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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE  

------------------------------------------------------------ x  
 : Chapter 11 
In re :  
 : Case No. 24–10164 (KBO) 
CANO HEALTH, INC., et al., : 

: 
 
(Jointly Administered) 

  Debtors.1 :  
 : Re: Docket Nos. 671, 672, 773 & 774  

------------------------------------------------------------ x  

  
NOTICE OF BLACKLINES OF (I) AMENDED JOINT CHAPTER 11 PLAN  
OF REORGANIZATION OF CANO HEALTH, INC. AND ITS AFFILIATED 

DEBTORS, AND (II) [PROPOSED] DISCLOSURE STATEMENT FOR  
AMENDED JOINT CHAPTER 11 PLAN OF REORGANIZATION  

OF CANO HEALTH, INC. AND ITS AFFILIATED DEBTORS 
 

PLEASE TAKE NOTICE that, on April 22, 2024, Cano Health, Inc. and certain of its 

subsidiaries, as debtors and debtors in possession (collectively, the “Debtors”) in the above-

captioned chapter 11 cases, filed (i) the Amended Joint Chapter 11 Plan of Reorganization of Cano 

Health, Inc. and its Affiliated Debtors [Docket No. 671] (as may be amended, supplemented, or 

otherwise modified, the “Plan”), and (ii) the [Proposed] Disclosure Statement for Amended Joint 

Chapter 11 Plan of Reorganization of Cano Health, Inc. and Its Affiliated Debtors [Docket No. 

672] (as may be amended, supplemented, or otherwise modified, the “Disclosure Statement”) 

with the United States Bankruptcy Court for the District of Delaware (the “Court”). 

PLEASE TAKE FURTHER NOTICE that, on May 6, 2024, the Debtors filed a revised 

version of the Plan [Docket No. 773] (the “Revised Plan”) and a revised version of the Disclosure 

Statement [Docket No. 774] (the “Revised Disclosure Statement”). 

 
1  The last four digits of Cano Health, Inc.’s tax identification number are 4224.  A complete list of the Debtors in 

the chapter 11 cases may be obtained on the website of the Debtors’ claims and noticing agent at 
https://www.kccllc.net/CanoHealth.  The Debtors’ mailing address is 9725 NW 117th Avenue, Miami, Florida 
33178. 
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PLEASE TAKE FURTHER NOTICE that, for the convenience of the Court and all parties 

in interest, a blackline comparison of the Revised Plan marked against the Plan is attached hereto 

as Exhibit 1, and a blackline comparison of the Revised Disclosure Statement marked against the 

Disclosure Statement is attached hereto as Exhibit 2.  

PLEASE TAKE FURTHER NOTICE that, the Debtors intend to seek the Court’s approval 

of the Revised Disclosure Statement at the hearing currently scheduled for May 9, 2024 at 9:30 

a.m. before The Honorable Karen B. Owens, United States Bankruptcy Judge for the District of 

Delaware, at the Court, 824 North Market Street 6th Floor, Courtroom 3, Wilmington, Delaware 

19801 (the “Disclosure Statement Hearing”).  

PLEASE TAKE FURTHER NOTICE that the Debtors reserve the right to amend, modify, 

or supplement the Revised Plan and the Revised Disclosure Statement. To the extent that the 

Debtors make further revisions to the Revised Plan or the Revised Disclosure Statement, the 

Debtors will present further revised copies of such documents to the Court either at or before the 

Disclosure Statement Hearing.  

[Remainder of page intentionally left blank]   
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Dated: May 6, 2024 
 Wilmington, Delaware 
 
 

/s/ Michael J. Merchant  
RICHARD, LAYTON & FINGER, P.A. 
Mark D. Collins (No. 2981) 
Michael J. Merchant (No. 3854)  
Amanda R. Steele (No. 5530)  
James F. McCauley (No. 6991)  
One Rodney Square  
920 North King Street 
Wilmington, Delaware 19801 
Telephone: (302) 651-7700 
Emails: collins@rlf.com 

 merchant@rlf.com 
 steele@rlf.com 

             mccauley@rlf.com 
 
-and- 
 
WEIL, GOTSHAL & MANGES LLP 
Gary T. Holtzer (admitted pro hac vice)  
Jessica Liou (admitted pro hac vice)   
Matthew P. Goren (admitted pro hac vice)    
Kevin Bostel (admitted pro hac vice)    
767 Fifth Avenue 
New York, New York 10153 
Telephone:  (212) 310-8000 
Emails: gary.holtzer@weil.com 

jessica.liou@weil.com 
matthew.goren@weil.com 
kevin.bostel@weil.com 

 
Attorneys for the Debtors  
and the Debtors in Possession 
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Exhibit 1 

Blackline of Revised Plan  
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et al

 
Attorneys for the Debtors and Debtors in 
Possession 

 
Attorneys for the Debtors and Debtors in 
Possession
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Administrative Expense Claims
Professional Fee Claims
Priority Tax Claims
DIP Claims
Restructuring Expenses and Adequate Protection Fees

Classification in General
Grouping of Debtors for Convenience Only
Summary of Classification
Special Provision Governing Unimpaired Claims
Elimination of Vacant Classes

Other Priority Claims (Class 1)
Other Secured Claims (Class 2)
First Lien Claims (Class 3)
General Unsecured Claims (Class 4)
Intercompany Claims (Class 5)
Subordinated Claims (Class 6)
Existing Subsidiary Interests (Class 7)
Existing CH LLC Interests (Class 8)
Existing PCIH Interests (Class 9)
Existing CHI Interests (Class 10)

No Substantive Consolidation
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Compromise and Settlement of Claims, Interests and Controversies
Restructuring Expenses
Plan Implementation
Reorganization Transaction.
Whole-Co Sale Transaction or Reorganization Transaction 
Implemented Through an Asset Sale
Restructuring Transactions; Effectuating Documents
Continued Corporate Existence; Dissolution
Litigation Trust
Cancellation of Existing Securities and Agreements
Retention of Causes of Action
Cancellation of Liens
Employee Matters
Nonconsensual Confirmation
Closing of Chapter 11 Cases
Termination of the Patient Care Ombudsman’s Duties.
Notice of Effective Date
Separability

Distributions Generally
Distribution Record Date
Date of Distributions
Disbursing Agent
Rights and Powers of Disbursing Agent
Expenses of Disbursing Agent
No Postpetition Interest on Claims
Delivery of Distributions
Distributions after Effective Date
Unclaimed Property
Time Bar to Cash Payments
Manner of Payment under Plan
Satisfaction of Claims
Fractional Stock and Notes
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Minimum Cash Distributions
Setoffs and Recoupments
Allocation of Distributions between Principal and Interest
No Distribution in Excess of Amount of Allowed Claim
Withholding and Reporting Requirements

Objections to Claims
Resolution of Disputed Administrative Expenses and Disputed 
Claims
Payments and Distributions with Respect to Disputed Claims
Distributions after Allowance
Disallowance of Claims
Estimation of Claims
No Distributions Pending Allowance
Claim Resolution Procedures Cumulative
Interest

General Treatment
Determination of Cure Disputes and Deemed Consent
Rejection Damages Claims
Indemnification Obligations
Insurance Policies
Treatment of Surety Bond Agreements.
Intellectual Property Licenses and Agreements
Assignment
Reservation of Rights
Modifications, Amendments, Supplements, Restatements, or Other 
Agreements

Conditions Precedent to Confirmation of Plan
Conditions Precedent to Effective Date
Waiver of Conditions Precedent
Effect of Failure of a Condition
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.
Vesting of Assets
Binding Effect
Discharge of Claims and Termination of Interests
Term of Injunctions or Stays
Injunction
Releases Exculpation
Exculpation
Subordinated Claims
Retention of Causes of Action/Reservation of Rights
Ipso Facto and Similar Provisions Ineffective.
Solicitation of Plan
Corporate and Limited Liability Company Action

Retention of Jurisdiction
Courts of Competent Jurisdiction

Payment of Statutory Fees
Substantial Consummation of the Plan
Dissolution of Creditors’ Committee
Plan Supplement
Request for Expedited Determination of Taxes
Exemption from Certain Transfer Taxes
Amendments
Effectuating Documents and Further Transactions
Revocation or Withdrawal of the Plan
Severability of Plan Provisions
Governing Law
Time
Dates of Actions to Implement the Plan
Immediate Binding Effect
Deemed Acts
Successor and Assigns
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Entire Agreement
Exhibits to Plan
Notices
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1L Exit Facility Loans 

 

Accepting Class

ACO Reach Business 

Adequate Protection Claims

Adequate Protection Fees

Adequate Protection Superpriority Claims

Ad Hoc First Lien Group 

Administrative Expense Claim

AHG Advisors 
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Allowed

Allowed CS First Lien Claim Amount

Allowed First Lien Claim Amount 

Allowed CS First Lien Deficiency Claim

Allowed First Lien Deficiency Claim Amount

Allowed Senior Notes Claim Amount

Allowed Side-Car First Lien Claim Amount

Allowed Side-Car First Lien Deficiency Claim

Assumption Schedule

Avoidance Actions
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Bar Date

Bar Date Order Order (I) Establishing a General 
Bar Date to File Proofs of Claim, (II) Establishing a Bar Date to File Proofs of Claim by 
Governmental Units, (III) Establishing a Rejection Damages Bar Date, (IV) Establishing an 
Amended Schedules Bar Date; (V) Approving the Form and Manner for Filing Proofs of Claim, 
(VI) Approving the Proposed Notices of Bar Dates, (VII) Approving Procedures with Respect to 
Service of the Proposed Notice of Bar Dates, and (VIII) Granting Related Relief

Corrected Order (I) Establishing a General Bar Date to File Proofs of Claim, (II) 
Establishing a Bar Date to File Proofs of Claim by Governmental Units, (III) Establishing a 
Rejection Damages Bar Date, (IV) Establishing an Amended Schedules Bar Date; (V) Approving 
the Form and Manner for Filing Proofs of Claim, (VI) Approving the Proposed Notices of Bar 
Dates,  
(VII) Approving Procedures with Respect to Service of the Proposed Notice of Bar Dates, and 
(VIII) Granting Related Relief

Bankruptcy Code
.

