Court agrees wth Reorgani zed El etson Hol dings that clains
about service and/or notice have previously been addressed by
the Court in the February 20th decision. That's fromthe reply
brief at paragraph 2. But see the February 20th hearing
transcript, page 90, line 22 through page 94, line 1.

The Dani ol os Law Firm argues that they have not been

served according to the Hague Convention. That's the Dani ol os
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obj ection, paragraph 30. They further argue that because of
the deficient notice, the Court does not have jurisdiction over
them That's id at 33. And they argue that exercising
personal jurisdiction over themis inconsistent with due
process. That's id at 37. The Court disagrees for several
reasons.

First, as the Court noted in the February 27th
sanctions order, Daniolos has previously submtted several
decl arations related to the substance of these proceedi ngs.
They have submitted to the Court the suppl enental declaration
of John Mar ki anos-Dani ol os in support of notion for stay of
enforcenent of January 29th, 2025 order pending appeal. That's
at docket nunber 1453, which was filed as a supplenent to the
decl arati on of John Marki anos-Dani ol os, attached to the letter
to the Honorabl e John P. Mastando regardi ng conpliance with
order. That is at docket nunber 1407. And the declaration of
John Mar ki anos- Dani ol os regarding the notion for stay of
enforcenent of January 29th, 2025 order pendi ng appeal attached
to the letter to the Honorable John P. Mastando regarding
update on Greek proceeding. That's at ECF docket nunber 1410.

Second, the Court al so notes that Dani ol os purports to
be counsel to purported Provisional Eletson Holdings and/or the
pur ported provisional board. See e.g. ECF docket nunber 1453,
Dani ol os decl aration at paragraph 2. Purported Provisional

Hol di ngs and the purported provisional board purport to be the
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debtor in this case, or may be, depending on their argunents,
and thus Daniolos is acting potentially as counsel to the
debtor, in their client's own view Thus, service upon
Dani ol os is also sufficient service upon and notice to the
pur ported provisional board and the purported Provisional
El et son hol dings. The Court also finds that service upon Reed
Smith is also sufficient service upon and notice to the
pur ported provisional board and purported Provisional Hol dings.
Reor gani zed Hol di ngs argues in the sanctions notion
t hat, one, paragraph 12 of the confirmation order enjoins the
ordered parties fromtaking actions to interfere with the
Chapter 11 plan, and the confirmati on order also requires
parties to assist in effectuating inplenenting and consumrati ng
the terns of the plan; two, that despite such requirenents, the
ordered parties have failed to withdraw their opposition to the
recogni tion proceedings in Liberia and have filed briefs in
opposition to Reorgani zed El etson Hol dings in Geece; that,
three, the Navigator Gas case is instructive, as the violating
parties in that case simlarly sought to obstruct consummation
of the Chapter 11 plan in violation of Section 1142 and were
held in contenpt; and four, that the Court should find the
ordered parties in contenpt and i npose sanctions for violating
terns of the confirmation order and the January 29th order.
That's fromthe sanctions notion, paragraphs 38 through 44.

Section 1142 of the Bankruptcy Code provides that, A,
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not w t hst andi ng any ot herw se appli cabl e nonbankruptcy | aw,
Rul e, or reqgulation relating to financial condition, the debtor
and any entity organi zed for the purpose of carrying out the
pl an shall carry out the plan and shall conply with any orders
of the court. And B, the court may direct the debtor and any
ot her necessary party to execute or deliver or to join in the
execution or delivery of any instrunent required to effect the
transfer of property dealt with by a confirnmed plan and to
performany other act that is necessary for the consunmati on of
the plan. That's 11 U.S.C. 1142. Certain ellipses within the
guotes. Section 1142 generally concerns inplenentation of the
plan. See In re: Voyager Digital Holdings, 649 B.R 111, 134
(Bankr. S.D.N. Y. 2023).

Simlar to Section 1142, which requires, inter alia,
that debtors and forner debtors "conply with any orders of the
court" and "performany other act" to carry out the plan. The
confirmation order requires the debtors and the petitioning
creditors and their related parties to "cooperate in good faith
to inpl enmrent and consunmate the plan" and "enjoins themfrom
taking any actions to interfere with the inplenentation or
consummat i on of the plan", and sonme bracketed text for
clarification. That's fromthe confirmation order, paragraphs
5(i) and 12, and see also the reply brief, paragraph 13.

The Court agrees with the Reorgani zed El et son Hol di ngs

and finds that the former mnority sharehol ders, the fornmer
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maj ority sharehol ders, purported Provisional Eletson holdings,
the purported provisional board, and M. Hadjieleftheriadis
have failed to "cooperate in good faith to inplenent and
consummat e the plan" and have viol ated the injunction against
"taking any actions to interfere with the inplenmentation or
consunmation of the plan*. That's from again, the
confirmation order, paragraphs 5(i) and 12.

I ndeed, these parties have al so actively opposed
Reor gani zed El etson Hol di ngs' attenpts to obtain recognition in
foreign proceedings. See, for exanple, the sanctioned notions,
par agr aphs 26, 33, and 39.

