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UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

In re: 

City of Detroit, Michigan, 

Debtor. 

Bankruptcy Case No. 13-53846 

Judge Thomas J. Tucker 

Chapter 9 

CITY OF DETROIT’S MOTION FOR THE ENTRY OF AN ORDER 
ENFORCING THE CONFIRMATION ORDER AND THE CITY’S 

CONFIRMED PLAN AGAINST LORENZO RIPPY 

The City of Detroit, Michigan (“City”) by its undersigned counsel, Miller, 

Canfield, Paddock and Stone, PLC, files this Motion for the Entry of an Order 

Enforcing the Confirmation Order and the City’s Confirmed Plan Against Lorenzo 

Rippy (“Motion”).  In support of this Motion, the City respectfully states as follows:  

I. Introduction 

1. On or around March 18, 2025, Lorenzo Rippy (“Rippy”) filed a 

complaint (the “Complaint”) in the Circuit Court for the County of Wayne, Michigan 

(“State Court”) against the City, the General Retirement System for the City of 

Detroit (“GRS”), and the Board of Trustees for the General Retirement System 

(“Board,” and with the GRS and the City, the “Defendants”) commencing case 

number 25-003999-CZ (the “Lawsuit”).  A copy of the Complaint is attached as 

Exhibit 6-1. 
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2. The Lawsuit seeks a preliminary injunction against the Defendants to 

prevent the GRS from withholding ASF Recoupment (as defined below) payments 

from Rippy’s pension. 

3. The Lawsuit violates the City’s Plan and the Confirmation Order (each 

defined below) because Rippy seeks to enjoin the Defendants from complying with 

the ASF Recoupment provisions in the Plan, which are binding on all creditors, 

including Rippy.  

4. As such, Rippy’s filing and prosecution of the Complaint violates the 

injunction provision in the City’s confirmed Plan, which prohibit actions that 

interfere with the implementation of the Plan.   

5. The City informed Rippy of this violation and asked him to consent to 

the relief requested in this Motion, but to no avail.  As a result, the City must seek 

an order barring and permanently enjoining Rippy from prosecuting the claims 

asserted in his Lawsuit against the Defendants. 

II. Factual Background 

A. The City’s Bankruptcy Case and the Plan Injunction 

6. On July 18, 2013 (“Petition Date”), the City filed this chapter 9 case.  

7. On October 22, 2014, the City filed its Eighth Amended Plan for the 

Adjustment of Debts of the City of Detroit (filed at Doc. No. 8045; as modified by 
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the Confirmation Order, the “Plan”).  This Court confirmed the Plan with minor 

revisions on November 12, 2014 (“Confirmation Order,” Doc. No 8272).  

8. The Plan injunction set forth in Article III.D.5 provides in pertinent 

part, 

Injunction  

On the Effective Date, except as otherwise provided 
herein or in the Confirmation Order,  

a. all Entities that have been, are or may be holders of 
Claims against the City . . . shall be permanently 
enjoined from taking any of the following actions 
against or affecting the City or its property . . . 

1. commencing, conducting or continuing in any 
manner, directly or indirectly, any suit, action 
or other proceeding of any kind against or 
affecting the City or its property . . . 

4. asserting any setoff, right of subrogation or 
recoupment of any kind, directly or indirectly, 
against any obligation due the City or its 
property; 

5. proceeding in any manner in any place 
whatsoever that does not conform or comply 
with the provisions of the Plan or the 
settlements set forth herein to the extent such 
settlements have been approved by the 
Bankruptcy Court in connection with 
Confirmation of the Plan; and 

6. taking any actions to interfere with the 
implementation or consummation of the Plan.  

Plan, Article III.D.5, at pp. 50-51 (emphasis added).  
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9. The Confirmation Order states that 

Subject to the provisions of Section III.A of the Plan, in 
accordance with section 944(a) of the Bankruptcy Code 
and notwithstanding any otherwise applicable law, upon 
the occurrence of the Effective Date, the terms of the Plan 
and this Order shall be binding upon, and inure to the 
benefit of: (a) the City; (b) any and all holders of Claims 
. . . .  All settlements . . . set forth in the Plan shall be, and 
hereby are, operative, effective and binding on all Persons 
who may have had standing to assert any settled, released, 
discharged, exculpated or enjoined causes of action, and 
no other Person or entity shall possess such standing to 
assert such causes of action after the Effective Date.  The 
compromises and settlements . . . embodied in the Plan . . .
shall not be subject to any collateral attack or other 
challenge by any Entity in any court or other forum. 

Confirmation Order, ¶ E.28, p. 91 of 225. 

10. The Court retained jurisdiction to enforce the Plan and to resolve any 

suits that may arise in connection with the consummation, interpretation, or 

enforcement of the Plan.  Plan, Art. VII. F, G, I, at p. 72.    