Bankruptcy Court

Bankruptcy Rules

Benefit Plans

Board 

Business Day

Buyer 
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Cash

Cash Collateral

Cause of Action

Chapter 11 Cases

CHI 

Chief Executive Officer

CH LLC 

Claim

Claims Objection Deadline

Class

Confirmation Date
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Confirmation Hearing

Confirmation Order

Consenting Creditors

Creditors’ Committee

Notice of Appointment of Committee of Unsecured Creditors

1.42.CS Administrative Agent 

 

1.43.CS Credit Agreement Credit Agreement

 

1.44.CS First Lien Claim
 

1.45.CS First Lien Deficiency Claim 

 

1.46.CS Revolving Loans 
 

1.47.CS Term Loans
 

Cure Amount

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 12 of 83



Cure Dispute 

Debtor or Debtors

Debtor Professionals 

Debtors in Possession

Definitive Documents
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provided

Description of Transaction Steps

DIP Agent

DIP Backstop Fee 

DIP Backstop Parties

DIP Claim

DIP Collateral

1.60.DIP Conversion Exit Facility Loans 

plus
less

 

DIP Credit Agreement
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DIP Documents

DIP Facility 

DIP Fees

DIP Lender Advisors 

DIP Lenders

DIP Loans 

DIP Orders

DIP Participation Fee 

Disallowed
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Disbursing Agent

Disclosure Statement

Disclosure Statement Order

Discrete Asset Sale 

Discrete Asset Sale Proceeds 

Disputed

Distribution Record Date

DTC

Effective Date

Employment Agreements

Entity
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ERISA

Escrow Agent 

Escrow Agreement

Escrow Interest Accrual

Estate or Estates

Exculpated Parties

Existing CHI Interests

Existing CH LLC Interests 

Existing PCIH Interests

Existing Subsidiary Interests 

Exit Facility
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Exit Facility Agent

Exit Facility Credit Agreement

Exit Facility Documents

Exit Facility Lenders

Exit Facility Term Loans 

1.98.Exit Paydown Amount 

provided
 

Final DIP Order Final Order Pursuant to 11 U.S.C. §§ 105, 361, 
362, 363, 364, 507, and 552 and Fed. R. Bankr. P. 2002, 4001, 6003, 6004, and 9014 for (I) 
Authority to (A) Obtain Postpetition Financing, (B) Use Cash Collateral (C) Grant Liens and 
Provide Superpriority Administrative Expense Status, (D) Grant Adequate Protection, (E) Modify 
the Automatic Stay, and (F) Schedule Final Hearing, and (II) Related Relief 

Final Order
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1.101.First Lien Administrative Agents 
 

1.102.First Lien Claim
 

1.103.First Lien Credit Agreements 
 

1.104.First Lien Deficiency Claim 

 

Fronting Lender 

General Unsecured Claim

Governmental Unit

GUC Warrants 

GUC Warrant Agreement

GUC Warrant Equity

1.111.Humana ROFR 
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Impaired

Incremental Transaction Proceeds Amount 

Intercompany Claim

Intercompany Interest

Interests

Interim Compensation Order Order Pursuant to 11 U.S.C. §§ 
105(a), 330, and 331 and Fed. R. Bankr. P. 2016 (I) Establishing Procedures for Interim 
Compensation and Reimbursement of Expenses of Professionals, and (II) Granting Related Relief 

Interim DIP Order Interim Order Pursuant to 11 U.S.C. §§ 105, 
361, 362, 363, 364, 507, and 552 and Fed. R. Bankr. P. 2002, 4001, 6003, 6004, and 9014 for (I) 
Authority to (A) Obtain Postpetition Financing, (B) Use Cash Collateral (C) Grant Liens and 
Provide Superpriority Administrative Expense Status, (D) Grant Adequate Protection, (E) Modify 
the Automatic Stay, and (F) Schedule Final Hearing, and (II) Related Relief 

IRS  

Lien

Litigation Trust 

1.122.Litigation Trustee 
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1.123.Litigation Trust Causes of Action 

 

1.124.Litigation Trust Agreement 

 

1.125.Litigation Trust Proceeds 
 

1.126.Loan Claim
 

Medicaid Business 

1.128.MIP 

 

1.129.MIP Equity

 

1.130.MIP Term Sheet
 

1.131.MSP Recovery Class A Stock 
 

1.132.MSP Recovery Order Order Pursuant to 11 U.S.C. §§ 363 
and 105(a) and Fed. R. Bankr. P. 2002 and 6004 (i) Authorizing Debtors to Sell Shares of MSP 
Recovery, Inc. and (ii) Granting Related Relief,  

1.133.MSP Recovery Proceeds 

Order Pursuant To 11 U.S.C. §§ 363 
and 105(A) And Fed. R. Bankr. P. 2002 And 6004 (I) Authorizing Debtors To Sell Shares Of MSP 
Recovery, Inc. and (II) Granting Related Relief 
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New Board

New Equity Interests

1.136.New Governance Documents

 

New RCF Lenders 

New RCF Loans 

1.139.OCP Order Order Pursuant to 11 U.S.C. §§ 105(a), 327, and 330 
Authorizing Debtors to Employ Professionals Used in Ordinary Course of Business 

 

Orange Care Purchase Agreement Purchase Agreement 
and Plan of Merger

 
,

Other Priority Claim

Other Secured Claim

1.143.Patient Care Ombudsman 

 

PCIH 
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Person

Petition Date

Plan

Plan Administrator

Plan Administrator Agreement

Plan Objection Deadline

1.151.Plan Sponsor 
 

1.152.Plan Sponsor Agreement 

 

1.153.Plan Sponsor Equity Share 

 

Plan Sponsor Investment 

Plan Sponsor Investment Proceeds 

Plan Supplement
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 provided that

Plan Value 

Post-Emergence Entity

Post-Emergence Parent

Prepetition Lenders

Prepetition Secured Parties

Priority Tax Claim

Professional

Professional Fee Claim
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Pro Rata

Purchaser Entities

Purchaser Parent

Rejection Schedule

Related Parties

Released Parties

Releasing Parties
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provided

Remaining Debtors

Reorganization Transaction

Reorganized Debtors

Reorganized Parent

Required DIP Lenders

Requisite Consenting Creditors

provided

Requisite Consenting Side-Car Lenders

provided
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Restructuring

1.179.Restructuring Expenses

 

1.180.Restructuring Transactions

 

1.181.Restructuring Support Agreement

 

1.182.Sale Documents 

 

1.183.Sale Milestones 
 

1.184.Sale Process 
 

1.185.Schedules

 

1.186.Secured Claim

 

1.187.Secured Loans 
 

1.188.Security
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1.189.Putative Securities Class Action 
Gonzalez v. Cano 

Health, Inc. f/k/a Jaws Acquisition Corp. et al  

1.190.Putative Securities Class Action Claim 
 

Senior Executive Employment Agreements 

Senior Executives 

Senior Notes

Senior Notes Claim

Senior Notes Indenture Indenture

1.196.Senior Notes Indenture Trustee

 

1.197.Senior Notes Indenture Trustee Charging Lien 

 

Senior Notes Indenture Trustee Fees and Expenses

1.199.Side-Car Administrative Agent 
 

1.200.Side-Car Applicable Premium
 

1.201.Side-Car Applicable Premium Settlement Amount 
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1.202.Side-Car Credit Agreement 

 

1.203.Side-Car First Lien Claim 

  

1.204.Side-Car First Lien Deficiency Claim 

 

Side-Car Lenders 

Side-Car Lender Consent Right

1.207.Side-Car Resolution

 

1.208.Side-Car Term Loans 
 

1.209.Subordinated Claims
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1.210.Surety  

1.211.Surety Bonds
 

1.212.Surety Bond Indemnitors
 

1.213.Surety Bond Indemnity Agreements

 

Tax Code

Total Health Purchase Agreement Asset Purchase 
Agreement

TRA Tax Receivable Agreement

TRA Claim 

Transferred Debtors

Unimpaired

Unsecured Claims Distribution Date

U.S. Trustee

Voting Agent

Voting Deadline

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 30 of 83



Whole-Co Sale Transaction

Whole-Co Sale Transaction Proceeds 

Wind Down

Wind Down Co 

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 31 of 83



Administrative Expense Claims

Professional Fee Claims
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Priority Tax Claims
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provided that

DIP Claims

DIP Claims.  

DIP Fees

provided that

provided further that 

Restructuring Expenses and Adequate Protection Fees
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provided

Classification in General

provided that

Grouping of Debtors for Convenience Only

Summary of Classification
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Special Provision Governing Unimpaired Claims

Elimination of Vacant Classes

Other Priority Claims (Class 1)

Classification

Treatment
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Voting

Other Secured Claims (Class 2)

Classification

Treatment

Voting

First Lien Claims (Class 3)

Classification

Allowance

Treatment
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after 

Voting

General Unsecured Claims (Class 4)

Classification

Allowance

Treatment

after 
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Voting

Intercompany Claims (Class 5)

Classification

Treatment

Voting

Subordinated Claims (Class 6)

Classification

Treatment

Voting

Existing Subsidiary Interests (Class 7)

Classification

Treatment
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Voting

Existing CH LLC Interests (Class 8)

Classification

Treatment

Voting

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 40 of 83



Existing PCIH Interests (Class 9)

Classification

Treatment

provided

Voting

Existing CHI Interests (Class 10)

Classification

Treatment
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Voting

No Substantive Consolidation

Compromise and Settlement of Claims, Interests and Controversies

Restructuring Expenses

provided that
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Plan Implementation

Reorganization Transaction.
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Officers and Boards of Directors

Whole-Co Sale Transaction or Reorganization Transaction Implemented 
Through an Asset Sale

Wind Down and Dissolution or Termination of the Debtors.
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Plan Administrator
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Establishment of Wind Down Co.  

Restructuring Transactions; Effectuating Documents
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Continued Corporate Existence; Dissolution

Litigation Trust
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Cancellation of Existing Securities and Agreements

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 50 of 83



provided that
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Retention of Causes of Action
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Cancellation of Liens

Employee Matters

provided that 
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Nonconsensual Confirmation

Closing of Chapter 11 Cases

Termination of the Patient Care Ombudsman’s Duties. 