First, the Court finds that the former mnority
sharehol ders have failed to "cooperate in good faith to
i npl enent and consummate" the Chapter 11 plan and in fact have
t aken actions, for instance, the original action seeking to
establish the purported provisional board to oppose the
confirmation order.

On Novenber 12, 2024, the First Instance Court of
Piraeus in Geece, we'll refer to as the G eek court, appointed
a provisional board of Eletson Holdings Inc. See the sanctions
noti on at paragraph 31.

El af oni ssos Shi ppi ng Corp. and Keros Shi ppi ng Corp.,
which are the forner mnority sharehol ders, had sought relief
fromthe Geek court to appoint the tenporary board to, inter

alia, manage the conpany while the confirnati on order was bei ng
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appeal ed.

The purported provisional board is conprised of the
followi ng and includes certain of the previous board nenbers,
Vassilis Hadjieleftheriadis, Konstantinos Hadjiel eftheriadis,
| oanni s Zilakos, N ki Zil akou, Adrianos Psonmadaki s-
Karastamati s, Eleni G annakopoul ou, Panos Paxi nos, and
Emmanoui | Andreoul akis. The former mnority sharehol ders hav
also collaterally attacked the confirmati on order before the

Greek court by, for instance, stating in the Novenber 11th,

65

e

2024 in the petition to appoint the purported provisional board

that El etson Holdings Inc.'s "the bankruptcy was nani pul at ed”
even though the debtors voluntarily avail ed thensel ves of the
protections of this Court in the Chapter 11 bankruptcy, and
this Court had al ready issued the confirmation opinion and
entered the confirmation order at that tinme. See the reply
decl aration exhibit 1 at 25 and 26 and al so the sanctions
notion at paragraph 9.

I n anot her proceeding before the G eek court on
February 4th, 2025, the former mnority sharehol ders have
further asserted that, "It follows that the exclusive
jurisdiction for the initiation of the insolvency proceedi ngs
lies exclusively with the courts of G eece", which is a furth
violation of the confirmation order, given that the debtors,
just stated, had voluntarily elected to convert this case to

Chapter 11 and submitted to the jurisdiction of this Court.

er

as
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See the Borriello declaration, exhibit 19 at pages 42 and 55.

Al so, the former mnority sharehol ders have asserted
in a February 19th, 2025 G eek injunction notion that while the
bankruptcy filing was initiated in "bad faith", this Court
neverthel ess confirned the petitioning creditors' Chapter 11
plan. That's fromthe reply at paragraph 4. And see the reply
decl aration, exhibit 31 at 21.

Not only does this argunent collaterally attack this
Court's confirmation of the Chapter 11 plan over the debtors
Chapter 11 plan, but these argunents also directly contradict
Judge Liman's finding in dismssing the confirmation appeal,
that "As of the effective date and by order of the bankruptcy
court, Eletson Holdings is now the Reorgani zed El et son
Hol di ngs. Thus, as Judge Mastando recently ruled, there are
not two separate El etson holdings. Judge Mastando stated,
"Essentially, Reorganized Eletson Holdings is the only El etson
Hol dings Inc."” That's from Judge Liman's February 14th hearing
transcript, page 96, lines 17 through 24. See al so the January
24th hearing transcript, page 26, lines 16 through 21.

The Court also notes that no other party, such as, for
i nstance, the fornmer majority sharehol ders, the purported
provi si onal board or purported Provisional Holdings or any of
t he board menbers has taken any action to correct or rectify
any actions of the former mnority sharehol ders.

Second, the requirenent to conply in good faith to
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i npl enent and effectuate the confirmati on order and the

i njunction against "taking any actions to interfere with the

i npl erent ati on or consunmati on of the plan" have al so been
violated by the fornmer najority sharehol ders, the purported
provi si onal board, purported Provisional El etson Holdings, and
M. Hadjieleftheriadis.

The Court first notes that M. Hadjieleftheriadis is
identified as the purported "president, treasurer, director of
El etson Holdings Inc.” That's from Trial Exhibit 104,
subm tted in connection with the evidentiary hearing. And he
is the director and president of d afkos Trust Corporation
See docket nunber 1474. And he also recently becane the owner
and manager of Lassia |Investnent Conpany. See docket 1472.
And d afkos and Lassia are two of the fornmer majority
shar ehol ders.

I ndeed, as di scussed bel ow, purported Provisional
El etson Holdings Inc., with M. Hadjieleftheriadis in these
roles, has filed oppositions to both the Liberian and G eek
proceedings initiated by reorgani zed El et son Hol di ngs, seeking
recognition of the confirmation order. See e.g. the Borriello
decl aration, exhibits 11 and 19.

Moreover, the Court notes that certain fornmer
directors of the debtor, Vassilis Kertsikoff and Laskarina
Karastanati, are purported to serve on the board of Reorganized

El et son Hol ding subsidiaries that filed the joinder seeking to
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di sm ss the ongoing Liberian recognition proceeding. See reply
at paragraph 10 and see the reply declaration, exhibit 26,
pages 62 to 63.