B. ASF Recoupment 

11. As this Court found in the Confirmation Order, 

During the period beginning in the mid-1980s until fiscal 
year 2012, Annuity Savings Fund accounts maintained on 
behalf of certain participants (who voluntarily contributed 
after tax dollars into the Annuity Savings Fund maintained 
by the GRS) often were credited with interest in excess of 
the actual or market rate of return for assets in the GRS 
Traditional Pension Plan (such interest, the “ASF Excess 
Interest”).  Because the assets credited to such Annuity 
Savings Fund accounts were coinvested with the assets of 
the GRS Traditional Pension Plan, assets of the GRS 
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Traditional Pension Plan were allocated to the applicable 
Annuity Savings Fund accounts to fund such ASF Excess 
Interest.  The City asserts that the aggregate total of such 
ASF Excess Interest credited during the period from 2003 
through 2013 was approximately $387 million.  The ASF 
Recoupment contemplated by the Plan would recover 
approximately $190 million in total ASF Excess Interest 
credited to Annuity Savings Fund accounts through 
reductions to retiree pension benefits and asset transfers 
from active GRS participants. 

Confirmation Order, ¶ Y.1, p. 64 of 225.  The Court determined that the ASF 

Recoupment included in the Plan is “an integral component of the City’s global 

settlement of pension-related and other labor-related issues negotiated with, among 

others, the Retirement Systems and the Retiree Committee . . . .”  Id., ¶ Y. 

12. The Court further found that “ASF Recoupment is a settlement 

mechanism designed to (a) implement a critical component of the City’s 

comprehensive settlement of pension-related issues and (b) enable the trustees of the 

GRS . . . to recover a portion of excess interest allocated to members’ Annuity 

Savings Fund accounts from the GRS's traditional defined benefit pension plan . . . .”  

Confirmation Order, ¶ H.5, pp. 12-13 of 225.  This settlement and the recoveries 

under it are hereinafter referred to as “ASF Recoupment.” 

13. The Court reviewed the dispute over the excess Annuity Savings Fund 

(“ASF”) payments and found that the ASF Recoupment settlement embodied in the 

Plan was fair.  Id., ¶¶ Y.2-5, pp. 65-67 of 225; see also Supplemental Opinion 
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Regarding Plan Confirmation, Approving Settlements, and Approving Exit 

Financing (“Supp. Op.,” Doc. No. 8993), pp. 41-45 (pp. 47-51 of 219).   

14. The ASF Recoupment settlement is set forth in Article II.B.3.r.ii.D of 

the Plan, entitled “Annuity Savings Fund Recoupment.”  Plan, pp. 40-41.  It is also 

set forth in section G-2 of the Combined Plan Document.  Combined Plan 

Document, Exhibit 6-3, p. 103.   Excess funds were to be recovered from ASF 

participants, subject to certain caps.  Id.  

15. Participants in the ASF were offered a choice:  they could repay the 

excess (dubbed the “Annuity Savings Fund Excess Amount” for any particular 

participant) as a lump sum, or they could allow GRS to recover the funds from 

pension distributions.  Plan, Art. II.B.3.r.ii.D.2(i) and (ii), p. 41.  For each participant 

opting to have their Annuity Savings Fund Excess Amount repaid over time, the City 

and GRS would (1) convert the Annuity Savings Fund Excess Amount into a 

monthly amount (using standard amortization processes based on the expected life 

span of the participant and a 6.75% interest rate) (the “Monthly Deduction”), and 

then (2) deduct that Monthly Deduction from the participant’s monthly pension 

benefit.  Plan, Art. II.B.3.r.ii.D.2(i), p. 41.  Of course, if the participant was not yet 

eligible for pension benefits, such recovery must wait until pension benefits began. 

16. The Court reviewed the ASF Recoupment process in detail in the 

Confirmation Order.  Confirmation Order, ¶¶ K.39-42, pp. 99-102 of 225.  In 
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particular, the Court discussed and approved the Plan calculation described in the 

preceding paragraph.  Id., ¶ K.40, pp. 100-101 of 225. 

17. No provision of the Plan or elsewhere states either that (a) ASF 

Recoupment must be completed by 2023 or (b) if GRS were to fail to begin ASF 

Recoupment for a GRS participant immediately upon the payment of pension 

benefits, then that GRS participant gets to retain their Annuity Savings Fund Excess 

Amount in entirety. 

18. Not only is there no provision stating that ASF Recoupment must be 

complete by 2023, the Plan and Confirmation Order state that recovery of the 

Annuity Savings Fund Excess Amount is expected to occur over the lifetime of the 

GRS plan participant, which, for most, should continue well beyond 2023.  Plan, 

Art. II.B.3.r.ii.D.2(i), p. 41; Confirmation Order, ¶ K.40, pp. 100-101 of 225. 

C. Rippy’s ASF Recoupment  

19. David Cetlinski, Executive Director of the General Retirement System 

of the City, has provided a declaration regarding the circumstances of Rippy’s ASF 

Recoupment and his subsequent Lawsuit against the City.  (“Cetlinski Decl.,” 

Exhibit 6-2).