Notice of Effective Date

Separability

Distributions Generally
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Distribution Record Date

Date of Distributions

provided that

Disbursing Agent

Rights and Powers of Disbursing Agent

ultra vires
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Disbursing Agent Indemnitees

ultra vires
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Expenses of Disbursing Agent

No Postpetition Interest on Claims

provided that

Delivery of Distributions
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provided that

provided further that

Distributions after Effective Date

Unclaimed Property

Time Bar to Cash Payments
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Manner of Payment under Plan

Satisfaction of Claims

Fractional Stock and Notes

Minimum Cash Distributions

provided that

Setoffs and Recoupments

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 59 of 83



provided that

Allocation of Distributions between Principal and Interest

No Distribution in Excess of Amount of Allowed Claim

Withholding and Reporting Requirements

Withholding Rights

Forms
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Objections to Claims

provided that 

Resolution of Disputed Administrative Expenses and Disputed Claims

Payments and Distributions with Respect to Disputed Claims

Distributions after Allowance

 

Disallowance of Claims
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Estimation of Claims

provided that

No Distributions Pending Allowance

Claim Resolution Procedures Cumulative
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Interest

General Treatment

provided

Determination of Cure Disputes and Deemed Consent
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provided that 

provided that

Rejection Damages Claims
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Indemnification Obligations

Indemnification Obligations
provided

Insurance Policies

Treatment of Surety Bond Agreements.   

Surety Collateral
Surety Bond 

Agreements
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Intellectual Property Licenses and Agreements

Assignment
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Reservation of Rights

Modifications, Amendments, Supplements, Restatements, or Other Agreements

Conditions Precedent to Confirmation of Plan
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Conditions Precedent to Effective Date
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Waiver of Conditions Precedent

Effect of Failure of a Condition

Case 24-10164-KBO    Doc 775-1    Filed 05/06/24    Page 69 of 83



.

Vesting of Assets

Binding Effect

 

Discharge of Claims and Termination of Interests
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Term of Injunctions or Stays

Injunction
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Releases

provided
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Exculpation
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Subordinated Claims

Retention of Causes of Action/Reservation of Rights

Ipso Facto and Similar Provisions Ineffective. 
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Solicitation of Plan

Corporate and Limited Liability Company Action
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Retention of Jurisdiction

provided that
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Courts of Competent Jurisdiction
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Payment of Statutory Fees

Substantial Consummation of the Plan

Dissolution of Creditors’ Committee

provided that 

Plan Supplement
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Request for Expedited Determination of Taxes

Exemption from Certain Transfer Taxes

Amendments
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Effectuating Documents and Further Transactions

Revocation or Withdrawal of the Plan

provided that

Severability of Plan Provisions

provided that 
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Governing Law

Time

Dates of Actions to Implement the Plan

Immediate Binding Effect

Deemed Acts

Successor and Assigns

Entire Agreement
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Exhibits to Plan

Notices
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 /s/ 
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Exhibit 2 

Blackline of Revised Disclosure Statement 
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et al.

Attorneys for the Debtors and  
Debtors in Possession

Attorneys for the Debtors and  
Debtors in Possession
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 Second Amended Joint Chapter 11 
Plan of Reorganization of Cano Health, Inc. and Its Affiliated Debtors
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pro rata

pro-rata
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after
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after 
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i.e.
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e.g
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Credit Suisse Credit Agreement  

Side-Car Credit Agreement 
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pari 
passu

pari passu
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Primary Care Physicians and related entities

HP Enterprises II, LLC and related entities
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University Health Care and its affiliates

Doctor’s Medical Center, LLC and its affiliates
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Third Party Medical Costs.

Medicare Risk Adjustment.

Interest Expense
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e.g.,
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Declaration of Clayton Gring in Support of First Day Relief
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de minimis 
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Final Order Pursuant to 11 U.S.C. §§ 105, 361, 
362, 363, 364, 507, and 552 and Fed. R. Bankr. P. 2002, 4001, 6003, 6004, and 9014 for 
(I) Authority to (A) Obtain Postpetition Financing, (B) Use Cash Collateral (C) Grant Liens And 
Provide Superpriority Administrative Expense Status, (D) Grant Adequate Protection, and 
(E) Modify the Automatic Stay, and (II) Related Relief 

i.e.
i.e

i.e.,
i.e
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de minimis 

de 
minimis
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de minimis 
De Minimis De Minimis

See
Notice of Appointment of Committee of Unsecured Creditors
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Order Pursuant to 
11 U.S.C. §§ 105(A), 363, and 503(C) and Fed. R. Bankr. P. 6004 (I) Authorizing Debtors to Pay 
Semi-Annual Compensation Owed to Physicians and Other Employee Health Care Providers, and 
(II) Granting Related Relief 

Motion of Dental Excellence Partners LLC for Entry of an 
Order (I) Granting Relief from the Automatic Stay Pursuant to 11 U.S.C. § 362(d)(1) and 
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(d)(2), to the Extent Applicable, and (II) Granting Related Relief

Order Approving Stipulation Resolving Dental 
Excellence Partners LLC’s Motion for Relief from the Automatic Stay

(I) Request for Payment of Administrative Expense; in the Alternative, (II) Motion for 
Relief from Stay; and (III) Motion to Compel Assumption or Rejection of Syncrasy Software 
License Agreement; and (IV) Notice of Debtors’ Breach of Syncrasy Software License 
Agreement   

Order Approving Stipulation Resolving MedCloud 
Depot LLC’s Administrative Expense Motion and Related Discovery Disputes 
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Cano Health, Inc. 
v. Marlow Hernandez, Richard Aguilar, Jason Conger and Soran Health, LLC,

the Court grants the Motion 
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Alberto Gonzalez v. Cano Health, Inc. f/k/a Jaws Acquisition Corp., et al. 
(No. 1:22-cv-20827)
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provided that

DIP Claims.  

DIP Fees

provided that

provided further that 
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provided

provided that
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after
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after 
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provided
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provided that
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Officers and Boards of Directors
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Wind Down and Dissolution or Termination of the Debtors

Plan Administrator
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Establishment of Wind Down Co. 
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provided that

ultra vires

Disbursing Agent Indemnitees
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ultra vires
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provided that

provided that
provided further that
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provided that

provided that
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Withholding Rights.

Forms.
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provided that
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provided that
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provided
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provided that

provided that
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provided that

provided that
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 Listing

 Legends.  
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 The following summary has been provided for informational purposes only.  All holders 
of Claims and Interests are urged to consult their tax advisors concerning the federal, state, 
local and other tax consequences applicable to them under the Plan. 
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i.e.
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See 

See also 
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See Tufts v. Comm’r
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e.g.

See 
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e.g.
e.g.

See 
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See 
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de minimis
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de minimis

See
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  See 
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See 
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ab initio
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provided 
that
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/s/  
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Belen 
Pharmacy

Group, LLC 

University
Health Care 
Pharmacy,

LLC

Cano
Pharmacy, 

LLC

IFB
Pharmacy, 

LLC

Clinical 
Research of 
Hollywood, 

P.A.

Complete
Medical 
Billing

and Coding
Services, LLC 

Cano Belen, 
LLC

Cano PCP,
LLC 

Comfort
Pharmacy 2, 

LLC 
Cano Health
of Florida, 

LLC 

Physicians
Partners 
Group

Merger,
LLC 

Cano Health
Illinois 1 

MSO, LLC 

Orange Care 
IPA

of New York, 
LLC

Total Care 
ACO,
LLC

ACH 
Management
Services, LLC

Cano Health 
CA1

MSO LLC

Cano Medical 
Center
of West 

Florida, LLC 

DGM MSO,
LLC

Cano PCP
MSO, LLC 

Cano Health
New Mexico 

LLC

Cano Health
of Puerto 
Rico LLC

Cano 
Behavior

Health
LLC 

Cano 
Personal
Behavior

LLC

American 
Choice

Healthcare, 
LLC

Cano Health
Nevada 

Network,
LLC

Physicians
Partners 
Group

Puerto Rico, 
LLC
(FL)

Physicians
Partners

Group of FL,
LLC

Physicians
Partners 
Group

Puerto Rico, 
LLC
(PR)

PPG Puerto
Rico Blocker,

Inc. 

Cano Health, 
LLC

Primary Care
(ITC) 

Intermediate
Holdings, LLC

Cano Health, 
Inc.
(DE)

67.72%

Cano
Occupational
Health, LLC

Cano PCP
Wound Care, 

LLC

CH 
Dental

Administrative
Services LLC

Cano
Research

LLC
Cano HP

MSO, LLC
CHPR MSO 

LLC

American 
Choice 

Commercial 
ACO, LLC

Orange Care 
IPA

of New 
Jersey, LLC

Cano Health
CA1, LLC

Solis Network
Solutions, 

LLC

Cano Health
Illinois 

Network,
LLC

Guarantor Under the CS Credit Agreement, 
Side-Car Credit Agreement and Unsecured 
Notes 

Borrower/ Issuer

Entity Key

Guarantor and Stock Pledged Under 
the CS Credit Agreement, Side-Car 
Credit Agreement and Unsecured 
Notes  

Ownership percentages are 100% 
unless otherwise noted 

Excluded Subsidiary

Cano Health
New York, 

IPA,
LLC

Orange
Accountable 

Care Organization
of

South Florida 
LLC

Orange 
Care Group

South Florida 
Management 

Services 
Organization, 

LLC

Orange 
Healthcare

Administration, LLC

Orange
Accountable

Care Organization, LLC
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EXHIBIT C 

Valuation Analysis 

Estimated Enterprise Valuation of the Reorganized Debtors 

THE VALUATION INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT IS NOT A 
PREDICTION OR GUARANTEE OF THE ACTUAL MARKET VALUE THAT MAY BE REALIZED THROUGH 
THE SALE OF ANY SECURITIES TO BE ISSUED PURSUANT TO THE PLAN (AS DEFINED BELOW). THIS 
VALUATION IS PRESENTED SOLELY FOR THE PURPOSE OF PROVIDING ADEQUATE INFORMATION 
AS REQUIRED BY SECTION 1125 OF THE BANKRUPTCY CODE TO ENABLE THE HOLDERS OF CLAIMS 
ENTITLED TO VOTE TO ACCEPT OR REJECT THE PLAN TO MAKE AN INFORMED JUDGMENT ABOUT 
THE PLAN.  THIS VALUATION SHOULD NOT BE USED OR RELIED UPON FOR ANY OTHER PURPOSE, 
INCLUDING THE PURCHASE OR SALE OF CLAIMS AGAINST THE DEBTORS OR ANY OF THEIR 
AFFILIATES. 