The Court also agrees that former majority
shar ehol ders, the purported provisional board, purported
Provi sional Eletson Holdings, that their inaction and as well
as actions, including filing the opposition to proceedings in
Li beria and G eece by Reorgani zed El etson Hol dings Inc., have "
frustrated the Court's direct orders and the full
i npl emrentation of the Court-ordered plan.” That's fromthe
sanctions notion at paragraph 39.

I ndeed, the former majority sharehol ders and purported
Provi si onal El etson Hol di ngs, parties that have previously
argued in this court that the foreign recognition of the
confirmation order nust be obtained to effectuate the plan,
have filed pleadings in opposition to the foreign recognition
proceedi ngs. See the reply, paragraph 12, and the Borriello
declaration, exhibit 11, which is the nmgjority sharehol ders
j oi ni ng and opposi ng the Liberian recognition. See also reply
decl aration exhibit 26, Provisional Eletson Hol di ngs opposi ng
Reor gani zed El etson in G eece.

Purported Provisional Eletson Holdings Inc., as is
stated, joined by the forner majority shareholders, filed the
opposition to a proceeding filed by Reorgani zed El et son

Hol di ngs I nc. on January 9th, 2025 in Liberia, which we'll
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refer to as the subsequent Liberian proceeding. And they
asserted that "having nade a finding concerning the bad faith
actions of Murchinson and its affiliates, the U S. bankruptcy
court neverthel ess concluded that this conduct was not rel evant
to the issue of whether the petitioning creditors' plan should
be confirnmed". That's the Borriello declaration, exhibit 11,
par agraph 1. 3.

This argunent collaterally attacks the confirnation
order by undermning this Court's decision, decided after a
confirmation trial at which both sides presented evidence to
confirmthe petitioning creditors' Chapter 11 plan over the
former debtors' Chapter 11 plan in a proceeding to which the
debtor voluntarily consented to jurisdiction

Al so on January 17th, 2025, purported Provisional
El etson Holdings Inc., joined by one of the mnority
sharehol ders, filed an injunction in the Greek court on January
17th, collaterally attacki ng Reorgani zed El et son Hol di ngs I nc.
We'll call this the Geek Injunction petition at reply,
paragraph 10, and see also the Borriello declaration, exhibit
26 at pages 54 to 55.

In the Greek injunction petition, purported
Provi si onal El etson Hol dings Inc. argues that the confirned
Chapter 11 plan "does not have any consequence as to El etson
Hol dings Inc. in Geece, nor is it binding", and ellipses

wthin the quote and bracketed text for clarification. That's
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the reply declaration, exhibit 26 at 54 through 55.

Provi sional El etson Holdings Inc. further argues that
El et son Hol di ngs "has not been declares” to be in bankruptcy in
U. S. bankruptcy court, as this Court |acks jurisdiction. See
id. The Court finds this argunment as further exanple of a
violation of the confirnmati on order because as expressed
earlier, the debtors voluntarily converted to and benefited
fromthe protections of Chapter 11 in this Court.

Thus, the Court agrees that -- thus, the Court agrees
that despite the former majority sharehol ders and purported
provi si onal board's demands that recognition be sought in
Liberia -- that's fromthe objection in paragraph 25 -- and in
Greece, purported Provisional Eletson Holdings and the forner
maj ority sharehol ders have collaterally attacked the
confirmation order by -- and the mnority sharehol ders by
opposi ng any attenpt by Reorgani zed El etson Holdings to
recogni ze the confirmation order. That's fromthe reply,
par agraph 19.

Further, the majority sharehol ders argue that since
"none of the foreign actions have been initiated by the
maj ority sharehol ders and the majority sharehol ders cannot
term nate or withdraw these foreign actions, there is no basis
to hold the majority shareholders in contenpt for actions taken
by others", and ellipses wthin the quote and sone bracketed

text for clarification. That's fromthe fornmer majority
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sharehol ders' objection, paragraph 8. \Wile the forner
maj ority sharehol ders may not have technically initiated the
foreign actions, they have litigated agai nst the recognition
proceedi ngs. See the reply paragraph 12, as di scussed.

Mor eover, whether the former majority sharehol ders
initiated the proceedings is, of course, only part of the
question. As the Court noted earlier, the former mgjority
sharehol ders joined in the subsequent Liberian proceeding to
oppose recognition of the confirmation order, violation of the
confirmation order requiring sharehol ders to cooperate in good
faith to effectuate the confirmation order. See the Borriello
declaration, exhibit 11, paragraph 3.3, parenthetical, arguing
that "the bankruptcy proceedings were initiated in bad faith"
and that "Adam Speers is not recogni zed and has no such
aut hority".

Moreover, even if the former majority sharehol ders did
not technically initiate forei gn opposition proceedi ngs, they
are capabl e of and enpowered to influence or at |east attenpt
to and disclose that, inter alia, "the purported provisional
board and/or the former mnority sharehol ders regarding taking
actions contrary to the foreign recognition proceedi ngs".