20. Rippy was an ASF participant who received an Annuity Savings Fund 

Excess Amount, so he was served a notice of the calculations related to this on or 

about January 15, 2015 (“ASF Notice,” Cetlinski Decl., Exhibit 1).  Cetlinski Decl., 
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¶ 14.  At that time, Rippy’s Annuity Savings Fund Excess Amount was calculated 

to be $34,815.38 (“Rippy ASF”).  Id.; see also ASF Notice.  This amount would 

have been higher, but for the caps applied in connection with the Plan which reduced 

the recoverable amount.  Id.

21. Rippy did not elect to repay the Rippy ASF as a lump sum. 

22. As Rippy had not yet reached eligible age of January 15, 2015, recovery 

of the Rippy ASF did not begin at that time.  See Cetlinski Decl., ¶ 3 (noting Rippy’s 

termination in 2012 and that he would have a vested retirement benefit when he 

reached the age of 62). 

23. On or around February 13, 2020, Rippy applied for benefits and GRS 

sent Rippy a letter reminding him of the Rippy ASF, noting that it had been 

$34,815.38 when originally calculated, but that this figure would need to be updated 

to include interest (“ASF Reminder,” Cetlinski Decl., Exhibit 3).  Cetlinski Decl., ¶ 

15. 

24. Rippy retired on April 1, 2020.  Cetlinski Decl., ¶ 16. 

25. GRS sent him a standard notice regarding his retirement benefits 

(“Benefit Estimate,” Cetlinski Decl., Exhibit 4).  Cetlinski Decl., ¶ 16.  GRS erred, 

however, because it did not include the Rippy ASF in the Benefit Estimate.  Cetlinski 

Decl., ¶¶ 16, 18, Benefit Estimate (Ex. 4). 

26. In late 2023, GRS realized its error regarding the Rippy ASF.  Id.

13-53846-tjt    Doc 13967    Filed 06/12/25    Entered 06/12/25 16:04:57    Page 8 of 96



43841419.3/022765.00213 

- 9 - 

27. On or around July 22, 2024, GRS sent Rippy a notice of adjustment to 

his monthly pension amount, reducing it by $277.97 effective as of August 1, 2024 

(“Adjustment Notice,” Cetlinski Decl., Exhibit 6).  Cetlinski Decl., ¶ 20. 

28. Because the delay in implementing recovery of the Rippy ASF was a 

result of GRS’s error, no interest was imposed on Rippy for the period from when 

recovery of the Rippy ASF was supposed to begin and when it actually began.  Id.

D. Rippy’s Lawsuit Against the Defendants 

29. On or around March 18, 2025, Rippy filed his Complaint.  In his 

Complaint, Rippy asserts that the City’s Plan “proposed” to recoup Annuity Savings 

Fund excess payments from ASF participants.  Complaint, ¶ 10.  Rippy asserts 

without any citations or backup that “the recoupment from the General Retirees Plan 

was to have been recovered by the year 2023,” even though the Plan states that each 

participant’s Annuity Savings Fund Excess Amount would be recovered through 

monthly payments over the estimated life span of the recipient.  Compare Complaint, 

¶ 12 with Plan, Art. II.B.3.r.ii.D.2(i). 

30. The Complaint further asserts that the reduction of his pension violates 

the Michigan Constitution.  Complaint, ¶¶ 16-20.  This Court has already held, 

however, that the City’s bankruptcy case and its confirmed Plan supersede this 

portion of the Michigan Constitution, that the ASF Recoupment settlement is fair, 

and that ASF Recoupment comports with the Bankruptcy Code.  Opinion Regarding 
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Eligibility, pp. 73-80, Doc. No. 1945, pp. 80-87 of 150; Confirmation Order, ¶¶ Y.2-

5, pp. 65-67 of 225; Supp. Op., pp. 41-45 (pp. 47-51 of 219). 

31. Despite this Court’s holding, and despite the Plan injunction and 

Confirmation Order, the Complaint asks the State Court to enjoin GRS and the City 

from recovering the Rippy ASF. 

III. Argument 

32. Rippy violated the Plan injunction and the Confirmation Order by filing 

his Lawsuit.   

33. ASF Recoupment is a settlement embodied in the Plan.  Confirmation 

Order, ¶ H.5, pp. 12-13 of 225; ¶¶ Y.1-5, pp. 64-67 of 225. 

34. All settlements in the Plan, including ASF Recoupment, are binding on 

affected parties, including Rippy.  Confirmation Order, ¶ E.28, p. 91 of 225.  No 

collateral attack on ASF Recoupment is permitted.  Id. 

35. No provision of the Plan excuses participation in the ASF Recoupment 

settlement simply because GRS inadvertently delayed the start of recovery of the 

Rippy ASF. 

36. GRS has not penalized Rippy in any way for GRS’s delay in initiating 

recovery of the Rippy ASF.  Cetlinski Decl., ¶ 20. 
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37. Rippy thus has no excuse or justification for having filed the Complaint 

or for initiating and prosecuting the Lawsuit in violation of the Plan injunction and 

Confirmation Order. 