Solely for purposes of the Amended Joint Chapter 11 Plan of Reorganization of Cano Health, Inc. and Its 
Affiliated Debtors (as may be further amended, modified, or supplemented from time to time, and together with all 
exhibits and schedules thereto, the “Plan”) and the Amended Disclosure Statement for Joint Chapter 11 Plan of 
Reorganization of Cano Health, Inc. Its Affiliated Debtors (as may be amended, modified, or supplemented from time 
to time, and together with all exhibits and schedules thereto, the “Disclosure Statement”), Houlihan Lokey Capital, 
Inc. (“Houlihan Lokey”), as investment banker and financial advisor to the Debtors, has estimated the enterprise 
value of the Reorganized Debtors (the “Total Enterprise Value”) in these chapter 11 cases.  

In addition, Houlihan Lokey has estimated the implied equity value (the “Equity Value”) of the Reorganized 
Debtors on a going concern basis and pro forma for the transactions contemplated by the Plan. 

In preparing the estimates set forth below, Houlihan Lokey has relied upon the accuracy, completeness, and 
fairness of financial and other information furnished by the Debtors. Houlihan Lokey did not attempt to independently 
audit or verify such information, nor did it perform an independent appraisal of the assets or liabilities of the 
Reorganized Debtors. Houlihan Lokey did not conduct an independent investigation into any of the legal or accounting 
matters affecting the Debtors, and therefore makes no representation as to their potential impact on the Total Enterprise 
Value. 

The valuation information set forth in this section represents a valuation of the Reorganized Debtors based 
on the application of standard valuation techniques. The estimated values set forth in this Section: 

• do not purport to constitute an appraisal of the assets of the Reorganized Debtors; 
• do not constitute an opinion on the terms and provisions or fairness to any person, from a financial point of 

view, of the consideration to be received by such person under the Plan; 
• do not constitute a recommendation to any Holder of Allowed Claims as to how such Holder should vote or 

how such Holder otherwise should act with respect to the Plan; and 
• do not necessarily reflect the actual market value that might be realized through a sale or liquidation of the 

Reorganized Debtors. 

In conducting its analysis, Houlihan Lokey, among other things: (a) reviewed certain publicly available business 
and financial information relating to the Debtors, and the value-based care and related industries that Houlihan Lokey 
deemed relevant; (b) reviewed certain internal information relating to the business, earnings, cash flow, capital 
expenditures, assets, liabilities, and prospects of the Reorganized Debtors, including the Financial Projections, 
furnished to Houlihan Lokey by the Debtors; (c) conducted discussions with members of senior management and 
representatives of the Debtors concerning the matters described in clauses (a) and (b) of this paragraph, as well as 
their views concerning the Debtors’ and Reorganized Debtors’ business and prospects before and after giving effect 
to the Plan; (d) reviewed publicly available financial and stock market data for certain other companies in lines of 
business that Houlihan Lokey deemed relevant; (e) reviewed the financial terms of certain transactions that Houlihan 
Lokey deemed relevant; (f) reviewed drafts of the Plan and related transactional documents; and (g) conducted such 
other financial studies and analyses and took into account such other information as Houlihan Lokey deemed 
appropriate.   
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For purposes of the valuation analysis, Houlihan Lokey assumed the Debtors consummated the stand-alone 
Reorganization Transaction and does not contemplate any Discrete Asset Sales. 

The Debtors’ Financial Projections served as the basis, along with other financial information and projections 
provided by the Debtors, in estimating the Total Enterprise Value of the Reorganized Debtors. The estimated values 
set forth herein assume that the Reorganized Debtors will achieve their Financial Projections in all material respects. 
Houlihan Lokey has relied on the Debtors’ representation that the Financial Projections: 

• have been prepared in good faith; 
• are based on fully disclosed assumptions, which, in light of the circumstances under which they were made, 

are reasonable; 
• reflect the Debtors’ best currently available estimates; and 
• reflect the good faith judgments of the Debtors. 

Houlihan Lokey does not offer an opinion as to the attainability of the Financial Projections. As disclosed in the 
Disclosure Statement, the future results of the Reorganized Debtors are dependent upon various factors, many of 
which are beyond the control or knowledge of the Debtors and Houlihan Lokey, and consequently are inherently 
difficult to project.  

This report contemplates facts and conditions known and existing as of as of the date of the Disclosure Statement, 
other than as outlined in the Financial Projections. Events and conditions subsequent to this date, including updated 
Financial Projections, as well as other factors, could have a substantial effect upon the Total Enterprise Value. Among 
other things, failure to consummate the Plan in a timely manner may have a materially negative effect on the Total 
Enterprise Value. For purposes of this valuation, Houlihan Lokey has assumed that no material changes that would 
affect value will occur between the date of this Disclosure Statement and the contemplated Effective Date projected 
for purposes of this report of July 31, 2024. 

In preparing its valuation, Houlihan Lokey performed a variety of financial analyses and considered a variety of 
factors. The following is a brief summary of the material financial analyses considered by Houlihan Lokey, which 
consisted of (a) a selected publicly traded comparable companies analysis, (b) a discounted cash flow (“DCF”) 
analysis, and (c) analysis of precedent transactions for similar companies in the industry. These analyses primarily 
formed the basis for the valuations of the Reorganized Debtors. 

This summary does not purport to be a complete description of the analyses performed and factors considered by 
Houlihan Lokey. The preparation of a valuation analysis is a complex analytical process involving various judgmental 
determinations as to the most appropriate and relevant methods of financial analysis and the application of those 
methods to particular facts and circumstances, and such analyses and judgments are not readily susceptible to summary 
description. The following valuation analysis must be considered as a whole and selecting just one methodology or 
portions of the analysis could create misleading or incomplete conclusions as to enterprise value. 

A. Valuation Methodology 

The Total Enterprise Value of the Reorganized Debtors was estimated by primarily relying upon three 
generally accepted valuation techniques: (i) Comparable Companies Analysis, (ii) DCF analysis, and (iii) analysis of 
precedent transactions: 

i. Comparable Company Analysis 

The comparable company analysis estimates the value of a company based on a relative comparison 
with publicly traded companies with similar operating and financial characteristics. A group of publicly 
traded companies was selected based on similar business and financial characteristics to the Reorganized 
Debtors. Criteria for the selected reference group included, but were not limited to, similarity in business and 
business risks, market presence, size, and scale of operations. The selection of appropriate comparable 
companies is often difficult and relies on certain qualitative judgements.  

Using the comparable company methodology, the enterprise value for each selected public company 
is determined by examining the trading prices for the equity securities of such company in the public markets 
and adding the outstanding net debt for such company. Such enterprise values are typically expressed as 
multiples of various measures of financial and operating statistics and projected financial metrics. The Total 
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Enterprise Value of the Reorganized Debtors is calculated by applying these relevant selected multiples to 
the Reorganized Debtors’ historical financials and Financial Projections.  

ii. Discounted Cash Flow Analysis 

The DCF analysis is a forward-looking enterprise valuation methodology that estimates the value 
of an asset or business by calculating the present value of expected future cash flows to be generated by that 
asset or business. Houlihan Lokey’s DCF analysis used the Reorganized Debtors’ financial projections and 
its after-tax cash flows through December 31, 2028. These cash flows were then discounted at a range of 
estimated weighted average costs of capital, which was determined by reference to, among other things, the 
cost of debt of selected companies that are similar to the Reorganized Debtors in certain respects and the 
estimated cost of equity of selected publicly traded companies that are similar to the Reorganized Debtors in 
certain respects. Houlihan Lokey’s DCF analysis also included an estimate of the value of the Reorganized 
Debtors for the period beyond December 31, 2028, known as the terminal value. The terminal value was 
derived by applying a multiple range to the EBITDA level in the final year of the projection period and 
discounted back to the assumed Effective Date. The terminal year multiple range is based on multi-year cycle 
average multiples of selected companies that are similar to the Reorganized Debtors in certain respects. The 
discounted cash flow analysis involves complex considerations and judgments concerning appropriate 
terminal values and discount rates.  

 
iii. Precedent Transactions Analysis 

The selected transactions analysis is based on the implied enterprise values of companies and assets 
involved in publicly disclosed merger and acquisition transactions for which the targets had operating and 
financial characteristics comparable in certain respects to the Reorganized Debtors. Under this methodology, 
a multiple is derived using the enterprise value of each such target, calculated as the consideration paid and 
the net debt assumed in the selected precedent transaction relative to a financial metric, in this case run-rate 
2024E Adjusted EBITDA. Houlihan Lokey analyzed various merger and acquisition transactions that have 
occurred in the value-based care and primary care sector since 2020. 

 
B. Valuation Conclusions 

As a result of the analyses described above, Houlihan Lokey estimates the Total Enterprise Value of the 
Reorganized Debtors, as of the assumed Effective Date of July 31, 2024, to be between $580 million and $720 million 
with a midpoint of $650 million. Assuming net debt of approximately $199 million as of the assumed Effective Date, 
the implied equity value range of the Reorganized Debtors is estimated to be between $381 million and $521 million 
with a midpoint of $451 million as set out in the table below. 

  

 

The estimate of the Total Enterprise Value set forth herein is not necessarily indicative of actual outcomes, 
which may be significantly more or less favorable than those set forth herein depending on the results of the Debtors’ 
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operations or changes in the financial markets. Additionally, these estimates of value represent hypothetical enterprise 
and equity values of the Reorganized Debtors as the continuing operator of their businesses and assets, and do not 
purport to reflect or constitute appraisals, liquidation values or estimates of the actual market value that may be realized 
through the sale of any securities to be issued pursuant to the Plan, which may be significantly different than the 
amounts set forth herein. Such estimates were developed solely for purposes of formulation and negotiation of the 
Plan and analysis of implied relative recoveries to creditors thereunder. The value of an operating business such as the 
Debtors’ businesses is subject to uncertainties and contingencies that are difficult to predict and will fluctuate with 
changes in factors affecting the financial condition and prospects of such businesses. 

Based on the Equity Value range determined above, the anticipated capital structure of the Reorganized 
Debtors and the terms of the GUC Warrants, Houlihan Lokey has estimated the value of the GUC Warrants to be 
between $6 million and $10 million with a midpoint of $8 million utilizing the Black-Scholes option pricing model at 
a strike price implied by a $995mm equity value, which incorporates the issuance of 7.2% of the equity of the 
Reorganized Debtors, at the implied midpoint Equity Value, to the DIP Lenders on account of the Participation Fee.  