The Court agrees with Reorgani zed El et son Hol di ngs
Inc. that "despite the forner majority sharehol ders' purported
powers and fornmer majority sharehol ders' obligations under the

Bankruptcy Code, the confirmation order, the January 29th
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order, the Court's February 20th, 2025 order requiring
certifications regarding conpliance, and the Court's recent
order concluding that they had failed to conply with the
sanctions order, the former majority sharehol ders have never

t aken any steps to cause Holdings or its subsidiaries to
support foreign recognition of the confirmation order.”™ That's
fromthe reply at paragraph 11. Again, certain bracketed text
and ellipses within the quote.

Therefore, the forner majority sharehol ders, the
former mnority sharehol ders, the purported provisional board,
t he purported Provisional Holdings, and M. Hadjieleftheriadis
have failed to "cooperate in good faith to inplenment and
consunmat e the plan" and have viol ated the injunction agai nst
"any actions to interfere with the inplenentation or
consummation of the plan or interfering with distributions and
paynents contenplated by the plan'. That's the confirmtion
order, paragraphs 5(i) and 12.

The Court will now discuss the | egal standard for
i nposi ng sanctions and a finding of contenpt.

As counsel has di scussed, bankruptcy courts have the
power to inpose civil contenpt sanctions pursuant to Section
105(a) of the Bankruptcy Code for a party's failure to adhere
to an order of the court. See e.g. In re: Banbi, 492 B.R 183,
191. That's (Bankr. S.D.N Y. 2013). Parenthetical, "Courts

may use civil contenpt pursuant to Section 105(a) to conpel a
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reluctant party to do what a court requires of thenm and
internal citations omtted and ellipses within the quote.

A bankruptcy court retains post confirmation
jurisdiction to "interpret and enforce its own orders,
particul arly when disputes arise over a bankruptcy plan of
reorgani zation". That's see In re: Petrie Retail, 304 F. 3d
223, 230 (2d Cr. 2002).

"To inpose civil contenpt sanctions, the novant nust
show that, one, the order the party allegedly failed to conply
with is clear and unanbi guous; two, the proof of nonconpliance
is clear and convincing; and three, the party has not
diligently attenpted in a reasonable manner to conply.” That's
In re: Chief Exec. Oficers Cubs, 359 B.R 527, 535 (Bankr.
S.D.N.Y 2007), citations omtted. The "clear and convi nci ng
standard" requires a "quantum of proof adequate to denonstrate
t he reasonable certainty that a violation occurred". And see
id.

The Court finds that the fornmer nmajority sharehol ders,
the former mnority sharehol ders, purported Provisional Eletson
Hol di ngs, the purported provisional board, M.
Hadjieleftheriadis are in contenpt of the confirmation order
and this Court's January 29th order for failing to conply with
their obligations and continuing to act in violation of the
Chapter 11 plan, confirmation decision, the confirmation order,

and the January 29th order. See also the sanctions notion,
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par agraph 39.

First, the orders are clear and unanmbi guous. The
confirmation order clearly states that the parties are
"directed to cooperate in good faith to inplenment and
consummate the plan.” That's the confirmation order, paragraph

5(i). And "upon entry of the confirmation order, the parties
are enjoined fromtaking any actions to interfere with the

i npl enentation and or consunmmation of the plan.” That's the
confirmation order, paragraph 12.

The Court, further inplenenting the terns of the
confirmation order, also ordered that certain parties are
"authorized, required, and directed to take all steps
reasonabl y necessary, as requested by Reorgani zed El et son
Hol di ngs, to unconditionally support the effectuation,

i npl enent ati on, and consummati on of the plan", and ellipses

wi thin the quote and bracketed | anguage clarification. That's
fromthe January 29th order, and see al so the January 24th
hearing transcript at page 43, lines 21 to 25.

Reed Smth argues that "principles of international
comty" apply to the former debtors and purported Provisiona
El et son Hol di ngs, despite this Court's finding, for exanple,
that, "just because the plan references conpliance with
applicable law, that does not nmean that there is applicable | aw
that needs to be applied here" in effectuating the confirmation

order. That's fromthe objection, paragraph 25. See also the
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January 24th hearing transcript at 36, lines 9 through 12.

But this argunent, again, has already been addressed
by this Court. And even if issues of international comty were
i nplicated, which they are not, purported Provisional Eletson
Hol di ngs Inc. and the fornmer sharehol ders do not have to oppose
Reor gani zed El etson Hol dings' actions in Liberia and G eece
seeking recognition of the confirmation order.

The Court al so notes that as counsel indicated, Court
is not asking Greek or Liberian courts to do anything here by
this order.

Therefore, the Court's prior orders are clear and
unanbi guous.

The Court also finds that the nonconpliance is clear
and convincing. The clear and convincing standard requires a
"quantum of proof adequate to denonstrate the reasonable
certainty that a violation occurred". That's In re: Chief
Executive Oficers Cubs, 359 B.R at 535. The Court agrees
w th Reorgani zed El etson Hol dings that the fornmer ngjority and
mnority sharehol ders, the purported provisional board,
purported Provisional Eletson Holdings, and M.
Hadji el eftheriadis have a clear record of nonconpliance. See
sanctions notion in paragraph 1.