IV. Conclusion 

38. The City thus respectfully requests that this Court enter an order, in 

substantially the same form as the one attached as Exhibit 1, permanently barring, 

estopping and enjoining Rippy from asserting the claims asserted in the Complaint 

against the City or GRS.   

39. On June 10, 2025, the City sought, but did not obtain, concurrence to 

the relief requested in the Motion.  

Dated: June 12, 2025  MILLER, CANFIELD, PADDOCK AND 
STONE, P.L.C. 

By: /s/ Ronald A. Spinner 
Marc N. Swanson (P71149) 
Ronald A. Spinner (P73198) 
150 West Jefferson, Suite 2500 
Detroit, Michigan 48226 
Telephone: (313) 496-7829 
Facsimile: (313) 496-8451 
spinner@millercanfield.com 
Attorneys for the City of Detroit 
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UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

In re: 

City of Detroit, Michigan, 

Debtor. 

Bankruptcy Case No. 13-53846 

Judge Thomas J. Tucker 

Chapter 9 

EXHIBIT LIST 

Exhibit 1  Proposed Order 

Exhibit 2  Notice of Opportunity to Object 

Exhibit 3  None 

Exhibit 4  Certificate of Service 

Exhibit 5  None 

Exhibit 6-1  Complaint 

Exhibit 6-2  Declaration of David Cetlinski 

Exhibit 6-3  Combined Plan Document  
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EXHIBIT 1 – PROPOSED ORDER 

UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

In re: 

City of Detroit, Michigan, 

Debtor. 

Bankruptcy Case No. 13-53846 

Judge Thomas J. Tucker 

Chapter 9 

ORDER GRANTING CITY OF DETROIT’S MOTION FOR THE ENTRY 
OF AN ORDER ENFORCING THE CONFIRMATION ORDER AND THE 

CITY’S CONFIRMED PLAN AGAINST LORENZO RIPPY 

This matter, having come before the Court on the City of Detroit’s Motion for 

the Entry of an Order Enforcing the Confirmation Order and the City’s Confirmed 

Plan Against Lorenzo Rippy (“Motion”),1 upon proper notice and a hearing, the 

Court being fully advised in the premises, and there being good cause to grant the 

relief requested,  

THE COURT ORDERS THAT: 

1. The Motion is granted.  

2. Within five days business days of the entry of this Order, Lorenzo 

Rippy shall dismiss, or cause to be dismissed, with prejudice the lawsuit captioned 

as Lorenzo Rippy v. City of Detroit, General Retirement System for the City of 

1 Capitalized terms used but not otherwise defined in this Order shall have the 
meanings given to them in the Motion.   
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Detroit, Board of Trustee [sic] for the General Retirement System, case number 25-

003999-CZ currently pending in the Circuit Court for the County of Wayne, 

Michigan (the “Lawsuit”) 

3. Lorenzo Rippy is permanently barred, estopped and enjoined from 

asserting the claims asserted in the Lawsuit or claims arising from or related to the 

Lawsuit against the City of Detroit, the GRS, the Board of Trustees of the GRS, or 

property of the City of Detroit.  

4. The Court shall retain jurisdiction over any and all matters arising 

from the enforcement, interpretation or implementation of this Order.  
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EXHIBIT 2 – NOTICE 

UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

In re: 

City of Detroit, Michigan, 

Debtor. 

Bankruptcy Case No. 13-53846 

Judge Thomas J. Tucker 

Chapter 9 

NOTICE OF OPPORTUNITY TO OBJECT TO CITY OF DETROIT’S 
MOTION FOR THE ENTRY OF AN ORDER ENFORCING THE 

CONFIRMATION ORDER AND THE CITY’S 
 CONFIRMED PLAN AGAINST LORENZO RIPPY 

The City of Detroit has filed papers with the Court requesting the entry of an 

order enforcing the confirmation order and the City’s confirmed plan of adjustment 

against Lorenzo Rippy. 

Your rights may be affected.  You should read these papers carefully and 

discuss them with your attorney. 

If you do not want the Court to enter an Order granting the City of Detroit’s 

Motion for the Entry of an Order Enforcing the Confirmation Order and the City’s 

Confirmed Plan Against Lorenzo Rippy, within 14 days, you or your attorney must: 

1.   File with the court a written response or an answer, explaining your 

position at:1

1 Response or answer must comply with F. R. Civ. P. 8(b), (c) and (e). 
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United States Bankruptcy Court 
211 W. Fort St., Suite 1900 

Detroit, Michigan 48226 

If you mail your response to the court for filing, you must mail it early enough 

so that the court will receive it on or before the date stated above.  You must also 

mail a copy to: 

Miller, Canfield, Paddock & Stone, PLC 
Attn: Marc N. Swanson 

150 West Jefferson, Suite 2500 
Detroit, Michigan 48226 

2.   If a response or answer is timely filed and served, the clerk will schedule 

a hearing on the motion and you will be served with a notice of the date, time, and 

location of that hearing. 

If you or your attorney do not take these steps, the court may decide that 

you do not oppose the relief sought in the motion or objection and may enter an 

order granting that relief. 

MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 

By: /s/ Ronald A. Spinner  
Marc N. Swanson (P71149) 
Ronald A. Spinner (P73198) 
150 West Jefferson, Suite 2500 
Detroit, Michigan 48226 
Telephone: (313) 496-7829 
Facsimile: (313) 496-8451 
spinner@millercanfield.com 

Dated:  June 12, 2025 
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EXHIBIT 4 – CERTIFICATE OF SERVICE 

UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

In re: 

City of Detroit, Michigan, 

Debtor. 

Bankruptcy Case No. 13-53846 

Judge Thomas J. Tucker 

Chapter 9 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that on June 12, 2025, he served a copy of 

the foregoing City of Detroit’s Motion for the Entry of an Order Enforcing the 

Confirmation Order and the City’s Confirmed Plan Against Lorenzo Rippy upon 

counsel for Lorenzo Rippy via first class mail and email at the address below:  

Arlene F. Woods 
Attorney for Plaintiff 
2000 Town Center, Ste. 1900 
Southfield, Michigan 48075 
arleneP40039 aol.com 

DATED:  June 12, 2025 

By: /s/ Ronald A. Spinner 
Ronald A. Spinner (P71149) 
150 West Jefferson, Suite 2500 
Detroit, Michigan 48226 
Telephone: (313) 496-7829 
Facsimile: (313) 496-8451 
spinner@millercanfield.com

13-53846-tjt    Doc 13967    Filed 06/12/25    Entered 06/12/25 16:04:57    Page 18 of 96



43841419.3/022765.00213 

EXHIBIT 5 – NONE 
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EXHIBIT 6-1 

Complaint  
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EXHIBIT 6-2 

Declaration of David Cetlinski
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STATE OF MICHIGAN 
WAYNE COUNTYCIRCUIT COURT  

 

LORENZO RIPPY, 

 Plaintiff,      Case No. 25- 003999-CZ 

        Hon. Adel A. Harb  

-vs-          

CITY OF DETROIT, GENERAL RETIREMENT  
SYSTEM FOR THE CITY OF DETROIT,  
BOARD OF TRUSTEES OF THE  
GENERAL RETIREMENT SYSTEM  
        

Defendants.                                                                                                                                                                                                                                                                                                                                                                                                                                         

            /  
Arlene F. Woods (P40039)   Michael J. VanOverbeke (P42641) 
Law Office of Arlene F. Woods, P.C. Francis E. Judd (P68857)  
Attorney for Plaintiff    Angelica Brown (P87542) 
200 Town Center, Ste. 1900    VanOverbeke, Michaud, Timmony, P.C. 
Southfield, MI 48075    Attorneys for Defendants General Retirement  
(248) 328-4291    System for the City of Detroit and Board of   
arlenep40039@aol.com    Trustees of the General Retirement System 
      79 Alfred Street 
      Detroit, MI 48201 
      (313) 578-1200  
      mvanoverbeke@vmtlaw.com 

fjudd@vmtlaw.com 
abrown@vmtlaw.com 
 

Patrick M. Cunningham (P67643)   Marc N. Swanson (P71149) 
City of Detroit Law Department   Ronald A. Spinner (P73198) 
Attorney for Defendant City of Detroit          Miller, Canfield, Paddock, and Stone, P.L.C 
2 Woodward Avenue, Ste. 500  Attorneys for Defendant City of Detroit 
Detroit, MI 48226    150 West Jefferson Avenue, Ste. 2500 
(313) 237-5032    Detroit, MI 48226 
cunnninghamp@detroitmi.gov              (313) 963-6420 

swansonm@millercanfield.com 
spinner@millercanfield.com 

 

DECLARATION OF DAVID CETLINSKI, EXECUTIVE DIRECTOR OF THE 
GENERAL RETIREMENT SYSTEM OF THE CITY OF DETROIT 
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 I, David Cetlinski, am the Executive Director of the General Retirement System of the City 

of Detroit, a named Defendant in this cause of action. I declare:     

1.    I am an adult, and I am competent to testify to the matters stated in this Declaration based 

upon my personal knowledge. 

2. I am the Executive Director of the General Retirement System of the City of Detroit (the 

“GRSD”) and I report directly to the Board of Trustees of the GRSD (the “Board of 

Trustees” or the “Board”).  

3.  Lorenzo Rippy commenced his employment with the City of Detroit (the “City”) on July 

10, 1989 and his employment was terminated on September 13, 2012. At the time of his 

termination, he did not qualify for retirement, but he was a deferred vested member having 

attained approximately 22 years and 3 months of credited service.  As a deferred vested 

member, he had a vested right to a retirement benefit commencing upon his attainment of 

age 62. 

4. On or about June 24, 2013, Mr. Rippy requested and received  a partial distribution in the 

amount of $15,000.00 from his Annuity Savings Fund account.  

5. On or about January 29, 2014 he requested and received a total distribution of the remaining 

balance in his Annuity Savings Fund account in the amount of $159,076.88.  