Houlihan Lokey’s estimated valuation range of the Reorganized Debtors and the GUC Warrants does not 
constitute a recommendation to any Holder of Allowed Claims as to how such person should vote or otherwise act 
with respect to the Plan. The estimated value of the Reorganized Debtors set forth herein does not constitute an opinion 
as to the fairness from a financial point of view to any person of the consideration to be received by such person under 
the Plan or of the terms and provisions of the Plan. Because valuation estimates are inherently subject to uncertainties, 
none of the Debtors, Houlihan Lokey, nor any other person assumes responsibility for their accuracy or any differences 
between the estimated valuation ranges herein and any actual outcome. 
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Exhibit D 

FINANCIAL PROJECTIONS1 

Introduction 

The Debtors believe that the Plan satisfied the feasibility requirement set forth in section 
1129(a)(11) of the Bankruptcy Code, as confirmation is not likely to be followed by liquidation or 
the need for further financial reorganization of the Debtors or any successor thereto under the Plan. 
In connection with the planning and development of the Plan and for the purposes of determining 
whether the Plan would satisfy this feasibility standard, the Debtors analyzed their ability to satisfy 
their post-Effective Date financial obligations while maintaining sufficient liquidity and capital 
resources.  

In connection with the Disclosure Statement, the Debtors’ management team (“Management”) 
prepared the following financial projections for the fiscal period August 1, 2024 through FY’28 
(the “Financial Projections”).  The Financial Projections were prepared by Management, with 
the assistance of the Debtors’ advisors, and are based on several assumptions made by 
Management with respect to the potential future performance of the Reorganized Debtors’ 
operations assuming the consummation of the Plan. The Financial Projections were prepared solely 
in connection with the restructuring pursuant to the Plan. 

The Debtors do not, as a matter of course, publish their business plans or strategies, projections or 
anticipated financial position.  Accordingly, the Debtors do not anticipate they will, and disclaim 
any obligation to, furnish updated business plans or the Financial Projections to Holders of Claims 
or Interests or other parties in interest going forward, or to include such information in documents 
required to be filed with the SEC or otherwise make such information public, unless required to 
do so by the SEC or other regulatory bodies pursuant to the provisions of the Plan. 

Management prepared the Financial Projections based on information available to them, including 
information derived from public sources that have not been independently verified.  No 
representations or warranties, expressed or implied, are provided in relation to fairness, accuracy, 
correctness, completeness, or reliability of the information, opinions, or conclusions expressed 
herein.  

1 Capitalized terms used but not defined herein have the meanings ascribed to them in the Disclosure Statement for 
Amended Joint Chapter 11 Plan of Reorganization of Cano Health, Inc. and its Affiliated Debtors (as may be amended, 
modified or supplemented from time to in accordance with the Restructuring Support Agreement and together with 
all exhibits and scheduled thereto, the “Disclosure Statement”), to which this exhibit is attached,  or in the Amended 
Joint Chapter 11 Plan of Reorganization of Cano Health, Inc. and its Affiliated Debtors (as may be amended, 
supplemented, or otherwise modified from time to time in accordance with the Restructuring Support Agreement, and 
together with all exhibits and supplements thereto, the “Plan”), as applicable. 
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Accounting Policies and Disclaimer THESE FINANCIAL PROJECTIONS WERE NOT 
PREPARED WITH A VIEW TOWARD COMPLIANCE WITH PUBLISHED GUIDELINES OF 
THE SEC OR THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS FOR 
PREPARATION AND PRESENTATION OF PROSPECTIVE FINANCIAL INFORMATION. 
THE FINANCIAL PROJECTIONS DO NOT REFLECT THE FORMAL IMPLEMENTATION 
OF REORGANIZATION ACCOUNTING PURSUANT TO FINANCIAL ACCOUNTING 
STANDARDS BOARD ACCOUNTING STANDARDS CODIFICATION TOPIC 852, 
REORGANIZATIONS (“ASC 852”) OR THE IMPACT SUCH IMPLEMENTATION MAY 
HAVE ON DIRECT OR PASS-THROUGH TAX LIABILITIES. MANAGEMENT 
CONTINUES TO EVALUATE THE COMBINED COMPANY CARRYFORWARD TAX 
BASIS UPON EMERGENCE. OVERALL, THE IMPLEMENTATION OF ASC 852 IS NOT 
ANTICIPATED TO HAVE A MATERIAL IMPACT ON THE UNDERLYING ECONOMICS 
OF THE PLAN. THE FINANCIAL PROJECTIONS HAVE BEEN PREPARED USING 
METHODOLOGIES THAT ARE MATERIALLY CONSISTENT WITH THOSE APPLIED IN 
THE DEBTORS’ HISTORICAL FINANCIAL STATEMENTS. THE FINANCIAL 
PROJECTIONS HAVE NOT BEEN AUDITED OR REVIEWED BY A REGISTERED 
INDEPENDENT ACCOUNTING FIRM. ALTHOUGH MANAGEMENT HAS PREPARED 
THE FINANCIAL PROJECTIONS IN GOOD FAITH AND BELIEVES THE ASSUMPTIONS 
TO BE REASONABLE, IT IS IMPORTANT TO NOTE THAT THE DEBTORS OR THE 
REORGANIZED DEBTORS CAN PROVIDE NO ASSURANCE THAT SUCH 
ASSUMPTIONS WILL BE REALIZED.  AS DESCRIBED IN DETAIL IN THE DISCLOSURE 
STATEMENT, A VARIETY OF RISK FACTORS COULD AFFECT THE REORGANIZED 
DEBTORS’ FINANCIAL RESULTS AND MUST BE CONSIDERED.  ACCORDINGLY, THE 
FINANCIAL PROJECTIONS SHOULD BE REVIEWED IN CONJUNCTION WITH A 
REVIEW OF THE DISCLOSURE STATEMENT, THE RISK FACTORS SET FORTH 
THEREIN, AND THE ASSUMPTIONS DESCRIBED HEREIN, INCLUDING ALL 
RELEVANT QUALIFICATIONS AND FOOTNOTES. 

Principal Assumptions for the Financial Projections 

The Financial Projections are based upon, and assume the successful implementation of, the 
Debtors’ Plan.  The Financial Projections reflect numerous assumptions, including various 
assumptions regarding the anticipated future performance of the Reorganized Debtors, industry 
performance, general business and economic conditions, and other matters, many of which are 
beyond the control of the Debtors or their advisors.  In addition, the assumptions do not take into 
account the uncertainty and disruption of business that may accompany a restructuring pursuant to 
the Bankruptcy Code. 

Therefore, although the Financial Projections are necessarily presented with numerical specificity, 
the actual results achieved during the projection period will likely vary from the projected results. 
These variations may be material.  Accordingly, no definitive representation can be or is being 
made with respect to the accuracy of the Financial Projections or the ability of the Debtors or 
Reorganized Debtors to achieve the projected results of operations.   
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In deciding whether to vote to accept or reject the Plan, Holders of Claims entitled to vote to accept 
or reject the Plan must make their own determinations as to the reasonableness of such assumptions 
and the reliability of the Financial Projections.   

Safe Harbor Under the Private Securities Litigation Reform Act of 1995 

The Financial Projections contain certain statements which constitute “forward-looking 
statements” within the meaning of the Securities Act and the Exchange Act.  Forward-looking 
statements in the Financial Projections include the intent, belief, or current expectations of the 
Debtors and Management with respect to the timing of, completion of, and scope of the current 
restructuring, the Plan, the Company’s long range business plan, bank financing, and debt and 
equity market conditions and the Debtors’ future liquidity, as well as the assumptions upon which 
such statements are based. 

While the Debtors believe their intentions, beliefs, and expectations reflected in the forward-
looking statements are based upon reasonable assumptions within the bounds of their knowledge 
of their business and operations, parties in interest are cautioned that any such forward-looking 
statements are not guarantees of future performance.  Forward-looking statements are subject to 
risks and uncertainties that could cause actual results to differ materially from those contemplated 
by the forward-looking statements. 

The Financial Projections should be read in conjunction with the assumptions, qualifications, and 
explanations set forth in the Disclosure Statement and the Plan in their entirety as well as the notes 
and assumptions set forth below. 

The Financial Projections are subject to inherent risks and uncertainties, most of which are difficult 
to predict and many of which are beyond Management’s control.  Although Management believes 
these assumptions are reasonable under the circumstances, such assumptions are subject to 
significant uncertainties.  Further detail regarding various risks and uncertainties that could drive 
potential incremental impact to the Financial Projections are described in Part I, Item 1A. “Risk 
Factors” of the Company’s 2023 Form 10-K, and also in in the Disclosure Statement.  Should one 
or more of the risks or uncertainties referenced in the Disclosure Statement occur, or should 
underlying assumptions prove incorrect, actual results and plans could differ materially from those 
expressed in the Financial Projections.  Further, new factors could cause actual results to differ 
materially from those described in the Financial Projections, and it is not possible to predict all 
such factors, or to the extent to which any such factor or combination of factors may cause actual 
results to differ from those contained in the Financial Projections.  The Financial Projections herein 
are not, and must not be viewed as, a representation of fact, prediction or guaranty of the 
Reorganized Debtors’ future performance.  

The Financial Projections were prepared using an approach that incorporated multiple detailed 
information sources.  Key personnel from the Debtors’ operating areas and across various 
functions provided input in the development of the Financial Projections.  In preparation of the 
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Financial Projections, the Debtors considered the current competitive environment, historical 
operating performance and operating costs.  The Financial Projections should be read in 
conjunction with the significant assumptions, qualifications, and notes set forth herein.  

The Financial Projections may not be comparable to historical financials found in the Debtor’s 
public disclosures and may contain financial metrics which do not conform to GAAP. The 
Financial Projections do not reflect all of the adjustments necessary to implement fresh-start 
accounting pursuant to Accounting Standards Certification 852-10, as issued by the Financial 
Accounting Standards Board.  

The Financial Projections assume an Effective Date of August 1, 2024.  

Business Overview 

The Debtors are a primary care, technology-powered healthcare delivery and population health 
management platform designed with a focus on clinical excellence. The Debtors’ mission is 
simple: to improve patient health by delivering superior primary care medical services while 
forging life-long bonds with its members. The Debtors are one of the largest independent primary 
care physician groups in the United States. The Debtors utilize their technology-powered, value-
based care delivery platform to provide care for their members.  