These parties have "actively opposed judici al
recognition proceedings filed by Reorgani zed El et son Hol di ngs

in Liberia and Greece", id. And again, just by way of exanpl e,

eScribers, LLC
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sone of which we've already covered, by, one, filing an
opposition to the subsequent Liberian proceedi ng, asserting
that the U S. bankruptcy court erred in confirm ng the
petitioning creditors' Chapter 11 plan -- see the Borriello
decl aration, exhibit 11, paragraph 1.3 -- and arguing before
the G eek court that M. Spears is not a representative of

El et son Holdings Inc. and that the confirnmed Chapter 11 plan
"does not have any consequence as to Eletson Holdings in

G eece, nor is it binding", ellipses within the quote, and
bracketed text for clarification. Again, that's the reply
decl aration, exhibit 26 at 54 to 55.

Furthernore, after the Court issued the February 20th
decision, the parties continued to "press their argunents that
the confirmation order should not be judicially recognized in
bot h Li berian and G eek proceedi ngs and have not w t hdrawn
their oppositions in either forum"” That's fromthe reply,
par agr aph 37.

The pattern of nonconpliance reflects nore than a
quantum of proof that the fornmer majority and mnority
shar ehol ders, purported Provisional Eletson Holdings, the
pur ported provisional board, and M. Hadjieleftheriadis have
"frustrated this Court's direct orders and the full
i npl emrentation of the Court-ordered plan". That's fromthe
sanctions notion, paragraph 39.

The party to be held in contenpt nust not have

eScribers, LLC
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diligently attenpted to conply with the Court's orders in a
reasonabl e manner. Again, as stated earlier, the former
majority and mnority sharehol ders, purported Provisional

El et son hol di ngs, the purported provisional board, and M.

Hadji el eftheriadi s have not reasonably attenpted to conply with
the confirmation order. Instead, they have taken
obstructi oni st behavior in response to Reorgani zed El et son

Hol dings Inc.'s pleadings in foreign courts. That's fromthe
reply at paragraph 14. See al so the sanctions notion at

par agr aph 39.

The confirmation order requires the debtors and
petitioning creditors and their "related parties", as defined
therein and in the plan, to "cooperate in good faith to
i npl enent and consummate the plan” and to not "take any actions
to interfere with the inplenmentation or consummati on of the
plan". That's fromthe confirmation order, again, paragraphs
5(i) and 12.

As outlined earlier, exanples of the obstructioni st
behavi or include, one, the former mnority sharehol ders' filing
of the Geek petition seeking the appointnent of the
provi sional board, violating paragraph 12 of the confirmation
order. Again, that's the Borriello declaration, exhibit 1 at
27. The purported provisional board, joined by the forner
maj ority sharehol ders, filing an opposition to the subsequent

Li beri an proceedi ng, asserting that "having nmade a finding

eScribers, LLC
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concerning the bad faith actions of Miurchinson and its
affiliates, the U S. bankruptcy court neverthel ess concl uded
that this conduct was not relevant to the issue of whether the
petitioning creditors' plan should be confirnmed". That's the
Borriello declaration, exhibit 11, paragraph 1.3.

And in the Geek injunction petition, the purported
Provi sional Eletson Holdings Inc. and the former mnority
sharehol ders assert that the confirned Chapter 11 plan "does
not have any consequence as to Holdings in Geece, nor is it
bi ndi ng", and again, ellipses within the quote and bracketed
text for clarification. That's the reply declaration, exhibit
26 at 54 through 55. They further assert that El etson Hol di ngs
Inc. "has not been declared" to be in bankruptcy in U S
bankruptcy court "as this Court |acks jurisdiction", again,
despite debtors voluntarily submtting to the jurisdiction of
this Court.

Therefore, given the clear and unanbi guous | anguage in
the confirmation order and the January 29th order, the clear
and convi nci ng proof of nonconpliance, and the failure of the
former majority and mnority sharehol ders, purported
Provi si onal El etson Hol dings Inc., the purported provisional
board, and M. Hadjieleftheriadis to diligently conply with the
confirmation order and the January 29th order, the parties are
found to be in contenpt.

Wiere the Court finds the party in contenpt, it may

eScribers, LLC
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I npose nonetary sanctions upon that party. See In re: Markus,
78 F.4th 554, 570. That's (2d Cr. 2023). Parenthetical, "a
bankruptcy court's inherent sanctioning authority includes the
power to inpose civil contenpt sanctions in nonnom nal anounts
to conpensate an injured party and coerce future conpliance
wth the court's order”. In In re: Markus, the Court inposed a
daily 1,000-doll ar sanction upon debtor's counsel for failure
to conply with the court's orders. That's id at 570.

The court can inpose sanctions relative to the
"character and nmagni tude of the harmthreatened by continued
contumacy and the probabl e effectiveness of any suggested
sanction in bringing about conpliance with the court's order".
See In re: Chief Executive Oficers, 359 B.R at 530. Here,
the sanctions are warranted, given this Court's contenpt
findi ng stated above.