6.  In accordance with the Eighth Amended Plan for the Adjustment of Debts of the City of 

Detroit (the “POA”), all GRSD members are subject to a reduction in accrued retirement 

benefits defined in the POA as the “GRS Adjusted Pension Amount”.  In general, the GRSD 

bankruptcy reductions resulted in (i) the elimination of the right to COLAs to be paid after 

July 1, 2014, (ii) an additional 4.5% reduction in the member’s current accrued pension 
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amount, and (iii) Annuity Savings Fund (“ASF”) Recoupment as outlined in the POA and 

the Combined Plan Document for the GRSD (the “Combined Plan Document’). 

7.  For GRSD members who participated as active members in the GRSD defined 

contribution-style program, referred to as the Annuity Savings Fund, between July 1, 2003 

and July 30, 2013, “ASF Recoupment” refers to a method by which the City, in its POA, 

sought to recoup amounts that the City calculated were ‘excess interest’ credited to 

individual annuity savings fund accounts because those excess interest amounts exceeded 

GRSD’s actual return on investment assets in a given year (“ASF Excess Interest”).  These 

provisions generally require the GRSD Board of Trustees to recover interest in excess of 

7.9% credited to member’s ASF Accounts during the ASF Recruitment Period of July 1, 

2003 through June 30, 2013. The ASF recoupment requirements are mandated by the City's 

bankruptcy.   

8. Initially, the City mandated ASF Recoupment be repaid by all members on a monthly basis 

over a set term of months calculated using actuarial life expectancy tables and requiring 

that interest at a rate of 6.75% be repaid along with the principal amount of ASF Excess 

Interest.  The City later offered a limited lump sum repayment option. 

9. Effective January 2, 2015, GRSD effected recoupment for any member who had an annuity 

savings fund balance available.  For any member who did not have a balance available, or 

for whom the balance was insufficient to meet the recoupment amount, the member’s 

recoupment would be effected by monthly reduction of their future pension payments over 

a fixed term of months based upon the life expectancy of the retiree (and beneficiary, if 

applicable) and calculated using a 6.75% interest rate, unless the member successfully 

elected the lump sum cash payment option offered by the City (the “Cash Option”).   

13-53846-tjt    Doc 13967    Filed 06/12/25    Entered 06/12/25 16:04:57    Page 76 of 96



10. The Cash Option was a method by which GRSD members with a remaining balance after 

direct recoupment could elect to repay their ASF Recoupment in a single payment. The 

election period closed in January 2015.    

11. Implementation of the bankruptcy reductions including ASF Recoupment for GRSD 

retirees and beneficiaries receiving benefits at the time of the bankruptcy occurred with the 

pension check payment dated March 1, 2015.   

12. Active employees and terminated vested members who are ASF Distribution Recipients 

and who did not elect the Cash Option were to have their monthly pension benefits reduced 

over a fixed term when their monthly pension benefit in the Legacy Plan commenced. The 

ASF Recoupment amount and benefit reduction amount were to be calculated at that time.  

13. The ASF Recoupment provisions, which resulted from the City’s bankruptcy, are found in 

Section G-2 of the Combined Plan Document.  

14. The Retirement System sent correspondence to Mr. Rippy dated January 15, 2015  

providing clarification as to his ASF Recoupment Amount due to the Retirement System 

as a result of the City's POA. Enclosed with the correspondence was an ASF Recoupment 

Calculation printout which provided information to Mr. Rippy regarding the calculation of 

his ASF Recoupment Amount during the ASF Recoupment Period. (July 1 2003 through 

June 30th 2013). The bankruptcy ASF Adjustment for “excess interest” indicated that Mr. 

Rippy received excess interest during the recoupment period in the amount of $56,796.42. 

The “excess interest” is the difference between: (a) the yearly interest and dividend 

amounts previously credited to Mr. Rippy's ASF Account; and (b) the Retirement System’s 

net investment return with a cap of 7.9% and a floor of 0% as limited by the POA. The 
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POA further limited the excess interest to a 20% Cap of the ASF Account’s high balance. 

Mr. Rippy's recoupment amount was reduced to $34,815.38 based upon this 20% Cap. [A 

true and correct copy of the January 15, 2015 correspondence and the enclosed ASF 

Recoupment Calculation are attached as Exhibit 1] 

15. Mr. Rippy applied for commencement of his deferred vested service retirement benefits via 

application dated February 13, 2020. [A true and correct copy of Mr. Rippy’s Retirement 

Application is attached as Exhibit 2]. At that time, he was also provided notification from 

the Retirement System confirming that he was subject to ASF Recoupment pursuant to the 

POA. The notification indicated that his initial balance due was $34,815.38 which did not 

include accumulated interest. Under the POA, his ASF Recoupment balance is subject to 

interest at the rate of 6.75% until his date of retirement. The notification further indicated 

that once the interest on his balance was calculated, an additional letter would be sent to 

him to reflect the total balance owed including interest calculated over the repayment 

period. Such correspondence would also include the monthly reduction amount and the 

number of months the reduction would occur. [A true and correct copy of the Notification 

provided to Mr. Rippy is attached as Exhibit 3] 