The Debtors focus on providing high-touch population health and wellness services to (a) 
Medicare Advantage patients, (b) Accountable Care Organization Realizing Equity, Access, and 
Community Health (“ACO Reach”) patients, and (c) Medicaid capitated members, particularly in 
underserved communities by leveraging the Debtors’ platform to deliver high quality health care 
services. The Debtors also operate pharmacies in-network for the purpose of providing a full range 
of managed care services to their members. The Debtors provide this care to primarily underserved 
and dual-eligible populations (i.e., eligible for both Medicare and Medicaid), many of whom live 
in economically disadvantaged and minority communities.  

The Debtors have four core offerings: 

• Primary Care program: Offers comprehensive patient assessment, chronic disease
management, preventative health care, specialty care coordination, personalized treatment
plans, and patient education and advocacy.

• Care Management program: Offers high-risk patient stratification, medication
management guidance, acute triage and coordination, health risk assessment and
mitigation, and strives to close care gaps.

• Prescription program: Offers onsite medication dispensing and delivery, personalized
medication counseling, seamless integration with certain care plans, and specialty
medication availability.

• Cano @ Home: Offers dedicated in-home and medical visits, short-term and long-term
care solutions, enhanced post-operative recovery, and preventative ER
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admissions/readmission solutions. 

The Debtors’ employed physicians and other providers receive the tools and multi-disciplinary 
support they need to focus primarily on providing medical care to their patients, and their families, 
rather than time-consuming administrative matters, such as pre-authorizations, referrals, billing 
and coding, which support services are provided by the Debtors. Providers receive ongoing 
training through regular clinical meetings to review the latest findings in primary care medicine. 

In addition, the Debtors, through their MSO, contract with independent physicians and group 
practices they do not own (“Physician Affiliates”). The Debtors enter into primary care physician 
provider agreements with the Physician Affiliates pursuant to which the Debtors agree to provide 
administrative services, including payor and specialty provider contract negotiation, credentialing, 
coding, and managed care analytics. The Debtors pay the Physician Affiliates a primary care fee, 
plus a portion of the surplus of premium in excess of third-party medical costs, discussed below. 
The primary care fees paid to Physician Affiliates are recorded as third-party medical costs. The 
surplus portion paid to Physician Affiliates is recorded as direct patient expense. 

A significant portion of the Debtors’ revenue is capitated revenue, which, in the case of health 
plans, is a pre-negotiated percentage of the premium the health plan receives from CMS. While 
there are variations specific to each agreement, the Debtors generally contract with health plans, 
such as Humana, UnitedHealthcare, Elevance Health, CVS Health (or their respective affiliates) 
and others contracted by CMS, to receive recurring per-member-per-month (“PMPM”) revenue. 
The Debtors then generally assume the financial responsibility for the healthcare costs of those 
members incurred at the Debtors’ primary care locations, in addition to all third-party medical 
expenses (e.g., hospital visits, specialist services, surgical services, and prescription drug costs). 
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NON-GAAP FINANCIAL PROJECTIONS 

The following table provides a summary of Financial Projections for the Reorganized Debtors 
and their Affiliates, which should be reviewed in conjunction with the associated notes:  

Financial Projections: 

Non-GAAP P&L 

1. Revenue: is derived from medical services provided at the Debtors’ medical centers or
affiliated practices under capitation arrangements made directly with various health plans
or CMS. Generally, the Debtors enter into (3) types of capitation arrangements: non-risk
arrangements, limited risk arrangements, and full risk arrangements. The Debtors also
generate revenue through Fee-for-service, pharmacy, and other ancillary fees.

a. Non-risk arrangements: the Debtors receive monthly capitated payments without
regard to the actual amount of services provided.

b. Limited risk arrangements: the Debtors assume partial financial risk for covered
members.

c. Full risk arrangements: the Debtors assume full financial risk for covered members
d. Fee-for-service: The Debtors provide non-member primary care services to

patients in its medical centers and affiliates locations and in return receive a fee for
performing these services.

e. Pharmacy: The Debtors contract with an administrative services organization to
collect and remit payments on its behalf form the sale of prescriptions and
medications. The Debtors also have pharmacies at some of its medical centers,
where patients may fill prescriptions and retrieve their medications.

Note: Capitated revenue is derived from fees for medical services provided by the Debtors 
under capitated arrangements with health maintenance organizations’ (“HMOs”) health 
plans and revenue is recognized in the month in which the Debtors are obligated to provide 
medical services. Capitated revenue consists of revenue earned through Medicare as well 

($ in millions)
Aug'24 -

Non-GAAP Income Statement Notes Dec'24 FY'25 FY'26 FY'27 FY'28

Revenue [1] 1,189$         2,885$         2,930$         2,990$         3,045$         

Third-Party Medical Costs [2] 1,009 2,394 2,425 2,435 2,455

Underwriting Margin - (Net Revenue) 179 491 505 555 590
Medical Claims Ratio % 85 % 83 % 83 % 81 % 81 %

DPE and SG&A [3] (161) (372) (382) (390) (397)

Reorganization Adjustments [4] (2) – – – –

EBITDA 16 119 123 165 193

Adjustments [5] 8 6 6 6 6

Adjusted EBITDA 24$  125$            129$            171$            199$            

Memo: ACO REACH Metrics [6]

Underwriting Margin - (Net Revenue) 32$  76$  76$  76$  76$  
Adjusted EBITDA 11 24 23 23 22
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as through commercial and other non-Medicare governmental programs, such as Medicaid, 
which is captured as other capitated revenue. The Debtors are required to deliver primary 
care physician services to the enrolled member population and is responsible for medical 
expenses related to healthcare services required by that patient group, including services 
not provided by the Debtors. Since the Debtors control the primary care physician services 
provided to enrolled members, they act as principal. The gross fees under these contracts 
are reported as revenue and the cost of provider care is included in third-party medical 
costs. The Debtors reconcile with health plans and generally collect plan surpluses every 
month for periods 30 to 120 days in arrears depending on the plan. 

2. Third-party Medical Costs: primarily consist of all medical expenses paid by the health
plans, including inpatient and hospital care, specialists, and medicines, net of rebates, for
which the Debtors bear risk. Third-party medical costs include estimates of future medical
claims that have been incurred by the patient, but for which the provider has not yet billed.

3. Total DPE & SGA:
a. Direct patient expense: consists of costs incurred in the treatment of our patients, at

the debtors medical centers and affiliated practices, including the compensation
related to medical service providers and clinical support staff, medical supplies,
purchased medical services, drug costs for pharmacy sales, and payments to
affiliated providers.

b. Selling, general, and administrative expense: include employee-related expenses,
including salaries and benefits, technology infrastructure, operations, clinical and
quality support, finance, legal, human resources, and corporate development
departments.

4. Reorganization Adjustments: Represent estimated professional costs associated with the
post-emergence period. 

5. Adjustments: Represent estimated non-recurring costs including but not limited to
estimated restructuring related costs, professional fees, incremental advertising and
marketing, and other non-recurring items that are classified as add-backs to Adj EBITDA.
Adjustments provide additional information regarding the debtors results of operations and
is useful for trending, analyzing and benchmarking the performance and value of the
business.

In addition, it is important to note that the Debtors are  currently in the process of executing on a 
holistic Transformation Plan, being implemented under the leadership of its recently appointed 
executive team.  This Transformation Plan is designed to (i) improve the Debtor’s MCR; (ii) reduce 
its DPE and SG&A expenses; (iii) improve its costs and Adjusted EBITDA; and (iv) maximize its 
productivity, cash flow and liquidity. The Transformation Plan primarily includes the following 
measures: 
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• Driving medical cost management initiatives to improve the Debtors’ MCR
• Lowering third party medical costs through negotiations with payors, including

restructuring contractual arrangements with payors and specialty networks
• Expanding initiatives to optimize the Debtors’ DPE and SG&A expenses

o Reducing operating expenses, including reduction of permanent staff, and
o Significantly reducing all other non-essential spending

• Prioritizing the Debtors’ Medicare Advantage and ACO Reach lines of business through
improving patient engagement and access

• Divesting and consolidating certain assets and operations, inclusive of exiting certain
markets

o Exiting the Debtor’s Puerto Rico operations, which was completed at the beginning
of 2024

o Conducting a strategic review of its Medicaid business in Florida, pharmacy assets
and other specialty practices

o Consolidating underperforming owned medical centers and delaying renovations
and other capital projects

• Evaluating the performance of its affiliate provider relationships
o Terminating underperforming affiliate partnerships

The Transformation Plan is targeted to achieve approximately $290 million of cost reduction by 
the end of 2024.  
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Non-GAAP Balance Sheet 

1. Cash, cash equivalents and restricted cash: All cash and restricted cash. Restricted cash
consists of restricted accounts held for ACO Reach surety bond, letters of credit, credit
cards, professional fees, and utility advanced deposits.

2. Accounts receivable, net of unpaid service provider costs: Accounts receivable includes
uncollected plan underwriting margin, net of plan deficits, ACO Reach shared savings
estimates, non-risk capitation, fee-for-service, pharmacy, and other revenue, as well as
insurance recoveries receivables from third-party stop loss arrangements.

3. Prepaid expenses and other current assets: This consists primarily of inventory,
unamortized insurance, and tax prepaid assets. 

4. Long-term assets: Long-term assets includes property and equipment, right-of-use assets,
goodwill, payor relationships, intangible assets, deferred tax assets and investments in
subsidiaries. Property and equipment, right-of-use assets, payor relationships, and
intangible assets are stated at cost less accumulated depreciation and amortization. No
adjustment to these values has been made to reflect fresh-start accounting. Deferred tax
assets are reduced by a valuation allowance in accordance with generally accepted
accounting principles.

5. Accounts payable and accrued expenses: Consists of accruals and recorded invoices related
to goods and services provided to the Debtors by their vendors.

6. Other current liabilities: Primarily includes a liability related to plans in a deficit position
as well as the current portion of finance and operating lease liabilities.