Accordi ngly, based on the foregoing, it is hereby
ordered that, one, the notion is granted in part. Two, the
follow ng parties are found in contenpt for violating the
Chapter 11 plan, the confirmation order, and the January 29th
order. That is the former mnority sharehol ders, the forner
maj ority sharehol ders, purported Provisional Eletson Hol dings,
t he purported provisional board, and Vassilis
Hadj i el eft heri adi s.

The former mnority sharehol ders, the former npjority

shar ehol ders, purported Provisional Holdings and the purported

eScribers, LLC
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provi sional board and M. Hadjieleftheriadis are authori zed,
required and directed to withdraw any and all filings that
oppose or undermne in any way the judicial recognition of the
confirmation order, including, without limtation, filings in

t he Li berian proceedi ngs and the G eek proceedi ngs, and are

enj oined frommaking any filings in any court seeking to oppose
or undermne in any way the judicial recognition of the
confirmation order, including, without limtation, by
initiating or prosecuting any |legal actions that seek to oppose
or underm ne the confirmation order.

As a result of this Court's finding of contenpt, the
Court hereby inposes the foll ow ng sanctions on the forner
mnority sharehol ders, the fornmer majority sharehol ders,
purported Provisional Eletson Holdings, Inc., the purported
provi sional board, and Vassilis Hadjieleftheriadis. These are
coerci ve nonetary sanctions of 5,000 dollars per day per party
until such parties conply with the confirmation order, the
January 29th order, and this order.

Reor gani zed El etson Holdings Inc.'s rights are
expressly reserved to seek additional coercive and conpensatory
nonetary sanctions in to-be-determned anounts, i ncluding,
without limtation, to pay for Reorgani zed El et son Hol di ngs
Inc.'s fees and expenses in connection with the sanctions
notion, the Liberian proceedings, the G eek proceedings, and

all further actions related thereto. Any other relief sought

eScribers, LLC
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in the notion and not addressed herein and any argunents are
deened to be either withdrawn or denied w thout prejudice.

Counsel, if you can submt an order consistent with
t he ruling.

MR. ORTIZ: Good norning, Your Honor. Kyle Otiz of
Togut, Segal & Segal for Eletson Holdings. W'IIl be happy to
do that, Your Honor.

THE COURT: Ckay. Anything else for today?

MR. ORTIZ: Not for today, Your Honor. Thank you.

THE COURT: (kay. W' re adjourned. Thank you,
everyone.

MR. SOCLOMON:  Thank you, Your Honor.

(Wher eupon t hese proceedi ngs were concluded at 11:20 AM

eScribers, LLC
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PLAINTIFFS DEFENDANTS
Case Name: In re: Eletson Holdings Inc., et al. Reorganized Holdings Inc.
Appellants: Daniolos Law Firm

ATTORNEYS (FIRM NAME, ADDRESS, AND TELEPHONE NUMBER ATTORNEYS (IF KNOWN)
Michael Lazaroff (Rimon P.C., 400 Madison Avenue, Suite 11D,

New York, NY 10017, Tel: 646-738-4151)

CAUSE OF ACTION (CITE THE U.S. CIVIL STATUTE UNDER WHICH YOU ARE FILING AND WRITE A BRIEF STATEMENT OF CAUSE)
(DO NOT CITE JURISDICTIONAL STATUTES UNLESS DIVERSITY)

Appeal of March 13, 2025 bankruptcy court order pursuant to 28 U.S.C. 158(a) and Rules 8001 et seq. of Fed. R. of Bankr. Pro.

Has this action, case, or proceeding, or one essentially the same, been previously filed in SDNY at any time? NoEYeSD

(If yes, Judge Previously Assigned)