16. Mr. Rippy commenced his deferred retirement effective April 1, 2020. At the time of his 

retirement he was 62 years of age and he elected the Retirement System’s Option II (100% 

Joint and Survivor Annuity) w/ Pop-Up form of benefit payment. He nominated his wife, 

Charlyn Rippy as his designated Option II beneficiary.  His monthly benefit, not including 

his ASF Recoupment, was calculated to be $1,107.68 per month.  Correspondence 

confirming Mr. Rippy’s form of benefit and retirement benefit amount was sent to Mr. 
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Rippy on or about April 16, 2020. [A true and correct copy of the April 16, 2020 

correspondence is attached as Exhibit 4] 

17. The initial ASF Recoupment calculations performed at the time of the City’s bankruptcy; 

including excess interest, monthly payment reduction and period of repayment; were 

performed by the City’s bankruptcy actuary. Most individuals commencing retirement after 

the City’s bankruptcy had the full amount of their ASF Recoupment deducted from their 

ASF Balance upon entry of the POA. In those few instances where individuals did not have 

a sufficient ASF balance, including deferred vested retirees such as Mr. Rippy, GRSD’s 

actuary, Gabriel Roeder Smith and Company, was engaged to perform the calculations.  

18. An internal administrative audit of the retirees subject to ASF Recoupment in late 2023 

discovered that Mr. Rippy’s ASF Recoupment was not implemented upon his retirement.  

19. The updated ASF Recoupment calculation was performed by Gabriel Roeder Smith and 

Company.  Mr. Rippy’s original ASF Recoupment balance of $34,815.38 was calculated to 

be $47,740.02 reflective of the interest accrued on that amount to the date of his retirement.  

GRSD’s actuary calculated his monthly Recoupment Amount to be $277.97/month for a 

period of 495 months based upon the Option II (100% Joint and Survivor Annuity) w/ Pop-

Up form of benefit Mr. Rippy elected upon his retirement. The Option II form of benefit 

provides for a reduced benefit payable over the life of the retiree with 100% of that amount 

continued upon the retiree’s death to the named beneficiary for their lifetime.  It is noted 

that Mr. Rippy’s age at the time of his retirement was 62 and his designated spousal 

beneficiary was 37 years of age. The form of benefit as selected by Mr. Rippy and his 

spouse’s age at time of retirement had a direct impact on the 495-month repayment period.   

[A true and correct copy of the ASF Recoupment calculation is attached as Exhibit 5].  
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20. GRSD sent a copy of the updated ASF Recoupment calculation with a cover letter dated 

July 5, 2024 acknowledging its delay in implementing the monthly ASF Recoupment 

noting that Mr. Rippy was not charged any interest from his date of retirement for GRSD’s 

delay in implementing the ASF Recoupment. [ A true and correct copy of the 

correspondence is attached as Exhibit 6].   

21. GRSD sent Mr. Rippy a notification dated July 22, 2024 informing him of the monthly 

ASF Recoupment adjustment in the amount of $277.97 effective August 1, 2024. [A true 

and correct copy of the correspondence is attached as Exhibit 7] 

22. I am familiar with the allegations in the Plaintiff’s Complaint and Summons, and Motion 

to Show Cause in this litigation.  

I declare under the penalties of perjury that this Declaration has been examined by me and that its 
contents are true to the best of my information, knowledge, and belief. Pursuant to MCR 1.109 
(D)(3).  

 

Signed at Detroit, Michigan    Date: ______________ 

 

_____________________________________________  
David Cetlinski        

6/3/25
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Exhibit 1
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500 WOODWARD AVE STE 3000 
DETROIT, MICHIGAN  48226 
PHONE 313•224•3362 
TOLL FREE 800•339•8344 
FAX 313•224•3522 

GENERAL RETIREMENT SYSTEM 
OF THE 
CITY OF DETROIT 

 

 
 
January 15, 2015 
 
 
Lorenzo M Rippy 
3972 HELEN ST 
  
DETROIT, MI  48207-1945 
 
 Re:  Annuity Savings Fund Recoupment 
 
Dear Lorenzo M Rippy: 
 
 The General Retirement System has received numerous requests for clarification as to the 
calculation of ASF Recoupment amounts as a result of the City of Detroit’s bankruptcy.  In accordance 
with the Eighth Amended Plan for the Adjustment of Debts of the City of Detroit (the “POA”) which was 
confirmed by the Bankruptcy Court on November 12, 2014 and became effective on December 10, 2014,   
you are subject to the Annuity Savings Fund (“ASF”) Recoupment.  Enclosed is an ASF Recoupment 
Calculation printout which demonstrates the calculation of your ASF Recoupment amount during the 
ASF Recoupment Period (July 1, 2003 – June 30, 2013). 
 
 The center portion of the printout, titled “GRS Annuity Savings Fund Account,” is based upon 
your ASF Account data within the General Retirement System’s records.  This information reflects the 
ASF Account balances, contributions and interest credits in your ASF Account prior to the City’s 
bankruptcy during the period July 1, 2003 through June 30, 2013 (the “Recoupment Period”). 
 