($ in millions)

Non-GAAP Balance Sheet Notes FY'24 FY'25 FY'26 FY'27 FY'28

Cash, cash equivalents and restricted cash [1] 75$  116$  190$  298$  441$  

Accounts receivable, net of unpaid service provider costs [2] 76 89 89 104 113

Prepaid expenses and other current assets [3] 30 30 30 30 30

Total Current Assets 181 234 308 432 584

Long-term assets [4] 753 699 652 613 574

Total Assets 934$            933$            961$            1,045$         1,158$         

Accounts payable and accrued expenses [5] 76 96 97 97 97

Other current liabilities [6] 102 80 66 58 53

Total Current Liabilities 178 176 162 155 150

Long term debt [7] 241 230 230 230 230

Other long term liabilities [8] 58 58 58 58 58

Total Liabilities 477 464 450 443 438

Total Stockholders Equity 457 469 511 601 720

Total Liabilities & Stockholders Equity 934$            933$            961$            1,045$         1,158$         
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7. Long term debt: Assumes the $161M DIP facility rolls into an exit facility with up to $50M
of additional take-back debt. The Exit facility assumes 12-months of PIK interest before
transitioning to cash interest payments.

8. Other long-term liabilities: This primarily includes the long-term portion of finance and
operating lease liabilities. 
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Non-GAAP Cash Flows: 

1. Cash from Operations: This consists primarily of the following items: cash restructuring
adjustment, changes in working capital, and cash interest. The changes in working capital
are driven by ordinary course changes in underwriting margin, accounts payable, accrued
expenses, other current assets, and other current liabilities. It also includes changes to
surplus and deficits.

2. Cash from Investing: This includes acquiring and disposing of property, plant, and
equipment which primarily consists of capital purchases and leasehold improvements.

3. Cash from Financing: Assumes $25M is drawn on the $50M RCF upon emergence and
paid back in FY’25 

4. Closing Cash Balance: includes Cash, cash equivalents and restricted cash
5. Cash Interest & Fees: reflects interest incurred on the Debtors’ long term debt
6. Cash Taxes: The estimates are based on current analyses conducted by Debtors’ tax

advisors in conjunction with the Plan, which may be subject to additional analysis, and
reflects the post-emergence utilization of certain of Debtors’ tax attributes, subject to
limitation (e.g., under section 382 of the Tax Code), after consummation of certain CHI
Successor Transactions.  Under certain tax scenarios, the Reorganized Debtors could stand
to incur additional (potentially substantial) cash taxes not included in the Financial
Projections.2

($ in millions)
Aug'24 -

Non-GAAP Statement of Cash Flows Notes Dec'24 FY'25 FY'26 FY'27 FY'28

Cash from Operations [1] 13$  75$  83$  118$            152$            

Cash from Investing [2] (4) (9) (9) (9) (9)

Cash from Financing [3] – (25) – – –

Net increase (decrease) in Cash 9 41 74 109 143
Opening Cash Balance 66 75 116 190 298

Closing Cash Balance [4] 75$  116$            190$            298$            441$            

Memo:

Cash Interest & Fees [5] 5$  21$  32$  32$  32$  
Cash Taxes [6] – – – – –
Restricted Cash (1) 46 46 46 46 46
Unrestricted Cash 20 29 70 144 253

1) Excludes any illustrative release of cash collateral related to ACO REACH
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Supplemental Information: 

Note: the above supplemental information for FY’24 represents full year estimates 

Non-GAAP Balance Sheet Notes FY'24 FY'25 FY'26 FY'27 FY'28

Staff Medicare Advantage
Members 62,004 67,012 68,855 70,576 72,164
Capitated Revenue PMPM 1,341.3$   1,367.5$   1,391.4$   1,412.3$   1,429.9$   
Third Party Medical Cost PMPM 1,086.8$   1,038.8$   1,090.7$   1,077.5$   1,075.2$   
MCR% 81.0 % 76.0 % 78.4 % 76.3 % 75.2 %

Affiliate Medicare Advantage
Members 35,392 36,220 35,581 36,301 37,032
Capitated Revenue PMPM 1,161.6$   1,156.1$   1,156.8$   1,157.6$   1,158.3$   
Third Party Medical Cost PMPM 1,158.1$   1,078.3$   1,015.2$   992.8$   976.1$   
MCR% 99.7 % 93.3 % 87.8 % 85.8 % 84.3 %

Medicaid
Members 36,241 37,391 37,832 37,832 37,832
Capitated Revenue PMPM 248.6$   250.2$   250.5$   251.0$   253.8$   
Third Party Medical Cost PMPM 204.2$   186.1$   186.3$   186.3$   186.3$   
MCR% 82.1 % 74.4 % 74.4 % 74.2 % 73.4 %

ACO Reach
Members 93,353 92,339 92,339 92,339 92,339
Capitated Revenue PMPM 981.2$   962.9$   962.9$   962.9$   962.9$   
Third Party Medical Cost PMPM 911.7$   894.3$   894.3$   894.3$   894.3$   
MCR% 92.9 % 92.9 % 92.9 % 92.9 % 92.9 %
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LIQUIDATION ANALYSIS1 

Introduction  

Under the “best interests of creditors” test set forth in section 1129(a)(7) of the Bankruptcy Code, 
the Bankruptcy Court may not confirm a plan of reorganization unless the plan provides each 
holder of an allowed claim or interest that does not otherwise vote in favor of the plan with property 
of a value, as of the effective date of the plan, that is not less than the amount such holder would 
receive or retain if the debtor were liquidated under chapter 7 of the Bankruptcy Code.  

To demonstrate that the Plan satisfies the best interests of creditors test, the Debtors, with the 
assistance of their financial advisors, AlixPartners, LLP, have prepared a hypothetical liquidation 
analysis (the “Liquidation Analysis”), which is based upon certain assumptions discussed in the 
Disclosure Statement and the accompanying notes to this Liquidation Analysis.  

The Liquidation Analysis sets forth an estimated range of recovery values for each Class of Claims 
and Interests upon disposition of assets pursuant to a hypothetical chapter 7 liquidation.  As 
illustrated by this Liquidation Analysis, no Holder of a Claim or Interest would receive or retain 
property under the Plan of a value that is less than such Holder would receive in a chapter 7 
liquidation.  Further, Holders of Claims or Interests in Impaired Classes and Holders of Claims in 
certain Unimpaired Classes that would receive a full recovery under the Plan would receive a lower 
recovery in a hypothetical liquidation than they would under the Plan.  Accordingly, and as set 
forth in greater detail below, the Debtors believe that the Plan satisfies the “best interests of 
creditors” test set forth in section 1129(a)(7) of the Bankruptcy Code. 

Statement of Limitations 

The preparation of a liquidation analysis is an uncertain process involving the use of estimates and 
assumptions that, although considered reasonable by the Debtors based upon their business 
judgment and input from their advisors, are inherently subject to significant business, economic, 
and competitive risks, uncertainties, and contingencies, most of which are difficult to predict and 
many of which are beyond the control of the Debtors, their management, and their financial and 
legal advisors. Inevitably, some assumptions in the Liquidation Analysis would not materialize in 
an actual chapter 7 liquidation, and unanticipated events and circumstances could materially affect 
the ultimate results in an actual chapter 7 liquidation.  The Liquidation Analysis was prepared for 
the sole purpose of generating a reasonable, good faith estimate of the proceeds that would be 
generated, and the potential recoveries that would result, if the Debtors’ assets were liquidated in 
accordance with chapter 7 of the Bankruptcy Code.  The Liquidation Analysis is not intended and 
should not be used for any other purpose.  The underlying financial information in the Liquidation 

 
1  Capitalized terms used but not otherwise defined herein shall have the meanings ascribed to them in the Plan or 

the Disclosure Statement, as applicable. 
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Analysis and the values stated herein have not been subject to review, compilation, or audit by any 
independent accounting firm.  In addition, the various liquidation decisions upon which certain 
assumptions are based are subject to change.  As a result, the actual amount of Claims, including 
additional chapter 7 Administrative Expense Claims, that would ultimately be Allowed against the 
Debtors’ Estates could vary significantly from the estimates stated herein, depending on the nature 
and amount of Claims asserted during the pendency of a chapter 7 case.  Similarly, the value of 
the Debtors’ assets in a liquidation scenario is uncertain and could vary significantly from the 
values set forth in the Liquidation Analysis.   

The cessation of business operations in a chapter 7 liquidation is likely to trigger certain Claims 
that otherwise would not exist under the Plan.  The amount of additional Claims could be 
significant, and some may be entitled to treatment as Administrative Claims, while others may be 
entitled to priority in payment over General Unsecured Claims.  The Liquidation Analysis does 
not include estimates for such additional Claims, including, but not limited to: (a) the tax 
consequences, either foreign or domestic, that may be triggered upon the liquidation and sale of 
assets, (b) potential employee Claims, (c) recoveries resulting from any potential preference, 
fraudulent transfer, or other litigation or Avoidance Actions, (d) Claims that may be entitled to 
priority under the Bankruptcy Code, including Administrative Claims under sections 503(b) and 
507(b) of the Bankruptcy Code, (e) environmental or other governmental Claims arising from the 
shut down or sale of the Debtors’ assets, and (f) additional unsecured claims arising from a chapter 
7 liquidation.  More specific assumptions are detailed in the notes below.  The immediate cessation 
of business operations in a chapter 7 liquidation is likely, among other things, to : (i) substantially 
increase unsecured executory contract and lease rejection damages claims as the Debtors wind-
down their operations and close all of their locations; (ii) cause the Debtors’ payors to immediately 
terminate, or seek to terminate, their payor agreements and promptly move to transfer patients to 
alternative care providers, which would likely result in a further loss of revenues and potentially 
increase damage claims; (iii) result in payors seeking to exercise rights of setoff or recoupment or 
otherwise withhold amounts due under their payor agreements to the Debtors that may further 
decrease available funds for distributions; and (iv) result in Doctors, nurses and other health care 
providers immediately pursuing alternative employment opportunities.   Additionally, certain 
factors, such as an inability by the Debtors or a chapter 7 trustee (the “Trustee”) to continue or 
maintain the Debtors’ operations during the Liquidation Process (as defined below), a seizure of 
collateral by secured creditors, significant employee attrition, and/or delays in the Liquidation 
Process may limit the amount of proceeds generated by the liquidation of the assets.  These factors 
could materially reduce the value of the liquidation proceeds and yield significantly lower 
recoveries than those estimated in the Liquidation Analysis. 