If yes, was this case Vol.[ ] Invol. [ ] Dismissed. No[ | Yes [ | Ifyes, give date & Case No.
IS THIS AN INTERNATIONAL ARBITRATION CASE? No [O] Yes [ ]
(PLACE AN [x] IN ONE BOX ONLY) NATURE OF SUIT
TORTS ACTIONS UNDER STATUTES
CONTRACT PERSONAL INJURY PERSONAL INJURY FORFEITURE/PENALTY BANKRUPTCY OTHER STATUTES
L 1367 HEALTHCARE/ 375 FALSE CLAIMS
[1110 INSURANCE [ 1310 AIRPLANE PHARMACEUTICAL PERSONAL | 1625 DRUG RELATED [ 422 APPEAL [l
[ 1120 MARINE [ 1315 AIRPLANE PRODUCT  INJURY/PRODUCT LIABILITY "ot 1> )RE OF PROPERTY 28 USC 158 [ 1376 QUITAM
[ 1130 MILLER ACT LIABILITY [ 1365 PERSONAL INJURY 21 USC 881 [ 1423 WITHDRAWAL [ 1400 STATE
[ 1140 NEGOTIABLE [ 1320 ASSAULT, LIBEL & PRODUCT LIABILITY 1 600 0THER 28 USC 157 REAPPORTIONMENT
INSTRUMENT SLANDER [ 1368 ASBESTOS PERSONAL [ 1410 ANTITRUST
[ 1150 RECOVERY OF [ ]330 FEDERAL INJURY PRODUCT [ 1430 BANKS & BANKING
OVERPAYMENT & EMPLOYERS' LIABILITY PROPERTY RIGHTS [ 1450 COMMERCE
ENFORCEMENT LIABILITY [ 1460 DEPORTATION
OF JUDGMENT [ ]340 MARINE PERSONAL PROPERTY [ 1820 COPYRIGHTS [ 1880 DEFEND TRADE SECRETS ACT [ | 470 RACKETEER INFLU-
[ 1151 MEDICARE ACT [ ] 345 MARINE PRODUCT [ 1830 PATENT ENCED & CORRUPT
[ 1152 RECOVERY OF LIABILITY [ 1370 OTHER FRAUD : ORGANIZATION ACT
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STUDENT LOANS [ ]355 MOTOR VEHICLE [ 1840 TRADEMARK [ 1480 CONSUMER CREDIT
(EXCL VETERANS) PRODUCT LIABILITY SOCIAL SECURITY
[ 1153 RECOVERY OF [ ]360 OTHER PERSONAL [ 1485 LE'%?EHST“:E,\?%?UMER
OVERPAYMENT INJURY [ 1380 OTHER PERSONAL LABOR [ 1861 HIA (1395ff)
OF VETERAN'S [ 1362 PERSONAL INJURY - PROPERTY DAMAGE [ 1862 BLACK LUNG (923)
BENEFITS MED MALPRACTICE [ ]385 PROPERTY DAMAGE [ ]710 FAIR LABOR [ 1863 DIWC/DIWW (405(g)) [ 1490 CABLE/SATELLITE TV
[ 1160 STOCKHOLDERS PRODUCT LIABILITY STANDARDS ACT [ 1864 SSID TITLE XVI [ 1850 SECURITIES/
SUITS [ 1720 LABOR/MGMT [ 1865 RSI (405(g)) COMMODITIES/
[ 1190 OTHER PRISONER PETITIONS RELATIONS EXCHANGE
CONTRACT [ 1463 ALIEN DETAINEE [ 1740 RAILWAY LABOR ACT 890 OTHER STATUTORY
[ 1195 CONTRACT [ 1510 MOTIONS TO [] 751 FAMILY MEDICAL FEDERAL TAX SUITS L] ACTIONS
PRODUCT ACTIONS UNDER STATUTES VACATE SENTENCE | EAVE ACT (FMLA)
LIABILITY 28 USC 2255 [ 1870 TAXES (U.S. Plaintiffor [ 1891 AGRICULTURAL ACTS
[ 1196 FRANCHISE CIVIL RIGHTS [ 1530 HABEAS CORPUS [ 1790 OTHER LABOR Defendant) [ 1893 ENVIRONMENTAL
[ 1535 DEATH PENALTY LITIGATION [ 1871 IRS-THIRD PARTY MATTERS
[ 1540 MANDAMUS & OTHER [ ]791 EMPL RET INC 26 USC 7609 [ 1895 FREEDOM OF
Rttt SECURITY ACT (ERISA) INFORMATION AT
REAL PROPERTY { 1441 VOTING [ ] 896 ARBITRATION
IMMIGRATION
[ 1210 LAND [ 1442 EMPLOYMENT PRISONER CIVIL RIGHTS [ ] 899 ADMINISTRATIVE
CONDEMNATION [ 1443 HOUSING/ [ 1462 NATURALIZATION PROCEDURE ACT/REVIEW OR
[ 1220 FORECLOSURE ACCOMMODATIONS [ 1550 CIVIL RIGHTS APPLICATION APPEAL OF AGENCY DECISION
[ 1230 RENT LEASE & [ 1445 AMERICANS WITH [ 1555 PRISON CONDITION [ ]465 OTHER IMMIGRATION [ 1950 CONSTITUTIONALITY OF
EJECTMENT DISABILITIES - [ 1560 CIVIL DETAINEE ACTIONS STATE STATUTES
[ 1240 TORTS TO LAND EMPLOYMENT CONDITIONS OF CONFINEMENT
[ 1245 TORT PRODUCT [ 1446 AMERICANS WITH
LIABILITY DISABILITIES -OTHER
[ 1290 ALL OTHER [ 1448 EDUCATION

REAL PROPERTY

Check if demanded in complaint:
DO YOU CLAIM THIS CASE IS RELATED TO A CIVIL CASE NOW PENDING IN S.D.N.Y.

CHECK IF THIS IS ACLASS ACTION AS DEFINED BY LOCAL RULE FOR DIVISION OF BUSINESS 13?
UNDER F.R.C.P. 23 IF SO, STATE:
DEMAND § OTHER JUDGE Hon. Lewis J. Liman DOCKET NUMBERS€e€e Appendix A
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a. all parties represented  Coyrt
|:| 8 Multidistrict Litigation (Direct File)

|:| b. Atleast one party

is pro se.
(PLACE AN x IN ONE BOX ONLY) BASIS OF JURISDICTION IF DIVERSITY, INDICATE
1 U.S. PLAINTIFF 2 U.S. DEFENDANT >< 3 FEDERAL QUESTION 4 DIVERSITY CITIZENSHIP BELOW.