 The POA limits ASF interest credits in each fiscal year during the Recoupment Period to the 
General Retirement System’s net investment return, with a cap of 7.9% and a floor (e.g. minimum) of 0%.  
The last column on the printout lists the amount of “excess interest” credits in each fiscal year which is 
subject to recoupment under the POA.  The ASF Recoupment is also subject to a 20% Recoupment Cap 
of the highest value of your ASF Account during the Recoupment Period.   This is noted on the printout 
as “20% of High.”  Your ASF Recoupment Amount is the lesser of the “Total ASF Excess Interest” or the 
“20% Recoupment Cap” and is noted as the “ASF Recoupment” on the bottom of the printout. 
 
 ASF Recoupment is required by the U.S. Bankruptcy Court’s Confirmation Order and is not 
optional.  ASF Recoupment Amounts were deducted from active member ASF Accounts effective 
January 2, 2015.  The Retirement System has been made aware of documents and affidavit forms which 
are being circulated and purport to appeal, challenge, and/or object to ASF Recoupment implementation.  
Please be advised that these documents do not amend the Confirmation Order or grant any extension to 
the deadlines for the lump sum ASF Recoupment Cash Option or Payment Date. 
 
 If you have questions or need any additional information regarding your ASF Account, you may 
contact the General Retirement System by phone at (313) 224-3362 or email to: asf@rscd.org.  
Additional information regarding ASF Recoupment is also available on the GRS Website at 
http://www.rscd.org/GRSD. 
 

General Retirement System Board of Trustees
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1/15/2015 7:21 PM  

Annuity Savings Fund Recoupment Calculation 

 
(1) The “excess interest” is the difference between: (a) the yearly interest and dividend amounts previously credited to your ASF Account; and (b) the GRS net 

investment return with a CAP of 7.9% and a floor of 0% as limited by the POA. 
 

 

 Name: Lorenzo M Rippy   

        

 GRS Annuity Savings Fund Account Bankruptcy 
ASF Adjustment   Beginning Yearly Yearly Yearly Yearly End 

Fiscal Year Balance Contribution Interest Adjustment Dividend Balance Excess Interest1 

2003-2004 $49,445.26 $2,061.40 $3,985.29 $0.00 $0.00 $55,491.95 $0.00 

2004-2005 $55,491.95 $2,503.96 $4,481.13 $0.00 $837.19 $62,477.04 $837.19 

2005-2006 $63,314.23 $2,343.26 $5,190.31 $0.00 $9,546.03 $70,847.80 $9,546.03 

2006-2007 $80,393.83 $2,871.77 $6,459.78 $0.00 $13,535.70 $89,725.38 $13,535.70 

2007-2008 $103,261.08 $2,655.07 $8,259.00 $0.00 $0.00 $114,175.15 $8,259.00 

2008-2009 $114,175.15 $2,704.25 $9,116.97 $0.00 $0.00 $125,996.37 $9,116.97 

2009-2010 $125,996.37 $3,019.34 $10,066.88 $0.00 $0.00 $139,082.59 $4,346.64 

2010-2011 $139,082.59 $3,679.68 $11,131.05 $0.00 $0.00 $153,893.32 $0.00 

2011-2012 $153,893.32 $3,126.32 $11,941.98 ($8,208.76) $0.00 $160,752.86 $11,127.88 

2012-2013 $160,752.86 $312.17 $12,732.78 $279.07 $0.00 $174,076.88 $0.00 
        

      Total ASF Excess $56,769.42 
        

      High Balance $174,076.88 
        

      20% of High $34,815.38 
        

      ASF Recoupment $34,815.38 
        

      Retiree Adjusted  

General Retirement System City of Detroit 
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Exhibit 2
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Exhibit 3
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Exhibit 4
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Exhibit 5
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Exhibit 6
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Exhibit 7
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500 Woodward Ave. Ste. 3000
Detroit, MI. 48226

Phone: (313) 224-3362
Toll Free: (800) 339-8344

Fax: (313) 224-3522

07/22/24

Lorenzo M Rippy

17116 Stricker Ave

Eastpointe, MI 48021-4507

United States

Dear Lorenzo M Rippy,

This letter is to inform you of an adjustment to your monthly payroll. Please review the details of the adjustment
as follows:

Deduction Change Summary

Adjustment Reason Deduction / Alternate Payee Monthly Amount Effective Date Stop Date

Internal Accounting $277.97 08/01/2024

Next month's payroll estimate:

Current Monthly Payroll Amount: $1,107.68

Monthly Adjustment Amount: -$277.97

Adjusted Monthly Payroll Amount: $829.71

If you have any questions or require additional assistance, please contact RSCD Member Services at (313)
224-3362, or email us at memberservices@rscd.org

Sincerely,

Member Services
Retirement System City of Detroit
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43841419.3/022765.00213 

Exhibit 6-3 

Combined Plan Document  
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