ACCORDINGLY, NEITHER THE DEBTORS NOR THEIR ADVISORS MAKE ANY 
REPRESENTATION OR WARRANTY THAT THE ACTUAL RESULTS OF A 
LIQUIDATION OF THE DEBTORS WOULD OR WOULD NOT, IN WHOLE OR IN PART, 
APPROXIMATE THE ESTIMATES AND ASSUMPTIONS REPRESENTED HEREIN.  THE 
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ACTUAL LIQUIDATION VALUE OF THE DEBTORS IS SPECULATIVE AND RESULTS 
COULD VARY MATERIALLY FROM THE ESTIMATES PROVIDED HEREIN.  

In preparing the Liquidation Analysis, the Debtors estimated Allowed Claims based upon a review 
of the Debtors’ financial statements to account for other known liabilities, as necessary.  In 
addition, the Liquidation Analysis includes estimates for Claims not currently asserted in the 
Chapter 11 Cases, but which could be asserted and allowed in a chapter 7 liquidation, including 
unpaid chapter 11 Administrative Claims, and chapter 7 administrative claims such as wind-down 
costs and trustee and legal fees (together, the “Wind-Down Expenses”).  To date, the Bankruptcy 
Court has not estimated or otherwise fixed the total amount of Allowed Claims used for purposes 
of preparing this Liquidation Analysis.  Therefore, the Debtors’ estimate of Allowed Claims set 
forth in the Liquidation Analysis should not be relied on for any other purpose, including 
determining the value of any distribution to be made on account of Allowed Claims and Interests 
under the Plan.  NOTHING CONTAINED IN THE LIQUIDATION ANALYSIS IS INTENDED 
TO BE OR CONSTITUTES A CONCESSION OR ADMISSION OF THE DEBTORS.  THE 
ACTUAL AMOUNT OF ALLOWED CLAIMS IN THESE CHAPTER 11 CASES COULD 
MATERIALLY DIFFER FROM THE ESTIMATED AMOUNTS SET FORTH IN 
THE LIQUIDATION ANALYSIS. 

Basis of Presentation 

The Liquidation Analysis has been prepared assuming the Debtors would convert their current 
Chapter 11 Cases to cases under chapter 7 of the Bankruptcy Code on or about July 28, 2024 
(the “Liquidation Date”).  Except as otherwise noted herein, the Liquidation Analysis is based 
upon the unaudited financial statements of the Debtors as of December 31, 2023, and those values, 
in total, are assumed to be representative of the Debtors’ assets and liabilities as of the Liquidation 
Date.  The Debtors, in consultation with their advisors, believe that the December 31, 2023 book 
value of assets and certain liabilities are a proxy for such book values as of the Liquidation Date.  
It is assumed that on the Liquidation Date, the Bankruptcy Court would appoint a Trustee to 
oversee the liquidation of the Debtors’ Estates, during which time all of the assets of the Debtors 
would be sold and the Cash proceeds, net of liquidation-related costs, would then be distributed to 
holders of Allowed Claims in accordance with applicable law: (i) first, for payment of liquidation, 
wind-down expenses, and Trustee fees attributable to the Wind-Down Expenses; (ii) second, to 
pay the secured portions of the DIP Claims (iii) third, to pay the secured portions of the First Lien 
Claims; (iv) fourth, to pay the creditors holding Allowed Unsecured Claims against the Debtors, 
including, for the avoidance of doubt, to pay amounts on General Unsecured Claims (including 
any DIP Deficiency Claims, First Lien Deficiency Claims and Senior Note Claims); and (v) fifth, 
any remaining net cash would be distributed to creditors holding Subordinated Claims.   

The Liquidation Analysis assumes operations of the Debtors and their non-Debtor Affiliates 
(the “Liquidating Entities”) will cease on the Liquidation Date, and the related individual assets 
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will be sold during a three-month2 liquidation process (the “Liquidation Process”) under the 
direction of the Trustee, utilizing the Debtors’ resources and third-party advisors, to allow for the 
orderly wind down of the Debtors’ Estates.  There can be no assurance that the liquidation would 
be completed in such a limited time frame, nor is there any assurance that the recoveries assigned 
to the assets would in fact be realized.  Under section 704 of the Bankruptcy Code, a trustee must, 
among other duties, collect and convert the property of the estate as expeditiously (generally in a 
distressed process) as is compatible with the best interests of parties-in-interest.  The Liquidation 
Analysis is also based on the assumptions that:  (i) the Debtors have continued access to cash 
collateral during the course of the Liquidation Process to fund Wind-Down Expenses; and 
(ii) operations, accounting, treasury, IT, and other management services needed to wind down 
the Estates continue.  The Liquidation Analysis was prepared on a by-entity basis for all 
Liquidating Entities and is displayed below on a consolidated basis for all Debtors for convenience.  
Asset Recoveries accrue first to satisfy creditor claims at the legal entity level.  To the extent any 
remaining value exists, it flows as equity to the applicable Liquidating Entity’s parent or 
appropriate equity holder, as applicable.     

 
2 Collections of accounts receivable would be expected to take months longer. 
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DETAILED LIQUIDATION ANALYSIS 
The Liquidation Analysis for the Liquidation Entities was analyzed on a by-entity basis.  
The following table provides a summary of the Liquidation Analysis for the Debtors, which should 
be reviewed in conjunction with the associated notes. 

 

Notes to the Liquidation Analysis 

[A] Cash and Cash Equivalents:  The Cash balance represents the estimated balance as of 
the Liquidation Date.  A 100% recovery on Cash and Cash equivalents has been estimated for both 
the low and high projected recoveries.   

[B] Accounts Receivable:  The Debtors’ Accounts Receivable balance represents the estimated 
balance as of the Liquidation Date.  The Debtors’ Accounts Receivable was evaluated by category 
and by-customer for payor contract receivables.  Net payor contract receivables represent the 

Liquidation Analysis - Summary of Debtors
Recovery % Recovery $ Recovery $

In $Thousands Note: Book Value Low High Low High
Cash and Cash Equivalents [A] 15,810$            100.0% 100.0% 15,810$         15,810$          
Accounts Receivable [B] 59,074 47.4% 66.1% 28,014           39,036           
Prepaid Expenses and Other Current Assets [C] 12,599 33.6% 49.4% 4,238             6,225             
Inventory [D] 1,027 80.0% 85.0% 821               873                
Property, Plant, & Equipment [E] 49,634 4.5% 9.7% 2,235             4,796             
Other Non-Current Assets [F] 781,882 0.3% 1.3% 2,000             10,000           
Total Assets 920,025$         5.8% 8.3% 53,119$        76,739$        

Wind-Down Expenses
Wind-Down Expenses [G] 25,204$         26,621$          
Wind-Down Expenses Recovery 25,204           26,621           

Wind-Down Recovery % 100.0% 100.0%

Net Proceeds from Liquidation 27,915$        50,118$        

DIP Claims [H] 161,250$        161,250$        
DIP Recovery 27,915           50,118           

DIP Recovery % 17.3% 31.1%

First Lien Claims [I] 934,770$        934,770$        
First Lien Recovery -                   -                    
First Lien Deficiency Recovery -                   -                    

First Lien Recovery % 0.0% 0.0%

General Unsecured Claims [J] 1,639,701$     1,617,497$     
General Unsecured Recovery -                   -                    

General Unsecured Recovery % 0.0% 0.0%

Subordinated Claims [K] TBD TBD
Subordinated Recovery -                   -                    

Subordinated Recovery % 0.0% 0.0%

Existing Equity Interests [L] TBD TBD
Existing Equity Interests Recovery -                   -                    

Existing Equity Interests Recovery % 0.0% 0.0%

Total Creditor Recovery 27,915$        50,118$        
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majority of the overall receivables balance.  These contract receivables represent accounts 
receivable with a net receivable after netting any offsetting liability balances on a by-payor basis.  
Any payor with a net estimated liability balance has the net balance asserted as a Claim for 
purposes of this analysis.  A blended recovery of 47% to 66% has been estimated for the Debtors’ 
receivables based on the high likelihood of recoverability of payor receivables and the more limited 
recoverability of other miscellaneous receivables.  

[C] Prepaid Expenses and Other Current Assets:  Prepaid Expenses have been evaluated by type 
and assigned recoveries based on the likelihood that the prepaid amounts can be recovered.  Other 
current assets consist of accruals that are expected to be largely unrecoverable and certain assets 
such as tax and insurance receivables that are expected to yield higher levels of recovery.   On a 
blended basis, a 34% to 49% recovery has been estimated. 

[D] Inventory:  Inventory primarily consists of prescription drugs held at Debtor-owned pharmacy 
locations.  A high likelihood of recoverability exists for these assets based on both the ability to 
re-sell or return the inventory.  A recovery of 80% to 85% has been estimated for the Debtors’ 
inventory. 

[E] Property, Plant and Equipment, Net:  Property, Plant and Equipment consists of tangible assets 
such as leasehold assets, machinery, medical and office equipment, and construction-in-progress.  
On a blended basis, a recovery of 5% to 10% of the net book value has been estimated. 

[F] Other Non-Current Assets:  Other Assets are almost entirely accounting and accrual assets that 
are expected to yield no recovery.  A blended recovery of 0% to 1% has been estimated for these 
assets. 

[G] Wind-Down Expenses:  Wind-Down Expenses represent the expenses associated with 
administering the chapter 7 liquidation and existing chapter 11 administrative expenses.  A 3% 
trustee fee and a 3% cost for related legal and professional fees has been applied to non-cash asset 
recovery values.  Chapter 7 wind down and operation expenses total approximately $18.6 million.  
Additionally, certain pre-conversion balance sheet priority liabilities (e.g., accrued salary) have 
been included in the estimated Wind-Down Expenses and total approximately $4.4 million.  A full 
recovery is estimated for Wind-Down Expenses. 

[H] DIP Claims:  DIP Claims represent the estimated Claims for the DIP.  DIP Claims are 
estimated to receive a 17% to 31% recovery. 

[I] First Lien Claims:  No recovery is estimated for the First Lien Claims.  

[J] General Unsecured Claims (including DIP Deficiency Claims, First Lien Deficiency Claims 
and Senior Note Claims):  No recovery is estimated for the General Unsecured Claims.  

[K] Subordinated Claims:  No recovery is estimated for the Subordinated Claims.  
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[L] Existing Equity Interests:  No recovery is estimated for the Existing Equity Interests (including, 
for the avoidance of doubt, any intercompany interests).  
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