(U.S. NOT A PARTY)

CITIZENSHIP OF PRINCIPAL PARTIES (FOR DIVERSITY CASES ONLY)

(Place an [X] in one box for Plaintiff and one box for Defendant)

PTF DEF PTF DEF PTF DEF

CITIZEN OF THIS STATE [11 [ 11 CITIZEN OR SUBJECT OF A [13[13 INCORPORATED and PRINCIPAL PLACE  []5 [15
FOREIGN COUNTRY OF BUSINESS IN ANOTHER STATE

CITIZEN OF ANOTHER STATE []2 []2 INCORPORATED or PRINCIPAL PLACE [ ]4[ 14 FOREIGN NATION [16 [16

OF BUSINESS IN THIS STATE

PLAINTIFF(S) ADDRESS(ES) AND COUNTY(IES)

Appellant Daniolos Law Firm, 13, Defteras Merarchias Street, GR 185 35, Piraeus, Greece

DEFENDANT(S) ADDRESS(ES) AND COUNTY(IES)

Appellee Reorganized Holdings c/o Togut, Segal & Segal LLP, One Penn Plaza, Suite 3335, New York,
New York 10119

DEFENDANT(S) ADDRESS UNKNOWN

REPRESENTATION IS HEREBY MADE THAT, AT THIS TIME, | HAVE BEEN UNABLE, WITH REASONABLE DILIGENCE, TO ASCERTAIN
THE RESIDENCE ADDRESSES OF THE FOLLOWING DEFENDANTS:

COURTHOUSE ASSIGNMENT
| have reviewed Rules 18(a) and 20(a) of the Rules for the Division of Business Among District Judges, Southern District of New York, and |
hereby certify that this case should be assigned to the courthouse indicated below pursuant thereto.

Checkone:  THIS ACTION SHOULD BE ASSIGNED TO: WHITE PLAINS MANHATTAN

DATE 3/26/2025  /s/ Michael S. Lazaroff
ADMITTED TO PRACTICE IN THIS DISTRICT
SIGNATURE OF ATTORNEY OF RECORD [ 1NO
[0 YES (DATE ADMITTED Mo.March  yr. 1997 )
RECEIPT # Attorney Bar Code # 2801579

Magistrate Judge is to be designated by the Clerk of the Court.

Magistrate Judge is so designated.

Tammi M. Hellwig,Clerk of Court by Deputy Clerk, Dated

UNITED STATES DISTRICT COURT (NEW YORK SOUTHERN)
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APPENDIX A

RELATED CASES

Eletson Holdings Inc., et al. v. Levona Holdings Ltd., Case No. 23-cv-7331 (LJL)
In re Eletson Holdings Inc., Case No. 24-cv-08672 (LJL)
In re Eletson Holdings Inc., Case No. 25-cv-01312 (LJL)

In re Eletson Holdings Inc., Case No. 25-cv-01685 (LJL)
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Case Statement Pg 1 of2
IH-32 Rev: 2014-1

United States District Court

for the

Southern District of New York
Related Case Statement

Full Caption of Later Filed Case:

Appellant Daniolos Law Firm

Plaintiff Case Number

VS.

Appellee Reorganized Eletson Holdings
Inc.

Defendant

Full Caption of Earlier Filed Case:

(including in bankruptcy appeals the relevant adversary proceeding)

Plaintiff Case Number

See summary list below.
VS.

Defendant

Page 1
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Status of Earlier Filed Case:

(If so, set forth the procedure which resulted in closure, e.g., voluntary
Closed dismissal, settlement, court decision. Also, state whether there is an appeal
pending.)
D Open (If so, set forth procedural status and summarize any court rulings.)

Eletson Holdings Inc., et al. v. Levona Holdings Ltd., Case No. 23-cv-7331 (LJL) - Proceeding to confirm an
arbitration award under New York Convention. Appeal of turnover of documents taken to 2d Circuit.

In re Eletson Holdings Inc., Case No. 24-cv-08672 (LJL) - Appeal of bankruptcy plan confirmation. Dismissal of
Provisional Holdings counsel appeal taken to 2d Circuit.

In re Eletson Holdings Inc., Case No. 25-cv-01312 (LJL) - Appeal of bankruptcy post-judgment order. Motion to
dismiss briefing is in process.

In re Eletson Holdings Inc., Case No. 25-cv-01685 (LJL) - Appeal of bankruptcy post-judgment order. Motion to
dismiss briefing is in process.

Explain in detail the reasons for your position that the newly filed case is related to the
earlier filed case.

Rule 13 of the Southern District of New York Division of Business Rules provides that
“[blankruptcy appeals are deemed related if they arise from the same order or judgment of
the bankruptcy court.” Although the matter does not strictly arise from the same order or
judgment, Judge Liman is familiar with the parties and facts of the instant matter through the
above-referenced proceedings. Appellant, therefore, files this Related Case Statement out of
an abundance of caution.

/s/ Michael S. Lazaroff 3/26/2025

Signature: Date:
Rimon P.C.

Firm:

Page 2



